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HOUSE BILL 1067

State of Washington 65th Legislature 2017 Regular Session

By Representatives Ormsby and Jinkins; by request of Office of
Financial Management

Prefiled 01/06/17. Read first time 01/09/17. Referred to Committee
on Appropriations.

AN ACT Relating to fiscal matters; amending RCW 28B.15.067,
36.70A.725, 38.52.540, 41.26.450, 43.08.190, 43.09.475, 43.43.839,
43.101.200, 43.320.110, 70.105D.070, 70.119A.120, 71.24.580,
77.12.203, 79.64.040, 79.64.110, 79.105.150, 82.19.040, 82.19.040,
and 86.26.007; amending 2013 2nd sp.s. ¢ 15 s 8 (uncodified);
amending 2015 c¢ 15 ss 8 and 9 (uncodified); reenacting and amending
RCW 43.155.050; creating new sections; making appropriations;
providing an effective date; providing an expiration date; and
declaring an emergency.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

NEW SECTION. Sec. 1. (1) A budget 1is hereby adopted and,
subject to the provisions set forth in the following sections, the
several amounts specified in parts 1 through IX of this act, or so
much thereof as shall be sufficient to accomplish the purposes
designated, are hereby appropriated and authorized to be incurred for
salaries, wages, and other expenses of the agencies and offices of
the state and for other specified purposes for the fiscal biennium
beginning July 1, 2017, and ending June 30, 2019, except as otherwise
provided, out of the several funds of the state hereinafter named.

(2) Unless the context clearly requires otherwise, the
definitions in this section apply throughout this act.
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(a) "Fiscal year 2018" or "FY 2018" means the fiscal year ending
June 30, 2018.

(b) "Fiscal year 2019" or "FY 2019" means the fiscal year ending
June 30, 2019.

(c) "FTE"™ means full time equivalent.

(d) "Lapse"™ or 'revert'” means the amount shall return to an
unappropriated status.

(e) "Provided solely”™ means the specified amount may be spent
only for the specified purpose. Unless otherwise specifically
authorized in this act, any portion of an amount provided solely for
a specified purpose which is not expended subject to the specified
conditions and limitations to fulfill the specified purpose shall
lapse.

PART 1
GENERAL GOVERNMENT

NEW SECTION. Sec. 101. FOR THE HOUSE OF REPRESENTATIVES

General Fund—State Appropriation (FY 2018). . . . . . . . $38,571,000
General Fund—State Appropriation (FY 2019). . . . . . . . $38,883,000
Motor Vehicle Account—State Appropriation. . . . . . . . . $1,960,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $79,414,000

NEW SECTION. Sec. 102. FOR THE SENATE

General Fund—State Appropriation (FY 2018). . . . . . . . $27,790,000
General Fund—State Appropriation (FY 2019). . . . . . . . $29,042,000
Motor Vehicle Account—State Appropriation. . . . . . . . . $1,797,000

TOTAL APPROPRIATION. . . . . . . . - . . . . . . $58,629,000

NEW SECTION. Sec. 103. FOR THE JOINT LEGISLATIVE AUDIT AND
REVIEW COMMITTEE

General Fund—State Appropriation (FY 2018) . . . . . . . . . $59,000
General Fund—State Appropriation (FY 2019) . . . . . . . . . $23,000

Performance Audits of Government Account—State
Appropriation . . . . . . . . . . . . . . . . . $7,655,000
TOTAL APPROPRIATION. . . . . . . . . - . . . . . . $7,737,000

The appropriations iIn this section are subject to the following
conditions and limitations: Notwithstanding the provisions of this
section, the joint legislative audit and review committee may adjust
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the due dates for projects included on the committee®s 2017-2019 work
plan as necessary to efficiently manage workload.

NEW SECTION. Sec. 104. FOR THE LEGISLATIVE EVALUATION AND
ACCOUNTABILITY PROGRAM COMMITTEE
Performance Audits of Government Account—State

Appropriation . . . . . . _ . . . . . . . . . - . . . %$4,318,000

NEW SECTION. Sec. 105. FOR THE JOINT LEGISLATIVE SYSTEMS
COMMITTEE

General Fund—State Appropriation (FY 2018) . . . . . . . $10,482,000

General Fund—State Appropriation (FY 2019) . . . . . . . $11,565,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $22,047,000

NEW SECTION. Sec. 106. FOR THE OFFICE OF THE STATE ACTUARY

General Fund—State Appropriation (FY 2018) . . . . . . . . $298,000
General Fund—State Appropriation (FY 2019) . . . . . . . . $298,000
State Health Care Authority Administrative Account—State
Appropriation . . . . . . _ . . . . . . . o . - o < - . $398,000
Department of Retirement Systems Expense Account—State
Appropriation . . . . . . . . . . o . . . . . . $4,968,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $5,962,000

NEW SECTION. Sec. 107. FOR THE STATUTE LAW COMMITTEE

General Fund—State Appropriation (FY 2018) . . . . . . . $%$4,852,000
General Fund—State Appropriation (FY 2019) . . . . . . . $5,279,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $10,131,000

NEW SECTION. Sec. 108. FOR THE OFFICE OF LEGISLATIVE SUPPORT
SERVICES

General Fund—State Appropriation (FY 2018) . . . . . . . $4,414,000
General Fund—State Appropriation (FY 2019) . . . . . . . $4,749,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $9,163,000

NEW SECTION. Sec. 109. LEGISLATIVE AGENCIES

In order to achieve operating efficiencies within the financial
resources available to the legislative branch, the executive rules
committee of the house of representatives and the facilities and
operations committee of the senate by joint action may transfer funds
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among the house of representatives, senate, joint legislative audit
and review committee, legislative evaluation and accountability
program committee, joint transportation committee, office of the
state actuary, joint legislative systems committee, statute law
committee, and office of legislative support services.

NEW SECTION. Sec. 110. FOR THE SUPREME COURT

General Fund—State Appropriation (FY 2018) . . . . . . . $8,384,000
General Fund—State Appropriation (FY 2019) . . . . . . . $8,239,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $%$16,623,000

NEW SECTION. Sec. 111. FOR THE LAW LIBRARY

General Fund—State Appropriation (FY 2018) . . . . . . . $1,664,000
General Fund—State Appropriation (FY 2019) . . . . . . . $1,662,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $3,326,000

NEW SECTION. Sec. 112. FOR THE COMMISSION ON JUDICIAL CONDUCT

General Fund—State Appropriation (FY 2018) . . . . . . . $1,154,000
General Fund—State Appropriation (FY 2019) . . . . . . . $1,079,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $2,233,000

NEW SECTION. Sec. 113. FOR THE COURT OF APPEALS

General Fund—State Appropriation (FY 2018) . . . . . . . $19,020,000
General Fund—State Appropriation (FY 2019) . . . . . . . $19,170,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $38,190,000

NEW SECTION. Sec. 114. FOR THE ADMINISTRATOR FOR THE COURTS

General Fund—State Appropriation (FY 2018) . . . . . . . $66,157,000
General Fund—State Appropriation (FY 2019) . . . . . . . $64,641,000
General Fund—Federal Appropriation . . . . . . . . . . . . $2,163,000
General Fund—Private/Local Appropriation . . . . . . . . . . $669,000

Judicial Information Systems Account—State
Appropriation . . . _ . . . . . . o o . o . . . $58,759,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $192,389,000

NEW SECTION. Sec. 115. FOR THE OFFICE OF PUBLIC DEFENSE
General Fund—State Appropriation (FY 2018) . . . . . . . $45,834,000
General Fund—State Appropriation (FY 2019) . . . . . . . $46,022,000
Judicial Stabilization Trust Account—State
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Appropriation. . . . e e e e e e e e e e e e e e e $62,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $91,918,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $900,000 of the general fund—state appropriation for fiscal
year 2018 and $900,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the purpose of improving the
quality of trial court public defense services.

(2) Funds appropriated iIn this section must be used to maintain
the parent for parent programs in Grays Harbor/Pacific, King, Kitsap,
Pierce, Snohomish, Spokane, and Thurston/Mason counties; expand
services 1In appropriate locations; and provide Tfor program
administration.

NEW SECTION. Sec. 116. FOR THE OFFICE OF CIVIL LEGAL AID

General Fund—State Appropriation (FY 2018) . . . . . . . $18,132,000
General Fund—State Appropriation (FY 2019) . . . . . . . $23,094,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $41,226,000

The appropriations iIn this section are subject to the following
conditions and Hlimitations: An amount not to exceed $40,000 of the
general fund—state appropriation for fiscal year 2018 and an amount
not to exceed $40,000 of the general fund—state appropriation for
fiscal year 2019 may be used to provide telephonic legal advice and
assistance to otherwise eligible persons who are sixty years of age
or older on matters authorized by RCW 2.53.030(2) (a) through (k)
regardless of household income or asset level.

NEW SECTION. Sec. 117. FOR THE OFFICE OF THE GOVERNOR

General Fund—State Appropriation (FY 2018) . . . . . . . $6,835,000
General Fund—State Appropriation (FY 2019) . . . . . . . $6,503,000

Economic Development Strategic Reserve Account—State
Appropriation . . . e e e e e e e e e e e e e $4,000,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $17,338,000

The appropriations iIn this section are subject to the following
conditions and limitations:

(1) $4,000,000 of the economic development strategic reserve
account appropriation is provided solely for efforts to assist with
industrial recruitment efforts that will bring new jobs to the state
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or will retain headquarter locations of major companies currently
housed iIn the state.

(2) $703,000 of the general fund—state appropriation for fiscal
year 2018 and $703,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the office of the education
ombuds.

NEW SECTION. Sec. 118. FOR THE LIEUTENANT GOVERNOR

General Fund—State Appropriation (FY 2018) . . . . . . . . $985,000
General Fund—State Appropriation (FY 2019) . . . . . . . $1,010,000
General Fund—Local Appropriation. . . . . . . . . . . . . . . $90,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $2,085,000

NEW SECTION. Sec. 119. FOR THE PUBLIC DISCLOSURE COMMISSION

General Fund—State Appropriation (FY 2018) . . . . . . . $2,839,000
General Fund—State Appropriation (FY 2019) . . . . . . . $2,893,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $5,732,000

NEW SECTION. Sec. 120. FOR THE SECRETARY OF STATE

General Fund—State Appropriation (FY 2018) . . . . . . . $18,040,000
General Fund—State Appropriation (FY 2019) . . . . . . . $15,600,000
General Fund—Federal Appropriation . . . . . . . . . . . . $7,833,000
Public Records Efficiency, Preservation & Access

Account—State Appropriation . . . . . . . . . . . . . $9,341,000
Charitable Organization Education Account—State

Appropriation . . . . . . . . . . o . . o o 44 a4 $673,000
Washington State Heritage Center Account—State

Appropriation . . . . . . _ . . . . . . . . . - . . . $%10,586,000
Personnel Service Account—State Appropriation . . . . . . . $781,000
Local Government Archives Account—State

Appropriation . . . . . . _ . . . . . . . . . - . . . $8,385,000
Election Account—Federal Appropriation . . . . . . . . . . $4,387,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $75,626,000

The appropriations iIn this section are subject to the following
conditions and limitations:

(1) $3,301,000 of the general fund—state appropriation for fiscal
year 2018 is provided solely to reimburse counties for the state"s
share of primary and general election costs and the costs of
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conducting mandatory recounts on state measures. Counties shall be
reimbursed only for those odd-year election costs that the secretary
of state validates as eligible for reimbursement.

(2) $3,367,000 of the general fund—state appropriation for fiscal
year 2018 and $2,517,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely to the elections modernization
project and are subject to the conditions, limitations, and review
provided in section 949 of this act.

)@ $3,182,000 of the general fund—state appropriation for
fiscal year 2018 and $3,261,000 of the general fund—state
appropriation for fiscal vyear 2019 are provided solely for
contracting with a nonprofit organization to produce gavel-to-gavel
television coverage of state government deliberations and other
events of statewide significance during the 2017-2019 fiscal
biennium. The funding level for each year of the contract shall be
based on the amount provided 1iIn this subsection. The nonprofit
organization shall be required to raise contributions or commitments
to make contributions, In cash or In kind, in an amount equal to
forty percent of the state contribution. The office of the secretary
of state may make full or partial payment once all criteria in this
subsection have been satisfactorily documented.

