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ENGROSSED SUBSTI TUTE HOUSE BI LL 2306

State of WAshi ngton 63rd Legislature 2014 Regul ar Session

By House Finance (originally sponsored by Representatives Lytton,
Morris, and Bl ake)

READ FI RST TI ME 02/ 10/ 14.

AN ACT Relating to current use valuation for farmand agricul tural
| and; and creating new sections.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION.  Sec. 1. (1) The legislature recognizes the
increasing diversity of Wshington state agriculture, the grow ng
nunber of smaller farnms, and the inportant contributions that all farns
make to the state's econony and the state's ability to produce food,
fiber, and forest crops locally.

(2) The legislature intends, through the study and report required
in section 2 of this act, to eval uate:

(a) The ongoing viability of small farnms and the inpact the open
space programhas on snall farns;

(b) The potential nodification to the existing gross incone
thresholds for small farns;

(c) The fiscal inpact and other consequences of potentially
extending current use valuation to hone sites for smaller farns; and

(d) All owi ng noncontiguous parcels to qualify under the current use
farm and agricultural program that are part of a single farmng
oper ati on.
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(3) It is the legislature's further intent to adopt |egislation
during the 2015 session substantially conform ng to the recommendati ons
enbodied in the report required under section 2 of this act.

NEW SECTI ON.  Sec. 2. (1 The depart nent of revenue, in
consultation with the stakehol der group described in subsection (3) of
this section, nust conduct a study and prepare a report to the
| egi sl ature, by Decenber 31, 2014, as provided in this section. The
primary objectives of the study are to evaluate and nake
recommendations on inproving the current use program for farm and
agricultural lands, with an enphasis on the viability of small farnmns.
The departnent's report nust specifically include recommendations to
update programeligibility requirenments, reconmendations to nodify the
program based on current farmng practices, and recommendations to
allow small farm honme sites to qualify for current use valuation. The
departnment nust develop its recommendations consistent wth the
foll ow ng goal s:

(a) To pronpte current use assessnent practices in accord with the
| egislature's intent in RCW84.34.010, which is to maintain, preserve,
conserve, and otherw se continue in existence adequate open space | ands
for the production of food, fiber, and forest crops;

(b) To ensure the current use farm and agricul tural program for
smal| farm operations benefits these bona fide small farm operations
Wi t hout subsi di zi ng uni ntended parti es;

(c) To ensure the current use farm and agricultural program is
consistent wth current farm ng practices;

(d) To ensure that the current incone thresholds for the current
use farmand agricultural programare consistent with the current farm
sector income and finances.

(2) The report nust include proposed draft legislation to
acconplish the departnent's recomendati on. The report may also
include an evaluation of the economc inpact of farmng and
agricultural production on the state's overall econony, with particul ar
focus on small scale agricultural production using a food and
agricul ture hub approach.

(3) In preparing the report, the departnent nust consult with an
agricultural current use stakehol der group, which may include the state
conservation conm ssion, the office of farmand preservation,
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representatives of statew de farm associations, the Washington State
University cooperative extension program small and large farm
advocates, county officials including county assessors and county
conm ssioners, other academc institutions, and the agriculture and
fiscal commttees of the |egislature.

(4) Nonpartisan legislative staff on the appropriate fiscal
comm ttees nust provide assistance in researching and conpiling data
used in the preparation of the report.

~-- END ---
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