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1109-S.E AMC CONF S4569.2

ESHB 1109 - CONF REPT
By Conference Committee

SENATE ADOPTED 04/28/2019

Strike everything after the enacting clause and 1insert the

following:

"NEW SECTION. Sec. 1. (1) A budget 1is hereby adopted and,

subject to the provisions set forth in the following sections, the

several amounts specified in parts I through IX of this act, or so
much thereof as shall be sufficient to accomplish the purposes
designated, are hereby appropriated and authorized to be incurred for
salaries, wages, and other expenses of the agencies and offices of
the state and for other specified purposes for the fiscal biennium
beginning July 1, 2019, and ending June 30, 2021, except as otherwise
provided, out of the several funds of the state hereinafter named.

(2) Unless the context clearly requires otherwise, the
definitions in this section apply throughout this act.

(a) "Fiscal year 2020" or "FY 2020" means the fiscal year ending
June 30, 2020.

(b) "Fiscal year 2021" or "FY 2021" means the fiscal year ending
June 30, 2021.

(c) "FTE" means full time equivalent.

(d) "Lapse" or "revert" means the amount shall return to an
unappropriated status.

(e) "Provided solely" means the specified amount may be spent
only for the specified purpose. Unless otherwise specifically
authorized in this act, any portion of an amount provided solely for
a specified purpose which is not expended subject to the specified
conditions and limitations to fulfill the specified purpose shall

lapse.

PART I
GENERAL GOVERNMENT

NEW SECTION. Sec. 101. FOR THE HOUSE OF REPRESENTATIVES
General Fund—State Appropriation (FY 2020). . . . . . . . $40,202,000

Code Rev/KS:eab 1 S-4569.2/19 2nd draft
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General Fund—State Appropriation (FY 2021). . . . . . . . $43,039,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . 54,266,000
TOTAL APPROPRIATION. . . . . « « o « « o « « « . $87,507,000

The appropriations in this section are subject to the following
conditions and limitations: $50,000 of the general fund—state
appropriation for fiscal year 2020 and $50,000 of the general fund—
state appropriation for fiscal year 2021 are provided solely for
implementation of Engrossed Substitute House Bill No. 2018
(harassment/legislature). If the bill 1is not enacted by June 30,

2019, the amounts provided in this subsection shall lapse.

NEW SECTION. Sec. 102. FOR THE SENATE

General Fund—State Appropriation (FY 2020). . . . . . . . $28,693,000
General Fund—State Appropriation (FY 2021). . . . . . . . $32,675,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . 82,932,000
TOTAL APPROPRIATION. . . . . . .« .« « « « « « « . $64,300,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $50,000 of the general fund—state appropriation for fiscal
year 2020 and $50,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for implementation of Engrossed
Substitute House Bill No. 2018 (harassment/legislature). If the bill
is not enacted by June 30, 2019, the amounts provided in this
subsection shall lapse.

(2) $175,000 of the general fund—state appropriation for fiscal
year 2020 and $175,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for a human resource officer
consistent with the implementation of the senate's appropriate

workplace conduct policy.

NEW SECTION. Sec. 103. FOR THE JOINT LEGISLATIVE AUDIT AND
REVIEW COMMITTEE

Performance Audits of Government Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . 89,867,000
TOTAL APPROPRIATION. . . . +v v v v v @« @« v « <« . . 89,867,000

Code Rev/KS:eab 2 S-4569.2/19 2nd draft



O J o O w ND B

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
277
28
29
30
31
32
33
34
35
36
37
38
39

The appropriations in this section are subject to the following
conditions and limitations:

(1) Notwithstanding the provisions of this section, the Jjoint
legislative audit and review committee may adjust the due dates for
projects included on the committee's 2019-2021 work plan as necessary
to efficiently manage workload.

(2) $19,000 of the performance audits of government account—state
appropriation 1s provided solely for implementation of Engrossed
Third Substitute House Bill No. 1324 (rural development, =zones). If
the bill is not enacted by June 30, 2019, the amount provided in this
subsection shall lapse.

(3) $266,000 of the performance audit of governments account—
state appropriation is provided solely for implementation of Second
Substitute House Bill No. 1216 (school safety & well-being). If the
bill is not enacted by June 30, 2019, the amount provided in this
subsection shall lapse.

(4) $17,000 of the performance audits of government account—state
appropriation is provided solely for the implementation of Substitute
Senate Bill No. 5025 (self-help housing development and taxes). If
the bill is not enacted by June 30, 2019, the amounts provided in
this subsection shall lapse.

(5) (a) $342,000 of the performance audits of government account—
state appropriation is provided solely for the Jjoint 1legislative
audit and review committee to conduct a performance audit of the
department of health's ambulatory surgical facility regulatory
program. The study must explore:

(i) A comparison of state survey requirements and process and the
centers for medicare and medicaid services survey requirements and
process;

(i) The licensing fees required of ambulatory surgical
facilities as they relate to actual department of health costs for
regulating the facilities;

(iii) Payments received by the department of health from the
centers for medicare and medicaid services for surveys conducted on
behalf of the centers for medicare and medicaid services; and

(iv) Staffing for the survey program, including any need for an
increase or reduction of staff.

(b) The audit must be completed and provided to the legislature
by January 1, 2021.

Code Rev/KS:eab 3 S-4569.2/19 2nd draft
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NEW SECTION. Sec. 104. FOR THE LEGISLATIVE EVALUATION AND
ACCOUNTABILITY PROGRAM COMMITTEE

Performance Audits of Government Account—State

Appropriation. . . . . . . . . . . . .+« + + < < . . . 84,573,000
TOTAL APPROPRIATION. . . . « ¢ v v « o o « o o o . $4,573,000
NEW SECTION. Sec. 105. FOR THE JOINT LEGISLATIVE SYSTEMS
COMMITTEE
General Fund—State Appropriation (FY 2020). . . . . . . . $12,081,000
General Fund—State Appropriation (FY 2021). . . . . . . . §$12,233,000
Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . . 8$822,000
TOTAL APPROPRIATION. . . . + « ¢ « « « « o« o « $25,136,000

NEW SECTION. Sec. 106. FOR THE OFFICE OF THE STATE ACTUARY

General Fund—State Appropriation (FY 2020). . . . . . . . . $333,000
General Fund—State Appropriation (FY 2021). . . . . . . . . $347,000
State Health Care Authority Administrative Account—

State Appropriation. . . . . . . . . . . . . . . . . . . $8471,000
Pension Funding Stabilization Account—State

Appropriation. . . . . . . . . o0 a0 e e e e e e e e $28,000
Department of Retirement Systems Expense

Account—State Appropriation. . . . . . . . . . . . . . $5,700,000

TOTAL APPROPRIATION. . . . . . v v 4 @« « v « « . . 56,879,000

NEW SECTION. Sec. 107. FOR THE STATUTE LAW COMMITTEE

General Fund—State Appropriation (FY 2020). . . . . . . . $5,002,000
General Fund—State Appropriation (FY 2021). . . . . . . . $5,503,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . . . + < < < . . . 8$566,000
TOTAL APPROPRIATION. . . . « « ¢ o « o o o« o o« . $11,071,000

NEW SECTION. Sec. 108. FOR THE OFFICE OF LEGISLATIVE SUPPORT
SERVICES

General Fund—State Appropriation (FY 2020). . . . . . . . $4,212,000
General Fund—State Appropriation (FY 2021). . . . . . . . $4,681,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . . $436,000
TOTAL APPROPRIATION. . . . +. v v v v @« « « « « « . 59,329,000
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NEW SECTION. Sec. 109. FOR THE REDISTRICTING COMMISSION
General Fund—State Appropriation (FY 2021) . . . . . . . . $1,000,000
TOTAL APPROPRIATION. . . . « « v v v v v « o o o« . $1,000,000

The appropriation in this section is subject to the following
conditions and limitations: Prior to the appointment of the
redistricting commission, the secretary of the senate and chief clerk
of the house of representatives may jointly authorize the expenditure
of these funds to facilitate preparations for the 2022 redistricting
effort. Following the appointment of the commission, the house of
representatives and senate shall enter into an interagency agreement
with the commission authorizing the continued expenditure of these

funds for legislative redistricting support.

NEW SECTION. Sec. 110. LEGISLATIVE AGENCIES

In order to achieve operating efficiencies within the financial

resources available to the legislative branch, the executive rules
committee of the house o0f representatives and the facilities and
operations committee of the senate by joint action may transfer funds
among the house of representatives, senate, joint legislative audit
and review committee, legislative evaluation and accountability
program committee, Jjoint transportation committee, office of the
state actuary, Jjoint legislative systems committee, statute law

committee, and office of legislative support services.

NEW SECTION. Sec. 111. FOR THE SUPREME COURT

General Fund—State Appropriation (FY 2020). . . . . . . . $8,989,000
General Fund—State Appropriation (FY 2021). . . . . . . . 8$89,397,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . . $5674,000
TOTAL APPROPRIATION. . . . + « ¢ o « « « o« o « $19,060,000

The appropriations in this section are subject to the following
conditions and limitations: $163,000 of the general fund—state
appropriation for fiscal year 2020 and $167,000 of the general fund—
state appropriation for fiscal year 2021 are provided solely for
salary increases for staff attorneys and law clerks based on a 2014

salary survey.

NEW SECTION. Sec. 112. FOR THE LAW LIBRARY
General Fund—State Appropriation (FY 2020). . . . . . . . $1,707,000

Code Rev/KS:eab 5 S-4569.2/19 2nd draft
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General Fund—State Appropriation (FY 2021). . . . . . . . §1,728,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . . 8$8128,000
TOTAL APPROPRIATION. . . . . . v « < « <« <« « « . . 83,563,000

NEW SECTION. Sec. 113. FOR THE COMMISSION ON JUDICIAL CONDUCT

General Fund—State Appropriation (FY 2020). . . . . . . . §1,217,000
General Fund—State Appropriation (FY 2021). . . . . . . . 81,280,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . . $130,000
TOTAL APPROPRIATION. . . . . . v v v @« « v v « < . 82,627,000

NEW SECTION. Sec. 114. FOR THE COURT OF APPEALS

General Fund—State Appropriation (FY 2020). . . . . . . . $20,390,000
General Fund—State Appropriation (FY 2021). . . . . . . . $21,313,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . .+« « « < < < . . 81,492,000
TOTAL APPROPRIATION. . . . .+ « ¢ o « o o o« o o« . $43,195,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $229,000 of the general fund—state appropriation for fiscal
year 2020 and $311,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for salary step increases for
eligible employees.

(2) $606,000 of the general fund—state appropriation for fiscal
year 2020 and $606,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for salary increases for court

of appeals law clerks based on a 2014 salary survey.

