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SUBSTI TUTE SENATE BI LL 6712

Passed Legislature - 2010 1st Special Session
State of WAshi ngton 61st Legislature 2010 Regul ar Session

By Senate Ways & Means (originally sponsored by Senators Hobbs, Shin,
and Kil nmer; by request of Departnent of Revenue)

READ FI RST TI ME 03/ 09/ 10.

AN ACT Relating to extending expiring tax incentives for certain
clean alternative fuel vehicles, producers of certain biofuels, and
federal aviation regulation part 145 certificated repair stations;
amendi ng RCW82. 04. 250, 82.08. 809, 82.12.809, 84.36.635, 84.36.640, and
82. 29A. 135; repealing 2008 ¢ 81 s 19 (uncodified); repealing 2007 c 54
s 30 (uncodified); repealing 2006 ¢ 177 s 14 (uncodified); repealing
2005 ¢ 296 s 6 (uncodified); repealing 2007 ¢ 54 s 5; and providing an
expiration date.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW82.04.250 and 2008 ¢ 81 s 5 are each anended to read
as follows:

(1) Upon every person engaging wwthin this state in the business of
maki ng sales at retail, except persons taxable as retail ers under ot her
provi sions of this chapter, as to such persons, the anmount of tax with
respect to such business ((shal—be)) is equal to the gross proceeds of
sal es of the business, nultiplied by the rate of 0.471 percent.

(2) Upon every person engaging wwthin this state in the business of
making sales at retail that are exenpt from the tax inposed under
chapter 82.08 RCW by reason of RCW 82.08.0261, 82.08.0262, or
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82.08. 0263, except persons taxable wunder RCW 82.04.260(11) or
subsection (3) of this section, as to such persons, the anount of tax
wth respect to such business ((shalt—be)) is equal to the gross
proceeds of sales of the business, multiplied by the rate of 0.484
percent .

(3) Until July 1, 2024, upon every person classified by the federal
aviation admnistration as a federal aviation regulation part 145
certificated repair station and that is engaging within this state in
t he business of meking sales at retail that are exenpt from the tax
i nposed under chapter 82.08 RCW by reason of RCW 82.08.0261,
82.08. 0262, or 82.08.0263, as to such persons, the amount of tax wth
respect to such business ((shalk—be)) is equal to the gross proceeds of
sal es of the business, nultiplied by the rate of .2904 percent.

Sec. 2. RCW82.08.809 and 2005 ¢ 296 s 1 are each anended to read
as follows:

(1)(a) The tax levied by RCW82.08.020 does not apply to sal es of
new passenger cars, |light duty trucks, and nedium duty passenger
vehi cl es, which are exclusively powered by a clean alternative fuel.

(b) The tax levied by RCW 82.08.020 does_not apply to sales_of
qualifying used passenger cars, light duty trucks, and_ nedium duty
passenger vehicles, which were nodified after their initial purchase,
with an EPA certified conversion to be exclusively powered by a clean
alternative fuel. "Qualifying used passenger cars, light duty trucks,
and nedi umduty passenger vehicl es" neans vehicles that:

(i) Are part of a fleet of at least five vehicles, all owned by the
sane person

(ii) Have an odoneter reading of less than thirty thousand mles;

(iii1) Are less than two vyears past their original date_ of
manuf acture; and

(iv) Are being sold for the first tinme after nodification.

(2) The seller must keep records necessary for the departnent to
verify eligibility under this section.

(3) As used in this section, "clean alternative fuel" neans natural
gas, propane, hydrogen, or electricity, when used as a fuel in a notor
vehicle that neets the California notor vehicle em ssion standards in
Title 13 of the California code of regul ations, effective January 1
2005, and the rules of the Washi ngton state departnent of ecol ogy.

SSB 6712. SL p. 2
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(4) This section expires July 1, 2015.

Sec. 3. RCW82.12.809 and 2005 ¢ 296 s 3 are each anended to read
as follows:

(1)(a) Until July 1, 2015, the provisions of this chapter do not
apply in respect to the use of new passenger cars, |ight duty trucks,
and nedi um duty passenger vehicles, which are exclusively powered by a
clean alternative fuel

(b) Until July 1, 2015, the provisions of this chapter do not apply
to the use of qualifying used passenger cars, light duty trucks, and
nedi um duty passenger vehicles, which were nodified after their initial
purchase with an EPA certified conversion to be exclusively powered by
a clean alternative fuel. As used in this subsection, "qualifying used
passenger cars, light duty trucks, and nedi um duty passenger vehicl es"
has the sane neaning as provided in RCW82. 08. 809.