(b) The legislature finds that the commitment of on-going funding
IS necessary to ensure continuous, autonomous, and i1ndependent
coverage of public affairs. For that purpose, the secretary of state
shall enter 1iInto a contract with the nonprofit organization to
provide public affairs coverage.

(c) The nonprofit organization shall prepare an annual
independent audit, an annual Tfinancial statement, and an annual
report, including benchmarks that measure the success of the
nonprofit organization In meeting the intent of the program.

(d) No portion of any amounts disbursed pursuant to this
subsection may be used, directly or indirectly, for any of the
following purposes:

(1) Attempting to influence the passage or defeat of any
legislation by the legislature of the state of Washington, by any
county, city, town, or other political subdivision of the state of
Washington, or by the congress, or the adoption or rejection of any
rule, standard, rate, or other legislative enactment of any state
agency;
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) Making contributions reportable under chapter 42.17A RCW; or
1) Providing any: (A) Gift; (B) honoraria; or (C) travel,
ng, meals, or entertainment to a public officer or employee.

(
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NEW SECTION. Sec. 121. FOR THE GOVERNOR®"S OFFICE OF INDIAN
AFFAIRS

General Fund—State Appropriation (FY 2018) . . . . . . . . $309,000
General Fund—State Appropriation (FY 2019) . . . . . . . . $309,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . . $618,000

The appropriations iIn this section are subject to the following
conditions and limitations: The office shall assist the department of
enterprise services on providing the government-to-government
training sessions for federal, state, local, and tribal government
employees. The training sessions shall cover tribal historical
perspectives, legal issues, tribal sovereignty, and tribal
governments. Costs of the training sessions shall be recouped through
a fee charged to the participants of each session. The department of
enterprise services shall be responsible for all of the
administrative aspects of the training, including the billing and
collection of the fees for the training.

NEW SECTION. Sec. 122. FOR THE COMMISSION ON ASIAN PACIFIC
AMERICAN AFFAIRS

General Fund—State Appropriation (FY 2018) . . . . . . . . $276,000
General Fund—State Appropriation (FY 2019) . . . . . . . . $294,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . . $570,000

NEW SECTION. Sec. 123. FOR THE STATE TREASURER
State Treasurer®s Service Account—State Appropriation . . $19,801,000

NEW SECTION. Sec. 124. FOR THE STATE AUDITOR

General Fund—State Appropriation (FY 2018) . . . . . . . . . $28,000
General Fund—State Appropriation (FY 2019) . . . . . . . . . $32,000
Auditing Services Revolving Account—State
Appropriation . . . . . . _ . . . . . . . . . - . . . $10,311,000
Performance Audits of Government Account—State
Appropriation . . . . . . . . . . . o o . 4 4 o o o . $1,585,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $11,956,000
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The appropriations in this section are subject to the following
conditions and limitations: $1,585,000 of the performance audit of
government account—state appropriation is provided solely for staff
and related costs to verify the accuracy of reported school district
data submitted for state funding purposes; conduct school district
program audits of state-funded public school programs; establish the
specific amount of state funding adjustments whenever audit
exceptions occur and the amount i1s not TfTirmly established in the
course of regular public school audits; and to assist the state
special education safety net committee when requested.

NEW SECTION. Sec. 125. FOR THE CITIZENS®™ COMMISSION ON SALARIES
FOR ELECTED OFFICIALS

General Fund—State Appropriation (FY 2018) . . . . . . . . $156,000
General Fund—State Appropriation (FY 2019) . . . . . . . . $214,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . . $370,000

NEW SECTION. Sec. 126. FOR THE ATTORNEY GENERAL

General Fund—State Appropriation (FY 2018) . . . . . . . $8,347,000
General Fund—State Appropriation (FY 2019) . . . . . . . $13,723,000
General Fund—Federal Appropriation . . . . . . . . . . . . $6,969,000
Public Service Revolving Account—State Appropriation . . . $3,742,000

New Motor Vehicle Arbitration Account—State
Appropriation . . . _ . _ . - - - - - - - < - - . %$1,151,000
Medicaid Fraud Penalty Account—State Approprlatlon . - - . $3,588,000
Child Rescue Fund—State Appropriation . . . . . . . . . . . $504,000
Legal Services Revolving Account—State Appropriation . . $250,383,000

Tobacco Prevention and Control Account—State
Appropriation . . . e e e e e e e e e e e e e e $272,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $288,679,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The attorney general shall report each fiscal year on actual
legal services expenditures and actual attorney staffing levels for
each agency receiving legal services. The report shall be submitted
to the office of financial management and the fiscal committees of
the senate and house of representatives no later than ninety days
after the end of each fiscal year. As part of its report to the
legislative fiscal committees and the office of financial management,
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the office of the attorney general shall 1include iInformation
detailing the agency"s expenditures for its agency-wide overhead and
a breakdown by division of division administration expenses.

(2) Prior to entering into any negotiated settlement of a claim
against the state that exceeds five million dollars, the attorney
general shall notify the director of financial management and the
chairs of the senate committee on ways and means and the house of
representatives committee on appropriations.

(3) The attorney general shall annually report to the fiscal
committees of the legislature all new cy pres awards and settlements
and all new accounts, disclosing their intended uses, balances, the
nature of the claim or account, proposals, and intended time frames
for the expenditure of each amount. The report shall be distributed
electronically and posted on the attorney general®s web site. The
report shall not be printed on paper or distributed physically.

(4) $3,742,000 of the public service revolving account—state
appropriation is provided solely for the work of the public counsel
section of the office of the attorney general.

(5) $353,000 of the general fund—state appropriation for fiscal
year 2018 and $353,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for a grant to the Washington
coalition of crime victim advocates to provide training,
certification, and technical assistance for crime victim service
center advocates.

NEW SECTION. Sec. 127. FOR THE CASELOAD FORECAST COUNCIL

General Fund—State Appropriation (FY 2018) . . . . . . . $1,644,000
General Fund—State Appropriation (FY 2019) . . . . . . . $1,666,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $3,310,000

NEW SECTION. Sec. 128. FOR THE DEPARTMENT OF COMMERCE

General Fund—State Appropriation (FY 2018) . . . . . . . $68,057,000
General Fund—State Appropriation (FY 2019) . . . . . . . $73,082,000
General Fund—Federal Appropriation . . . . . . . . . . . $296,044,000
General Fund—Private/Local Appropriation . . . . . . . . . $8,822,000
Drinking Water Assistance Account—State Appropriation . . . . $51,000
Public Works Assistance Account—State Appropriation . . . $7,904,000

Drinking Water Assistance Administrative Account—State
Appropriation . . . . . . . . . . o . . . o 4 4 o ... $513,000
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Lead Paint Account—State Appropriation .

Building Code Council Account—State Appropriation .

Economic Development Strategic Reserve Account—State
Appropriation .

Liquor Excise Tax Account—State Appropriation .

Home Security Fund Account—State Appropriation .

Energy Freedom Account—State Appropriation.

Affordable Housing for All Account—State
Appropriation .

Financial Fraud and Identlty Theft Crimes
Investigation and Prosecution Account—State
Appropriation . e e e e e e e e e e

Low-Income Weatherization and Structural Rehab.
Assistance Account—State Appropriation .

Community and Economic Development Fee Account—State
Appropriation .

Liquor Revolving Account—State Appropriation .

Washington Housing Trust Account—State Appropriation .
Prostitution Prevention and Intervention Account—State

Appropriation .

Public Facility Construction Loan Revolving Account—State
Appropriation . e e e e e e e e e e e

CPR-1 Carbon Pollution Reduction Account—State
Appropriation.

TOTAL APPROPRIATION.

$618,000
$15,000

$52,000
$671,000
$58,930,000
$32,000

$13,872,000

$1,975,000
$1,399,000
$4,637,000
$5,615,000
$12,654,000
$26,000

$854,000

$25,000,000

$580,823,000

The appropriations in this section are subject to the following

conditions and limitations:

(1) Repayments of outstanding mortgage and rental

assistance

program loans administered by the department under RCW 43.63A.640

shall be remitted to the department,
account balances. The department
outstanding loans,

shall

collect

including any current revolving
payments on
and deposit them into the state general fund.

Repayments of funds owed under the program shall be remitted to the
department according to the terms 1included in the original loan

agreements.

(2) $8,000,000 of the home security fund—state appropriation for
fiscal year 2018 and $8,000,000 of the home security fund—state

appropriation for fiscal year 2019 are

p- 11

provided

solely for
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consolidated homeless grants that prioritize service or assistance
for unsheltered homeless families, chronically homeless families, or
chronically homeless adults.

(3) $2,000,000 of the home security fund—state appropriation for
fiscal year 2018 and $2,000,000 of the home security fund—state
appropriation for fiscal year 2019 are provided solely for the office
of homeless youth prevention and protection programs to:

(a) Contract with other public agency partners to test innovative
program models that prevent youth from exiting public systems into
homelessness; and

(b) Support the development of an 1iIntegrated services model,
increase performance outcomes, and ensure providers have the
necessary skills and expertise to effectively operate youth programs.

(4) $2,880,000 of the general fund—state appropriation for fiscal
year 2019 1is provided solely to add 100 new low and no-barrier
housing beds for people with a criminal history, substance abuse
disorder, and/or mental illness. Currently, there 1is little to no
housing specific to populations with these co-occurring disorders;
therefore, the department must consider how best to develop new bed
capacity in combination with individualized support services, such as
intensive case management and care coordination, clinical
supervision, mental health, substance abuse treatment, and vocational
and employment services. Case-management and care coordination
services must be provided. Increased case-managed housing will help
to reduce the use of jails and emergency services and will help to
reduce admissions to the state psychiatric hospitals.

(5) $830,000 of the general fund—state appropriation for fiscal
year 2018 and $830,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely to contract with local entities
to develop a street outreach program. This program will utilize peer
supports to engage adults with mental health illness who may have not
yet been engaged in mental health treatment with the goal of reducing
jJail admissions and involuntary commitments.

(6) $140,000 of the general fund—state appropriation for fiscal
year 2018 and $140,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely to create a behavioral health
supportive housing administrator within the department to coordinate
development of effective behavioral health housing options and
services statewide to aide in the discharge of individuals from the
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state psychiatric hospitals. This position must work closely with the
health care authority, department of social and health services, and
other entities to facilitate linkages among disparate behavioral
health community bed capacity-building efforts. This position must
work to integrate building infrastructure capacity with ongoing
supportive housing benefits, and must also develop and maintain a
statewide inventory of mental health community beds by bed type.

(7) $3,280,000 of the general fund—state appropriation for fiscal
year 2018 and $4,919,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely to add 320 community beds to
address the need for increased permanent supportive housing for
individuals with a history of mental illness. Priority must be given
to individuals on the discharge list at the state psychiatric
hospitals, where residential placements present significant barriers
to timely discharge. The department of commerce must contract with
local entities to provide a mix of shared supportive housing and
independent housing.

(8) $210,000 of the general fund—state appropriation for fiscal
year 2018 and $210,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the department to contract
for services to provide shelter beds for young adults aged eighteen
through twenty-four.

(9) $1,000,000 of the home security fund—state appropriation for
fiscal year 2018 and $1,000,000 of the home security fund—state
appropriation for fiscal year 2019 are provided solely to administer
the grant program required in chapter 43.185C RCW, linking homeless
students and their families with stable housing.

(10) $120,000 of the general fund—state appropriation for fiscal
year 2018 and $120,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for 1increasing street youth
services in south King county.

(11) $500,000 of the general fund—state appropriation for fiscal
year 2018 and $500,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for a grant to resolution
Washington to building statewide capacity for alternative dispute
resolution centers and dispute resolution programs that guarantee
that citizens have access to low-cost resolution as an alternative to
litigation.
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(12) The department shall administer 1its growth management act
technical assistance and pass-through grants so that smaller cities
and counties receive proportionately more assistance than larger
cities or counties.

