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ENGRCSSED HOUSE BI LL 2358

Passed Legislature - 2009 Regul ar Session
State of WAshi ngton 61lst Legislature 2009 Regul ar Session

By Representative Conway

AN ACT Relating to increasing liquor license fees limted to fees
for beer and/or w ne restaurants; taverns; snack bars; conbined beer
and wine retailers; grocery stores; beer and/or w ne specialty shops;
passenger trains, vessels, and airplanes; spirits, beer, and w ne
restaurants; spirits, beer, and wne private clubs; beer and w ne
private clubs; and public houses; anending RCW66.24.320, 66.24. 330,
66. 24. 350, 66.24.354, 66.24.360, 66.24.371, 66.24.395, 66.24.400,
66. 24. 450, 66.24.452, and 66.24.580; reenacting and anending RCW
66. 24. 420 and 66. 24. 425; addi ng a new section to chapter 66. 08 RCW and
provi di ng an expiration date.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWG66.24.320 and 2007 ¢ 370 s 9 are each anended to read
as follows:

There shall be a beer and/or wi ne restaurant |icense to sell beer,
i ncluding strong beer, or wine, or both, at retail, for consunption on
the prem ses. A patron of the |licensee may renove fromthe prem ses,
recorked or recapped in its original container, any portion of w ne
t hat was purchased for consunption with a neal.

p. 1 EHB 2358. SL
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(1) The annual fee shall be two hundred twenty-one dollars for the
beer license, two hundred twenty-one dollars for the wine |icense, or
four hundred forty-two dollars for a conbi nati on beer and wi ne |icense.

(2)(a) The board nay issue a caterer's endorsenent to this |license
to allow the licensee to renove fromthe |iquor stocks at the |licensed
prem ses, only those types of |iquor that are authorized under the on-
prem ses license privileges for sale and service at event | ocations at
a specified date and, except as provided in subsection (3) of this
section, place not currently licensed by the board. If the event is
open to the public, it nust be sponsored by a society or organization
as defined by RCW66.24.375. |f attendance at the event is limted to
menbers or invited guests of the sponsoring individual, society, or
organi zation, the requirenment that the sponsor nust be a society or
organi zation as defined by RCW 66.24.375 is waived. Cost of the
endorsenent is three hundred ((+¥+y)) eighty-seven doll ars.

(b) The holder of this license wwth ((Fa})) a catering endorsenent
shall, if requested by the board, notify the board or its designee of
the date, time, place, and location of any catered event. Upon
request, the licensee shall provide to the board all necessary or
requested information concerning the society or organization that wll
be hol ding the function at which the endorsed |icense wll be utilized.

(c) The holder of this license with a caterer's endorsenent may,
under conditions established by the board, store |iquor on the prem ses
of another not licensed by the board so long as there is a witten
agreenent between the licensee and the other party to provide for
ongoing catering services, the agreenent contains no exclusivity
clauses regarding the alcoholic beverages to be served, and the
agreenent is filed with the board.

(d) The holder of this license with a caterer's endorsenent may,
under conditions established by the board, store liquor on other
prem ses operated by the licensee so long as the other prem ses are
owned or controlled by a leasehold interest by that |icensee. A
duplicate license may be issued for each additional prem ses. A
license fee of ((twenty)) twenty-two dollars shall be required for such
duplicate |icenses.

(3) Licensees under this section that hold a caterer's endorsenent
are allowed to use this endorsenent on a donestic w nery prem ses or on

EHB 2358. SL p. 2
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the premses of a passenger vessel and may store liquor at such
prem ses under conditions established by the board under the foll ow ng
condi tions:

(a) Agreenents between the donmestic winery or the passenger vessel,
as the case may be, and the retail licensee shall be in witing
contain no exclusivity clauses regardi ng the al coholic beverages to be
served, and be filed with the board; and

(b) The donestic wi nery or passenger vessel, as the case nmay be,
and the retail |icensee shall be separately contracted and conpensat ed
by the persons sponsoring the event for their respective services.