NEW SECTION. Sec. 115. FOR THE ADMINISTRATOR FOR THE COURTS

General Fund—State Appropriation (FY 2020). . . . . . . . $64,569,000
General Fund—State Appropriation (FY 2021). . . . . . . . $66,736,000
General Fund—Federal Appropriation. . . . . . . . . . . . $2,203,000
General Fund—Private/Local Appropriation. . . . . . . . . . $681,000

Judicial Stabilization Trust Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . 56,092,000
Pension Funding Stabilization Account—State

Appropriation. . . . . . . . . . . . . . .+« .+ < . . . 84,572,000

Code Rev/KS:eab 6 S-4569.2/19 2nd draft



Judicial Information Systems Account—State
Appropriation. . . . . . . . . . .00 e e e $63,220,000
TOTAL APPROPRIATION. . . . . +« v & @« « <« « . . . 5208,673,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The distributions made under this subsection and
distributions from the county criminal Jjustice assistance account
made pursuant to section 801 of this act constitute appropriate
reimbursement for costs for any new programs or increased level of
service for purposes of RCW 43.135.060.

(2) $1,399,000 of the general fund—state appropriation for fiscal
year 2020 and $1,399,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for school districts for
petitions to Jjuvenile court for truant students as provided in RCW
28A.225.030 and 28A.225.035. The administrator for the courts shall
develop an interagency agreement with the superintendent of public
instruction to allocate the funding provided in this subsection.
Allocation of this money to school districts shall be based on the
number of petitions filed. This funding includes amounts school
districts may expend on the cost of serving petitions filed under RCW
28A.225.030 by certified mail or by personal service or for the
performance of service of process for any hearing associated with RCW
28A.225.030.

(3) (a) $7,000,000 of the general fund—state appropriation for
fiscal year 2020 and $7,000,000 of the general fund—state
appropriation for fiscal year 2021 are provided solely for
distribution to county Jjuvenile court administrators to fund the
costs of processing truancy, children in need of services, and at-
risk youth petitions. The administrator for the courts, in
conjunction with the juvenile court administrators, shall develop an
equitable funding distribution formula. The formula must neither
reward counties with higher than average per-petition processing
costs nor shall it penalize counties with lower than average per-
petition processing costs.

(b) Each fiscal vyear during the 2019-21 fiscal biennium, each
county shall report the number of petitions processed and the total
actual costs of processing truancy, children in need of services, and
at-risk vyouth petitions. Counties shall submit the reports to the

administrator for the courts no later than forty-five days after the

Code Rev/KS:eab 7 S-4569.2/19 2nd draft
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end of the fiscal vyear. The administrator for the courts shall
electronically transmit this information to the chairs and ranking
minority members of the house of representatives and senate fiscal
committees no later than sixty days after a fiscal year ends. These
reports are deemed informational in nature and are not for the
purpose of distributing funds.

(4) $96,000 of the general fund—state appropriation for fiscal
year 2020 1is provided solely for implementation of Engrossed Second
Substitute House Bill No. 1517 (domestic violence). If the bill is
not enacted by June 30, 2019, the amounts provided in this subsection
shall lapse

(5) $66,000 of the general fund—state appropriation for fiscal
year 2020 and $66,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for DNA testing for alleged
fathers in dependency and termination of parental rights cases.

(6) $237,000 of the general fund—state appropriation for fiscal
year 2020 and $1,923,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the expansion of the state
interpreter reimbursement program.

(7) $300,000 of the general fund—state appropriation for fiscal
year 2020 and $360,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for the office of public
guardianship for guardianship fees, initial assessments, average
annual legal fees, and for less restrictive options to support
decision-making.

(8) $1,094,000 of the general fund—state appropriation for fiscal
year 2020 and $1,094,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the statewide fiscal impact
on Thurston county courts.

(9) $25,808,000 of the judicial information systems account—state
appropriation 1is provided solely for Jjudicial branch information
technology projects. Expenditures from the Jjudicial information
systems account shall not exceed available resources. Judicial branch
information technology project prioritization shall be determined by
the judicial information system committee.

(10) $1,027,000 of the general fund—state appropriation for
fiscal year 2020 and $377,000 of the general fund—state appropriation
for fiscal year 2021 are provided solely for implementation of Second

Substitute Senate Bill No. 5604 (uniform guardianship, etc.). If the

Code Rev/KS:eab 8 S-4569.2/19 2nd draft
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bill is not enacted by June 30, 2019, the amounts provided in this

subsection shall lapse.

NEW SECTION. Sec. 116. FOR THE OFFICE OF PUBLIC DEFENSE

General Fund—State Appropriation (FY 2020). . . . . . . . $46,538,000
General Fund—State Appropriation (FY 2021). . . . . . . . $46,394,000
Judicial Stabilization Trust Account—State
Appropriation. . . . . . . . . . . . . . . « . . . . . 83,805,000
Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . . $278,000
TOTAL APPROPRIATION. . . . + « ¢ « « « « « « « $97,015,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The amounts ©provided include funding for expert and
investigative services in death penalty personal restraint petitions.

(2) $900,000 of the general fund—state appropriation for fiscal
year 2020 and $900,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the purpose of improving the
quality of trial court public defense services. The department must
allocate these amounts 1o} that $450,000 per fiscal year is
distributed to counties, and $450,000 per fiscal year is distributed
to cities, for grants under chapter 10.101 RCW.

(3) The office of public defense shall enter into an interagency
agreement with the department of children, youth, and families to
facilitate the use of federal title IV-E reimbursement for parent
representation services.

(4) $288,000 of the general fund—state appropriation for fiscal
year 2020 and $244,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the parents for parents
program. Funds must be used to expand services 1in new sites and
maintain and improve service models for the current programs.

(5) (a) $305,000 of the general fund—state appropriation for
fiscal year 2020 and $305,000 of the general fund—state appropriation
for fiscal year 2021 are provided solely for the office to contract
with a nonprofit organization for:

(1) Continuing legal education and case-specific resources for
public defense attorneys; and

(ii) The 1incarcerated parents project to support incarcerated

parents and their families, and public defenders representing

Code Rev/KS:eab 9 S-4569.2/19 2nd draft
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incarcerated parents in the child welfare, Jjuvenile, and criminal
systems.

(b) The nonprofit organization must have experience providing
statewide training and services to state-funded public defense
attorneys for indigent clients.

(6) $4,532,000 of the general fund—state appropriation for fiscal
year 2020 and $4,532,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for salary increases for state-
contracted public defense attorneys representing indigent persons on
appeal and indigent parents involved in dependency and termination
cases.

(7) $1,389,000 of the general fund—state appropriation for fiscal
year 2020 and $1,388,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for additional attorneys, social

workers, and staff support, for the parents' representation program.

NEW SECTION. Sec. 117. FOR THE OFFICE OF CIVIL LEGAL AID

General Fund—State Appropriation (FY 2020). . . . . . . . $20,348,000
General Fund—State Appropriation (FY 2021). . . . . . . . $22,142,000
Judicial Stabilization Trust Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . 81,464,000
Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . oL e e e e e e e e e $44,000
TOTAL APPROPRIATION. . . . « v ¢ o « « o o« o o« . $43,998,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) An amount not to exceed $40,000 of the general fund—state
appropriation for fiscal vyear 2020 and an amount not to exceed
$40,000 of the general fund—state appropriation for fiscal year 2021
may be used to provide telephonic legal advice and assistance to
otherwise eligible persons who are sixty years of age or older on
matters authorized by RCW 2.53.030(2) (a) through (k) regardless of
household income or asset level.

(2) $759,000 of the general fund—state appropriation for fiscal
year 2020 and $2,275,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for the office to continue
implementation of the civil justice reinvestment plan.

(3) $400,000 of the general fund—state appropriation for fiscal
year 2020 and $105,000 of the general fund—state appropriation for

Code Rev/KS:eab 10 S-4569.2/19 2nd draft
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fiscal year 2021 are provided solely for the children's
representation study authorized in chapter 20, Laws of 2017 3rd sp.
sess. The report of initial findings to the 1legislature must be
submitted by December 31, 2020.

(4) The office of civil legal aid shall enter into an interagency
agreement with the department of children, vyouth, and families to
facilitate the use of federal title IV-E reimbursement for child
representation services.

(5) $150,000 of the general fund—state appropriation for fiscal
year 2020 and $150,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for a contract with the
international families Jjustice coalition to expand private capacity
to provide legal services for indigent foreign nationals in contested
domestic relations and family law cases. Amounts provided in this
section may not be expended for direct private legal representation
of clients in domestic relations and family law cases.

(6) $100,000 of the general fund—state appropriation for fiscal
year 2020 and $100,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for implementation of Senate
Bill No. 5651 (kinship care legal aid). If the bill is not enacted by
June 30, 2019, the amounts provided in this subsection shall lapse.

(7) $150,000 of the general fund—state appropriation for fiscal
year 2020 and $150,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for closing compensation
differentials between volunteer legal aid programs and the northwest
justice project.

(8) $1,205,000 of the general fund—state appropriation for fiscal
year 2020 and $1,881,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for a vendor rate 1increase
resulting from a collective Dbargaining agreement Dbetween the
northwest justice project and its staff union.

(9) $300,000 of the general fund—state appropriation for fiscal
year 2020 and $300,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for a research-based controlled
comparative study of the differences in outcomes for tenants facing
eviction who receive legal representation and tenants facing eviction
without legal representation in unlawful detainer cases filed under
the residential 1landlord tenant act. Funding must Dbe wused to

underwrite both the research and the costs of legal representation
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provided to tenants associated with the study. Researchers will
identify four counties to study. A preliminary report must be
submitted to the appropriate committees of the legislature by January
31, 2021, and a final report on the study, which includes findings on
demographics and outcomes, must be submitted to the appropriate

committees of the legislature by March 31, 2021.

NEW SECTION. Sec. 118. FOR THE OFFICE OF THE GOVERNOR

General Fund—State Appropriation (FY 2020). . . . . . . . §$10,871,000
General Fund—State Appropriation (FY 2021). . . . . . . . $8,900,000
Economic Development Strategic Reserve Account—State
Appropriation. . . . . . . . . . . . . .+ « < < <« . . 82,000,000
Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . . $5674,000
TOTAL APPROPRIATION. . . . .+ « « « « o « o« « « $22,445,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $703,000 of the general fund—state appropriation for fiscal
year 2020 and $703,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the office of the education
ombuds .

(2) $61,000 of the general fund—state appropriation for fiscal
year 2020 and $30,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for implementation of Engrossed
Substitute House Bill No. 1130 (pub. school language access). If the
bill is not enacted by June 30, 2019, the amounts provided in this
subsection shall lapse.

(3) $311,000 of the general fund—state appropriation for fiscal
year 2020 and $301,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for implementation of Engrossed
Second Substitute Senate Bill No. 5356 (LGBTQ commission). If the
bill is not enacted by June 30, 2019, the amounts provided in this
subsection shall lapse.

(4) $375,000 of the general fund state—appropriation for fiscal
year 2020 and $375,000 of the general fund state—appropriation for
fiscal year 2021 are provided solely for the office to contract with
a neutral third party to establish a process for 1local, state,
tribal, and federal leaders and stakeholders to address issues

associated with the possible breaching or removal of the four lower
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Snake river dams in order to recover the Chinook salmon populations
that serve as a vital food source for southern resident orcas. The
contract is exempt from the competitive procurement requirements in
chapter 39.26 RCW.

