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SUBSTI TUTE HOUSE BI LL 1617

Passed Legi slature - 2013 Regul ar Sessi on

State of WAshi ngton 63rd Legislature 2013 Regul ar Session
By House Conmmunity Devel opnent, Housing & Tribal Affairs (originally
sponsored by Representatives MCoy, Warnick, Owall, Ryu, Smth,
Maxwel |, Mdscoso, and Freeman; by request of Washington State

Departnent of Comrerce)

READ FI RST TI ME 02/ 22/ 13.

AN ACT Relating to the admnistrative costs for the allocation
managenent, and oversight of housing trust fund investnents; and
amending RCW 43.185. 020, 43. 185. 050, 43. 185. 070, 43. 185A. 010,
43. 185A. 030, and 43. 185A. 050.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.185.020 and 2009 ¢ 565 s 37 are each anended to
read as foll ows:

(1) "Contracted anount" neans_the aggregate anount of all_ state
funds for which the departnment has nonitoring_ and_ conpliance
responsibility.

(2) "Departnent"” neans the departnent of commerce.

(3) "Director” neans the director of the departnment of conmerce.

Sec. 2. RCW 43.185.050 and 2011 1st sp.s. ¢ 50 s 953 are each
anmended to read as foll ows:

(1) The departnment ((shalt)) nust use noneys fromthe housi ng trust
fund and other |egislative appropriations to finance in whole or in
part any | oans or grant projects that wll provide housing for persons
and famlies with special housing needs and with incones at or bel ow
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fifty percent of the nmedian famly income for the county or standard
metropolitan statistical area where the project is |located. At |east
thirty percent of these noneys used in any given funding cycle shall be
for the benefit of projects located in rural areas of the state as
defined by the departnent. |f the departnent determines that it has
not received an adequate nunber of suitable applications for rural
projects during any given funding cycle, the departnment may all ocate
unused noneys for projects in nonrural areas of the state.

(2) Activities eligible for assistance fromthe housing trust fund
and ot her |egislative appropriations include, but are not limted to:

(a) New construction, rehabilitation, or acquisition of |ow and
very | owincone housing units;

(b) Rent subsi dies;

(c) Matching funds for social services directly related to
provi di ng housing for special-need tenants in assisted projects;

(d) Techni cal assi stance, design and finance services and
consul tation, and adm ni strative costs for eligible nonprofit comunity
or nei ghbor hood- based organi zati ons;

(e) Admnistrative costs for housing assistance groups or
organi zati ons when such grant or loan will substantially increase the
reci pient's access to housing funds other than those avail abl e under
this chapter

(f) Shelters and related services for the honeless, including
energency shelters and overni ght youth shelters;

(g) Mrtgage subsidies, including tenporary rental and nortgage
paynment subsidies to prevent honel essness;

(h) Mortgage insurance guarantee or paynents for eligible projects;

(1) Down paynment or closing cost assistance for eligible first-tinme
home buyers;

(J) Acquisition of housing units for the purpose of preservation as
| ow-i ncome or very | owincone housing; and

(k) Projects nmaking housing nore accessible to famlies wth
menber s who have di sabilities((:—and

HH—Burt-ng—the —2005- 2007 —H-scal —blenntum-—a—manulactured/i b2
hone — Landlord—tenant — ombudsian — conbet — resobutton — and — park
regi-strati-on—progran) ).

(3) ((Purtng—the—2005-2007 —Hseal —bienntum- —revenues —generated

SHB 1617. SL p. 2
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vaeer —REW-36-22 178 — Ry —be—used—for —the —develaprent —of —atfoardable
housthng—projects—and—other—activities—ftunded—in——secti-on—108—chapter
371, Laws of 2006.

4))) Legislative appropriations fromcapital bond proceeds may be
used only for the costs of projects authorized under subsection (2)(a),
(i), and (j) of this section, and not for the adm nistrative costs of
t he departnent.

((65))) (4) Moneys fromrepaynent of | oans fromappropriations from
capital bond proceeds nmay be used for all activities necessary for the
proper functioning of the housing assistance program except for
activities authorized under subsection (2)(b) and (c) of this section.

((68y)) (5) Admnistrative costs associated wth_application,
distribution, and_ project developnent activities of the departnent
((shalkt)) may not exceed ((#+ve)) three percent of the annual funds

avail abl e for the hou5|ng assi st ance progran((——e*eep%—du%+ag—%he—29%%—

Brust — Fund — app¥+eaPken— di-str-button— — and — projeet — deve#ep#en%
actvi-Hes—ary-—not—exceed—three —perecent—ol—the—annval—tunds—avattable
for—the—housi-ng—assistance—program-—admni-strative—costs—assoctated
mk%h—eeﬁp#kanee—and—a%a%%e##ng—ae%#v#%#es—e#—%he—depa#%#en%—n&y—ne%

state — thrvestrent — R — the — housing — assistanece — program — and

o be_included_i I Leulati Y |
funds  available for determning the admnistrative costs)).
Reappropriations nmust not be included in the calculation of the annual

funds available for determning the adnmnistrative costs.