(4) The holder of this license or its manager may furni sh beer or
wine to the Iicensee's enployees free of charge as may be required for
use in connection with instruction on beer and wine. The instruction
may i nclude the history, nature, values, and characteristics of beer or
w ne, the use of wine lists, and the nethods of presenting, serving,
storing, and handling beer or wine. The beer and/or w ne |icensee nust
use the beer or wine it obtains under its license for the sanpling as
part of the instruction. The instruction nust be given on the prem ses
of the beer and/or w ne |licensee.

(5) If the license is issued to a person who contracts with the
Washi ngton state ferry systemto provide food and al cohol service on a
designated ferry route, the license shall cover any vessel assigned to
the designated route. A separate license is required for each
designated ferry route.

Sec. 2. RCWG66.24.330 and 2003 ¢ 167 s 7 are each anended to read
as follows:

There shall be a beer and wine retailer's license to be designated
as a tavern license to sell beer, including strong beer, or w ne, or
both, at retail, for consunption on the prem ses. Such |licenses may be
i ssued only to a person operating a tavern that may be frequented only
by persons twenty-one years of age and ol der.

The annual fee for such license shall be two hundred twenty-one
dollars for the beer license, two hundred twenty-one dollars for the
wine license, or four hundred forty-two dollars for a conbination beer
and wine license. ((Lieensees—whohaveafeeinereaseof morethanone
burdired—doHars—as—a—resubt—of —this —ehange —shal-—have —thetr—fees
Hereased—f+Hoy—pereent—of—the—anmpunt—tHheHrst—renewal—year—and—the

p. 3 EHB 2358. SL
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remai ning  anount  beginning with the second renewal period.  New
H-ecensees—obtatning—a—t+Hecense—alter—Juby—1—1998—shalt—pay—thefub+
anmount of- four hundred dollars.))

Sec. 3. RCWG66.24.350 and 1997 ¢ 321 s 20 are each anended to read
as follows:

There shall be a beer retailer's license to be designated as a
snack bar license to sell beer by the opened bottle or can at retail,
for consunption upon the prem ses only, such license to be issued to
pl aces where the sale of beer is not the principal business conduct ed;
fee one hundred ((twenty—++ve)) thirty-eight dollars per year.

Sec. 4. RCWG66.24.354 and 1997 ¢ 321 s 21 are each anended to read
as follows:

There shall be a beer and wine retailer's license that my be
conbined only with the on-premses |icenses described in either RCW
66. 24. 320 or 66.24.330. The conbined |icense permts the sale of beer
and wi ne for consunption off the prem ses.

(1) Beer and wine sold for consunption off the prem ses nust be in
ori ginal seal ed packages of the manufacturer or bottler.

(2) Beer nmay be sold to a purchaser in a sanitary container brought
to the prem ses by the purchaser and filled at the tap by the retailer
at the tinme of sale.

(3) Licensees holding this type of license also nmay sell malt
liquor in kegs or other containers that are capable of holding four
gallons or nore of liquid and are registered in accordance with RCW
66. 28. 200.

(4) The board may inpose conditions upon the issuance of this
license to best protect and preserve the health, safety, and welfare of
t he public.

(5) The annual fee for this license shall be one hundred ((twenty))
thirty-three doll ars.

Sec. 5. RCWG66.24.360 and 2007 ¢ 226 s 2 are each anended to read
as follows:

There shall be a beer and/or wine retailer's license to be
designated as a grocery store license to sell beer, strong beer, and/or

EHB 2358. SL p. 4
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wne at retail in bottles, cans, and original containers, not to be
consuned upon the prem ses where sold, at any store other than the
state liquor stores.

(1) Licensees obtaining a witten endorsenent fromthe board may
also sell malt liquor in kegs or other containers capable of hol ding
| ess than five and one-half gallons of |iquid.

(2) The annual fee for the grocery store license is one hundred
((H+ty)) sixty-six dollars for each store.