(5) $110,000 of the general fund—state appropriation in fiscal
year 2020 is provided solely for the office of regulatory innovations
and assistance to convene agencies and stakeholders to develop a
small business bill of rights. Of this amount, a report must be
submitted to appropriate legislative policy and fiscal committees by
November 1, 2019, to include:

(a) Recommendations of rights and protections for small business
owners when interacting with state agencies, boards, commissions, or
other entities with regulatory authority over small businesses; and

(b) Recommendations on communication plans that state regulators
should consider when communicating these rights and protections to
small business owners 1in advance or at the time of any audit,
inspection, interview, site visit, or similar oversight or
enforcement activity.

(6) $2,003,000 of the general fund—state appropriation in fiscal
year 2020 is provided solely for executive protection unit costs.

(7) $15,000 of the general fund—state appropriation for fiscal
year 2020 1is provided solely for the clemency and pardons board to
expedite the review of applications where the petitioner indicates an
urgent need for the pardon or commutation, including, but not limited

to, a pending deportation order or deportation proceeding.

NEW SECTION. Sec. 119. FOR THE LIEUTENANT GOVERNOR

General Fund—State Appropriation (FY 2020). . . . . . . . 81,276,000
General Fund—State Appropriation (FY 2021). . . . . . . . §1,312,000
General Fund—Private/Local Appropriation. . . . . . . . . . . $90,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . .00 e e e e e e e $54,000
TOTAL APPROPRIATION. . . . v « « « @« v @« o « « < . $2,732,000

The appropriations in this section are subject to the following
conditions and limitations: $180,000 of the general fund—state
appropriation for fiscal year 2020 and $179,000 of the general fund—
state appropriation for fiscal year 2021 are provided solely for the
continuation of the complete Washington program and to add new

pathways, such as the healthcare industry, to the program.
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NEW SECTION. Sec. 120. FOR THE PUBLIC DISCLOSURE COMMISSION

General Fund—State Appropriation (FY 2020). . . . . . . . §5,229,000
General Fund—State Appropriation (FY 2021). . . . . . . . $5,109,000
Public Disclosure Transparency Account—State
Appropriation. . . . . . . . . . . . .« « « < < <« . . . 8$574,000
Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . . 8$260,000
TOTAL APPROPRIATION. . . . .« « « « « « « o« « « $11,172,000

The appropriations in this section are subject to the following
conditions and limitations: (1) $45,000 of the public disclosure
transparency account—state appropriation is provided solely for
implementation of Substitute Senate Bill No. 5861 (legislature/code
of conduct). If the bill is not enacted by June 30, 2019, the amount
provided in this subsection shall lapse.

(2) $85,000 of the general fund—state appropriation for fiscal
year 2020 and $83,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the commission to develop a
training course for individuals acting as treasurers or deputy
treasurers for candidates pursuant to RCW 42.17A.210. Out of this
amount:

(a) The course must provide, at a minimum, a comprehensive
overview of:

(1) The responsibilities of treasurers and deputy treasurers;

(ii) The reporting requirements necessary for candidate
compliance with chapter 42.17A RCW, including triggers and deadlines
for reporting;

(iii) Candidate campaign contribution 1limits and restrictions
under chapter 42.17A RCW;

(iv) The use of the commission's electronic filing system;

(v) The consequences for violation of chapter 42.17A RCW; and

(vi) Any other subjects or topics the commission deems necessary
for encouraging effective compliance with chapter 42.17A RCW.

(b) The commission must make the course available to all
interested individuals no later than September 1, 2019. The course
must be provided in a format able to be used both in person and

remotely via the internet.

NEW SECTION. Sec. 121. FOR THE SECRETARY OF STATE
General Fund—State Appropriation (FY 2020). . . . . . . . §$33,449,000
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General Fund—State Appropriation (FY 2021). . . . . . . . §$18,313,000

General Fund—Federal Appropriation. . . . . . . . . . . . 88,097,000
Public Records Efficiency, Preservation, and Access

Account—State Appropriation. . . . . . . . . . . . . . $9,363,000
Charitable Organization Education Account—State

Appropriation. . . . . . . . . . . . . . . . . . . . . . $900,000
Washington State Heritage Center Account—State

Appropriation. . . . . . . . . . . L .00 ... .. $11,498,000
Local Government Archives Account—State

Appropriation. . . . . . . . . . L L. o0 e e e . $11,019,000
Pension Funding Stabilization Account—State

Appropriation. . . . . . . . . . . . . . . . . . . . . . $960,000
Election Account—Federal Appropriation. . . . . . . . . . $4,887,000

TOTAL APPROPRIATION. . . . « ¢ ¢ o « o o « o o« . $98,486,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $3,801,000 of the general fund—state appropriation for fiscal
year 2020 1is provided solely to reimburse counties for the state's
share of primary and general election costs and the costs of
conducting mandatory recounts on state measures. Counties shall be
reimbursed only for those odd-year election costs that the secretary
of state validates as eligible for reimbursement.

(2) (a) $2,932,000 of the general fund—state appropriation for
fiscal year 2020 and $3,011,000 of the general fund—state
appropriation for fiscal year 2021 are provided solely for
contracting with a nonprofit organization to produce gavel-to-gavel
television coverage of state government deliberations and other
events of statewide significance during the 2019-2021 fiscal
biennium. The funding level for each year of the contract shall be
based on the amount provided 1in this subsection. The nonprofit
organization shall be required to raise contributions or commitments
to make contributions, in cash or in kind, in an amount equal to
forty percent of the state contribution. The office of the secretary
of state may make full or partial payment once all criteria in this
subsection have been satisfactorily documented.

(b) The legislature finds that the commitment of on-going funding
is necessary to ensure continuous, autonomous, and 1independent

coverage of public affairs. For that purpose, the secretary of state
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shall enter into a contract with the nonprofit organization to
provide public affairs coverage.

(c) The nonprofit organization shall prepare an annual
independent audit, an annual financial statement, and an annual
report, including benchmarks that measure the success of the
nonprofit organization in meeting the intent of the program.

(d) No portion of any amounts disbursed pursuant to this
subsection may be wused, directly or indirectly, for any of the
following purposes:

(i) Attempting to influence the passage or defeat of any
legislation by the legislature of the state of Washington, by any
county, city, town, or other political subdivision of the state of
Washington, or by the congress, or the adoption or rejection of any
rule, standard, rate, or other legislative enactment of any state
agency;

(ii) Making contributions reportable under chapter 42.17 RCW; or

(iii) Providing any: (A) Gift; (B) honoraria; or (C) travel,
lodging, meals, or entertainment to a public officer or employee.

(3) Any reductions to funding for the Washington talking book and
Braille library may not exceed in proportion any reductions taken to
the funding for the library as a whole.

(4) $13,600,000 of the general fund—state appropriation for
fiscal year 2020 is provided solely to reimburse counties for the
state's share of presidential primary election costs.

(5) $50,000 of the general fund—state appropriation for fiscal
year 2020 and $50,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for humanities Washington
speaker's bureau community conversations to expand programming in
underserved areas of the state.

(6) $2,295,000 of the general fund—state appropriation for fiscal
year 2020 and $2,526,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for implementation of Substitute
Senate Bill No. 5063 (ballots, prepaid postage). If the bill is not
enacted by June 30, 2019, the amounts provided in this subsection
shall lapse.

(7) $1,227,000 of the local government archives account—state
appropriation and $28,000 of the ©public records efficiency,
preservation, and access account—state appropriation are provided

solely to implement Engrossed Substitute House Bill No. 1667 (public
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records request administration). If the bill is not enacted by June
30, 2019, the amounts provided in this subsection shall lapse.

(8) $114,000 public records efficiency, preservation, and access
account—state appropriation and $114,000 local government archives
account—state appropriation are provided solely for digital archives
functionality and is subject to the conditions, limitations, and
review provided in section 719 of this act.

(9) $198,000 of the general fund—state appropriation for fiscal
year 2020, $198,000 of the general fund—state appropriation for
fiscal vyear 2021, and $500,000 of the election account—federal
appropriation are provided solely for election security improvements.

(10) $82,000 of the general fund—state appropriation for fiscal
year 2020 and $77,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for election reconciliation
reporting. Funding ©provides for one staff to compile county
reconciliation reports, analyze the data, and to complete an annual
statewide election reconciliation report for every state primary and
general election. The report must be submitted annually on July 31,
beginning July 31, 2020, to legislative policy and fiscal committees.
The annual report must include reasons for ballot rejection and an
analysis of the ways ballots are received, counted, and rejected that
can be used by policymakers to better understand election
administration.

(11) $500,000 of the general fund—state appropriation for fiscal
year 2020 1is provided solely for civic engagement. The secretary of
state and county auditors will collaborate to 1increase voter
participation and educate voters about improvements to state election
laws that will impact the 2019 and 2020 elections.

NEW SECTION. Sec. 122. FOR THE GOVERNOR'S OFFICE OF INDIAN
AFFAIRS
General Fund—State Appropriation (FY 2020). . . . . . . . . $8365,000
General Fund—State Appropriation (FY 2021). . . . . . . . . $352,000
Pension Funding Stabilization Account—State
Appropriation. . . . . . . o oo L. e e e e e e e e $28,000
TOTAL APPROPRIATION. . . . +. v v v v & « « « « « « . 8745,000

The appropriations in this section are subject to the following

conditions and limitations:
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(1) The office shall assist the department of enterprise services
on providing the government-to-government +training sessions for
federal, state, local, and tribal government employees. The training
sessions shall cover tribal historical perspectives, legal issues,
tribal sovereignty, and tribal governments. Costs of the training
sessions shall be recouped through a fee charged to the participants
of each session. The department of enterprise services shall be
responsible for all of the administrative aspects of the training,
including the billing and collection of the fees for the training.

(2) $33,000 of the general fund—state appropriation for fiscal
year 2020 and $22,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for implementation of Second
Substitute House Bill No. 1713 (Native American women). If the bill
is not enacted by June 30, 2019, the amounts provided in this

subsection shall lapse.

NEW SECTION. Sec. 123. FOR THE COMMISSION ON ASIAN PACIFIC
AMERICAN AFFAIRS
General Fund—State Appropriation (FY 2020). . . . . . . . . $318,000
General Fund—State Appropriation (FY 2021). . . . . . . . . $330,000
Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . L L0 0o e e e e $26,000
TOTAL APPROPRIATION. . . . . . v & v @« « v « « . . . 80674,000

The appropriation in this section is subject to the following
conditions and limitations: 33,000 of the general fund—state
appropriation for fiscal year 2020 and $2,000 of the general fund—
state appropriation for fiscal vyear 2021 are provided solely for
implementation of Substitute Senate Bill No. 5023 (ethnic studies).
If the bill is not enacted by June 30, 2019, the amounts provided in

this subsection shall lapse.

NEW SECTION. Sec. 124. FOR THE STATE TREASURER

State Treasurer's Service Account—State Appropriation. . $19,982,000
TOTAL APPROPRIATION. . . . « ¢ ¢ o « « o o« « o« . $19,982,000

NEW SECTION. Sec. 125. FOR THE STATE AUDITOR
General Fund—State Appropriation (FY 2020). . . . . . . . . . 828,000
General Fund—State Appropriation (FY 2021). . . . . . . . . . $32,000

State Auditing Services Revolving Account—State
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Appropriation. . . . . . . . . . . . . .o o ... $12,650,000

Performance Audits of Government Account—State
Appropriation. . . . . . . . . . . . .+« + < < . . . 81,679,000
TOTAL APPROPRIATION. . . . « « ¢ o « o o o« « o« . $14,389,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $1,585,000 of the performance audit of government account—
state appropriation is provided solely for staff and related costs to
verify the accuracy of reported school district data submitted for
state funding purposes; conduct school district program audits of
state-funded public school programs; establish the specific amount of
state funding adjustments whenever audit exceptions occur and the
amount 1is not firmly established in the course of regular public
school audits; and to assist the state special education safety net
committee when requested.