(13) $396,000 of the general fund—state appropriation for fiscal
year 2018 and $396,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the Washington new Americans
program.

(14) $2,801,000 of the general fund—state appropriation for
fiscal year 2018 and $2,801,000 of the general fund—state
appropriation for fiscal year 2019 are provided solely for associate
development organizations. During the 2017-2019 fiscal biennium, the
department shall consider an associate development organization®s
total resources when making contracting and fund allocation
decisions, in addition to the schedule provided in RCW 43.330.086.

(15) $5,607,000 of the liquor revolving account—state
appropriation is provided solely for the department to contract with
the municipal research and services center of Washington.

(16) $2,000,000 of the Washington housing trust account—state
appropriation and $1,000,000 of the affordable housing for all
account—state appropriation are provided solely for the department of
commerce Tfor services to homeless families through the Washington
youth and families fund.

(17) $5,000,000 of the home security account—state appropriation
iIs provided solely for the department of commerce to provide
emergency assistance to homeless families iIn the temporary assistance
for needy families program.

(18) $645,000 of the general fund—state appropriation for fiscal
year 2018 and $645,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the department to identify
and i1nvest 1In strategic growth areas and support key sectors. The
department must engage states and provinces in the northwest as well
as associate development organizations, industry associations, small
business development centers, chambers of commerce, ports, and other
partners to leverage the funds provided. For each dollar expended,
the department must receive a one hundred percent match. The match
may be provided by the department through nongeneral fund sources or
any partnering governments, iIndustry associations, or organizations.
Sector leads established by the department must 1include the
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industries of: (@) Aerospace; (b) agriculture, wood products, and
other natural resource industries; (c) clean technology and renewable
and nonrenewable energy; (d information and communication
technology; (e) life sciences and global health; (f) maritime; and
(g) military and defense. The department may establish these sector
leads by hiring new staff, expanding the duties of current staff, or
working with partner organizations and/or other agencies to serve in
the role of sector lead.

(19) $280,000 of the general fund—state appropriation for fiscal
year 2018 and $290,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the department to contract
with economic development organizations for the purpose of assisting
these organizations iIn obtaining economic gardening certifications or
economic gardening assistance.

(20) $150,000 of the general fund—state appropriation for fiscal
year 2018 and $150,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the regulatory roadmap
program to complete exiting projects in the construction industry and
to i1dentify and coordinate with businesses In key industry sectors to
develop additional regulatory roadmap tools.

(21) The department i1s authorized to require an applicant to pay
an application fee to cover the cost of reviewing the project and
preparing an advisory opinion on whether a proposed electric
generation project or conservation resource qualifies to meet
mandatory conservation targets.

(22) Within existing resources, the department shall provide
administrative and other indirect support to the developmental
disabilities council.

(23) $643,000 of the general fund—state appropriation for fTiscal
year 2018 and $643,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the department to contract
with a private, nonprofit organization to provide developmental
disability ombudsman services.

(24) $542,000 of the general fund—state appropriation for fiscal
year 2018 and $542,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the department to provide
staff and administrative support to the achieving a better life
experience program governing board.
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38

(25) $512,000 of the general fund—state appropriation for fiscal
year 2018 1is provided solely to complete the requirements of the
agricultural labor skills and safety grant program in chapter 43.330
RCW. This program expires July 1, 2018.

(26) $175,000 of the general fund—state appropriation for fiscal
year 2018 and $175,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the expansion of the long-
term care ombuds program to meet the immediate needs of individuals
by advocating on behalf of and protecting residents of long-term care
facilities from abuse, neglect, and exploitation.

(27) Within existing resources, the department of commerce shall
consult with key crime victim services stakeholders to inform
decisions about the Tfunding distribution for federal Tfiscal years
2017-2019 victims of crime act victim assistance fTunding. These
stakeholders must include, at a minimum, children®s advocacy centers
of Washington, Washington association of prosecuting attorneys,
Washington association of sheriffs and police chiefs, Washington
coalition against domestic violence, Washington coalition of sexual
assault programs, Washington coalition of crime victim advocates, at
least one representative from a child health coalition, and other
organizations as determined by the department. Funding distribution
considerations shall 1include, but are not limited to, geographic
distribution of services, underserved populations, age of victims,
best practices, and the unique needs of individuals, families, youth,
and children who are victims of crime.

(28) $643,000 of the liquor excise tax account—state
appropriation i1s provided solely for the department of commerce to
provide fiscal note assistance to local governments.

(29) $80,000 of the general fund—state appropriation for TfTiscal
year 2018 and $80,000 of the general fund—state appropriation for
fiscal year 2019 1i1s provided solely as a grant to Klickitat county
for a land use planner to process a backlog of permits that have not
been processed by the Columbia river gorge commission due to lack of
funds.

(30) $787,000 of the home security fund—state appropriation is
provided solely for the young adult housing program.

NEW SECTION. Sec. 129. FOR THE ECONOMIC AND REVENUE FORECAST
COUNCIL
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General Fund—State Appropriation (FY 2018) . . . . . . . . $854,000

General Fund—State Appropriation (FY 2019) . . . . . . . . $932,000
Lottery Administrative Account—State Appropriation . . . . . $50,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $1,836,000

NEW SECTION. Sec. 130. FOR THE OFFICE OF FINANCIAL MANAGEMENT

General Fund—State Appropriation (FY 2018) . . . . . . . $23,554,000
General Fund—State Appropriation (FY 2019) . . . . . . . $22,995,000
General Fund—Federal Appropriation . . . . . . . . . . . $39,584,000
General Fund—Private/Local Appropriation . . . . . . . . . . $501,000
Economic Development Strategic Reserve Account—State

Appropriation . . . . . . _ . . . . . . . . . - . . - . $314,000
Personnel Service Account—State Appropriation . . . . . . $8,802,000
Higher Education Personnel Services Account—State

Appropriation . . . . . . . . . . . . . . < 4 - - . . %$1,497,000
Statewide Information Technology System Development

Revolving Account—State Appropriation . . . . . . . . $6,503,000
Performance Audits of Government Account—State

Appropriation . . . . . . . . . . o . . o o 4 4 4. .. $626,000
Education Legacy Trust Account—State

Appropriation . . . _ . . . . . . o . . o . . . $12,000,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $116,376,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The appropriations iIn this section represent a transfer of
expenditure authority of $4,000,000 of the general Tfund—federal
appropriation from the health care authority to the office of
financial management to implement chapter 246, Laws of 2015 (all-
payer health care claims database).

(2)(a) The student achievement council and all institutions of
higher education eligible to participate iIn the state need grant
shall ensure that data needed to analyze and evaluate the
effectiveness of the state need grant program are promptly
transmitted to the education data center so that it is available and
easily accessible. The data to be reported must include but not be
limited to:

(i) The number of state need grant recipients;

(i1) The number of students on the unserved waiting list of the
state need grant;
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(iii) Persistence and completion rates of state need grant
recipients and students on the state need grant unserved waiting
list, disaggregated by institutions of higher education;

(iv) State need grant recipients and students on state need grant
unserved waiting list grade point averages; and

(v) State need grant program costs.

(b) The student achievement council shall submit student unit
record data for the state need grant program applicants and
recipients to the education data center.

(3) $6,000,000 of the education Ilegacy trust account—state
appropriation is provided solely for the office of financial
management to contract with a statewide nonprofit organization with
expertise iIn promoting and supporting STEM education Tfrom early
learning through postsecondary education for implementation of career
connected learning. Career connected learning includes but is not
limited to engaging students in grades 5-12 and high school dropout
reengagement youth 1i1n early, frequent, and systematic learning
experiences essential for preparing Washington youth for high-demand,
family-wage jobs i1n Washington state. Grant funds for career
connected learning may be expended only to the extent that they are
equally matched by private or other nonstate sources for the program,
including gifts, grants, or endowments.

(4) $6,000,000 of the education Ilegacy trust account—state
appropriation is provided solely for the office of Tfinancial
management to contract with a statewide nonprofit organization with
expertise 1In promoting and supporting STEM education from early
learning through postsecondary education for the computer science and
education grant program. The computer science and education grant
program is to support the Tfollowing three purposes: Train and
credential teachers 1In computer sciences; provide and upgrade
technology needed to Ilearn computer science; and, Tfor computer
science frontiers grants, to introduce students to and engage them in
computer science. Additionally, grants provided for the purpose of
introducing students to computer science are intended to support
innovative ways to introduce and engage students from historically
underrepresented groups, 1including girls, Ilow-income students, and
minority students, to computer science and to inspire them to enter
computer science careers. Grant funds for the computer science and
education grant program may be expended only to the extent that they
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are equally matched by private or other nonstate sources for the
program, including gifts, grants, or endowments.

(5) %$200,000 of the general fund—state appropriation for fiscal
year 2018 and $200,000 of the general fund—state appropriation for
fiscal year 2019 are provided for the sentencing guidelines
commission to evaluate adult sentencing guidelines. The commission
must provide a report of sentencing recommendations that i1mprove
public safety, reduce sentencing complexity, increase consistency and
fairness, and reduce recidivism. The report must be submitted to the
governor and the appropriate committees of the legislature by June
30, 2019.

NEW SECTION. Sec. 131. FOR THE OFFICE OF ADMINISTRATIVE
HEARINGS
Administrative Hearings Revolving Account—State

Appropriation . . . . . . _ . . . . . . . . . - - . - $39,159,000

NEW SECTION. Sec. 132. FOR THE WASHINGTON STATE LOTTERY
Lottery Administrative Account—State Appropriation . . . $28,863,000

The appropriation iIn this section is subject to the following
conditions and limitations:

(1) No portion of this appropriation may be used for acquisition
of gaming system capabilities that violates state law.

(2) Pursuant to RCW 67.70.040, the commission shall take such
action necessary to reduce by $6,000,000 each fiscal year the total
amount of compensation paid to licensed lottery sales agents. It 1is
anticipated that the result of this action will reduce retail
commissions to an average of 5.1 percent of sales.

NEW SECTION. Sec. 133. FOR THE COMMISSION ON HISPANIC AFFAIRS

General Fund—State Appropriation (FY 2018) . . . . . . . . $280,000
General Fund—State Appropriation (FY 2019) . . . . . . . . $300,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . . $580,000

NEW SECTION. Sec. 134. FOR THE COMMISSION ON AFRICAN-AMERICAN
AFFAIRS

General Fund—State Appropriation (FY 2018) . . . . . . . . $290,000
General Fund—State Appropriation (FY 2019) . . . . . . . . $285,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . . $575,000
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NEW SECTION. Sec. 135. FOR THE DEPARTMENT OF RETIREMENT SYSTEMS
—OPERATIONS
Department of Retirement Systems Expense Account—State

Appropriation . . . . . . . . . . . . . . . . . . . . $56,989,000

NEW SECTION. Sec. 136. FOR THE DEPARTMENT OF REVENUE

General Fund—State Appropriation (FY 2018) . . . . . . $131,765,000
General Fund—State Appropriation (FY 2019) . . . . . . $131,684,000
Timber Tax Distribution Account—State Appropriation . . . $6,828,000
Business License Account—State Appropriation . . . . . . $47,209,000

Waste Reduction/Recycling/Litter Control—State
Appropriation . . . . . . . . . . o . . o o o 4 o . .. $159,000
State Toxics Control Account—State Appropriation . . . . . . $114,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $317,759,000

The appropriations in this section are subject to the following
conditions and limitations: $5,628,000 of the general fund—state
appropriation for fiscal year 2018, $5,628,000 of the general fund—
state appropriation for Tfiscal year 2019, and $11,257,000 of the
business license account—state appropriation are provided solely for
the taxpayer legacy system replacement project.