(3) The board shall issue a restricted grocery store license
authorizing the licensee to sell beer and only table wne, if the board
finds upon issuance or renewal of the license that the sale of strong
beer or fortified wine wuld be against the public interest. In
determ ning the public interest, the board shall consider at |east the
foll owi ng factors:

(a) The likelihood that the applicant will sell strong beer or
fortified wine to persons who are intoxicated,

(b) Law enforcenent problens in the vicinity of the applicant's
establishnment that may arise from persons purchasing strong beer or
fortified wine at the establishnent; and

(c) Whether the sale of strong beer or fortified wne would be
detrinmental to or inconsistent with a governnent-operated or funded
al cohol treatnment or detoxification programin the area.

If the board receives no evidence or objection that the sale of
strong beer or fortified wine would be against the public interest, it
shall issue or renew the license wthout restriction, as applicable.
The burden of establishing that the sale of strong beer or fortified
wi ne by the Iicensee would be against the public interest is on those
persons objecting.

(4) Licensees holding a grocery store license nust maintain a
m ni mum three thousand dollar inventory of food products for human
consunption, not including pop, beer, strong beer, or w ne.

(5) Upon approval by the board, the grocery store |icensee may al so
receive an endorsenent to permt the international export of beer,
strong beer, and w ne.

(a) Any beer, strong beer, or wine sold under this endorsenent nust
have been purchased froma |icensed beer or wine distributor |icensed
to do business within the state of Washi ngton.

p. 5 EHB 2358. SL
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(b) Any beer, strong beer, and w ne sold under this endorsenent
must be intended for consunption outside the state of Wshington and
the United States and appropriate records nust be maintained by the
i censee.

(c) A holder of this special endorsenent to the grocery store
Iicense shall be considered not in violation of RCW66. 28. 010.

(d) Any beer, strong beer, or wine sold under this |icense nust be
sold at a price no less than the acquisition price paid by the hol der
of the license.

(e) The annual cost of this endorsenent is five hundred fifty-three
dollars and is in addition to the |icense fees paid by the |licensee for
a grocery store |license.

(6) A grocery store licensee holding a snack bar |icense under RCW
66. 24. 350 may receive an endorsenent to allow the sale of confections
contai ning nore than one percent but not nore than ten percent al cohol
by wei ght to persons twenty-one years of age or ol der

Sec. 6. RCWG66.24.371 and 2003 ¢ 167 s 9 are each anended to read
as follows:

(1) There shall be a beer and/or wine retailer's license to be
designated as a beer and/or wne specialty shop license to sell beer,

strong beer, and/or wine at retail in bottles, cans, and original
containers, not to be consuned upon the prem ses where sold, at any
store other than the state I|iquor stores. Li censees obtaining a

written endorsenent fromthe board nay also sell malt liquor in kegs or
ot her containers capable of holding | ess than five and one-half gall ons
of liquid. The annual fee for the beer and/or w ne specialty shop
license is one hundred el even dollars for each store.

(2) Licensees under this section may provide, free or for a charge,
single-serving sanples of two ounces or less to custoners for the
purpose of sales pronotion. Sanpling activities of |icensees under
this section are subject to RCW66. 28. 010 and 66. 28. 040 and t he cost of
sanpling under this section my not be borne, directly or indirectly,
by any manufacturer, inporter, or distributor of |iquor.

(3) The board shall issue a restricted beer and/or w ne specialty
shop license, authorizing the licensee to sell beer and only table
wine, if the board finds upon issuance or renewal of the |license that

EHB 2358. SL p. 6
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the sale of strong beer or fortified wine wuld be against the public

interest. In determning the public interest, the board shall consider
at |least the follow ng factors:
(a) The likelihood that the applicant will sell strong beer or

fortified wine to persons who are intoxicated,

(b) Law enforcenent problens in the vicinity of the applicant's
establishnment that may arise from persons purchasing strong beer or
fortified wine at the establishnent; and

(c) Whether the sale of strong beer or fortified wne would be
detrinmental to or inconsistent with a governnent-operated or funded
al cohol treatnent or detoxification programin the area.

I f the board receives no evidence or objection that the sale of
strong beer or fortified wine would be against the public interest, it
shall issue or renew the license wthout restriction, as applicable.
The burden of establishing that the sale of strong beer or fortified
wi ne by the Iicensee would be against the public interest is on those
persons objecting.