(2) Within existing resources of the performance audits of
government account, the state auditor's office shall conduct a
performance audit or accountability audit of Washington charter
public schools to satisfy the requirement to contract for an
independent performance audit pursuant to RCW 28A.710.030(2).

(3) The state auditor must conduct a performance and
accountability audit of practices related to awarding, tracking, and
reporting contracts with outside entities and contracts between the
University of Washington and affiliated entities. Utilizing the
information gathered under section 606(1) (z) of this act, similar
provisions from prior Dbiennia, and best practices in contract
management and oversight, the auditor must recommend a plan to make
contract information, including those for contracted services and
consulting, available in a centralized and searchable form. The
recommendations of the auditor must be reported to the fiscal
committees of the legislature and the office of financial management
no later than December 30, 2020.

NEW SECTION. Sec. 126. FOR THE CITIZENS' COMMISSION ON SALARIES
FOR ELECTED OFFICIALS

General Fund—State Appropriation (FY 2020). . . . . . . . . $226,000
General Fund—State Appropriation (FY 2021). . . . . . . . . $243,000
Pension Funding Stabilization Account—State Appropriation. . $30,000

TOTAL APPROPRIATION. . . . . « v & @« « « « « o « < . 8499,000
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NEW SECTION. Sec. 127. FOR THE ATTORNEY GENERAL

General Fund—State Appropriation (FY 2020). . . . . . . . $14,972,000
General Fund—State Appropriation (FY 2021). . . . . . . . $14,940,000
General Fund—Federal Appropriation. . . . . . . . . . . . §15,992,000
Public Service Revolving Account—State Appropriation. . . $4,195,000
New Motor Vehicle Arbitration Account—State

Appropriation. . . . . . . . . . . . . . . . . . . . . 81,693,000
Medicaid Fraud Penalty Account—State Appropriation. . . . $5,556,000
Child Rescue Fund—State Appropriation. . . . . . . . . . . . $500,000
Legal Services Revolving Account—State Appropriation. . $276,544,000
Local Government Archives Account—State Appropriation. . . . $348,000
Local Government Archives Account—Local. . . . . . . . . . . $330,000

Pension Funding Stabilization Account—State Appropriation. $1,602,000

Tobacco Prevention and Control Account—State
Appropriation. . . . . . . . . . . . . . . <« . . . . . 8273,000
TOTAL APPROPRIATION. . . . . . . « < « « « . . . 8336,945,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The attorney general shall report each fiscal year on actual
legal services expenditures and actual attorney staffing levels for
each agency receiving legal services. The report shall be submitted
to the office of financial management and the fiscal committees of
the senate and house of representatives no later than ninety days
after the end of each fiscal year. As part of its by agency report to
the legislative fiscal committees and the office of financial
management, the office of the attorney general shall include
information detailing the agency's expenditures for its agency-wide
overhead and a breakdown by division of division administration
expenses.

(2) Prior to entering into any negotiated settlement of a claim
against the state that exceeds five million dollars, the attorney
general shall notify the director of financial management and the
chairs of the senate committee on ways and means and the house of
representatives committee on appropriations.

(3) The attorney general shall annually report to the fiscal
committees of the legislature all new cy pres awards and settlements
and all new accounts, disclosing their intended uses, balances, the
nature of the claim or account, proposals, and intended timeframes

for the expenditure of each amount. The report shall be distributed
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electronically and posted on the attorney general's web site. The
report shall not be printed on paper or distributed physically.

(4) $58,000 of the general fund—state appropriation for fiscal
year 2020 and $58,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for implementation of Second
Substitute House Bill No. 1166 (sexual assault kits). If the bill is
not enacted by June 30, 2019, the amounts provided in this subsection
shall lapse.

(5) $63,000 of the 1legal services revolving account—state
appropriation 1is provided solely for implementation of Substitute
House Bill No. 1399 (paid family and medical leave). If the bill is
not enacted by June 30, 2019, the amount provided in this subsection
shall lapse.

(6) $44,000 of the 1legal services revolving account—state
appropriation is provided solely for implementation of Engrossed
Second Substitute House Bill No. 1224 (rx drug cost transparency). If
the bill is not enacted by June 30, 2019, the amount provided in this
subsection shall lapse.

(7) $79,000 of the 1legal services revolving account—state
appropriation is provided solely for implementation of House Bill No.
2052 (marijuana product testing). If the bill is not enacted by June
30, 2019, the amount provided in this subsection shall lapse.

(8) $330,000 of the 1local government archives account—Ilocal
appropriation 1is provided solely for implementation of Engrossed
Substitute House Bill No. 1667 (public records request admin). If the
bill is not enacted by June 30, 2019, the amount provided in this
subsection shall lapse.

(9) $161,000 of the general fund—state appropriation for fiscal
year 2020 and $161,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the civil rights unit to
provide additional services in defense and protection of civil and
constitutional rights for people in Washington.

(10) $88,000 of the general fund—state appropriation for fiscal
year 2020, $85,000 of the general fund—state appropriation for fiscal
year 2021, and $344,000 of the legal services revolving account—state
appropriation are provided solely for implementation of Substitute
Senate Bill No. 5297 (assistant AG bargaining). If the bill is not
enacted by June 30, 2019, the amounts provided in this subsection

shall lapse.
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(11) $700,000 of the legal services revolving account—state
appropriation 1is provided solely for implementation of Engrossed
Second Substitute Senate Bill No. 5497 (immigrants in the workplace).
If the bill is not enacted by June 30, 2019, the amount provided in
this subsection shall lapse.

(12) $592,000 of the public service revolving account—state
appropriation and $47,000 of the legal services revolving account—
state appropriation are ©provided solely for implementation of
Engrossed Second Substitute Senate Bill No. 5116 (clean energy). If
the bill is not enacted by June 30, 2019, the amounts provided in
this subsection shall lapse.

(13) $108,000 of the 1legal services revolving account—state
appropriation 1is provided solely for implementation of Engrossed
Second Substitute Senate Bill No. 5740 (retirement savings program).
If the bill is not enacted by June 30, 2019, the amount provided in
this subsection shall lapse.

(14) $200,000 of the general fund—state appropriation for fiscal
year 2020 is provided solely for a work group to study and institute
a statewide program for receiving reports and other information for
the public regarding potential self-harm, potential harm, or criminal
acts including but not limited to sexual abuse, assault, or rape. Out
of this amount:

(a) The work group must review the aspects of similar programs in
Arizona, Michigan, Colorado, Idaho, Nevada, Oregon, Utah, Wisconsin,
and Wyoming; and must incorporate the most applicable aspects of
those programs to the program proposal;

(b) The program proposal must include a plan to implement a
twenty-four hour hotline or app for receiving such reports and
information; and

(c) The program proposal and recommendations must be submitted to
legislative fiscal committees by July 31, 2020.

(15) $75,000 of the general fund—state appropriation for fiscal
year 2020 1is provided solely for the attorney general to develop an
implementation plan to collect and disseminate data on the use of
force Dby public law enforcement agencies and private security
services.

(a) The plan must identify how to effectively collect data on the
occasions of justifiable homicide or uses of deadly force by a public

officer, peace officer, or person aiding under RCW 9A.16.040 by all
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general authority Washington law enforcement agencies and the
department of corrections. The plan must address any necessary
statutory changes, possible methods of collection, and any other
needs that must be addressed to collect the following information:

(1) The number of tort claims filed and moneys paid in use of
force cases;

(ii) The number of incidents in which peace officers discharged
firearms at citizens;

(1id) The demographic characteristics of the officers and
citizens involved in each incident, including sex, age, race, and
ethnicity;

(iv) The agency or agencies employing the involved officers and
location of each incident;

(v) The particular weapon or weapons used by peace officers and
citizens; and

(vi) The injuries, 1if any, suffered by officers and citizens.

(b) The implementation plan must also identify how to effectively
collect data on the occasions of the use of force requiring the
discharge of a firearm by any private security guard employed by any
private security company licensed under chapter 18.170 RCW. The plan
must address any necessary statutory changes, possible methods of
collection, and any other needs that must be addressed to collect the
following information:

(1) The number of incidents in which security guards discharged
firearms at citizens;

(ii) The demographic characteristics of the security guards and
citizens involved in each incident, including sex, age, race, and
ethnicity;

(iii) The company employing the involved security guards and the
location of each incident;

(iv) The particular weapon or weapons used by security guards and
citizens; and

(v) The injuries, 1if any, suffered by security guards and
citizens.

(c) The attorney general must compile reports received pursuant
to this subsection and make public the data collected.

(d) The department of 1licensing, department of corrections,
Washington state patrol, and criminal Jjustice training commission
must assist the attorney general as necessary to complete the

implementation plan.
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(16) $4,220,000 of the general fund—federal appropriation and
$1,407,000 of the medicaid fraud penalty account—state appropriation
are provided solely for additional staffing and program operations in
the medicaid fraud control division.

(17) $4,292,000 of the legal services revolving account—state
appropriation 1is provided solely for child welfare and permanency
staff.

(18) $141,000 of the 1legal services revolving account—state
appropriation 1is provided solely for implementation of Engrossed
Substitute Senate Bill No. 5035 (prevailing wage laws). If the bill
is not enacted by June 30, 2019, the amount provided in this

subsection shall lapse.

NEW SECTION. Sec. 128. FOR THE CASELOAD FORECAST COUNCIL

General Fund—State Appropriation (FY 2020). . . . . . . . $1,907,000
General Fund—State Appropriation (FY 2021). . . . . . . . $1,922,000
Pension Funding Stabilization Account—State Appropriation. . $168,000

TOTAL APPROPRIATION. . . . & « « « @« @« & « « « < . 83,997,000

The appropriations within this section are subject to the
following conditions and limitations: $43,000 of the general fund—
state appropriation for fiscal year 2020 and $27,000 of the general
fund—state appropriation for fiscal year 2021 are provided solely for
the caseload forecast council to provide information, data analysis,
and other necessary assistance upon the request of the task force

established in section 952 of this act.