NEW SECTION. Sec. 137. FOR THE BOARD OF TAX APPEALS

General Fund—State Appropriation (FY 2018) . . . . . . . $1,439,000
General Fund—State Appropriation (FY 2019) . . . . . . . $1,523,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $2,962,000

NEW SECTION. Sec. 138. FOR THE OFFICE OF MINORITY AND WOMEN®"S
BUSINESS ENTERPRISES
Office of Minority and Women®s Business Enterprises

Account—State Appropriation . . . . . . . . . . . . . $4,938,000

NEW SECTION. Sec. 139. FOR THE INSURANCE COMMISSIONER

General Fund—Federal Appropriation . . . . . . . . . . . . $4,622,000

Insurance Commissioners Regulatory Account—State
Appropriation . . . . . . . . . . . . . . . . . $59,971,000
TOTAL APPROPRIATION. . . . . . . . . - - . . . . $64,593,000

NEW SECTION. Sec. 140. FOR THE STATE INVESTMENT BOARD
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State Investment Board Expense Account—State
Appropriation . . . . . . _ . . . . . . . . . - . . . $48,353,000

NEW SECTION. Sec. 141. FOR THE LIQUOR AND CANNABIS BOARD

General Fund—State Appropriation (FY 2018) . . . . . . . . $378,000
General Fund—State Appropriation (FY 2019) . . . . . . . . $401,000
General Fund—Federal Appropriation . . . . . . . . . . . . $2,934,000
General Fund—Private/Local Appropriation . . . . . . . . . . $50,000

Dedicated Marijuana Account—State Appropriation
(FY 2018). . . . . . . . . . . . . < . < < < < < - . $%10,550,000

Dedicated Marijuana Account—State Appropriation
(FY 2019). . . . . . . . . . . . . < 4 -« <« < < < < . $%10,046,000
Liquor Revolving Account—State Appropriation . . . . . . $70,006,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $94,365,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The liquor and cannabis board may require electronic payment
of the marijuana excise tax levied by RCW 69.50.535. The liquor and
cannabis board may allow a waiver to the electronic payment
requirement for good cause as provided by rule.

(2) $1,420,000 of the dedicated marijuana account—state
appropriation for fiscal year 2018 and $885,000 of the dedicated
marijuana account—state appropriation for fiscal year 2019 are
provided solely for the traceability system replacement project and
are subject to the conditions, limitations, and review provided in
section 949 of this act.

NEW SECTION. Sec. 142. FOR THE UTILITIES AND TRANSPORTATION
COMMISSION

General Fund—Private/Local Appropriation . . . . . . . . $16,491,000
Public Service Revolving Account—State Appropriation . . $40,712,000
Pipeline Safety Account—State Appropriation . . . . . . . $3,422,000
Pipeline Safety Account—Federal Appropriation . . . . . . $3,093,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $63,718,000

The appropriations in this section are subject to the following
conditions and limitations: The commission shall work with the Ildaho
public utilities commission and the public utility commission of
Oregon to identify common regulatory functions that can be performed
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jointly, with the goal of formalizing an agreement that protects
essential services while increasing regulatory effectiveness and
efficiencies through economies of scale. The commission is authorized
to enter iIinto an agreement with such other state public utility
commissions to work jointly iIn administering specified respective
regulatory functions.

NEW SECTION. Sec. 143. FOR THE MILITARY DEPARTMENT

General Fund—State Appropriation (FY 2018) . . . . . . . $7,958,000
General Fund—State Appropriation (FY 2019) . . . . . . . $8,261,000
General Fund—Federal Appropriation . . . . . . . . . . . $118,870,000
Enhanced 911 Account—State Appropriation . . . . . . . . $49,855,000
Disaster Response Account—State Appropriation . . . . . . $18,008,000
Disaster Response Account—Federal Appropriation . . . . . $27,207,000
Military Department Rent and Lease Account—State
Appropriation . . . . . . . . . . o . . o o o 4 o . .. $615,000
Worker and Community Right-to-Know Account—State
Appropriation . . . . . . _ . . . . . . . . . - . . . %$2,353,000
Oil Spill Prevention Account—State Appropriation . . . . . $1,033,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $234,160,000

The appropriations iIn this section are subject to the following
conditions and limitations:

(1) The military department shall submit a report to the office
of financial management and the legislative fiscal committees by
October 1st and February 1st of each year detailing information on
the disaster response account, including: (a) The amount and type of
deposits iInto the account; (b) the current available fund balance as
of the reporting date; and (c) the projected fund balance at the end
of the 2017-2019 biennium based on current revenue and expenditure
patterns.

(2) $40,000,000 of the general fund—federal appropriation is
provided solely for homeland security, subject to the following
conditions: Any communications equipment purchased by local
jurisdictions or state agencies shall be consistent with standards
set by the Washington state interoperability executive committee.

(3) $784,000 of the disaster response account—state appropriation
is provided solely for fire suppression training and equipment to
national guard soldiers and airmen.
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NEW SECTION. Sec. 144. FOR THE PUBLIC EMPLOYMENT RELATIONS
COMMISSION

General Fund—State Appropriation (FY 2018) . . . . . . . $2,085,000
General Fund—State Appropriation (FY 2019) . . . . . . . $2,266,000
Personnel Service Account—State Appropriation . . . . . . $4,056,000
Higher Education Personnel Services Account—State
Appropriation . . . . . . . . . . . . . . < « -« - - . $1,336,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $9,743,000
NEW SECTION. Sec. 145. FOR THE BOARD OF ACCOUNTANCY
Certified Public Accountants® Account—State
Appropriation . . . . . . . . . . . o o 4 4 e o o o . $2,940,000

NEW SECTION. Sec. 146. FOR THE FORENSIC INVESTIGATION COUNCIL
Death Investigations Account—State Appropriation . . . . . . $503,000

The appropriation in this section i1s subject to the following
conditions and limitations:

(1) $250,000 of the death investigations account appropriation is
provided solely for providing Tfinancial assistance to local
jurisdictions in multiple death investigations. The forensic
investigation council shall develop criteria for awarding these funds
for multiple death investigations involving an unanticipated,
extraordinary, and catastrophic event or those involving multiple
jurisdictions.

(2) $210,000 of the death investigations account appropriation is
provided solely for providing Tfinancial assistance to local
jurisdictions in 1dentifying human remains.

NEW SECTION. Sec. 147. FOR THE DEPARTMENT OF ENTERPRISE

SERVICES
General Fund—State Appropriation (FY 2018) . . . . . . . . $847,000
General Fund—State Appropriation (FY 2019) . . . . . . . . $578,000
General Fund—Private/Local Appropriation . . . . . . . . . . $102,000
Building Code Council Account—State Appropriation . . . . $1,068,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $2,595,000

The appropriations in this section are subject to the following
conditions and limitations:
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(1) Before any agency may purchase a passenger motor vehicle as
defined in RCW 43.19.560, the agency must have written approval from
the director of the department of enterprise services. Agencies that
are exempted Tfrom this requirement are the Washington state
department of transportation, Washington state patrol, and the
department of natural resources.

(2) From the fee charged to master contract vendors, the
department shall transfer to the office of minority and women®s
business enterprises account $1,500,000 in fiscal year 2018 and
$1,300,000 in fiscal year 2019.

(3) From the fee charged to master contract vendors, the
department shall transfer to the consolidated technology services
revolving account $275,000 in fiscal year 2018 and $275,000 in fiscal
year 2019 for implementation of Z-0252/Z-0253 (oversight of state
procurement and contracting for information technology goods and
services). If the bill is not enacted by June 30, 2017, the amounts
provided in this subsection shall lapse.

(4) In accordance with RCW 46.08.172 and 43.135.055, the
department is authorized to iIncrease parking fees in fiscal years
2018 and 2019 as necessary to meet the actual costs of conducting
business.

NEW SECTION. Sec. 148. FOR THE BOARD FOR VOLUNTEER FIREFIGHTERS
Volunteer Firefighters®™ and Reserve Officers®™ Administrative
Account—State Appropriation . . . . . . . . . . . . . $1,222,000

NEW SECTION. Sec. 149. FOR THE DEPARTMENT OF ARCHAEOLOGY AND
HISTORIC PRESERVATION

General Fund—State Appropriation (FY 2018) . . . . . . . $1,613,000
General Fund—State Appropriation (FY 2019) . . . . . . . $1,656,000
General Fund—Federal Appropriation . . . . . . . . . . . . $2,185,000
General Fund—Private/Local Appropriation . . . . . . . . . . $14,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $5,468,000

NEW SECTION. Sec. 150. FOR THE CONSOLIDATED TECHNOLOGY SERVICES
AGENCY
General Fund—State Appropriation (FY 2018) . . . . . . . . . $75,000
General Fund—State Appropriation (FY 2019) . . . . . . . . . $75,000
Consolidated Technology Services Revolving Account—State
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Appropriation . . . . . . . . . . . . . . 4 < < - . . $17,720,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $17,870,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $7,445,000 of the consolidated technology services revolving
account—state appropriation 1is TfTor the office of the chief
information officer.

(2) $9,725,000 of the consolidated technology services revolving
account—state appropriation is for the office of cyber security.

(3) $550,000 of the consolidated technology services revolving
account—state appropriation is provided solely for implementation of
Z-0252/7-0253 (oversight of state procurement and contracting for
information technology goods and services). If the bill 1i1s not
enacted by June 30, 2017, the amount provided in this subsection
shall lapse.

(End of part)
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PART 11
HUMAN SERVICES

NEW SECTION. Sec. 201. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES
(1) The appropriations to the department of social and health

services in this act shall be expended for the programs and in the
amounts specified in this act. Appropriations made In this act to the
department of social and health services shall initially be allotted
as required by this act. Subsequent allotment modifications shall not
include transfers of moneys between sections of this act except as
expressly provided in this act, nor shall allotment modifications
permit moneys that are provided solely for a specified purpose to be
used for other than that purpose.

(2) The department of social and health services shall not
initiate any services that require expenditure of state general fund
moneys unless expressly authorized iIn this act or other law. The
department may seek, receive, and spend, under RCW 43.79.260 through
43.79.282, federal moneys not anticipated in this act as long as the
federal funding does not require expenditure of state moneys for the
program in excess of amounts anticipated in this act. |If the
department receives unanticipated unrestricted federal moneys, those
moneys shall be spent for services authorized in this act or iIn any
other legislation providing appropriation authority, and an equal
amount of appropriated state general fund moneys shall lapse. Upon
the lapsing of any moneys under this subsection, the office of
financial management shall notify the legislative fiscal committees.
As used iIn this subsection, "unrestricted federal moneys"™ includes
block grants and other funds that federal law does not require to be
spent on specifically defined projects or matched on a formula basis
by state funds.

(3) The legislature finds that medicaid payment rates, as
calculated by the department pursuant to the appropriations iIn this
act, bear a reasonable relationship to the costs incurred by
efficiently and economically operated facilities for providing
quality services and will be sufficient to enlist enough providers so
that care and services are available to the extent that such care and
services are available to the general population iIn the geographic
area. The legislature finds that cost reports, payment data from the
federal government, historical utilization, economic data, and
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clinical input constitute reliable data upon which to determine the
payment rates.

(4) The department shall to the maximum extent practicable use
the same system for delivery of spoken-language interpreter services
for social services appointments as the one established for medical
appointments in the health care authority. When contracting directly
with an individual to deliver spoken language interpreter services,
the department shall only contract with language access providers who
are working at a location in the state and who are state-certified or
state-authorized, except that when such a provider is not available,
the department may use a language access provider who meets other
certifications or standards deemed to meet state standards, including
interpreters in other states.

(5) Information technology projects or investments and proposed
projects or investments impacting time capture, payroll and payment
processes and systems, eligibility, case management, and
authorization systems within the department of social and health
services are subject to technical oversight by the office of the
chief information officer.

(6)(@a) The department shall facilitate enrollment under the
medicaid expansion for clients applying for or receiving state funded
services from the department and its contractors. Prior to open
enrollment, the department shall coordinate with the health care
authority to provide referrals to the Washington health benefit
exchange for clients that will be ineligible for medicaid.

