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SUBSTI TUTE HOUSE BI LL 2640

Passed Legislature - 2012 Regul ar Sessi on
State of WAshi ngton 62nd Legi sl ature 2012 Regul ar Session

By House Comunity & Economic Developnent & Housing (originally
sponsored by Representatives Smth, Kenney, Warnick, Finn, Wlsh,
Orcutt, and Kell ey)

READ FI RST TI ME 01/ 31/12.

AN ACT Rel ating to enphasizing cost-effectiveness in the housing
trust fund; anmendi ng RCW 43. 185A. 050; and reenacting and anmendi ng RCW
43. 185. 070.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWA43.185.070 and 2005 ¢ 518 s 1802 and 2005 c¢ 219 s 2
are each reenacted and anended to read as foll ows:

(1) During each cal endar year in which funds fromthe housing trust
fund or other |egislative appropriations are avail able for use by the
departnment for the housing assistance program the departnment shall
announce to all known interested parties, and through nmgjor nedia
t hroughout the state, a grant and | oan application period of at | east
ni nety days' duration. This announcenent shall be nade as often as the
di rector deens appropriate for proper utilization of resources. The
departnment shall then pronptly grant as many applications as wll
utilize available funds |ess appropriate adm nistrative costs of the
departnment. Admi nistrative costs paid out of the housing trust fund
may not exceed five percent of annual revenues available for
di stribution to housing trust fund projects.
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(2) In awardi ng funds under this chapter, the departnent ((shat))
nust :

(a) Provide for a geographic distribution on a statew de basis; and

(b) Until June 30, 2013, consider the total cost and per-unit cost
of each project for which an application is submtted for funding under
RCW 43.185.050(2) (a) and (j), as conpared to simlar housing projects
constructed or renovated within the sane geographic area

((2)) (3)_ The departnment, with_ advice and_ input from the
af f ordabl e housi ng advi sory board established in RCW43. 185B. 020, or a
subconm ttee_ of the_ affordable_ housing_ advisory board, nust_ report
recommendations_for awarding funds_in_a cost-effective manner. The
report nust include an_inplenentation plan, tineline, and any other
itens _the_ departnent identifies as_inportant to_ consider to_the
| egislature by Decenber 1, 2012.

(4) The departnent shall give first priority to applications for
projects and activities which utilize existing privately owned housi ng
stock including privately owned housing stock purchased by nonprofit
public devel opnment authorities and public housing authorities as
created in chapter 35.82 RCW As used in this subsection, privately
owned housing stock includes housing that is acquired by a federa
agency through a default on the nortgage by the private owner. Such
projects and activities shall be eval uated under subsection ((£3))) (5)
of this section. Second priority shall be given to activities and
projects which utilize existing publicly owned housing stock. Al
projects and activities shall be evaluated by sone or all of the
criteria under subsection ((£3))) (5) of this section, and simlar
projects and activities shall be eval uated under the sane criteria.

((3))) (5) The departnment shall give preference for applications
based on sone or all of the criteria under this subsection, and sim|lar
projects and activities shall be eval uated under the sane criteria:

(a) The degree of |everaging of other funds that will occur;

(b) The degree of commtnent from prograns to provide necessary
habilitation and support services for projects focusing on special
needs popul ati ons;

(c) Recipient contributions to total project costs, including
allied contributions fromother sources such as professional, craft and
trade services, and |l ender interest rate subsidies;

SHB 2640. SL p. 2
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(d) Local governnent project contributions in the form of
infrastructure inprovenents, and ot hers;

(e) Projects that encourage ownership, managenent, and other
project-related responsibility opportunities;

(f) Projects that denonstrate a strong probability of serving the
original target group or incone |level for a period of at |east twenty-
five years;

(g) The applicant has the denonstrated ability, stability and
resources to i nplenent the project;

(h) Projects which denonstrate serving the greatest need;

(1) Projects that provide housing for persons and famlies with the
| onest i ncones;

(j) Projects serving special needs populations which are under
statutory nmandate to devel op conmmunity housi ng;

(k) Project location and access to enploynent centers in the region
or area;

(1) Projects that provide enpl oynent and training opportunities for
di sadvant aged youth under a youthbuild or youthbuild-type program as
defined in RCW50. 72. 020; and

(m Project location and access to avail able public transportation
servi ces.

((4)) (6) The departnent shall only approve applications for
projects for ((menrtalby—H+)) persons wth nental illness that are
consistent with a regional support network six-year capital and
operating plan.

Sec. 2. RCW43.185A.050 and 1991 c 356 s 14 are each anended to
read as foll ows:

(1) During each cal endar year in which funds are avail able for use
by the departnent for the affordable housing program the departnent
shal | announce to all known interested parties, and through maj or nedi a
t hroughout the state, a grant and | oan application period of at |east
ni nety days' duration. This announcenent shall be nade as often as the
di rector deens appropriate for proper utilization of resources. The
departnment shall then pronptly grant as many applications as wll
utilize available funds |ess appropriate adm nistrative costs of the
departnment, not to exceed five percent of noneys appropriated to the
af f ordabl e housi ng program
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(2) Until June 30, 2013, for_ applications submtted for_ funding
under RCW 43. 185A.030(2)(a), the departnent shall consider total cost
and per-unit cost of each project conpared to simlar housing projects

constructed or renovated within the sane geographic area.

(3) The departnent shall develop, with advice and input fromthe
( (Few—ineore —housingl —asststance —advisory—comm-ttee)) affordable
housi ng advi sory board established in RCW ((43—385-310)) 43.185B. 020,
or a subcommttee of the affordabl e housing advisory board:

(a) Additional criteria to evaluate applications for assistance
under this chapter; and

(b) Recommendations for awarding funds under RCW 43. 185A. 030(2) (a)

in a cost-effective nanner, including an i npl enentation plan, tineline,

and any other itens the departnent identifies as inportant to consider.

The departnent nust submit a report with the recommendations to the
| eqi sl ature by Decenber 1, 2012.

Passed by the House February 11, 2012.

Passed by the Senate March 5, 2012.

Approved by the Governor March 30, 2012.

Filed in Ofice of Secretary of State March 30, 2012.

SHB 2640. SL p. 4



	Section 1.
	Section 2.