NEW SECTION. Sec. 129. FOR THE DEPARTMENT OF COMMERCE

General Fund—State Appropriation (FY 2020). . . . . . . . $94,046,000
General Fund—State Appropriation (FY 2021). . . . . . . . $92,285,000
General Fund—Federal Appropriation. . . . . . . . . . . $327,876,000
General Fund—Private/Local Appropriation. . . . . . . . . 89,107,000
Public Works Assistance Account—State Appropriation. . . . $8,207,000
Lead Paint Account—State Appropriation. . . . . . . . . . . $251,000
Building Code Council Account—State Appropriation. . . . . . $16,000
Liquor Excise Tax Account—State Appropriation. . . . . . . $1,291,000
Economic Development Strategic Reserve Account—State

Appropriation. . . . . . . . . . . . . . . + < < . . . 85,000,000
Home Security Fund Account—State Appropriation. . . . . . $60,422,000
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Energy Freedom Account—State Appropriation. . . . . . . . . . $5,000

Affordable Housing for All Account—State Appropriation. . $13,895,000
Financial Fraud and Identity Theft Crimes Investigation

and Prosecution Account—State Appropriation. . . . . . $1,975,000
Low-Income Weatherization and Structural Rehabilitation

Assistance Account—State Appropriation. . . . . . . . $1,399,000
Statewide Tourism Marketing Account—State Appropriation. . $3,028,000
Community and Economic Development Fee Account—State

Appropriation. . . . . . . . . . . . . .+« + < < . . . 84,200,000
Growth Management Planning and Environmental Review

Fund—State Appropriation. . . . . . . . . . . . . . . 85,800,000
Pension Funding Stabilization Account—State

Appropriation. . . . . . . . . . . . . . + + < < . . . 81,616,000
Ligquor Revolving Account—State Appropriation. . . . . . . $5,918,000
Washington Housing Trust Account—State Appropriation. . . $12,944,000
Prostitution Prevention and Intervention Account—State

Appropriation. . . . . . . . oL e e e e e e e e e $26,000
Public Facility Construction Loan Revolving Account—

State Appropriation. . . . . . . . . . . . . . . . . . . $8903,000

TOTAL APPROPRIATION. . . . +. &+ +v & @« « @« « « « . 5650,210,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) Repayments of outstanding mortgage and rental assistance
program loans administered by the department under RCW 43.63A.640
shall be remitted to the department, including any current revolving
account balances. The department shall collect payments on
outstanding loans, and deposit them into the state general fund.
Repayments of funds owed under the program shall be remitted to the
department according to the terms included in the original loan
agreements.

(2) $1,000,000 of the general fund—state appropriation for fiscal
year 2020 and $1,000,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for a grant to resolution
Washington to build statewide <capacity for alternative dispute
resolution centers and dispute resolution programs that guarantee
that citizens have access to low-cost resolution as an alternative to

litigation.
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(3) $375,000 of the general fund—state appropriation for fiscal
year 2020 and $375,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for a grant to the retired
senior volunteer program.

(4) The department shall administer 1its growth management act
technical assistance and pass-through grants so that smaller cities
and counties receive proportionately more assistance than larger
cities or counties.

(5) $375,000 of the general fund—state appropriation for fiscal
year 2020 and $375,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely as pass—-through funding to Walla
Walla Community College for its water and environmental center.

(6) $804,000 of the general fund—state appropriation for fiscal
year 2020 and $804,000 of the general fund—state appropriation for
fiscal year 2021 and $5,000,000 of the economic development strategic
reserve account—state appropriation are provided solely for associate
development organizations. During the 2019-2021 biennium, the
department shall consider an associate development organization's
total resources when making contracting and fund allocation
decisions, in addition to the schedule provided in RCW 43.330.086.

(7) $5,907,000 of the liquor revolving account—state
appropriation is provided solely for the department to contract with
the municipal research and services center of Washington.

(8) The department is authorized to require an applicant to pay
an application fee to cover the cost of reviewing the project and
preparing an advisory opinion on whether a ©proposed electric
generation project or conservation —resource qualifies to meet
mandatory conservation targets.

(9) Within existing resources, the department shall provide
administrative and other indirect support to the developmental
disabilities council.

(10) $300,000 of the general fund—state appropriation for fiscal
year 2020 and $300,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the northwest agriculture
business center.

(11) $150,000 of the general fund—state appropriation for fiscal
year 2020 and $150,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for the regulatory roadmap

program for the construction industry and to identify and coordinate
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with businesses in key industry sectors to develop additional
regulatory roadmap tools.

(12) $1,000,000 of the general fund—state appropriation for
fiscal year 2020 and $1,000,000 of the general fund—state
appropriation for fiscal vyear 2021 are provided solely for the
Washington new Americans program. The department may require a cash
match or in-kind contributions to be eligible for state funding.

(13) $643,000 of the general fund—state appropriation for fiscal
year 2020 and $643,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the department to contract
with a private, nonprofit organization to provide developmental
disability ombuds services.

(14) $1,000,000 of the home security fund—state appropriation,
$2,000,000 of the Washington housing trust account—state
appropriation, and $1,000,000 of the affordable housing for all
account—state appropriation are provided solely for the department of
commerce for services to homeless families and youth through the
Washington youth and families fund.

(15) $2,000,000 of the home security fund—state appropriation is
provided solely for the administration of the grant program required
in chapter 43.185C RCW, linking homeless students and their families
with stable housing.

(16) $1,980,000 of the general fund—state appropriation for
fiscal year 2020 and $1,980,000 of the general fund—state
appropriation for fiscal year 2021 are provided solely for community
beds for individuals with a history of mental illness. Currently,
there is little to no housing specific to populations with these co-
occurring disorders; therefore, the department must consider how best
to develop new bed capacity 1in combination with individualized
support services, such as 1intensive case management and care
coordination, clinical supervision, mental health, substance abuse
treatment, and vocational and employment services. Case-management
and care coordination services must be provided. Increased case-
managed housing will help to reduce the use of jails and emergency
services and will help to reduce admissions to the state psychiatric
hospitals. The department must coordinate with the health care
authority and the department of social and health services in
establishing conditions for the awarding of these funds. The

department must contract with local entities to provide a mix of (a)
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shared permanent supportive housing; (b) independent permanent
supportive housing; and (c) low and no-barrier housing beds for
people with a criminal history, substance abuse disorder, and/or
mental illness.

Priority for permanent supportive housing must be given to
individuals on the discharge list at the state psychiatric hospitals
or in community psychiatric inpatient beds whose conditions present
significant barriers to timely discharge.

(17) $557,000 of the general fund—state appropriation for fiscal
year 2020 and $557,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the department to design and
administer the achieving a better life experience program.

(18) The department is authorized to suspend issuing any
nonstatutorily required grants or contracts of an amount less than
$1,000,000 per year.

(19) $1,070,000 of the general fund—state appropriation for
fiscal year 2020 $1,070,000 of the general fund—state appropriation
for fiscal vyear 2021 are provided solely for the small business
export assistance program. The department must ensure that at least
one employee is located outside the city of Seattle for purposes of
assisting rural businesses with export strategies.

(20) $60,000 of the general fund—state appropriation for fiscal
year 2020 and $60,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the department to submit the
necessary Washington state membership dues for the Pacific Northwest
economic region.

(21) $1,500,000 of the general fund—state appropriation for
fiscal year 2020 and $1,500,000 of the general fund—state
appropriation for fiscal vyear 2021 are provided solely for the
department to contract with organizations and attorneys to provide
either legal representation or referral services for legal
representation, or both, to indigent persons who are in need of legal
services for matters related to their immigration status. Persons
eligible for assistance under any contract entered into pursuant to
this subsection must be determined to be indigent under standards
developed under chapter 10.101 RCW.

(22) (a) $3,500,000 of the general fund—state appropriation for
fiscal year 2020 and $3,500,000 of the general fund—state

appropriation for fiscal year 2021 are provided solely for grants to
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support the building operation, maintenance, and service costs of
permanent supportive housing projects or units within housing
projects that have or will receive funding from the housing trust
fund—state account or other public capital funding that:

(1) Is dedicated as permanent supportive housing units;

(1ii) Is occupied by low-income households with incomes at or
below thirty percent of the area median income; and

(iii) Requires a supplement to rent income to cover ongoing
property operating, maintenance, and service expenses.

(b) Permanent supportive housing projects receiving federal
operating subsidies that do not fully cover the operation,
maintenance, and service costs of the projects are eligible to
receive grants as described in this subsection.

(c) The department may use a reasonable amount of funding
provided in this subsection to administer the grants.

(23) (a) $2,735,000 of the general fund—state appropriation for
fiscal year 2020, $2,265,000 of the general fund—state appropriation
for fiscal year 2021, and $7,000,000 of the home security fund—state
appropriation are provided solely for the office of homeless youth
prevention and protection programs to:

(i) Expand outreach, services, and housing for homeless youth and
young adults including but not limited to secure crisis residential
centers, crisis residential centers, and HOPE beds, so that resources
are equitably distributed across the state;

(i) Contract with other ©public agency partners to test
innovative program models that prevent vyouth from exiting public
systems into homelessness; and

(iii) Support the development of an integrated services model,
increase performance outcomes, and enable providers to have the
necessary skills and expertise to effectively operate youth programs.

(b) Of the amounts provided in this subsection:

(i) $2,000,000 of the general fund—state appropriation for fiscal
year 2020 and $2,000,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely to build infrastructure and
services to support a continuum of interventions including but not
limited to prevention, crisis response, and long-term housing in
reducing youth homelessness in four identified communities as part of

the anchor community initiative; and

Code Rev/KS:eab 29 S-4569.2/19 2nd draft



W J o O b w N

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
277
28
29
30
31
32
33
34
35
36
37
38

(ii) $625,000 of the general fund—state appropriation for fiscal
year 2020 and $625,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for a contract with one or more
nonprofit organizations to provide vyouth services and young adult
housing on a multi-acre youth campus located in the city of Tacoma.
Youth services include, but are not limited to, HOPE beds and crisis
residential centers to provide temporary shelter and permanency
planning for youth under the age of eighteen. Young adult housing
includes, but 1s not limited to, rental assistance and case
management for young adults ages eighteen to twenty-four.

(24) $36,650,000 of the general fund—state appropriation for
fiscal year 2020 and $36,650,000 of the general fund—state
appropriation for fiscal vyear 2021 are provided solely for the
essential needs and housing support program.

(25) $1,436,000 of the general fund—state appropriation for
fiscal year 2020 and $1,436,000 of the general fund—state
appropriation for fiscal vyear 2021 are provided solely for the
department to identify and invest in strategic growth areas, support
key sectors, and align existing economic development programs and
priorities. The department must consider Washington's position as the
most trade-dependent state when identifying priority investments. The
department must engage states and provinces in the northwest as well
as associate development organizations, small business development
centers, chambers of commerce, ports, and other partners to leverage

the funds provided. Sector leads established by the department must

include the industries of: (a) Aerospace; (b) clean technology and
renewable and nonrenewable energy; (c) wood products and other
natural resource industries; (d) information and communication
technology; (e) life sciences and global health; (f) maritime; and

(g) military and defense. The department may establish these sector
leads by hiring new staff, expanding the duties of current staff, or
working with partner organizations and or other agencies to serve in
the role of sector lead.

(26) $1,237,000 of the liquor excise tax account—state
appropriation is provided solely for the department to provide fiscal
note assistance to local governments, including increasing staff
expertise in multiple subject matter areas, including but not limited

to criminal Jjustice, taxes, election impacts, transportation and land
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use, and providing training and staff preparation prior to
legislative session.

(27) The department must develop a model ordinance for cities and
counties to wutilize for siting community based behavioral health
facilities.