(4) Licensees holding a beer and/or wine specialty shop license
must maintain a mninmumthree thousand dollar whol esale inventory of
beer, strong beer, and/or w ne.

Sec. 7. RCW66.24.395 and 1997 ¢ 321 s 25 are each anended to read
as follows:

(1)(a) There shall be a license that may be i ssued to corporations,
associ ations, or persons operating as federally licensed comrerci al
conmon passenger carriers engaged in interstate conmerce, in or over

territorial limts of the state of Wshington on passenger trains,
vessels, or airplanes. Such license shall permt the sale of
spirituous liquor, wne, and beer at retail for passenger consunption
within the state wupon one such train passenger car, vessel, or
airplane, while in or over the territorial limts of the state. Such
license shall include the privilege of transporting into and storing

within the state such |iquor for subsequent retail sale to passengers
in passenger train cars, vessels or airplanes. The fees for such
master license shall be ((seven-hundred+ifty)) eight hundred twenty-
ni ne dol lars per annum (class CCl-1): PROVIDED, That upon paynent of
an additional sumof ((#+we)) six dollars per annum per car, or vessel,
or airplane, the privileges authorized by such |icense classes shal

p. 7 EHB 2358. SL
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extend to additional cars, or vessels, or airplanes operated by the
sane |icensee within the state, and a duplicate |icense for each
additional car, or vessel, or airplane shall be issued: PROVI DED,
FURTHER, That such licensee may make such sales and/or service upon
cars, or vessels, or airplanes in energency for not nore than five
consecutive days wthout such license: AND PROVIDED, FURTHER, That
such license shall be valid only while such cars, or vessels, or
airplanes are actively operated as comobn carriers for hire in
interstate comerce and not while they are out of such common carrier
servi ce.

(b) Al coholic beverages sold and/or served for consunption by such
interstate common carriers while within or over the territorial limts
of this state shall be subject to such board markup and state |iquor
taxes in an anount to approximate the revenue that would have been
realized from such markup and taxes had the al coholic beverages been
purchased in Washington: PROVIDED, That the board's markup shall be
applied on spirituous liquor only. Such common carriers shall report
such sal es and/or service and pay such markup and taxes in accordance
W th procedures prescribed by the board.

(2) Al coholic beverages sold and delivered in this state to
interstate common carriers for use under the provisions of this section
shall be considered exported fromthe state, subject to the conditions
provided in subsection (1)(b) of this section. The storage facilities
for liquor within the state by common carriers licensed under this
section shall be subject to witten approval by the board.

Sec. 8. RCWG66.24.400 and 2008 ¢ 41 s 10 are each anended to read
as foll ows:
(1) There shall be aretailer's license, to be known and desi gnat ed

as a spirits, beer, and wine restaurant |icense, to sell spirituous
l[iquor by the individual glass, beer, and wne, at retail, for
consunption on the premses, including mxed drinks and cocktails

conpounded or mxed on the prem ses only. A club licensed under
chapter 70.62 RCW wth overnight sleeping acconmopdations, that 1is
Iicensed under this section may sell liquor by the bottle to regi stered
guests of the club for consunption in guest roons, hospitality roons,
or at banquets in the club. A patron of a bona fide restaurant or club
i censed under this section may renove fromthe prem ses recorked or

EHB 2358. SL p. 8
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recapped in its original container any portion of wne which was
purchased for consunption with a neal, and registered guests who have
purchased liquor from the club by the bottle may renpove from the
prem ses any unused portion of such liquor in its original container.
Such license nmay be i ssued only to bona fide restaurants and cl ubs, and
to dining, club and buffet cars on passenger trains, and to dining
pl aces on passenger boats and airplanes, and to dining places at civic
centers with facilities for sports, entertai nment, and conventions, and
to such other establishnments operated and maintained primarily for the
benefit of tourists, vacationers and travelers as the board shall
determne are qualified to have, and in the discretion of the board
shoul d have, a spirits, beer, and w ne restaurant |icense under the
provisions and limtations of this title.