(b) To facilitate a single point of entry across public and
medical assistance programs, and to maximize the use of federal
funding, the health care authority, the department of social and
health services, and the health benefit exchange will coordinate
efforts to expand HealthPlanfinder access to public assistance and
medical eligibility staff. The department shall complete medicaid
applications in the HealthPlanfinder for households receiving or
applying for public assistance benefits.

NEW SECTION. Sec. 202. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—CHILDREN AND FAMILY SERVICES PROGRAM

General Fund—State Appropriation (FY 2018) . . . . . . $349,538,000
General Fund—Federal Appropriation . . . . . . . . . . . $250,022,000
General Fund—Private/Local Appropriation . . . . . . . . . $1,477,000
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Domestic Violence Prevention Account—State
Appropriation . . . . . . . . . . o o . o . . . $1,002,000
TOTAL APPROPRIATION. . . . . . . . . . . - - . . $602,039,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) Amounts appropriated in this section include funding for the
department to maintain basic foster care rates consistent with the
settlement agreement in FPAWS v. Quigley.

(2) $668,000 of the general fund—state appropriation for fiscal
year 2018 1is provided solely to contract for the operation of one
pediatric interim care center. The center shall provide residential
care for up to thirteen children through two years of age. Seventy-
five percent of the children served by the center must be In need of
special care as a result of substance abuse by their mothers. The
center shall also provide on-site training to biological, adoptive,
or foster parents. The center shall provide at least three months of
consultation and support to the parents accepting placement of
children from the center. The center may recruit new and current
foster and adoptive parents for infants served by the center. The
department shall not require case management as a condition of the
contract.

(3) $253,000 of the general fund—state appropriation for fiscal
year 2018 1is provided solely for the costs of the hub home foster
families that provide a foster care delivery model that includes a
licensed hub home. Use of the hub home model is intended to support
foster parent retention, iImprove child outcomes, and encourage the
least restrictive community placements for children iIn out-of-home
care.

(4) $579,000 of the general fund—state appropriation for fiscal
year 2018 and $55,000 of the general fund—federal appropriation are
provided solely for a receiving care center east of the Cascade
mountains.

(5) $990,000 of the general fund—state appropriation for fiscal
year 2018 is provided solely for services provided through children®s
advocacy centers.

(6) $1,351,000 of the general fund—state appropriation for fiscal
year 2018 is provided solely for implementation of performance-based
contracts for fTamily support and related services pursuant to RCW
74.13B.020.
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(7) $94,000 of the general fund—state appropriation for fiscal
year 2018 is provided solely for a contract with a child advocacy
center iIn Spokane to provide continuum of care services for children
who have experienced abuse or neglect and their families.

(8) $3,053,000 of the general fund—state appropriation for fiscal
year 2018 and $62,000 of the general fund—federal appropriation are
provided solely for the children®s administration to reduce the
caseload ratios of social workers serving children in foster care to
promote decreased lengths of stay and to make progress towards
achievement of the Braam settlement caseload outcome.

(9(@) 9$539,000 of the general fund—state appropriation for
fiscal year 2018, $328,000 of the general fund private/local
appropriation, and $126,000 of the general fund—federal appropriation
are provided solely for a contract with an educational advocacy
provider with expertise iIn Tfoster care educational outreach. The
amounts iIn this subsection are provided solely for contracted
education coordinators to assist foster children iIn succeeding in
K-12 and higher education systems and to assure a focus on education
during the department®s transition to performance-based contracts.
Funding must be prioritized to regions with high numbers of foster
care youth, or regions where backlogs of youth that have Tformerly
requested educational outreach services exist. The children®s
administration 1iIs encouraged to use private matching funds to
maintain educational advocacy services.

(b) The children®s administration shall contract with the office
of the superintendent of public instruction, which in turn shall
contract with a nongovernmental entity or entities to provide
educational advocacy services pursuant to Fourth Substitute House
Bill No. 1999 (foster youth education outcomes).

(10) The children®s administration shall adopt policies to reduce
the percentage of parents requiring supervised visitation, including
clarification of the threshold for transition Tfrom supervised to
unsupervised visitation prior to reunification.

(11) The children®s administration 1is encouraged to control
exceptional reimbursement decisions so that the child®s needs are met
without excessive costs.

(12) $137,000 of the general fund—state appropriation for fiscal
year 2018 1is provided solely for a base rate increase for licensed
family child care providers. $56,000 of the general fund—state
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appropriation for fiscal year 2018 is provided for increasing paid
professional days from three days to five days for licensed family
child care providers. This funding is for the 2017-2019 collective
bargaining agreement covering Tfamily child care providers as set
forth in section 940 of this act.

NEW SECTION. Sec. 203. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—JUVENILE REHABILITATION PROGRAM

General Fund—State Appropriation (FY 2018) . . . . . . . $95,941,000
General Fund—State Appropriation (FY 2019) . . . . . . . $90,251,000
General Fund—Federal Appropriation . . . . . . . . . . . . $3,464,000
General Fund—Private/Local Appropriation . . . . . . . . . $1,985,000
Washington Auto Theft Prevention Authority Account—State
Appropriation . . . . . . _ . . . . . . . . . - o - - . $196,000
Juvenile Accountability Incentive Account—Federal
Appropriation . . . . . . . . . . . . . . . . . $2,139,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $193,976,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $331,000 of the general fund—state appropriation for fiscal
year 2018 and $331,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for deposit in the county
criminal justice assistance account for costs to the criminal justice
system associated with the i1mplementation of chapter 338, Laws of
1997 (@uvenile code revisions). The amounts provided 1In this
subsection are 1iIntended to provide funding for county adult court
costs associated with the implementation of chapter 338, Laws of 1997
and shall be distributed in accordance with RCW 82.14.310.

(2) $6,198,000 of the general fund—state appropriation for fiscal
year 2018 and $6,198,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely to implement community juvenile
accountability grants pursuant to chapter 338, Laws of 1997 uvenile
code revisions). Funds provided in this subsection may be used solely
for community juvenile accountability grants, administration of the
grants, and evaluations of programs funded by the grants.

(3) $3,123,000 of the general fund—state appropriation for fiscal
year 2018 and $2,841,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for grants to county juvenile
courts for the following juvenile justice programs identified by the
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Washington state institute for public policy (institute) in its
report: "Inventory of Evidence-based, Research-based, and Promising
Practices for Prevention and Intervention Services for Children and
Juveniles in the Child Welfare, Juvenile Justice, and Mental Health
Systems." Additional funding for this purpose is provided through a
memorandum of understanding with the department of social and health
services alcohol and substance abuse program. County juvenile courts
shall apply to the juvenile rehabilitation administration for funding
for program-specific participation and the administration shall
provide grants to the courts consistent with the per-participant
treatment costs identified by the institute.

(4) $1,537,000 of the general fund—state appropriation for fiscal
year 2018 and $1,537,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for expansion of the following
Jjuvenile justice treatments and therapies iIn juvenile rehabilitation
administration programs identified by the Washington state institute

for public policy in 1ts report: "Inventory of Evidence-based,
Research-based, and Promising Practices for Prevention and
Intervention Services TfTor Children and Juveniles 1iIn the Child
Welfare, Juvenile Justice, and Mental Health Systems."™ The

administration may concentrate delivery of these treatments and
therapies at a limited number of programs to deliver the treatments
in a cost-effective manner.

B)() The jJuvenile rehabilitation administration shall
administer a block grant to county juvenile courts for the purpose of
serving youth adjudicated i1n the county juvenile justice system.
Funds dedicated to the block grant include: Consolidated juvenile
service (CJS) funds, community juvenile accountability act (CJAA)
grants, chemical dependency/mental health disposition alternative
(CDDA), and suspended disposition alternative (SDA). The juvenile
rehabilitation administration shall follow the following formula and
will prioritize evidence-based programs and disposition alternatives
and take 1iInto account juvenile courts program-eligible youth 1in
conjunction with the number of youth served 1iIn each approved
evidence-based program or disposition alternative: (i) Thirty-seven
and one-half percent for the at-risk population of youth ten to
seventeen years old; (ii1) fTifteen percent for moderate and high-risk

youth; (i1i1) twenty-five percent for evidence-based program
participation; (iv) seventeen and one-half percent for minority
populations; (v) three percent for the chemical dependency
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disposition alternative; and (vi) two percent for the mental health
and sentencing dispositional alternatives. Funding for the special
sex offender disposition alternative (SSODA) shall not be included in
the block grant, but allocated on the average daily population 1in
juvenile courts. Funding for the evidence-based expansion grants
shall be excluded from the block grant formula. Funds may be used for
promising practices when approved by the juvenile rehabilitation
administration and juvenile courts, through the community juvenile
accountability act committee, based on the criteria established in
consultation with Washington state institute for public policy and
the juvenile courts.

(b) The juvenile rehabilitation administration and the juvenile
courts shall establish a block grant Tfunding formula oversight
committee with equal representation from the juvenile rehabilitation
administration and the juvenile courts. The purpose of this committee
iIs to assess the ongoing implementation of the block grant funding
formula, utilizing data-driven decision making and the most current
available information. The committee will be cochaired by the
juvenile rehabilitation administration and the juvenile courts, who
will also have the ability to change members of the committee as
needed to achieve 1its purpose. Initial members will 1include one
juvenile court representative from the finance committee, the
community juvenile accountability act committee, the risk assessment
quality assurance committee, the executive board of the Washington
association of juvenile court administrators, the Washington state
center for court research, and a representative of the superior court
Jjudges association; two representatives from the  juvenile
rehabilitation administration headquarters program oversight staff,
two representatives of the juvenile rehabilitation administration
regional office staff, one representative of the juvenile
rehabilitation administration fiscal staff and a juvenile
rehabilitation administration division director. The committee may
make changes to the formula categories other than the evidence-based
program and disposition alternative categories i1f i1t is determined
the changes will increase statewide service delivery or effectiveness
of evidence-based program or disposition alternative resulting in
increased cost benefit savings to the state. Long-term cost benefit
must be considered. Percentage changes may occur in the evidence-
based program or disposition alternative categories of the formula
should it be determined the changes will increase evidence-based
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program or disposition alternative delivery and increase the cost
benefit to the state. These outcomes will also be considered in
determining when evidence-based expansion or special sex offender
disposition alternative funds should be included in the block grant
or left separate.

(c) The juvenile courts and administrative office of the courts
shall be responsible for collecting and distributing information and
providing access to the data systems to the juvenile rehabilitation
administration and the Washington state institute for public policy
related to program and outcome data. The juvenile rehabilitation
administration and the juvenile courts will work collaboratively to
develop program outcomes that reinforce the greatest cost benefit to
the state in the implementation of evidence-based practices and
disposition alternatives.

(6) The juvenile courts and administrative office of the courts
shall collect and distribute information related to program outcome
and provide access to these data systems to the juvenile
rehabilitation administration and Washington state institute for
public policy. The agreements between administrative office of the
courts, the juvenile courts, and the jJuvenile rehabilitation
administration shall be executed to ensure that the juvenile
rehabilitation administration receives the data that the juvenile
rehabilitation administration identifies as needed to comply with
this subsection. This includes, but is not limited to, information by
program at the statewide aggregate level, individual court level, and
individual client level for the purpose of the juvenile
rehabilitation administration providing quality assurance and
oversight for the locally committed youth block grant and associated
funds and at times as specified by the juvenile rehabilitation
administration as necessary to carry out these functions. The data
shall be provided In a manner that reflects the collaborative work
the juvenile rehabilitation administration and juvenile courts have
developed regarding program outcomes that reinforce the greatest cost
benefit to the state in the iImplementation of evidence-based
practices and disposition alternatives.

(7) $445,000 of the general fund—state appropriation for fiscal
year 2018 and $445,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for funding of the teamchild
project.
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(8) $178,000 of the general fund—state appropriation for fiscal
year 2018 and $178,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the juvenile detention
alternatives initiative.