(28) $198,000 of the general fund—state appropriation for fiscal
year 2020 and $198,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely to retain a behavioral health
facilities siting administrator within the department to coordinate
development of effective behavioral health housing options and
provide technical assistance in siting of behavioral health treatment
facilities statewide to aide 1in the governor's plan to discharge
individuals from the state psychiatric hospitals 1into community
settings. This position must work closely with the local government
legislative authorities, planning departments, behavioral health
providers, health care authority, department of social and health
services, and other entities to facilitate linkages among disparate
behavioral health community bed capacity-building efforts. This
position must work to integrate building behavioral health treatment
and infrastructure capacity in addition to ongoing supportive housing
benefits.

(29) (a) During the 2019-2021 fiscal biennium, the department must
revise 1its agreements and contracts with vendors to include a
provision to require that each vendor agrees to equality among its
workers by ensuring similarly employed individuals are compensated as
equals as follows:

(1) Employees are similarly employed if the individuals work for
the same employer, the performance of the job requires comparable
skill, effort, and responsibility, and the jobs are performed under
similar working conditions. Job titles alone are not determinative of
whether employees are similarly employed;

(ii) Vendors may allow differentials 1in compensation for its
workers based in good faith on any of the following:

(A) A seniority system; a merit system; a system that measures
earnings by quantity or quality of production; a bona fide job-
related factor or factors; or a bona fide regional difference in
compensation levels.

(B) A bona fide job-related factor or factors may include, but

not be limited to, education, training, or experience, that is:
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Consistent with business necessity; not based on or derived from a
gender-based differential; and accounts for the entire differential.

(C) A bona fide regional difference in compensation level must
be: Consistent with business necessity; not based on or derived from
a gender-based differential; and account for the entire differential.

(b) The provision must allow for the termination of the contract
if the department or department of enterprise services determines
that the vendor is not in compliance with this agreement or contract
term.

(c) The department must implement this provision with any new
contract and at the time of renewal of any existing contract.

(30) (a) $150,000 of the general fund—state appropriation for
fiscal year 2020 and $150,000 of the general fund—local appropriation
are provided solely for the department to contract with a consultant
to study the current and ongoing impacts of the SeaTac international
airport. The general fund—state funding provided in this subsection
serves as a state match and may not be spent unless $150,000 of local
matching funds is transferred to the department. The department must
seek feedback on project scoping and consultant selection from the
cities listed in (b) of this subsection.

(b) The study must include, but not be limited to:

(1) The impacts that the current and ongoing airport operations
have on quality of life associated with air traffic noise, public
health, traffic, congestion, and parking in residential areas,
pedestrian access to and around the airport, public safety and crime
within the cities, effects on residential and nonresidential property
values, and economic development opportunities, in the cities of
SeaTac, Burien, Des Moines, Tukwila, Federal Way, Normandy Park, and
other impacted neighborhoods; and

(ii) Options and recommendations for mitigating any negative
impacts identified through the analysis.

(c) The department must collect data and relevant information
from various sources including the port of Seattle, listed cities and
communities, and other studies.

(d) The study must be delivered to the legislature by June 1,
2020.

(31) Within amounts appropriated in this section, the office of
homeless youth prevention and protection must make recommendations to

the appropriate committees of the legislature by October 31, 2019,
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regarding rights that all unaccompanied homeless vyouth and young
adults should have for appropriate care and treatment in licensed and
unlicensed residential runaway and homeless youth programs.

(32) $787,000 of the general fund—state appropriation for fiscal
year 2020 and $399,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for implementation of Second
Substitute House Bill No. 1344 (child care access work group). If the
bill is not enacted by June 30, 2019, the amounts provided in this
subsection shall lapse.

(33) $144,000 of the general fund—state appropriation for fiscal
year 2020 and $144,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the department to contract
with a nonprofit organization with offices located in the cities of
Maple Valley, Enumclaw, and Auburn to provide street outreach and
connect homeless young adults ages eighteen through twenty-four to
services in south King county.

(34) $218,000 of the general fund—state appropriation for fiscal
year 2020 and $61,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for implementation of Second
Substitute House Bill No. 1444 (appliance efficiency). If the bill is
not enacted by June 30, 2019, the amounts provided in this subsection
shall lapse.

(35) $100,000 of the general fund—state appropriation for fiscal
year 2020 is provided solely for implementation of Engrossed Second
Substitute House Bill No. 1114 (food waste reduction). If the bill is
not enacted by June 30, 2019, the amounts provided in this subsection
shall lapse.

(36) $75,000 of the general fund—state appropriation for fiscal
year 2020 and $75,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for a contract with the city of
Federal Way to support after-school recreational and educational
programs.

(37) $61,000 of the general fund—state appropriation for fiscal
year 2021 is provided solely for implementation of Engrossed Second
Substitute House Bill No. 1110 (greenhouse gas/transportation fuels).
If this bill is not enacted by June 30, 2019, the amount provided in
this subsection shall lapse.

(38) $150,000 of the general fund—state appropriation for fiscal

year 2020 is provided solely for the department to convene a work
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group regarding the development of Washington's green economy based
on the state's competitive advantages. The work group must focus on
developing economic, education, business, and investment
opportunities in energy, water, and agriculture. The work group must
consist of at least one representative from the department, the
department of natural resources, the department of agriculture, the
Washington state department of transportation, a four-year research
university, a technical college, the private sector, an economic
development council, a city government, a county government, a tribal
government, a non-government organization, a statewide environmental
advocacy organization, and up to two energy utility providers. The
work group must:

(a) Develop an inventory of higher education resources including
research, development, and workforce training to foster green
economic development in energy, water, and agriculture;

(b) Identify investment opportunities in higher education
research, development, and workforce training to enhance and
accelerate green economic development;

(c) Make recommendations for green economic development
investment opportunities and how state government may serve as a
clearing house, or economic center, to support private investments
and build the green economy in Washington to serve national and
global markets;

(d) Identify opportunities for integrating technology in energy,
water, natural resources, and agriculture, and create —resource
efficiencies including water and energy conservation and smart grid
technologies;

(e) Recommend policies at the state and local government level to
promote and accelerate development of the green economy in Washington
state;

(f) Submit an interim report with the work group recommendations
to the appropriate legislative committees by December 1, 2019; and

(g) Submit a final report with the work group recommendations to
the appropriate legislative committees by June 30, 2020.

(39) $75,000 of the general fund—state appropriation for fiscal
year 2020 and $75,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for a grant to a nonprofit
organization focused on supporting pregnant women and single mothers
who are homeless or at risk of being homeless throughout Pierce
county. The grant must be used for providing classes relating to
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financial 1literacy, renter rights and responsibilities, parenting,
and physical and behavioral health.

(40) $200,000 of the general fund—state appropriation for fiscal
year 2020 and $200,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the department to provide
capacity-building grants through the Latino community fund for
educational programs and human services support for children and
families in rural and underserved communities.

(41) $400,000 of the general fund—state appropriation for fiscal
year 2020 is provided solely for the city of Bothell to complete the
canyon park regional growth center subarea plan.

(42) $172,000 of the general fund—state appropriation for fiscal
year 2020 and $165,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for the Washington statewide
reentry council for operational staff support, travel, and
administrative costs.

(43) $300,000 of the general fund—state appropriation for fiscal
year 2020 is provided solely for the department to contract with the
University of Washington for a feasibility study on constructing a
biorefinery in southwest Washington.

(44) $964,000 of the general fund—state appropriation for fiscal
year 2020 and $1,045,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for implementation of Engrossed
Third Substitute House Bill No. 1257 (energy efficiency). If the bill
is not enacted by June 30, 2019, the amounts provided in this
subsection shall lapse.

(45) $1,500,000 of the general fund—state appropriation for
fiscal year 2020 and $1,500,000 of the general fund—state
appropriation for fiscal year 2021 are provided solely for
implementation of chapter 16, Laws of 2017 3rd sp. sess. (E2SSB
5254) .

(46) General fund—federal appropriations provided in this section
assume continued receipt of the federal Byrne Jjustice assistance
grant for state and local government drug and gang task forces.

(47) $450,000 of the general fund—state appropriation for fiscal
year 2020 and $450,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for a grant to a nonprofit
organization for an initiative to advance affordable housing projects

and education centers on public or tax-exempt land in Washington
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state. The department must award the grant to an organization with an
office located in a city with a population of more than six hundred
thousand that partners in equitable, transit-oriented development.
The grant must be used to:

(a) Produce an inventory of potentially developable public or
tax-exempt properties;

(b) Analyze the suitability of properties for affordable housing,
early learning centers, or community space;

(c) Organize community partners and build capacity to develop
sites, as well as coordinate negotiations among partners and public
owners;

(d) Facilitate collaboration and co-development between
affordable housing, early learning centers, or community space;

(e) Catalyze the redevelopment of ten sites to create
approximately fifteen hundred affordable homes; and

(f) Subcontract with the University of Washington to facilitate
public, private, and non-profit partnerships to create a regional
vision and strategy for building affordable housing at a scale to
meet the need.

(48) $500,000 of the general fund—state appropriation for fiscal
2021 is provided solely for the department to contract with an entity
located in the Beacon hill/Chinatown international district area of
Seattle to provide low income housing, low income housing support
services, or both. To the extent practicable, the chosen location
must be colocated with other programs supporting the needs of
children, the elderly, or persons with disabilities.

(49) $800,000 of the general fund—state appropriation for fiscal
year 2020 and $800,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the department to provide a
grant for a criminal Jjustice diversion center pilot program in
Spokane county. Spokane county must report collected data from the
pilot program to the department. The department must submit a report
to the appropriate committees of the legislature by October 1, 2020.
The report must contain, at a minimum:

(a) An analysis of the arrests and bookings for individuals
served in the pilot program;

(b) An analysis of the connections to behavioral health services

made for individuals who were served by the pilot program;
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(c) An analysis of the impacts on housing stability for
individuals served by the pilot program; and

(d) The number of individuals served by the pilot program who
were connected to a detoxification program, completed a
detoxification program, completed a chemical dependency assessment,
completed chemical dependency treatment, or were connected to
housing.

(50) (a) $500,000 of the general fund—state appropriation for
fiscal year 2020 and $500,000 of the general fund—state appropriation
for fiscal vyear 2021 are provided solely for one or more better
health through housing pilot project. The department must contract
with one or more accountable communities of health to work with
hospitals and permanent supportive housing providers in their
respective accountable community of health regions to plan for and
implement the Dbetter health through housing pilot project. The
accountable communities of health must have established partnerships
with permanent supportive housing providers, hospitals, and community
health centers.

(b) The pilot ©project must prioritize ©providing permanent
supportive housing assistance to people who:

(1) Are homeless or are at imminent risk of homelessness;

(i) Have complex physical health or behavioral health
conditions; and

(iii) Have a medically necessary condition, risk of death,
negative health outcomes, avoidable emergency department utilization,
or avoidable hospitalization without the provision of permanent
supportive housing, as determined by a vulnerability assessment tool.

(c) Permanent supportive housing assistance may include rental
assistance, permanent supportive housing service funding, or
permanent supportive housing operations and maintenance funding. The
pilot program shall work with permanent supportive housing providers
to determine the best permanent supportive housing assistance local
investment strategy to expedite the availability of permanent
supportive housing for people eligible to receive assistance through
the pilot project.