(2) The board may issue an endorsenent to the spirits, beer, and
W ne restaurant |icense that allows the holder of a spirits, beer, and
W ne restaurant Jlicense to sell bottled wne for off-premses
consunpti on. Spirits and beer may not be sold for off-prem ses
consunption under this section except as provided in subsection (4) of
this section. The annual fee for the endorsenent under this subsection
is one hundred ((twenty)) thirty-three dollars.

(3) The holder of a spirits, beer, and wine |license or its nanager
may furnish beer, wne, or spirituous liquor to the Ilicensee's
enpl oyees free of charge as nay be required for use in connection with
instruction on beer, wine, or spirituous liquor. The instruction may
i nclude the history, nature, values, and characteristics of beer, w ne,
or spirituous liquor, the use of wne lists, and the nethods of
presenting, serving, storing, and handling beer, wne, and spirituous
liquor. The spirits, beer, and wine restaurant |icensee nust use the
beer, wine, or spirituous liquor it obtains under its |icense for the
sanpling as part of the instruction. The instruction nmust be given on
the prem ses of the spirits, beer, and wine restaurant |icensee.

(4) The board may issue an endorsenent to the spirits, beer, and
W ne restaurant |icense that allows the holder of a spirits, beer, and
W ne restaurant l|icense to sell for off-premses consunption nalt
liquor in kegs or other containers that are capable of holding four
gallons or nore of liquid and are registered in accordance with RCW
66. 28. 200. The annual fee for the endorsenent under this subsectionis
one hundred ((+wenty)) thirty-three doll ars.

p. 9 EHB 2358. SL
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Sec. 9. RCW66.24.420 and 2007 ¢ 370 s 19 and 2007 ¢ 370 s 8 are
each reenacted and anended to read as foll ows:

(1) The spirits, beer, and wine restaurant |icense shall be issued
in accordance with the foll ow ng schedul e of annual fees:

(a) The annual fee for a spirits, beer, and wine restaurant |icense
shall be graduated according to the dedicated dining area and type of
service provided as fol |l ows:

L ess than 50% dedicated $((2000)) 2,210
dining area
50% or morededicated $((3:600)) 1,768
dining area
Service bar only $((£600)) 1,105
(b) The annual fee for the l|icense when issued to any other
spirits, beer, and wine restaurant |icensee outside of incorporated

cities and towns shall be prorated according to the cal endar quarters,
or portion thereof, during which the licensee is open for business,
except in case of suspension or revocation of the |icense.

(c) Were the license shall be issued to any corporation,
associ ation or person operating a bona fide restaurant in an airport
termnal facility providing service to transient passengers with nore
t han one place where liquor is to be dispensed and sold, such |icense
shall be issued upon the paynent of the annual fee, which shall be a
master license and shall pernmt such sale within and from one such
pl ace. Such license may be extended to additional places on the
prem ses at the discretion of the board and a duplicate |icense may be
i ssued for each such additional place. The holder of a naster |icense
for a restaurant in an airport termnal facility nmust nmaintain in a
substantial manner at |east one place on the prem ses for preparing,
cooki ng, and serving of conplete neals, and such food service shall be
avai lable on request in other |icensed places on the premses. An
additional license fee of twenty-five percent of the annual naster
license fee shall be required for such duplicate |icenses.

(d) Wwere the license shall be issued to any corporation,
association, or person operating dining places at a publicly or
privately owned civic or convention center with facilities for sports,
entertai nment, or conventions, or a conbination thereof, with nore than
one place where liquor is to be dispensed and sold, such |license shal

EHB 2358. SL p. 10



© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNDNMNDNMNMNMNMNNMNPEPRPPRPPRPPRPEPRPEPRPPRPRPPREPE
N o oA WNEFE OO 0o N O P WDNPE OO oo N O W DN BEe o

be i ssued upon the paynment of the annual fee, which shall be a naster
license and shall permt such sale within and from one such place

Such license my be extended to additional places on the prem ses at
the discretion of the board and a duplicate |icense nay be issued for
each such additional place. The holder of a nmaster license for a
di ning place at such a publicly or privately owned civic or convention
center nust maintain in a substantial manner at | east one place on the
prem ses for preparing, cooking, and serving of conplete neals, and
food service shall be avail able on request in other |licensed places on
the premses. An additional license fee of ((ter)) eleven dollars
shal |l be required for such duplicate |licenses.

