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SUBSTI TUTE HOUSE BI LL 2454

Passed Legi slature - 2014 Regul ar Session
State of WAshi ngton 63rd Legislature 2014 Regul ar Session

By House Agriculture & Natural Resources (originally sponsored by
Represent ati ves Bl ake, Buys, Lytton, and Smth)

READ FI RST TI ME 02/ 05/ 14.

AN ACT Relating to developing a water quality trading programin
Washi ngt on; addi ng a new section to chapter 89.08 RCW creating a new
section; and providing an expiration date.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The legislature finds that water quality
trading is an innovative approach adopted in at |east seventeen other
states that can lead to a nore efficient achievenent of water quality
goals. The prem se of water quality trading is based on the fact that
certain sources in a given watershed can have very different costs to
control the same pollutant. Trading prograns allow facilities facing
hi gher pollution control costs to neet their regulatory obligations by
pur chasi ng environnental | y equi val ent or superior pollution reductions
from anot her source at a lower cost. This trading achieves the sane
wat er quality inprovenent at | ower overall cost.

(2) The legislature further finds that the United States
environnmental protection agency has been supportive of water quality
trading prograns since 1993 when it issued an initial docunment called
the National Water Quality Trading Policy. Wth this publication, the
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environnmental protection agency sent a clear signal of federal support
for this innovative, market-based approach to i nproving water quality.

(3) The legislature further finds that water quality trading is,
and should remain, a voluntary option that regul ated point sources can
use to neet the discharge limts in their national pollutant discharge
elimnation systempermts.

(4) The legislature recognizes that setting up a water quality
trading program can be a conplex task that needs to be transparent,
must have real, accountable deductions in pollution inputs, mnust be
defensi bl e, and nust be enforceable. A water quality trading program
may not be suitable for many watersheds in the state. However, the
| egislature also finds that the state of Washi ngton shoul d explore the
option as a tool for achieving water quality goals and investigate
whether this tool is viable given the specific, local water quality
concerns facing Washi ngton' s wat er bodi es.

(5 The legislature further recognizes that the departnent of
ecol ogy has produced a draft water quality trading franmework that
enables trading in Washington and that to date a mmjor barrier to
trading is alack of interested credit purchasers.

NEW SECTION. Sec. 2. A new section is added to chapter 89.08 RCW
to read as foll ows:

(1) The state conservation conmssion, in partnership with the
departnent of ecology, shall build upon the report on conservation
mar ket s produced pursuant to chapter 133, Laws of 2008 and explore
whet her there are potential buyers and sellers in Washi ngt on wat er sheds
for a water quality trading program Specifically, the state
conservation conmm ssion should examne watersheds in which total
maxi num dai ly | oads have been produced, and assess whether there are
potential buyers, or permt holders, and sellers of credit to support
a water quality trading program consistent with the water quality
tradi ng franework devel oped by the departnent of ecol ogy.

(2) The state conservation conmm ssion nust coordinate with Indian
tribes, the departnent of agriculture and other state agencies, |ocal
governnments, and other interested stakeholders in conpleting the
assessnent and report required by this section. Prior to finalizing
the assessnment and report, the state conservation comm ssion nmnust
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ensure that the departnment of ecol ogy concurs with its determ nation of
whether or not there is the potential for a viable water quality
tradi ng program

(3) The state conservation comm ssion nmust report its findings to
the |l egislature consistent wwth RCW43. 01. 036 by Oct ober 31, 2017.

(4) This section expires June 30, 2018.

Passed by the House February 17, 2014.

Passed by the Senate March 7, 2014.

Approved by the Governor March 27, 2014.

Filed in Ofice of Secretary of State March 27, 2014.
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