(d) Within the amounts ©provided in this subsection, the
department must contract with the Washington state department of
social and health services division of research and data analysis to
design and conduct a study to evaluate the impact of the better
health through housing pilot project or projects. The division shall
Code Rev/KS:eab 37 S-4569.2/19 2nd draft



O I o U b w NN

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

submit a final study report to the governor and appropriate
committees of the legislature by June 30, 2021. The study objectives
must include:

(i) Baseline data collection of the physical health conditions,
behavioral health conditions, housing status, and health care
utilization of people who receive permanent supportive housing
assistance through the pilot project;

(ii) The impact on physical health and behavioral health outcomes
of people who receive permanent supportive housing assistance through
the pilot project as compared to people with similar backgrounds who
did not receive permanent supportive housing assistance; and

(1iii) The impact on health care costs and health care utilization
of people who receive permanent supportive housing assistance through
the pilot project as compared to people with similar backgrounds who
did not receive permanent supportive housing assistance.

(e) A reasonable amount of the amounts provided in this
subsection may be wused to pay for costs to administer the pilot
contracts and housing assistance.

(f) Amounts provided in this subsection do not include funding
provided under title XIX or title XXI of the federal social security
act, funding from the general fund—federal appropriation, or funding
from the general fund—Ilocal appropriation for transformation through
accountable communities of health, as described in initiative one of
the medicaid transformation demonstration waiver under healthier
Washington.

(g) The accountable communities of health must annually report
the progress and impact of the better health through housing pilot
project or projects to the joint select committee on health care
oversight by December 1lst of each year.

(51) $250,000 of the general fund—state appropriation for fiscal
year 2020 and $250,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the department to contract
for the promotion of leadership development, community building, and
other services for the Native American community 1in south King
county.

(52) (a) $50,000 of the general fund—state appropriation for
fiscal year 2020 is provided solely for the department to provide to
Chelan county to collaborate with the department of fish and wildlife

and the Stemilt partnership on the following activities:
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(1) Identifying and evaluating possible land exchanges 1in the
Stemilt basin that provide mutual benefits to outdoor recreation and
the mission of a public agency; and

(ii) Completing independent appraisals of all properties that may
be included in a possible land exchange by June 30, 2020.

(b) $20,000 of the general fund—state appropriation for fiscal
year 2021 1is provided solely for the department to provide to the
department of fish and wildlife to complete technical studies,
assessments, environmental review, and due diligence for lands
included in any potential exchange and for project review for near-
and long-term facility replacement and expansion of the mission ridge
ski and board resort.

(c) The department must require the department of fish and
wildlife, in collaboration with Chelan county, to submit
recommendations for potential land exchange and supporting appraisals
and environmental analysis to the Chelan county board of
commissioners and the appropriate committees of the legislature by
December 1, 2020.

(53) $500,000 of the general fund—state appropriation for fiscal
year 2020, $500,000 of the general fund—state appropriation for
fiscal vyear 2021 and $4,500,000 of the home security fund—state
appropriation are provided solely for the consolidated homeless grant
program. Of the amounts provided in this subsection, $4,500,000 of
the home security fund—state appropriation is provided solely for
permanent supportive housing targeted at those families who are
chronically homeless and where at least one member of the family has
a disability. The department will also connect these families to
medicaid supportive services.

(54) $1,275,000 of the general fund—state appropriation for
fiscal year 2020 and $1,227,000 of the general fund—state
appropriation for fiscal year 2021 are provided solely for
implementation of Engrossed Second Substitute Senate Bill No. 5116
(clean energy). If the bill is not enacted by June 30, 2019, the
amounts provided in this subsection shall lapse.

(55) $47,000 of the general fund—state appropriation for fiscal
year 2020 and $47,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for implementation of Engrossed
Second Substitute Senate Bill No. 5223 (electrical net metering). If
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the bill is not enacted by June 30, 2019, the amounts provided in
this subsection shall lapse.

(56) $81,000 of the general fund—state appropriation for fiscal
year 2020 and $76,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for implementation of Substitute
Senate Bill No. 5324 (homeless student support). If the bill is not
enacted by June 30, 2019, the amounts provided in this subsection
shall lapse.

(57) $100,000 of the general fund—state appropriation for fiscal
year 2020 and $100,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for implementation of Engrossed
Second Substitute Senate Bill No. 5497 (immigrants in the workplace).
If the bill is not enacted by June 30, 2019, the amounts provided in
this subsection shall lapse.

(58) $264,000 of the general fund—state appropriation for fiscal
year 2020 and $264,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for implementation of Second
Substitute Senate Bill No. 5511 (broadband service). If the bill is
not enacted by June 30, 2019, the amounts provided in this subsection
shall lapse.

(59) $272,000 of the general fund—state appropriation for fiscal
year 2020 and $272,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the lead Dbased paint
enforcement activities within the department.

(60) $250,000 of the general fund—state appropriation for fiscal
yvear 2020 is provided solely for a one-time grant to the port of Port
Angeles for a stormwater management project to protect ancient tribal
burial sites and to maintain water quality.

(61) $100,000 of the general fund—state appropriation for fiscal
year 2020 and $100,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for a grant to municipalities
using a labor program model designed for ©providing Jjobs to
individuals experiencing homelessness to lead to full-time employment
and stable housing.

(62) $75,000 of the general fund—state appropriation for fiscal
year 2020 and $75,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for implementation of the
recommendations by the Jjoint transportation committee's Washington

state air cargo movement study to support an air cargo marketing
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program and assistance program. The department must coordinate
promotion activities at domestic and international trade shows, air
cargo events, and other activities that support the promotion,
marketing, and sales efforts of the air cargo industry.

(63) $125,000 of the general fund—state appropriation for fiscal
year 2020 and $125,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for a grant to a nonprofit for a
smart buildings education program to educate building owners and
operators on smart building practices and technologies, including the
development of onsite and digital trainings that detail how to
operate residential and commercial facilities in an energy efficient
manner. The grant recipient must be located in a <city with a
population of more than seven hundred thousand and serve anyone
within Washington with an interest in better understanding energy
efficiency in commercial and institutional buildings.

(64) (a) $150,000 of the general fund—state appropriation for
fiscal year 2020 and $150,000 of the general fund—state appropriation
for fiscal year 2021 are provided solely for the department to
provide a grant to a nonprofit organization to assist fathers
transitioning from incarceration to family reunification. The grant
recipient must have experience contracting with:

(i) The department of corrections to support offender betterment
projects; and

(ii) The department of social and health services to provide
access and visitation services.

(65) $100,000 of the general fund—state appropriation for fiscal
year 2020 and $100,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for a grant to a nonprofit
organization to promote public education around wildfires to public
school students of all ages and to expand outreach on issues related
to forest health and fire suppression. The grant recipient shall
sponsor projects including, but not limited to, a multi-media
traveling presentation.

(66) $125,000 of the general fund—state appropriation for fiscal
year 2020 and $125,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for a grant to a nonprofit
organization to help reduce crime and violence in neighborhoods and
school communities. The grant recipient must promote safe streets and

community engagement in the city of Tacoma through neighborhood
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organizing, law enforcement-community partnerships, neighborhood
watch programs, youth mobilization, and business engagement.

(67) $125,000 of the general fund—state appropriation for fiscal
year 2020 and $125,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for a grant to increase the
financial stability of low income Washingtonians through
participation in children's education savings accounts, earned income
tax credits, and the Washington retirement marketplace. The grant
recipient must be a statewide association of local asset building
coalitions that promotes policies and programs in Washington to
assist low—-and-moderate income residents build, maintain, and
preserve assets through investments 1in education, homeownership,
personal savings and entrepreneurship.

(68) $100,000 of the general fund—state appropriation for fiscal
year 2020 and $100,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for a grant to a nonprofit
organization to catalyze a market for mass timber and promote forest
health, workforce development, and updates to building codes. The
grant recipient must have at least twenty-five years of experience in
land acquisition and program management to conserve farmland, create
jobs, revitalize small towns, reduce wildfires, and reduce greenhouse
emissions.

(69) $250,000 of the general fund—state appropriation for fiscal
year 2020 and $250,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for a grant to assist people
with limited incomes in nonmetro areas of the state start and sustain
small businesses. The grant recipient must Dbe a nonprofit
organization involving a network of microenterprise organizations and
professionals to support micro entrepreneurship and access to
economic development resources.

(70) $270,000 of the general fund—state appropriation for fiscal
year 2020 is provided solely for a grant to a nonprofit organization
within the «city of Tacoma for social services and educational
programming to assist Latino and indigenous communities in honoring
heritage and culture through the arts, and overcoming barriers to
social, political, economic, and cultural community development.

(71) $5,800,000 of the growth management planning and
environmental review fund—state appropriation is provided solely for

implementation of Engrossed Second Substitute House Bill No. 1923
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(urban residential building). If the bill is not enacted by June 30,
2019, the amounts provided in this subsection shall lapse. Of the
amounts provided in this subsection:

(a) $5,000,000 is provided solely for grants to cities for costs
associated with the bill;

(b) $500,000 is provided solely for administration costs to the
department; and

(c) $300,000 is provided solely for a grant to the Washington
real estate research center.

(72) $100,000 of the general fund—state appropriation for fiscal
year 2020 is provided solely for the department to produce a proposal
and recommendations for establishing an industrial waste coordination
program by December 1, 2019.

(73) The appropriations in this section include sufficient
funding for the implementation of Engrossed Substitute Senate Bill
No. 5600 (residential tenants).

NEW SECTION. Sec. 130. FOR THE ECONOMIC AND REVENUE FORECAST
COUNCIL

General Fund—State Appropriation (FY 2020). . . . . . . . . $8860,000
General Fund—State Appropriation (FY 2021). . . . . . . . . $888,000
Pension Funding Stabilization Account—State Appropriation. . $102,000
Lottery Administrative Account—State Appropriation. . . . . . $50,000

TOTAL APPROPRIATION. . . . . . & & @« @« @« « « « . . 81,900,000

NEW SECTION. Sec. 131. FOR THE OFFICE OF FINANCIAL MANAGEMENT

General Fund—State Appropriation (FY 2020). . . . . . . . $28,833,000
General Fund—State Appropriation (FY 2021). . . . . . . . $12,303,000
General Fund—Federal Appropriation. . . . . . . . . . . . $32,512,000
General Fund—Private/Local Appropriation. . . . . . . . . $5,526,000
Economic Development Strategic Reserve Account—State

Appropriation. . . . . . . . . . . . . . . . . . . . . . 8330,000
Personnel Service Account—State Appropriation. . . . . . $35,133,000

Higher Education Personnel Services Account—State

Appropriation. . . . . . . . . . . . . . . < « . . . . 81,497,000
Statewide Information Technology System Development

Revolving Account—State Appropriation. . . . . . . . $13,298,000
Office of Financial Management Central Service Account—

State Appropriation. . . . . . . . . . . . . . . .. $20,710,000
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Pension Funding Stabilization Account—State

Appropriation. . . . . . . . . . . . .+« « « < < . . . 82,446,000

Performance Audits of Government Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . . $678,000
TOTAL APPROPRIATION. . . . . + « & « « < « « <« . 8153,20606,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) (a) The student achievement council and all institutions of
higher education as defined in RCW 28B.92.030 and eligible for state
financial aid programs under chapters 28B.92 and 28B.118 RCW shall
ensure that data needed to analyze and evaluate the effectiveness of
state financial aid programs are promptly transmitted to the
education data center so that it is available and easily accessible.
The data to be reported must include but not be limited to:

(i) The number of state need grant and college bound recipients;

(ii) The number of students on the unserved waiting list of the
state need grant;

(iii) Persistence and completion rates of state need grant
recipients and college bound recipients as well as students on the
state need grant unserved waiting list, disaggregated by institution
of higher education;

(iv) State need grant recipients and students on the state need
grant unserved waiting list grade point averages; and

(v) State need grant and college bound scholarship program costs.