(6) Adm nistrative costs associated with conpliance and nonitoring
activities of the departnent may not exceed one-quarter of one percent
annually of the contracted anmpunt of state investnent in the housing
assi stance program

Sec. 3. RCW43.185.070 and 2012 ¢ 235 s 1 are each anended to read
as follows:

(1) During each cal endar year in which funds fromthe housing trust
fund or other |egislative appropriations are avail able for use by the
departnent for the housing assistance program the departnent ((shat))
nmust announce to all known interested parties, and through major nedia
t hroughout the state, a grant and | oan application period of at |east

p. 3 SHB 1617. SL
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ninety days' duration. This announcenent ((shall)) nust be nade as
often as the director deens appropriate for proper utilization of
resources. The departnent ((shak)) nust then pronptly grant as many
applications as wll utilize available funds Iless appropriate
adm ni strative costs of the departnent ((—Admnistrative—costs—patd
owt—ol —the—houstng—trust—tund—may—not —exceed—Hvepercent—of—annual
revenges—avat-abletor—distr-bubton—to-housingtrust—ftund-projeects)) as
provided in RCW43. 185. 050.

(2) I'n awardi ng funds under this chapter, the departnent nust:

(a) Provide for a geographic distribution on a statew de basis; and

(b) Until June 30, 2013, consider the total cost and per-unit cost
of each project for which an application is submtted for fundi ng under
RCW 43. 185. 050(2) (a) and (j), as conpared to simlar housing projects
constructed or renovated within the sane geographic area.

(3) The departnent, with advice and input from the affordable
housing advisory board established in RCW 43.185B. 020, or a
subcomm ttee of the affordable housing advisory board, mnust report
recomendations for awarding funds in a cost-effective manner. The
report must include an inplenmentation plan, tineline, and any other
itens the departnent identifies as inportant to consider to the
| egi sl ature by Decenber 1, 2012.

(4) The department ((shatkl)) nust give first priority to
applications for projects and activities which wutilize existing
privately owned housing stock including privately owned housing stock
purchased by nonprofit public developnent authorities and public
housing authorities as created in chapter 35.82 RCW As used in this
subsection, privately owned housing stock includes housing that is
acquired by a federal agency through a default on the nortgage by the
private owner. Such projects and activities ((shatt)) nust be
eval uated under subsection (5) of this section. Second priority
((shalt)) nust be given to activities and projects which utilize
existing publicly owned housing stock. All projects and activities
((shalkt)) nust be evaluated by sonme or all of the criteria under
subsection (5) of this section, and simlar projects and activities
shal | be eval uated under the same criteria.

(5) The departnent ((shal)) nust give preference for applications
based on sone or all of the criteria under this subsection, and sim|lar

SHB 1617. SL p. 4
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projects and activities ((shalt)) nust be evaluated under the sane
criteria:

(a) The degree of |everaging of other funds that will occur;

(b) The degree of commtnent from prograns to provide necessary
habilitation and support services for projects focusing on special
needs popul ati ons;

(c) Recipient contributions to total project costs, including
allied contributions fromother sources such as professional, craft and
trade services, and |l ender interest rate subsidies;

(d) Local governnent project contributions in the form of
infrastructure inprovenents, and ot hers;

(e) Projects that encourage ownership, managenent, and other
project-related responsibility opportunities;

(f) Projects that denonstrate a strong probability of serving the
original target group or incone |level for a period of at |east twenty-
five years;

(g) The applicant has the denonstrated ability, stability and
resources to i nplenent the project;

(h) Projects which denonstrate serving the greatest need;

(1) Projects that provide housing for persons and famlies with the
| onest i ncones;

(j) Projects serving special needs populations which are under
statutory mandate to devel op community housi ng;

(k) Project location and access to enploynent centers in the region
or area,

(1) Projects that provide enpl oynent and training opportunities for
di sadvant aged youth under a youthbuild or youthbuild-type program as
defined in RCW50. 72. 020; and

(m Project location and access to avail able public transportation
servi ces.

(6) The departnment ((shabl)) may only approve applications for
projects for persons with nental illness that are consistent with a
regi onal support network six-year capital and operating plan.

Sec. 4. RCW43.185A. 010 and 2009 c 565 s 38 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

p. 5 SHB 1617. SL
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(1) "Affordable housing" neans residential housing for rental
occupancy which, as long as the sane is occupied by |owinconme
househol ds, requires paynent of nonthly housing costs, including
utilities other than tel ephone, of no nore than thirty percent of the
famly's incone. The departnment ((shatklh)) nust adopt policies for
residential honmeownershi p housing, occupied by | owincone househol ds,
whi ch specify the percentage of famly incone that may be spent on
mont hly housing costs, including utilities other than tel ephone, to
qual i fy as affordabl e housi ng.

(2) "Contracted anbunt" has the sane neaning as provided in RCW
43. 185. 020.

(3) "Departnent"” neans the departnent of commerce.