(2) The board, so far as in its judgnent is reasonably possible,
shall confine spirits, beer, and wne restaurant licenses to the
busi ness districts of cities and towns and ot her comunities, and not
grant such licenses in residential districts, nor wwthin the i medi ate
vicinity of schools, without being limted in the admnistration of
this subsection to any specific distance requirenents.

(3) The board shall have discretion to issue spirits, beer, and
W ne restaurant |icenses outside of cities and towns in the state of
Washi ngton. The purpose of this subsection is to enable the board, in
its discretion, to license in areas outside of cities and towns and
ot her comrunities, establishnents which are operated and nmaintained
primarily for the benefit of tourists, vacationers and travelers, and
al so golf and country clubs, and common carriers operating dining, club
and buffet cars, or boats.

(4) The total nunber of spirits, beer, and wi ne restaurant |icenses
issued in the state of Washi ngton by the board, not including spirits,
beer, and wine private club licenses, shall not in the aggregate at any
time exceed one license for each one thousand three hundred of
popul ation in the state, determ ned according to the yearly popul ation
determ nati on devel oped by the office of financial managenent pursuant
to RCW43. 62. 030.

(5) Notwithstanding the provisions of subsection (4) of this
section, the board shall refuse a spirits, beer, and w ne restaurant
license to any applicant if in the opinion of the board the spirits,
beer, and wine restaurant |icenses already granted for the particul ar
| ocality are adequate for the reasonabl e needs of the community.

p. 11 EHB 2358. SL
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(6) (a) The board nay issue a caterer's endorsenent to this |license
to allow the licensee to renove the liquor stocks at the |icensed
prem ses, for use as liquor for sale and service at event |ocations at
a specified date and, except as provided in subsection (7) of this
section, place not currently licensed by the board. If the event is
open to the public, it nust be sponsored by a society or organization
as defined by RCW66.24.375. |f attendance at the event is limted to
menbers or invited guests of the sponsoring individual, society, or
organi zation, the requirenment that the sponsor nust be a society or
organi zation as defined by RCW 66.24.375 is waived. Cost of the
endorsenent is three hundred ((++¥+y)) eighty-seven doll ars.

(b) The holder of this license with a catering endorsenent shall
if requested by the board, notify the board or its designee of the
date, time, place, and location of any catered event. Upon request,
the licensee shall provide to the board all necessary or requested
i nformati on concerning the society or organi zation that wll be hol ding
the function at which the endorsed |icense will be utilized.

(c) The holder of this license with a caterer's endorsenent may,
under conditions established by the board, store |iquor on the prem ses
of another not licensed by the board so long as there is a witten
agreenent between the licensee and the other party to provide for
ongoing catering services, the agreenent contains no exclusivity
clauses regarding the alcoholic beverages to be served, and the
agreenent is filed with the board.

(d) The holder of this license with a caterer's endorsenent may,
under conditions established by the board, store liquor on other
prem ses operated by the licensee so long as the other prem ses are
owned or controlled by a leasehold interest by that |icensee. A
duplicate license may be issued for each additional prem ses. A
license fee of ((twenty)) twenty-two dollars shall be required for such
duplicate |icenses.

(7) Licensees under this section that hold a caterer's endorsenent
are allowed to use this endorsenent on a donestic w nery prem ses or on
the premses of a passenger vessel and may store liquor at such
prem ses under conditions established by the board under the foll ow ng
condi tions:

(a) Agreenents between the donestic wi nery or passenger vessel, as
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the case may be, and the retail licensee shall be in witing, contain
no exclusivity clauses regarding the al coholic beverages to be served,
and be filed with the board; and

(b) The donestic wi nery or passenger vessel, as the case nmay be,
and the retail |icensee shall be separately contracted and conpensat ed
by the persons sponsoring the event for their respective services.