(9) $500,000 of the general fund—state appropriation for fiscal
year 2018 and $500,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for a grant program focused on
criminal street gang prevention and iIntervention. The juvenile
rehabilitation administration may award grants under this subsection.
The juvenile rehabilitation administration shall give priority to
applicants who have demonstrated the greatest problems with criminal
street gangs. Applicants composed of, at a minimum, one or more local
governmental entities and one or more nonprofit, nongovernmental
organizations that have a documented history of creating and
administering effective criminal street gang prevention and
intervention programs may apply for funding under this subsection.
Each entity receiving funds must report to the juvenile
rehabilitation administration on the number and types of youth
served, the services provided, and the iImpact of those services on
the youth and the community.

(10) The juvenile rehabilitation institutions may use funds
appropriated i1n this subsection to purchase goods and supplies
through hospital group purchasing organizations when it 1s cost-
effective to do so.

NEW SECTION. Sec. 204. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—MENTAL HEALTH PROGRAM

(1) INSTITUTIONAL SERVICES

General Fund—State Appropriation (FY 2018) . . . . . . $308,802,000
General Fund—State Appropriation (FY 2019) . . . . . . $326,619,000
General Fund—Federal Appropriation . . . . . . . _ . . . $147,435,000
General Fund—Private/Local Appropriation . . . . . . . . $51,988,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $834,844,000

The appropriations 1In this subsection are subject to the
following conditions and limitations:

(a) The state psychiatric hospitals may use funds appropriated in
this subsection to purchase goods and supplies through hospital group
purchasing organizations when i1t is cost-effective to do so.
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(b) $356,000 of the general fund—state appropriation for fiscal
year 2018 and $355,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for a community partnership
between western state hospital and the city of Lakewood to support
community policing efforts in the Lakewood community surrounding
western state hospital. The amounts provided in this subsection
(2)(b) are for the salaries, benefits, supplies, and equipment for
one full-time investigator, one TfTull-time police officer, one Tull-
time community service officer, and police services provided by the
city at western state hospital and adjacent areas.

(c) $2,676,000 of the general fund—state appropriation for fiscal
year 2019, and $1,078,000 of the general fund—Ffederal appropriation
are provided solely to establish nine new state-owned and operated
16-bed community behavioral health hospitals that provide acute
psychiatric inpatient care in regional settings for civil
commitments. These new Tfacilities will enable more regional,
specialized care for patients while keeping them closer to their home
communities during inpatient treatment. Since each new hospital will
not be classified as Institutions fTor Mental Disease, additional
federal medicaid funding will be available.

(d) $4,556,000 of the general fund—state appropriation for fTiscal
year 2019 1is provided solely to create 60 new less restrictive
community step down beds that employ 24-hour staffing and iInclude
both nursing and rehabilitative therapy. Community step down beds are
essential for individuals who are ready for discharge from the state
psychiatric hospitals but still need assistance transitioning to life
outside a state psychiatric hospital. New community step down beds
will free up capacity at the state psychiatric hospitals.

(e) $1,740,000 of the general fund—state appropriation for fiscal
year 2018 and $1,740,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely to integrate substance use
disorder and mental health treatment at the state psychiatric
hospitals. National data indicates that approximately 24 percent of
individuals diagnosed with serious mental illness experience co-
occurring substance use disorders, and that percentage may be higher
for those admitted to a state psychiatric hospital. Integrated
substance use disorder treatment, augmented with peer support
specialties, will improve psychiatric symptoms and functioning,
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decrease hospitalization, increase housing stability, and improve the
quality of life for those clients served.

(2) PROGRAM SUPPORT

General Fund—State Appropriation (FY 2018) . . . . . . . $2,595,000
General Fund—State Appropriation (FY 2019) . . . . . . . $1,960,000
General Fund—Federal Appropriation . . . . . . . . . . . . $2,614,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $7,169,000

NEW SECTION. Sec. 205. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—DEVELOPMENTAL DISABILITIES PROGRAM
(1) COMMUNITY SERVICES

General Fund—State Appropriation (FY 2018) . . . . . . $618,837,000
General Fund—State Appropriation (FY 2019) . . . . . . $662,436,000
General Fund—Federal Appropriation . . . . . . . . . . $1,306,818,000
General Fund—Private/Local Appropriation . . . . . . . . . $4,070,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . $2,592,161,000

The appropriations i1n this subsection are subject to the
following conditions and limitations:

(a) Individuals receiving services as supplemental security
income (SSI1) state supplemental payments shall not become eligible
for medical assistance under RCW 74.09.510 due solely to the receipt
of SSI state supplemental payments.

(b) In accordance with RCW 18.51.050, 18.20.050, 70.128.060, and
43.135.055, the department 1is authorized to 1Increase nursing
facility, assisted living facility, and adult family home fees as
necessary to TfTully support the actual costs of conducting the
licensure, inspection, and regulatory programs. The license fees may
not exceed the department®s annual licensing and oversight activity
costs and shall include the department®s cost of paying providers for
the amount of the license fee attributed to medicaid clients.

(1) The current annual renewal license fee for adult family homes
shall be $225 per bed beginning in fiscal year 2018 and $225 per bed
beginning in fiscal year 2019. A processing fee of $2,750 shall be
charged to each adult family home when the home 1is initially
licensed. This fee is nonrefundable.

(i1) The current annual renewal license fee for assisted living
facilities shall be $106 per bed beginning in fiscal year 2018 and
$106 per bed beginning in fiscal year 2019.
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(iii) The current annual renewal license fee for nursing
facilities shall be $359 per bed beginning in fiscal year 2018 and
$359 per bed beginning in fiscal year 2019.

(c) $7,142,000 of the general fund—state appropriation for fiscal
year 2018, $18,249,000 of the general fund—state appropriation for
fiscal year 2019, and $27,336,000 of the general fund—federal
appropriation are provided solely for the implementation of the
agreement reached between the governor and the service employees
international union healthcare 775nw under the provisions of chapters
74_.39A and 41.56 RCW for the 2017-2019 fiscal biennium.

(d) $787,000 of the general fund—state appropriation for fiscal
year 2018, $2,183,000 of the general fund—state appropriation for
fiscal year 2019, and $3,714,000 of the general Tfund—federal
appropriation are provided solely for the homecare agency parity
impacts of the agreement between the governor and the service
employees international union healthcare 775nw.

(e) The department is authorized to establish limited exemption
criteria iIn rule to address RCW 74.39A.325 when a landline phone 1is
not available to the employee.

() The department may authorize a one-time waiver of all or any
portion of the Ilicensing and processing fTees required under RCW
70.128.060 in any case iIn which the department determines that an
adult family home 1i1s being relicensed because of exceptional
circumstances, such as death or i1ncapacity of a provider, and that to
require the full payment of the licensing and processing fees would
present a hardship to the applicant. In these situations the
department 1is also granted the authority to waive the required
residential administrator training for a period of 120 days 1if
necessary to ensure continuity of care during the relicensing
process.

(g) The department of social and health services shall
standardize the administrative rate for community residential service
businesses providing supported living, group home, and licensed staff
residential services fTor people with developmental disabilities
starting July 1, 2015.

(h) Community residential cost reports that are submitted by or
on behalf of contracted agency providers are required to include
information about agency staffing including health insurance, wages,
number of positions, and turnover.
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(i) $213,000 of the general fund—state appropriation for fiscal
year 2018, $404,000 of the general fund—state appropriation for
fiscal year 2019, and $415,000 of the general fund—federal
appropriation are provided solely fTor discharge case managers
stationed at the state psychiatric hospitals. Discharge case managers
will transition clients ready for hospital discharge 1into less
restrictive alternative community placements. The quick transition of
clients ready for discharge will free up bed capacity at the state
psychiatric hospitals.

() $2,994,000 of the general fund—state appropriation for fiscal
year 2018, $6,186,000 of the general fund—state appropriation for
fiscal year 2019, and $9,039,000 of the general fund—federal
appropriation are provided solely to <create 31 new community
alternative placement beds that prioritize the transition of clients
ready for discharge from the state psychiatric hospitals, but who
have additional [long-term care or developmental disability needs.
Community alternative placement beds include enhanced service
facility beds, adult family home beds, skilled nursing facility beds,
shared supportive housing beds, assisted living facility beds, state
operated living fTacilities, and state operated living alternatives.
In development of bed capacity, the department shall consider the
complex needs of individuals waiting for discharge from the state
psychiatric hospitals. Creation of new community placement capacity
will reduce the length of stay for discharge due to hard to place
clients with complex needs. A reduction in length of stay will free
up bed capacity at the state hospitals.

(k) The department i1s authorized to establish limited exemption
criteria iIn rule to address RCW 74.39A.325 when a landline phone 1is
not available to the employee.

(2) INSTITUTIONAL SERVICES

General Fund—State Appropriation (FY 2018) . . . . . . $105,622,000
General Fund—State Appropriation (FY 2019) . . . . . . $108,786,000
General Fund—Federal Appropriation . . . . . . . . . . . $198,906,000
General Fund—Private/Local Appropriation . . . . . . . . $25,041,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $438,355,000

The appropriations in this subsection are subject to the
following conditions and limitations: Individuals receiving services
as supplemental security 1income (SSI) state supplemental payments
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shall not become eligible for medical assistance under RCW 74.09.510
due solely to the receipt of SSI state supplemental payments.

(3) PROGRAM SUPPORT

General Fund—State Appropriation (FY 2018) . . . . . . . $2,507,000
General Fund—State Appropriation (FY 2019) . . . . . . . $2,652,000
General Fund—Federal Appropriation . . . . . . . . . . . . $3,023,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $8,182,000
(4) SPECIAL PROJECTS
General Fund—State Appropriation (FY 2018) . . . . . . . . . $64,000
General Fund—State Appropriation (FY 2019) . . . . . . . . . $64,000
General Fund—Federal Appropriation . . . . . . . . . . . . $1,092,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $1,220,000

NEW SECTION. Sec. 206. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—AGING AND ADULT SERVICES PROGRAM

General Fund—State Appropriation (FY 2018) . . . . . $1,113,760,000
General Fund—State Appropriation (FY 2019) . . . . . $1,217,680,000
General Fund—Federal Appropriation . . . . . . . . . . $2,905,717,000
General Fund—Private/Local Appropriation . . . . . . . . $37,000,000
Traumatic Brain Injury Account—State Appropriation . . . . $2,044,000
Skilled Nursing Facility Net Trust Fund—State

Appropriation . . . . $133,360,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . $5,409,561,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) For purposes of implementing chapter 74.46 RCW, the weighted
average nursing facility payment rate shall not exceed $197.08 for
fiscal year 2018 and shall not exceed $204.94 for fiscal year 2019.

(a) The department shall provide a medicaid rate add-on to
reimburse the medicaid share of the skilled nursing facility safety
net assessment as a medicaid allowable cost. The nursing facility
safety net rate add-on may not be included in the calculation of the
annual statewide weighted average nursing facility payment rate.

(b) Beginning July 1, 2016, a nursing home provider®"s direct care
rate shall be set so that it does not exceed one hundred and eighteen
percent of its base year®s direct care allowable costs except if the
provider is below the minimum staffing standard established i1n RCW
74.42.360(2).-
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(2) In accordance with RCW 18.51.050, 18.20.050, 70.128.060, and
43.135.055, the department 1is authorized to iIncrease nursing
facility, assisted living facility, and adult family home fees as
necessary to Tfully support the actual costs of conducting the
licensure, inspection, and regulatory programs. The license fees may
not exceed the department®s annual licensing and oversight activity
costs and shall include the department®s cost of paying providers for
the amount of the license fee attributed to medicaid clients.

(a) The current annual renewal license fee for adult family homes
shall be $225 per bed beginning in fiscal year 2018 and $225 per bed
beginning in fiscal year 2019. A processing fee of $2,750 shall be
charged to each adult family home when the home 1is initially
licensed. This fee is nonrefundable. A processing fee of $700 shall
be charged when adult family home providers Tfile a change of
ownership application.

(b) The current annual renewal license fee for assisted living
facilities shall be $106 per bed beginning in fiscal year 2018 and
$106 per bed beginning in fiscal year 2019.