(2) "Clean alternative fuel"” has the sanme neaning as provided in
RCW 82. 08. 809.

(3) A taxpayer is not liable for the tax inposed in RCW82.12.020

on the use, on or after July 1, 2015, of a passenger car, light duty
truck, or nediumduty passenger vehicle exclusively powered by a cl ean
alternative fuel, if the taxpayer used such vehicle in this state

before July 1, 2015, and the use was exenpt under this section fromthe
tax inposed in RCW 82.12. 020.

Sec. 4. RCW84.36.635 and 2008 ¢ 268 s 1 are each anended to read
as follows:

(1) For the purposes of this section:

(a) "Alcohol fuel" neans any al cohol nmade froma product other than
petrol eum or natural gas, which is used alone or in conbination with
gasoline or other petroleum products for use as a fuel for notor
vehicles, farminplenents, and nmachi nes or inplenments of husbandry.

(b) "Anaerobic digester"” has the sane neaning as provided in RCW
82. 08. 900.

(c) "Biodiesel feedstock”™ neans oil that is produced from an
agricultural <crop for the sole purpose of wultimately producing
bi odi esel fuel.

(d) "Biodiesel fuel" neans a nono al kyl ester of long chain fatty
acids derived from vegetable oils or animal fats for use in
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© 00 N O Ol WDN P

WNNNNNNMNNMNNNNRRRRRREREPRPR PR
O © O ~N O U DM WNIEFEO®OOO-NOOOMWNDNERO

31
32
33
34
35
36

conpression-ignition engines and that neets the requirenents of the
Anmerican society of testing and materials specification D 6751 in
ef fect as of January 1, 2003.

(2)(a) Al buildings, mnmachinery, equipnent, and other personal
property which are used primarily for the manufacturing of alcohol
fuel, biodiesel fuel, biodiesel feedstock, or the operation of an
anaer obi ¢ digester, the |land upon which this property is |ocated, and
| and that is reasonably necessary in the manufacturing of al cohol fuel,
bi odi esel fuel, biodiesel feedstock, or the operation of an anaerobic
di gester, but not | and necessary for growi ng of crops, which together
conprise a new manufacturing facility or an addition to an existing
manufacturing facility, are exenpt from property taxation for the six
assessnent years followng the date on which the facility or the
addition to the existing facility becones operational .

(b) For manufacturing facilities which produce products in addition
to al cohol fuel, biodiesel fuel, or biodiesel feedstock, the amount of
the property tax exenption ((shal—be)) is based upon the annual
percentage of the total value of all products manufactured that is the
value of the alcohol fuel, biodiesel fuel, and biodiesel feedstock
manuf act ur ed.

(3) Aains for exenptions authorized by this section ((shakH-)) nust
be filed wwth the county assessor on forns prescribed by the departnent
of revenue and furni shed by the assessor. Once filed, the exenption is
valid for six years and ((shatH)) may not be renewed. The assessor
((shalt)) nust verify and approve clains as the assessor deternmnes to
be justified and in accordance with this section. No clainms my be
filed after Decenber 31, ((2609)) 2015, except for clains for anaerobic
di gesters, which may be filed no | ater than Decenber 31, 2012.

The departnent of revenue nmay pronul gate such rules, pursuant to
chapter 34.05 RCW as necessary to properly adm nister this section.

Sec. 5. RCW84.36.640 and 2003 ¢ 339 s 9 are each anended to read
as follows:

(1) For the purposes of this section, "wood bi omass fuel" neans a
pyrolytic liquid fuel or synthesis gas-derived liquid fuel, used in
i nternal conbustion engines, and produced from wood, forest, or field
resi due, or dedicated energy crops that do not include wood pi eces that

SSB 6712. SL p. 4
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have been treated with chemcal preservatives such as creosote,
pent achl or ophenol , or copper-chroma-arsenic.

(2)(a) Al buildings, machinery, equipnent, and other personal
property which is used primarily for the manufacturing of wood bi omass
fuel, the land upon which this property is located, and land that is
reasonably necessary in the manufacturing of wood bi omass fuel, but not
| and necessary for growing of crops, which together conprise a new
manufacturing facility or an addition to an existing manufacturing
facility, are exenpt from property taxation for the six assessnent
years following the date on which the facility or the addition to the
existing facility beconmes operational.