Sec. 10. RCW66.24.425 and 2001 ¢ 199 s 3 and 2001 c 198 s 1 are
each reenacted and anended to read as foll ows:

(1) The board may, in its discretion, issue a spirits, beer, and
W ne restaurant |license to a business which qualifies as a "restaurant”
as that termis defined in RCW66.24.410 in all respects except that
t he busi ness does not serve the general public but, through nmenbership
qualification, selectively restricts adm ssion to the business. For
pur poses of RCWG66. 24. 400 and 66. 24. 420, all |icenses issued under this
section shall be considered spirits, beer, and wi ne restaurant |icenses
and shall be subject to all requirenents, fees, and qualifications in
this title, or in rules adopted by the board, as are applicable to
spirits, beer, and wine restaurant |icenses generally except that no
service to the general public may be required.

(2) No license shall be issued under this section to a business:

(a) Wiich shall not have been in continuous operation for at | east
one year immedi ately prior to the date of its application; or

(b) Which denies nmenbership or adm ssion to any person because of
race, creed, color, national origin, sex, or the presence of any
sensory, nental, or physical handi cap.

(3) The board may issue an endorsenent to the spirits, beer, and
Wi ne restaurant license issued under this section that allows up to
forty noncl ub, nmenber-sponsored events using club liquor. Visitors and
guests may attend these events only by invitation of the sponsoring
menber or nenbers. These events may not be open to the general public.
The fee for the endorsenent is an annual fee of nine hundred ninety-
five dollars. Upon the board's request, the holder of the endorsenent
must provide the board or the board' s designee with the follow ng
information at |east seventy-two hours before the event: The date,
time, and | ocation of the event; the nanme of the sponsor of the event;
and a brief description of the purpose of the event.
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(4) The board may issue an endorsenent to the spirits, beer, and
W ne restaurant |icense that allows the holder of a spirits, beer, and
Wi ne restaurant l|icense to sell for off-premses consunption w ne
vinted and bottled in the state of Wshington and carrying a | abel
exclusive to the license holder selling the wine. Spirits and beer nay
not be sold for off-prem ses consunption under this section. The

annual fee for the endorsenent under this ((ehapter—fseetion})) section
is one hundred ((twenty)) thirty-three dollars.

Sec. 11. RCW66.24.450 and 2001 ¢ 199 s 1 are each anended to read
as follows:

(1) No club shall be entitled to a spirits, beer, and wi ne private
club |icense:

(a) Unless such private club has been in continuous operation for
at | east one year imediately prior to the date of its application for
such |icense;

(b) Unless the private club prem ses be constructed and equi pped,
conduct ed, managed, and operated to the satisfaction of the board and
in accordance with this title and the regul ati ons made t her eunder;

(c) Unless the board shall have determned pursuant to any
regul ations made by it with respect to private clubs, that such private
club is a bona fide private club; it being the intent of this section
that license shall not be granted to a club which is, or has been
primarily forned or activated to obtain a license to sell liquor, but
solely to a bona fide private club, where the sale of I|iquor is
incidental to the main purposes of the spirits, beer, and wine private
club, as defined in RCW66.04.010((H)) (8).

(2) The annual fee for a spirits, beer, and wine private club
i cense, whether inside or outside of an incorporated city or town, is
seven hundred ((twenty)) ninety-six dollars per year.

(3) The board may issue an endorsenent to the spirits, beer, and
wine private club license that allows up to forty nonclub, nenber-
sponsored events using club liquor. Visitors and guests may attend
these events only by invitation of the sponsoring nmenber or nenbers.
These events may not be open to the general public. The fee for the
endor senent shall be an annual fee of nine hundred ninety-five dollars.
Upon the board's request, the holder of the endorsenent nust provide
the board or the board's designee with the followng information at
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| east seventy-two hours prior to the event: The date, tine, and
| ocation of the event; the nanme of the sponsor of the event; and a
brief description of the purpose of the event.

(4) The board may issue an endorsenent to the spirits, beer, and
wine private club license that allows the holder of a spirits, beer,
and wine private club license to sell for off-prem ses consunpti on w ne
vinted and bottled in the state of Wshington and carrying a | abel
exclusive to the license holder selling the wine. Spirits and beer nay
not be sold for off-prem ses consunption under this section. The

annual fee for the endorsenent under this ((ehapter—fseetion})) section
is one hundred ((twenty)) thirty-three dollars.