(c) The current annual renewal license fee for nursing facilities
shall be $359 per bed beginning in fiscal year 2018 and $359 per bed
beginning in fiscal year 2019.

(3) The department is authorized to place long-term care clients
residing in nursing homes and paid for with state only funds into
less restrictive community care settings while continuing to meet the
client™s care needs.

(4) $14,674,000 of the general fund—state appropriation for
fiscal year 2018, $37,239,000 of the general fund—state appropriation
for fiscal year 2019, and $55,716,000 of the general Tfund—federal
appropriation are provided solely for the implementation of the
agreement reached between the governor and the service employees
international union healthcare 775nw under the provisions of chapters
74_.39A and 41.56 RCW for the 2015-2017 fiscal biennium.

(5) $4,833,000 of the general fund—state appropriation for fiscal
year 2018, $13,413,000 of the general fund—state appropriation for
fiscal year 2019, and $22,812,000 of the general fund—federal
appropriation are provided solely for the homecare agency parity
impacts of the agreement between the governor and the service
employees international union healthcare 775nw.
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(6) Within the amounts appropriated iIn this section of the
general fund—state appropriation for fiscal years 2018 and 2019, the
department shall assist the legislature to continue the work of the
joint legislative executive committee on planning for aging and
disability issues that is established by this subsection.

(a) A joint legislative executive committee on aging and
disability is continued, with members as provided In this subsection.

(1) Four members of the senate, with the leaders of the two
largest caucuses each appointing two members. Four members of the
house of representatives, with the Ileaders of the two largest
caucuses each appointing two members;

(i1) A member from the office of the governor, appointed by the
governor;

(i11) The secretary of the department of social and health
services or his or her designee;

(iv) The director of the health care authority or his or her
designee;

(v) A member from disability rights Washington and a member from
the long-term care ombuds;

(vi) The insurance commissioner or his or her designee, who shall
serve as an ex officio member; and

(vii) Other agency directors or designees as necessary.

(b) The committee must make recommendations and continue to
identify key strategic actions to prepare for the aging of the
population in Washington, including state budget and policy options,
by conducting at least, but not limited to, the following tasks:

(1) Ildentify strategies to better serve the health care needs of
an aging population and people with disabilities to promote healthy
living and palliative care planning;

(i1) ldentify policy options to create financing mechanisms for
long-term service and supports that allow individuals and families to
meet theilr needs for service;

(i11) ldentify policies to promote fTinancial security 1In
retirement, support people who wish to stay in the workplace longer,
and expand the availability of workplace retirement savings plans;

(iv) Identifty implementation strategies for the Bree
collaborative palliative care and related guidelines;

(v) Review the regulation of continuing care retirement
communities and ways to protect those who reside in them, including
the consideration of effective disclosures to residents;
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(vi) ldentify the needs of older people and people with
disabilities for high quality public and private guardianship
services and information about assisted decision-making options;

(vii) Ildentify options for promoting client safety through
residential care services and consider methods of protecting older
people and people with disabilities from physical abuse and financial
exploitation; and

(viii) ldentify other policy options and recommendations to help
communities adapt to the aging demographic in planning for housing,
land use, and transportation.

(c) Staff support for the committee shall be provided by the
office of program research, senate committee services, the office of
financial management, and the department of social and health
services.

(d) Within existing appropriations, the cost of meetings must be
paid jointly by the senate, house of representatives, and the office
of financial management. Joint committee expenditures are subject to
approval by the senate fTacilities and operations committee and the
house of representatives executive rules committee, or their
successor committees. The joint committee members may be reimbursed
for travel expenses as authorized under RCW 43.03.050 and 43.03.060,
and chapter 44.04 RCW as appropriate. Advisory committee members may
not receive compensation or reimbursement for travel and expenses.

(7) The department may authorize a one-time waiver of all or any
portion of the Ilicensing and processing fees required under RCW
70.128.060 in any case in which the department determines that an
adult family home 1is being relicensed because of exceptional
circumstances, such as death or incapacity of a provider, and that to
require the full payment of the licensing and processing fees would
present a hardship to the applicant. 1In these situations the
department is also granted the authority to waive the required
residential administrator training for a period of 120 days if
necessary to ensure continuity of care during the relicensing
process.

(8) %$450,000 of the general fund—state appropriation for fiscal
year 2018, $443,000 of the general fund—state appropriation for
fiscal year 2019, and $896,000 of the general fund—federal
appropriation are provided solely for discharge case managers
stationed at the state psychiatric hospitals. Discharge case managers
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will transition clients ready for hospital discharge into less
restrictive alternative community placements. The quick transition of
clients ready for discharge will free up bed capacity at the state
psychiatric hospitals.

(9) %$406,000 of the general fund—state appropriation for fiscal
year 2018, $377,000 of the general fund—state appropriation for
fiscal year 2019, and $778,000 of the general fund—federal
appropriation are provided solely for financial service specialists
stationed at the state psychiatric hospitals. Financial service
specialists will help to transition clients ready for hospital
discharge into alternative community placements. The quick transition
of clients ready for discharge will free up bed capacity at the state
hospitals.

(10) $22,563,000 of the general fund—state appropriation for
fiscal year 2018, $31,332,000 of the general fund—state appropriation
for fiscal year 2019, and $27,530,000 of the general fund—federal
appropriation are provided solely to create 325 new community
alternative placement beds that prioritize the transition of clients
ready for discharge from the state psychiatric hospitals, but who
have additional [long-term care or developmental disability needs.
Community alternative placement beds include enhanced service
facility beds, adult family home beds, skilled nursing facility beds,
shared supportive housing beds, assisted living facility beds, state
operated living fTacilities, and state operated living alternatives.
In development of bed capacity, the department shall consider the
complex needs of individuals waiting for discharge from the state
psychiatric hospitals. Creation of new community placement capacity
will reduce the length of stay for discharge due to hard to place
clients with complex needs. A reduction in length of stay will free
up bed capacity at the state hospitals.

(11) The department i1s authorized to establish limited exemption
criteria iIn rule to address RCW 74.39A.325 when a landline phone 1is
not available to the employee.

(12) In accordance with RCW 18.390.030, the biennial registration
fee for continuing care retirement communities shall be $1,889 for
each facility.

(13) Within the existing funds provided, the department may hold
Medicaid nursing facility payment rates for Public Hospital District
providers in rural communities as defined under chapter 70.44 RCW to
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a minimum of June 30, 2016 reimbursement Hlevels. This action Iis
important to assure continued access to these essential services in
rural communities. Medicaid nursing facility payment rates for Public
Hospital District providers in rural communities compensated at June
30, 2016 reimbursement levels are not subject to RCW 74.46.561(10).

NEW SECTION. Sec. 207. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—ECONOMIC SERVICES PROGRAM

General Fund—State Appropriation (FY 2018) . . . . . . $434,639,000
General Fund—State Appropriation (FY 2019) . . . . . . $446,717,000
General Fund—Federal Appropriation . . . . . . . . . . $1,421,692,000
General Fund—Private/Local Appropriation . . . . . . . . . $5,144,000
Carbon Pollution Reduction Account—State Appropriation. . $74,999,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . $2,383,191,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) (a) $187,823,000 of the general fund—state appropriation for
fiscal year 2018, $213,766,000 of the general fund—state
appropriation for fiscal year 2019, $841,078,000 of the general fund—
federal appropriation, and the carbon pollution reduction account—
state appropriation are provided solely for all components of the
WorkFirst program. Within the amounts provided for the WorkFirst
program, the department may provide assistance using state-only funds
for families eligible for temporary assistance for needy families.
The department must create a WorkFirst budget structure that allows
for transparent tracking of budget units and subunits of expenditures
where these units and subunits are mutually exclusive from other
department budget units. The budget structure must include budget
units TfTor the following: Cash assistance, child care, WorkFirst
activities, and administration of the program. Within these budget
units, the department must develop program index codes for specific
activities and develop allotments and track expenditures using these
codes. The department shall report to the office of financial
management and the relevant fiscal and policy committees of the
legislature prior to adopting a structure change.

(b) $299,506,000 of the amounts in (a) of this subsection are
provided solely for assistance to clients, including grants,
diversion cash assistance, and additional diversion emergency
assistance including but not limited to assistance authorized under
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RCW 74.08A.210. The department may use state funds to provide support
to working families that are eligible for temporary assistance for
needy families but otherwise not receiving cash assistance.

(c) $183,006,000 of the amounts in (@) of this subsection are
provided solely for WorkFirst jJob search, education and training
activities, barrier removal services, limited English proficiency
services, and tribal assistance under RCW 74_.08A.040. The department
must allocate this Tfunding based on client outcomes and cost
effectiveness measures.

(d) $548,328,000 of the amounts in (@) of this subsection are
provided solely for the working connections child care program under
RCW 43.215.135. Of the amounts provided in this subsection (1)(d),
$4,053,000 of the appropriation for Tfiscal year 2018 and $4,053,000
of the appropriation for fiscal year 2019 are provided for a base
rate 1iIncrease, a rate increase for Family Friend and Neighbor
providers, covering an increase for health iInsurance premiums, and
increasing paid professional development days from three days to five
days. This funding 1is for the 2017-2019 collective bargaining
agreement covering Tamily child care providers as set forth in
section 940 of this act.

(e) The department of social and health services and the
department of early learning must take additional actions to identify
and reduce the backlog of overpayment cases related to public
assistance programs, including the working connections child care
program. The departments shall collaborate and create a plan to
triage overpayment cases in a manner that identifies and prioritizes
cases with large overpayments and likelihood of fraudulent activity.
The departments shall provide a quarterly report to the appropriate
policy and fiscal committees of the legislature detailing the
specific actions taken as a result of this subsection (e).

(F) $174,060,000 of the amounts in (@) of this subsection are
provided solely for WorkFirst and working connections child care
administration and overhead. Of amounts provided in this subsection
).

(g) The amounts in (b) through (d) of this subsection shall be
expended for the programs and in the amounts specified. However, the
department may transfer up to 10 percent of funding between (b)
through (f) of this subsection. The department shall provide
notification prior to any transfer to the office of financial
management and to the appropriate legislative committees and the
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legislative-executive WorkFirst oversight task force. The approval of
the director of financial management 1is required prior to any
transfer under this subsection.

(h) Beginning July 1, 2016, and each calendar quarter thereafter,
the department shall provide a maintenance of effort and
participation rate tracking report for temporary assistance for needy
families to the office of financial management, the appropriate
policy and fiscal committees of the legislature, and the legislative-
executive WorkFirst oversight task force. The report must detail the
following information for temporary assistance for needy families:

(i) An overview of federal rules related to maintenance of
effort, excess maintenance of effort, participation rates for
temporary assistance for needy TfTamilies, and the child care
development fund as 1t pertains to maintenance of effort and
participation rates;

(i1) Countable maintenance of effort and excess maintenance of
effort, by source, provided for the previous federal fiscal year;

(iii1) Countable maintenance of effort and excess maintenance of
effort, by source, for the current fiscal year, including changes in
countable maintenance of effort from the previous year;

(iv) The status of reportable federal participation rate
requirements, including any impact of excess maintenance of effort on
participation targets;

(v) Potential new sources of maintenance of effort and progress
to obtain additional maintenance of effort; and

(vi) A two-year projection for meeting federal block grant and
contingency fund maintenance of effort, participation targets, and
future reportable federal participation rate requirements.

(i) In the 2017-2019 fiscal biennium, it is the intent to provide
appropriations from the state general fund for the purposes of (b)
through (f) of this subsection if the department does not receive
additional federal temporary assistance  for needy families
contingency funds 1in each fiscal year as assumed in the budget
outlook.

(2) $1,657,000 of the general fund—state appropriation for fiscal
year 2018 and $1,657,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for naturalization services.

(3) $2,366,000 of the general fund—state appropriation for fiscal
year 2018 is provided solely for employment services for refugees and
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immigrants, of which $1,774,000 is provided solely for the department
to pass through to statewide refugee and iImmigrant assistance
organizations for limited English proficiency pathway services; and
$2,366,000 of the general fund—state appropriation for fiscal year
2019 1is provided solely for employment services for refugees and
immigrants, of which $1,774,000 is provided solely for the department
to pass through to statewide refugee and 1Immigrant assistance
organizations for limited English proficiency pathway services.

