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Synopsis as Enacted

Brief Description: Concerning the sale of water-sewer district real property.
Sponsors: Senators Pridemore, Swecker, Chase and Nelson.

Senate Committee on Government Operations, Tribal Relations & Elections
House Committee on Local Government

Background: Water-sewer districts provide water and sewer services to incorporated and
unincorporated areas. Districts are established through a petition, public hearing, and voter
approval process and are each managed by a board of three or five elected commissioners
who serve staggered six-year terms.

District powers include the authority to purchase, construct, maintain, and supply waterworks
to furnish water to inhabitants within and outside of the district, and to develop and operate
systems of sewers and drainage. In addition, a district has broad authority to create facilities,
systems, and programs for the collection, interception, treatment, and disposal of wastewater,
and for the control of pollution from such wastewater. A district is prohibited from engaging
in the private sale of real property if the appraised value exceeds $2,500.

The sale of real property by a district is subject to the following requirements:

* subject to specified exceptions, the sale price must be at least 90 percent of the
property's appraised value;

* the district must obtain a written appraisal not more than six months prior to the date
of sale;

* the appraisal must be made by three disinterested, licensed real estate brokers or
professionally designated real estate appraisers;

* the appraisal must be signed, filed, and made available to the public in accordance
with specified requirements; and

* notice of a district's intention to sell the property must state the appraised value.

Summary: A district may engage in the private sale of real property provided the estimated
value is $5,000 or less. In conducting such a sale, a district's board of commissioners is
authorized to determine the estimated value based upon the advice of brokers and appraisers,
as the board deems appropriate. Formal written appraisals are not required.

This analysis was prepared by non-partisan legislative staff for the use of legislative
members in their deliberations. This analysis is not a part of the legislation nor does it
constitute a statement of legislative intent.
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The sale price must be determined through a formal property valuation process if the
estimated value of the sale property exceeds $5,000. This process must include either a
written broker price opinion from three real estate brokers or an appraisal by one
professionally designated real estate appraiser.

Votes on Final Passage:

Senate 46 0
House 94 1

Effective: July 22, 2011.
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