((3))) (4) "Director" neans the director of the departnent of
CONMEr ce.

((4)) (5) "First-time home buyer" nmeans an individual or his or
her spouse or donestic partner who have not owned a hone during the
t hree-year period prior to purchase of a hone.

((65Y)) (6) "Lowincone househol d* nmeans a single person, famly or
unrel ated persons |iving together whose adjusted inconme is |less than
eighty percent of the nedian famly inconme, adjusted for household
size, for the county where the project is |ocated.

Sec. 5. RCW43.185A 030 and 2011 1st sp.s. ¢ 50 s 954 are each
anmended to read as foll ows:

(1) Using noneys specifically appropriated for such purpose, the
departnent shall finance in whole or in part projects that wll provide
housi ng for | owincone househol ds.

(2) Activities eligible for assistance include, but are not limted
t o:

(a) New construction, rehabilitation, or acquisition of housing for
| owi ncome househol ds;

(b) Rent subsidies in newconstruction or rehabilitated nultifamly
units;

(c) Down paynent or closing costs assistance for first-tinme hone
buyers;

(d) Mortgage subsidies for new construction or rehabilitation of
eligible multifamly units; and

(e) Mortgage i nsurance guarantee or paynents for eligible projects.

SHB 1617. SL p. 6
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(3) Legislative appropriations fromcapital bond proceeds may be
used only for the costs of projects authorized under subsection (2)
(a), (c), (d), and (e) of this section, and not for the admnistrative
costs of the departnent.

(4) Moneys fromrepaynent of | oans from appropriations fromcapital
bond proceeds may be used for all activities necessary for the proper
functioning of the affordable housing program except for activities
aut hori zed under subsection (2)(b) of this section.

(5) Adm nistrative costs associated with application, distribution,
and project devel opnent activities of the departnent ((shak-)) may not

exceed ((feur)) three percent of the annual funds available for the
af fordabl e housing progran(+-—except—during—the—2011-2013 —H-seal-
Beantumwhen—adm-n-stralb-ve—costs—assoctated—wth—housing—trust—ftund

appt-cati-on—distri-butbon—and —profect—developrrent—activi-Hes—may—hnotb
e*eeed—%h#ee—pe#een%—e#—%he—ann&&k—iﬁnds—ava##&b#e—#ep—Phe—heﬁskng

ngﬂ+%e++ﬂg—ae%+¥+%+es—e#—%he—depa#%nen%—ﬁay—ﬂe%—e*eeed—ene—qua#%e#—e#
one—percent—annuabby—of—the—contracted—anount—ol—state—investrent—n
Hre —houstng —asststance — program — and — reapproprtattons —ray —not —be
tncluded in the calculation of the annual funds available for
determn-hrgthe—admnstrative—costs)). Reappropriations nust not be
included in_the <calculation of the annual funds available for
determ ning the adm nistrative costs.

(6) Adm nistrative costs associated with conpliance and nonitoring
activities of the departnent may not exceed one-quarter of one percent
annually of the contracted anbunt of state investnent in the affordable
housi ng program

Sec. 6. RCW43.185A. 050 and 2012 ¢ 235 s 2 are each anmended to
read as foll ows:

(1) During each cal endar year in which funds are avail able for use
by the departnent for the affordable housing program the departnent
((shalt)) nust announce to all known interested parties, and through
maj or nedi a throughout the state, a grant and | oan application period
of at | east ninety days' duration. This announcenent ((shatt)) nust be
made as often as the director deens appropriate for proper utilization
of resources. The departnent ((shalt)) nust then pronptly grant as
many applications as wll wutilize available funds |ess appropriate

p. 7 SHB 1617. SL



©O© 00 N O Ol WDN P

T e R e e e e S T
© 0o NOoO o WDN P O

adm nistrative costs of the departnent((——ﬂe%—Pe—e*eeed—#+¥e—peFeeﬂ%—e#

) as provided in

RCW 43. 185A. 030.

(2) Until June 30, 2013, for applications submtted for funding
under RCW 43.185A.030(2)(a), the departnent ((shal+)) nust consider
total cost and per-unit cost of each project conpared to simlar
housi ng projects constructed or renovated within the sanme geographic
ar ea.

(3) The departnment ((shatl)) nust develop, with advice and input
from the affordable housing advisory board established in RCW
43.185B. 020, or a subcommittee of the affordable housing advisory
boar d:

(a) Additional criteria to evaluate applications for assistance
under this chapter; and

(b) Recommendations for awardi ng funds under RCW 43. 185A. 030(2)(a)
in a cost-effective manner, including an inplenmentation plan, tineline,
and any other itens the departnent identifies as inportant to consider.
The departnent must submt a report with the recomendations to the
| egi sl ature by Decenber 1, 2012.

Passed by the House March 4, 2013.

Passed by the Senate April 17, 2013.

Approved by the Governor May 7, 2013.

Filed in Ofice of Secretary of State May 7, 2013.

SHB 1617. SL p. 8
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