(4) On December 1, 2015, and annually thereafter, the department
must report to the governor and the legislature on all sources of
funding available for both refugee and iImmigrant services and
naturalization services during the current Tfiscal year and the
amounts expended to date by service type and funding source. The
report must also include the number of clients served and outcome
data for the clients.

(5) To ensure expenditures remain within available funds
appropriated in this section, the legislature establishes the benefit
under the state food assistance program, pursuant to RCW 74.08A.120,
to be one hundred percent of the federal supplemental nutrition
assistance program benefit amount.

(6) The department shall review clients receilving services
through the aged, blind, or disabled assistance program, to determine
whether they would benefit from assistance iIn becoming naturalized
citizens, and thus be eligible to receive federal supplemental
security income benefits. Those cases shall be given high priority
for naturalization funding through the department.

(7) $433,000 of the general fund—state appropriation for fiscal
year 2018, $451,000 of the general find—state appropriation for
fiscal year 2019, and $6,451,000 of the general fund—Ffederal
appropriation are provided solely for ESAR Architectural Development
and are subject to the conditions, limitations, and review provided
In section 949 of this act.

(8) The department shall continue the iInteragency agreement with
the department of veterans®™ affairs to establish a process for
referral of veterans who may be eligible for veterans®™ services. This
agreement must include out-stationing department of veterans®™ affairs
staff iIn selected community service office locations in King and
Pierce counties to facilitate applications for veterans®™ services.
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NEW SECTION. Sec. 208. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—VOCATIONAL REHABILITATION PROGRAM

General Fund—State Appropriation (FY 2018) . . . . . . . $15,133,000
General Fund—State Appropriation (FY 2019) . . . . . . . $16,045,000
General Fund—Federal Appropriation . . . . . . . . . . . $97,328,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $128,506,000

NEW SECTION. Sec. 209. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—SPECIAL COMMITMENT PROGRAM

General Fund—State Appropriation (FY 2018) . . . . . . . $46,780,000
General Fund—State Appropriation (FY 2019) . . . . . . . $46,721,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $93,501,000

The appropriations in this section are subject to the following
conditions and limitations: The special commitment center may use
funds appropriated iIn this subsection to purchase goods and supplies
through hospital group purchasing organizations when it 1is cost-
effective to do so.

NEW SECTION. Sec. 210. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—ADMINISTRATION AND SUPPORTING SERVICES PROGRAM

General Fund—State Appropriation (FY 2018) . . . . . . . $40,932,000
General Fund—State Appropriation (FY 2019) . . . . . . . $39,059,000
General Fund—Federal Appropriation . . . . . . . . . . . $40,459,000
General Fund—Private/Local Appropriation . . . . . . . . . . $654,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $121,104,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $500,000 of the general fund—state appropriation for fiscal
year 2018 and $500,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for a Washington state mentoring
organization to continue its public-private partnerships to provide
technical assistance and training to mentoring programs that serve
at-risk youth.

(2) $3,719,000 of the general fund—state appropriation for fiscal
year 2018, $2,004,000 of the general fund—state appropriation for
fiscal year 2019, and $1,256,000 of the general fund—federal
appropriation are provided solely for the western state hospital
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time, leave, and attendance system and are subject to the conditions,
limitations, and review provided iIn section 949 of this act.

NEW SECTION. Sec. 211. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—PAYMENTS TO OTHER AGENCIES PROGRAM

General Fund—State Appropriation (FY 2018) . . . . . . . $81,418,000
General Fund—State Appropriation (FY 2019) . . . . . . . $82,267,000
General Fund—Federal Appropriation . . . . . . . . . . . $69,956,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $233,641,000

NEW SECTION. Sec. 212. FOR THE STATE HEALTH CARE AUTHORITY
During the 2017-2019 fiscal biennium, the health care authority
shall provide support and data as required by the office of the state
actuary i1n providing the legislature with health care actuarial
analysis, including providing any information in the possession of
the health care authority or available to the health care authority
through contracts with providers, plans, 1insurers, consultants, or
any other entities contracting with the health care authority.
Information technology projects or investments and proposed
projects or investments impacting time capture, payroll and payment
processes and systems, eligibility, case management, and
authorization systems within the health care authority are subject to
technical oversight by the office of the chief information officer.
The health care authority shall not initiate any services that
require expenditure of state general fund moneys unless expressly
authorized i1n this act or other law. The health care authority may
seek, receive, and spend, under RCW 43.79.260 through 43.79.282,
federal moneys not anticipated in this act as long as the federal
funding does not require expenditure of state moneys for the program
In excess of amounts anticipated i1n this act. If the health care
authority receives unanticipated unrestricted federal moneys, those
moneys shall be spent for services authorized in this act or iIn any
other legislation providing appropriation authority, and an equal
amount of appropriated state general fund moneys shall lapse. Upon
the lapsing of any moneys under this subsection, the office of
financial management shall notify the legislative fiscal committees.
As used 1In this subsection, "unrestricted federal moneys"™ includes
block grants and other funds that federal law does not require to be
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spent on specifically defined projects or matched on a formula basis
by state funds.
(1) MEDICAL ASSISTANCE

General Fund—State Appropriation (FY 2018) . . . . . $2,663,827,000
General Fund—State Appropriation (FY 2019 . . . . . $2,815,426,000
General Fund—Federal Appropriation . . . . . . . . . $13,800,434,000
General Fund—Private/Local Appropriation . . . . . . . . $318,928,000
Emergency Medical Services and Trauma Care Systems

Trust Account—State Appropriation . . . . . . . . . . $15,086,000
Hospital Safety Net Assessment Account—State

Appropriation . . . _ . . . . . . o o . o o . - . $692,013,000
Medicaid Fraud Penalty Account—State Appropriation . . . $18,825,000
Dedicated Marijuana Account—State Appropriation

(FY 2018) . . . . - . . - o . . . . o < o 4 4 - . - . 944,840,000
Dedicated Marijuana Account—State Appropriation

(FY 2019) . . . . . . . . o . . o 4 o 4 4« 4 -« 4 - . %$46,152,000
Medical Aid Account—State Appropriation . . . . . . . . . . $528,000
Criminal Justice Treatment Account—State Appropriation. . $12,978,000
Problem Gambling Account—State Appropriation. . . . . . . $1,453,000

TOTAL APPROPRIATION. . . . . . . . . . . . . $20,430,490,000

The appropriations in this section are subject to the following
conditions and limitations:

(a) Sufficient amounts are appropriated in this subsection to
implement the medicaid expansion as defined In the social security
act, section 1902(a)(10) (A VIID).

(b) Medicaid payment rates, as calculated by the health care
authority pursuant to the appropriations 1in this act, bear a
reasonable relationship to the costs 1incurred by efficiently and
economically operated facilities for providing quality services and
will be sufficient to enlist enough providers so that care and
services are available to the extent that such care and services are
available to the general population in the geographic area. The
legislature finds that the cost reports, payment data from the
federal government, historical utilization, economic data, and
clinical input constitute reliable data upon which to determine the
payment rates.

(c) Based on quarterly expenditure vreports and caseload
forecasts, i1f the health care authority estimates that expenditures
for the medical assistance program will exceed the appropriations,
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the health care authority shall take steps including but not limited
to reduction of rates or elimination of optional services to reduce
expenditures so that total program costs do not exceed the annual
appropriation authority.

(d) In determining Tfinancial eligibility for medicaid-funded
services, the health care authority is authorized to disregard
recoveries by Holocaust survivors of 1insurance proceeds or other
assets, as defined in RCW 48.104.030.

(e) It is In the state"s interest for Harborview medical center
to remain an economically viable component of the state®s health care
system.

() When a person is ineligible for medicaid solely by reason of
residence in an institution for mental diseases, the health care
authority shall provide the person with the same benefits as he or
she would receive if eligible for medicaid, using state-only funds to
the extent necessary.

(9) $4,261,000 of the general fund—state appropriation for fiscal
year 2018, $4,261,000 of the general fund—state appropriation for
fiscal year 2019, and $8,522,000 of the general Tfund—federal
appropriation are provided solely for low-income disproportionate
share hospital payments.

(h) within the amounts appropriated in this section, the health
care authority shall provide disproportionate share hospital payments
to hospitals that provide services to children in the children®s
health program who are not eligible for services under Title XIX or
XXI of the federal social security act due to their citizenship
status.

(i) $6,000,000 of the general fund—federal appropriation is
provided solely for supplemental payments to nursing homes operated
by public hospital districts. The public hospital district shall be
responsible for providing the required nonfederal match for the
supplemental payment, and the payments shall not exceed the maximum
allowable under federal rules. It is the legislature®™s iIntent that
the payments shall be supplemental to and shall not in any way offset
or reduce the payments calculated and provided iIn accordance with
part E of chapter 74.46 RCW. It i1s the legislature®s further intent
that costs otherwise allowable for rate-setting and settlement
against payments under chapter 74.46 RCW shall not be disallowed
solely because such costs have been paid by revenues retained by the
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nursing home from these supplemental payments. The supplemental
payments are subject to retrospective interim and final cost
settlements based on the nursing homes®™ as-filed and final medicare
cost reports. The timing of the interim and final cost settlements
shall be at the health care authority"s discretion. During either the
interim cost settlement or the final cost settlement, the health care
authority shall vrecoup from the public hospital districts the
supplemental payments that exceed the medicaid cost limit and/or the
medicare upper payment limit. The health care authority shall apply
federal rules for identifying the eligible incurred medicaid costs
and the medicare upper payment limit.

(J) The health care authority shall continue the iInpatient
hospital certified public expenditures program for the 2017-2019
fiscal biennium. The program shall apply to all public hospitals,
including those owned or operated by the state, except those
classified as critical access hospitals or state psychiatric
institutions. The health care authority shall submit reports to the
governor and legislature by November 1, 2017, and by November 1,
2018, that evaluate whether savings continue to exceed costs for this
program. If the certified public expenditures (CPE) program in 1its
current form is no longer cost-effective to maintain, the health care
authority shall submit a report to the governor and legislature
detailing cost-effective alternative uses of Ilocal, state, and
federal resources as a replacement for this program. During fiscal
year 2018 and fiscal year 2019, hospitals in the program shall be
paid and shall retain one hundred percent of the federal portion of
the allowable hospital cost for each medicaid inpatient fee-for-
service claim payable by medical assistance and one hundred percent
of the federal portion of the maximum disproportionate share hospital
payment allowable under federal regulations. Inpatient medicaid
payments shall be established using an allowable methodology that
approximates the cost of claims submitted by the hospitals. Payments
made to each hospital in the program iIn each fiscal year of the
biennium shall be compared to a baseline amount. The baseline amount
will be determined by the total of: (i) The inpatient claim payment
amounts that would have been paid during the fiscal year had the
hospital not been in the CPE program based on the reimbursement rates
developed, implemented, and consistent with policies approved iIn the
2017-2019 biennial operating appropriations act and in effect on July
1, 2017; (ii1) one-half of the indigent assistance disproportionate
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share hospital payment amounts paid to and retained by each hospital
during fiscal year 2005; and (iii) all of the other disproportionate
share hospital payment amounts paid to and retained by each hospital
during fiscal year 2005 to the extent the same disproportionate share
hospital programs exist in the 2017-2019 fiscal biennium. If payments
during the Ffiscal year exceed the hospital®s baseline amount, no
additional payments will be made to the hospital except the federal
portion of allowable disproportionate share hospital payments for
which the hospital can certify allowable match. If payments during
the fiscal year are less than the baseline amount, the hospital will
be paid a state grant equal to the difference between payments during
the fiscal year and the applicable baseline amount. Payment of the
state grant shall be made in the applicable fiscal year and
distributed in monthly payments. The grants will be recalculated and
redistributed as the baseline is updated during the fiscal year.