Sec. 12. RCW66.24.452 and 2003 ¢ 167 s 10 are each anended to
read as foll ows:

(1) There shall be a beer and wine license to be issued to a
private club for sale of beer, strong beer, and wi ne for on-prem ses
consunpti on.

(2) Beer, strong beer, and wine sold by the |icensee nmay be on tap
or by open bottles or cans.

(3) The fee for the private club beer and wine license is one
hundred ((etghty)) ninety-nine dollars per year.

(4) The board may i ssue an endorsenent to the private club beer and
wine license that allows the holder of a private club beer and w ne
license to sell for off-prem ses consunption wine vinted and bottled in
the state of Washington and carrying a | abel exclusive to the |icense
hol der selling the wne. Spirits, strong beer, and beer may not be
sold for off-prem ses consunption under this section. The annual fee
for the endorsenment wunder this section is one hundred ((twenty))
thirty-three dollars.

Sec. 13. RCW66.24.580 and 1999 ¢ 281 s 6 are each anended to read
as follows:

(1) A public house license allows the |icensee:

(a) To annually manufacture no |l ess than two hundred fifty gallons
and no nore than two thousand four hundred barrels of beer on the
| i censed prem ses;

(b) To sell product, that is produced on the |icensed prem ses, at
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retail on the licensed premses for consunption on the |I|icensed
prem ses;

(c) To sell beer or wine not of its own manufacture for consunption
on the licensed premses if the beer or wine has been purchased froma
| icensed beer or w ne whol esal er;

(d) To hold other classes of retail licenses at other |ocations
wi t hout being considered in violation of RCW 66. 28. 010;

(e) To apply for and, if qualified and upon the paynent of the
appropriate fee, be licensed as a spirits, beer, and wi ne restaurant to
do business at the sanme location. This fee is in addition to the fee
charged for the basic public house |icense.

(2) Wile the holder of a public house license is not to be
considered in violation of the prohibitions of ownership or interest in
a retail license in RCW 66.28.010, the remainder of RCW 66.28.010
applies to such |icensees.

(3) A public house licensee nust pay all applicable taxes on
production as are required by law, and all appropriate taxes nust be
paid for any product sold at retail on the |icensed prem ses.

(4) The enpl oyees of the licensee nust conply with the provisions
of mandatory server training in RCW66. 20. 300 t hrough 66. 20. 350.

(5 The holder of a public house license may not hold a
whol esaler's or inporter's license, act as the agent of another
manuf acturer, wholesaler, or inporter, or hold a brewery or wnery
license.

(6) The annual license fee for a public house is one thousand one
hundred five doll ars.

(7) The holder of a public house |icense nmay hold other |icenses at
other locations if the |ocations are approved by the board.

(8) Existing holders of annual retail |iquor |icenses may apply for
and, if qualified, be granted a public house |icense at one or nore of
their existing liquor |icensed |ocations w thout di scontinuing business
during the application or construction stages.

NEW SECTION. Sec. 14. A new section is added to chapter 66. 08 RCW
to read as foll ows:

Ten and a half percent of total l|icense fee revenues collected for
the followng |icenses established in chapter 66.24 RCW Beer and/or
W ne restaurants; taverns; snack bars; conbined beer and w ne
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retailers; grocery stores; beer and/or w ne specialty shops; passenger
trains, vessels, and airplanes; spirits, beer, and w ne restaurants;
spirits, beer, and wine private clubs; beer and wi ne private clubs; and
publi c houses, shall be deposited in the |liquor revolving fund, is not
subject to the distribution specified in RCW 66.08.180, and may be
expended only for purposes of the admnistration and enforcenent of
t hese |icenses.

NEW SECTI ON. Sec. 15. This act expires July 1, 2011

Passed by the House April 21, 20009.

Passed by the Senate April 25, 2009.

Approved by the Governor My 15, 20009.

Filed in Ofice of Secretary of State May 18, 20009.
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