(b) For manufacturing facilities which produce products in addition
to wood bi omass fuel, the amount of the property tax exenption ((shaH-
be)) is based upon the annual percentage of the total value of all
products manufactured that is the value of the wood biomass fuel
manuf act ur ed.

(3) Adains for exenptions authorized by this section ((shakH-)) nust
be filed wwth the county assessor on forns prescribed by the departnent
of revenue and furni shed by the assessor. Once filed, the exenption is
valid for six years and ((shaH)) may not be renewed. The assessor
((shalt)) nust verify and approve clains as the assessor determnes to
be justified and in accordance with this section. No clainms my be
filed after Decenber 31, ((2609)) 2015.

The departnent of revenue nmay promnul gate such rules, pursuant to
chapter 34.05 RCW as necessary to properly adm nister this section.

Sec. 6. RCWB82.29A. 135 and 2008 ¢ 268 s 2 are each anended to read
as follows:

(1) For the purposes of this section:

(a) "Alcohol fuel" neans any al cohol made froma product other than
petrol eum or natural gas, which is used alone or in conbination with
gasoline or other petroleum products for use as a fuel for notor
vehicles, farminplenents, and machi nes or inplenments of husbandry.

(b) "Anaerobic digester” has the sane neaning as provided in RCW
82. 08. 900.

(c) "Biodiesel feedstock”™ neans oil that is produced from an
agricultural <crop for the sole purpose of wultimately producing
bi odi esel fuel.
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(d) "Biodiesel fuel" neans a nono al kyl ester of long chain fatty
acids derived from vegetable oils or animal fats for use in
conpression-ignition engines and that neets the requirenents of the
Anmerican society of testing and materials specification D 6751 in
ef fect as of January 1, 2003.

(e) "Wod biomass fuel"” neans a pyrolytic liquid fuel or synthesis
gas-derived liquid fuel, wused in internal conbustion engines, and
produced fromwood, forest, or field residue, or dedicated energy crops
that do not include wood pieces that have been treated wth chem ca
preservatives such as creosote, pentachlorophenol, or copper-chrona-
arsenic.

(2)(a) Al leasehold interests in buildings, machinery, equipnent,
and other personal property which are wused primarily for the
manuf acturing of alcohol fuel, wood biomss fuel, biodiesel fuel,
bi odi esel feedstock, or the operation of an anaerobic digester, the
| and upon which this property is located, and |land that is reasonably
necessary in the manufacturing of alcohol fuel, wood bionmass fuel
bi odi esel fuel, biodiesel feedstock, or the operation of an anaerobic
di gester, but not | and necessary for growi ng of crops, which together
conprise a new manufacturing facility or an addition to an existing
manufacturing facility, are exenpt froml easehold taxes for a period of
six years from the date on which the facility or the addition to the
existing facility beconmes operational.

(b) For manufacturing facilities which produce products in addition
to alcohol fuel, wood biomss fuel, biodiesel fuel, or biodiesel
f eedstock, the amount of the |easehold tax exenption ((shat—be)) is
based upon the annual percentage of the total value of all products
manuf actured that is the value of the al cohol fuel, wood bi omass fuel,
bi odi esel fuel, and bi odi esel feedstock manufact ured.

(3) Adains for exenptions authorized by this section ((shakH-)) nust
be filed with the departnent of revenue on fornms prescribed by the
departnment of revenue and furnished by the departnent of revenue. Once
filed, the exenption is valid for six years and ((shat+)) may not be
renewed. The departnment of revenue ((shalt)) nust verify and approve
clains as the departnment of revenue determnes to be justified and in
accordance with this section. No clains may be filed after Decenber
31, ((2609)) 2015, except for clains for anaerobic digesters, which may
be filed no | ater than Decenber 31, 2012.
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The departnent of revenue nmay pronul gate such rul es,

pursuant to

chapter 34.05 RCW as are necessary to properly admnister this

secti on.

NEW SECTION. Sec. 7. The follow ng acts or
r epeal ed:

(1) 2008 ¢ 81 s 19 (uncodified);

(2) 2007 c 54 s 5;

(3) 2007 ¢ 54 s 30 (uncodified);

(4) 2006 ¢ 177 s 14 (uncodified); and
(5) 2005 c 296 s 6 (uncodified).

Passed by the Senate March 16, 2010.

Passed by the House March 22, 2010.
Approved by the Governor Mar ch 31, 2010.
Filed in Ofice of Secretary of State April

parts of acts are each

1, 2010.
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