(b) The student achievement council shall submit student unit
record data for state financial aid program applicants and recipients
to the education data center.

(c) The education data center shall enter data sharing agreements
with the Jjoint 1legislative audit and review committee and the
Washington state institute for ©public policy to ensure that
legislatively directed research assignments regarding state financial
aid programs may be completed in a timely manner.

(2) (a) $10,000,000 of the statewide information technology system
development revolving account—state appropriation is provided solely
for continuation of readiness activities for the one Washington
program. Of the amounts provided in this subsection:

(i) $7,082,000 of the statewide information technology system

development revolving account—state appropriation is provided solely
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for organizational enterprise resource ©planning, organizational
change management, and procurement contracts in fiscal year 2020.

(ii) $459,000 of the statewide information technology system
development revolving account—state appropriation is provided solely
for staff in fiscal year 2020.

(iii) $1,000,000 of the statewide information technology system
development revolving account—state appropriation is provided solely
for other contractual services or project staffing in fiscal year
2020.

(iv) $459,000 of the statewide information technology system
development revolving account—state appropriation is provided solely
for staff in fiscal year 2021.

(v) $1,000,000 of the statewide information technology system
development revolving account—state appropriation is provided solely
for other contractual services or project staffing in fiscal year
2021.

(b) Beginning September 30, 2019, +the office of financial
management shall provide written quarterly reports on the one
Washington program to the legislative fiscal committees and the
legislative evaluation and accountability program committee to
include how funding was spent for the prior quarter.

(c) Prior to spending any funds, the director of the office of
financial management must agree to the spending and sign off on the
spending.

(d) This subsection is subject to the conditions, limitations,
and review requirements of section 719 of this act.

(3) Within existing resources, the labor relations section shall
produce a report annually on workforce data and trends for the
previous fiscal year. At a minimum, the report must include a
workforce profile; information on employee compensation, including
salaries and cost of overtime; and information on retention,
including average length of service and workforce turnover.

(4) $12,741,000 of the personnel service account—state
appropriation in this section 1is provided solely for administration
of orca pass benefits included in the 2019-2021 collective bargaining
agreements and provided to nonrepresented employees as identified in
section 996 of this act. The office of financial management must bill
each agency for that agency's proportionate share of the cost of orca

passes. The payment from each agency must be deposited in to the
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personnel service account and used to purchase orca passes. The
office of financial management may consult with the Washington state
department of transportation in the administration of these benefits.

(5) $12,485,000 of the personnel service fund appropriation 1is
provided solely for the administration of a flexible spending
arrangement (FSA) plan. Agencies shall pay their proportional cost
for the program as determined by the office of financial management.
Total amounts billed by the office of financial management for this
purpose may not exceed the amount provided in this subsection. The
office of financial management may, through interagency agreement,
delegate administration of the program to the health care authority.

(6) $1,536,000 of the general fund—state appropriation for fiscal
year 2020 1s provided solely for the implementation of Engrossed
Substitute Senate Bill No. 5741 (all payer claims database), and is
subject to the conditions, limitations, and review provided 1in
section 719 of this act. If the bill is not enacted by June 30, 2019,
the amount provided in this subsection shall lapse.

(7) $157,000 of the general fund—state appropriation for fiscal
year 2020 is provided solely for the implementation of Substitute
House Bill No. 1949 (firearm background checks). If the bill is not
enacted Dby June 30, 2019, the amount provided in this subsection
shall lapse.

(8) Within amounts appropriated in this section, funding is
provided to implement Second Substitute House Bill No. 1497
(foundational public health).

(9) $110,000 of the general fund—state appropriation for fiscal
year 2020 is provided solely for the office of financial management
to determine annual primary care medical expenditures in Washington,
by insurance carrier, 1in total and as a percentage of total medical
expenditure. Where feasible, this determination must also be broken
down by relevant characteristics such as whether expenditures were
for in-patient or out-patient care, physical or mental health, by
type of provider, and by payment mechanism.

(a) The determination must be made in consultation with statewide
primary care provider organizations using the state's all payer
claims database and other existing data.

(b) For purposes of this section:

(1) "Primary care" means family medicine, general internal

medicine, and general pediatrics.
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(ii) "Primary care provider" means a physician, naturopath, nurse
practitioner, physician assistant, or other health professional
licensed or certified in Washington state whose clinical practice is
in the area of primary care.

(iidi) "Primary care medical expenditures" means payments to
reimburse the cost of physical and mental health care provided by a
primary care provider, excluding prescription drugs, vision care, and
dental care, whether paid on a fee-for-service basis or as a part of
a capitated rate or other type of payment mechanism.

(iv) "Total medical expenditure" means payments to reimburse the
cost of all health care and prescription drugs, excluding vision care
and dental care, whether paid on a fee-for-service basis or as part
of a capitated rate or other type of payment mechanism.

(c) By December 1, 2019, the office of financial management shall
report its findings to the legislature, including an explanation of
its methodology and any limits or gaps in existing data which
affected its determination.

(10) $1,200,000 of the office of financial management central
services—state appropriation 1is provided solely for the education
research and data center to set up a data enclave and to work on
complex data sets. This is subject to the conditions, limitations and
review requirements of section 719 of this act. The data enclave for
customer access must include twenty-five users, to include one user
from each of the following entities:

(a) The house;

(b) The senate;

(c) The legislative evaluation and accountability program
committee;

(d) The joint legislative audit and review committee; and

(e) The Washington state institute for public policy.

(11) $345,000 of the statewide information technology system
development revolving account—state appropriation is provided solely
for modifications to the facilities portfolio management tool to
expand the ability to track leases of land, buildings, equipment, and
vehicles. This is subject to the conditions, limitations, and review
requirements of section 719 of this act.

(12) $2,000 of the general fund—state appropriation for fiscal
year 2020 and $2,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the state agency facility
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oversight program. Of these amounts, effective December 31, 2019, the
state agency facility oversight program must provide a report to
fiscal committees of the legislature by December 31st of each
calendar vyear that reflects expenditure data for the prior fiscal
year period. The report must include:

(a) The total expenditure amounts by fund source for each lease
facility contractual obligation;

(b) The total expenditure amounts for each lease facility
contractual obligation;

(c) The total expenditure amounts by state agency; and

(d) The total expenditure amounts statewide by fund and in total.

(13) The office, in collaboration with the institutions of higher
education, shall create appropriate standards and procedures to allow
the institutions of higher education to report additional revenue,
spending and allotment information to the state's accounting system.
The office shall notify the fiscal committees of the legislature of
the updated standards and procedures by June 1, 2020. The standards
and procedures must enable, at a minimum, institutions of higher
education to report detail in the following areas:

(a) Spending and staffing levels for different types of faculty,
including part-time and adjunct faculty;

(b) Spending by campus or community and technical college
district and department;

(c) Spending by degree program as defined by the classification
of instructional programs;

(d) Tuition revenue by campus or community and technical college
district, student residency status, and tuition type;

(e) Revenue and spending for auxiliary activities such as
housing, dining, and intercollegiate athletics;

(f) Spending and forgone revenue for financial aid and tuition
waivers by award type;

(g) Spending on information technology consistent with the office
of the chief information officer policies on technology business
management; and

(h) Revenue and spending of student fees by type.

(14) $250,000 of the office of financial management central
service—state appropriation is provided solely for a dedicated budget
staff for the work associated with the information technology cost
pool projects. The staff will be responsible for providing a monthly

financial report after each fiscal month close to fiscal staff of the
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senate ways and means and house appropriations committees to reflect
at least:

(a) Fund balance of the information technology pool account;

(b) Amount by project of funding approved to date and for the
last fiscal month;

(c) Amount by agency of funding approved to date and for the last
fiscal month;

(d) Total amount approved to date and for the last fiscal month;
and

(e) Amount of expenditure on each project by the agency to date
and for the last fiscal month.

(15) $15,000,000 of the general fund—state appropriation for
fiscal year 2020, $159,000 of the general fund—state appropriation
for fiscal year 2021, and $5,000,000 of the general fund—private/
local appropriation are provided solely for the office of financial
management to prepare for the 2020 census. No funds provided under
this subsection may be used for political purposes. The office must:

(a) Complete outreach and a communication campaign that reaches
the state's hardest to count residents;

(b) Perform frequent outreach to the hard-to-count population
both in person through community messengers and through various media
avenues;

(c) Establish deliverable-based outreach contracts with nonprofit
organizations and local and tribal contracts;

(d) Consider the recommendations of the statewide complete count
committee;

(e) Prepare documents in multiple languages to promote census
participation;

(f) Provide technical assistance with the electronic census
forms; and

(9) Hold in reserve $5,000,000 of the general fund—state
appropriation for fiscal year 2020 and $5,000,000 of the general fund
—private/local appropriation, until January 1, 2020, for contracting
with community based organizations with historical access to and
credibility with hard-to-count people to support outreach to the

hardest to count and last-mile efforts.

NEW SECTION. Sec. 132. FOR THE OFFICE OF ADMINISTRATIVE
HEARINGS
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Administrative Hearings Revolving Account—State
Appropriation. . . . . . . . . . .00 e e e $45,688,000
TOTAL APPROPRIATION. . . . « ¢ ¢ o « o o o« o o« . $45,688,000

The appropriation in this section is subject to the following
conditions and limitations: $173,000 of the administrative hearing
revolving account—state appropriation is provided solely for the
implementation of chapter 13, Laws of 2019 (SHB 1399).

NEW SECTION. Sec. 133. FOR THE WASHINGTON STATE LOTTERY

Lottery Administrative Account—State Appropriation. . . . $29,854,000
TOTAL APPROPRIATION. . . . . « « o o « o « o « . $29,854,000

The appropriation in this section is subject to the following
conditions and limitations:

(1) No portion of this appropriation may be used for acquisition
of gaming system capabilities that violate state law.

(2) Pursuant to RCW 67.70.040, the commission shall take such
action necessary to reduce retail commissions to an average of 5.1

percent of sales.

NEW SECTION. Sec. 134. FOR THE COMMISSION ON HISPANIC AFFAIRS

General Fund—State Appropriation (FY 2020). . . . . . . . . $401,000
General Fund—State Appropriation (FY 2021). . . . . . . . . $413,000
Pension Funding Stabilization Account—State Appropriation. . $26,000

TOTAL APPROPRIATION. . . . + v ¢ v « o o « o o o« o . $840,000

The appropriations in this section are subject to the following
conditions and limitations: $3,000 of the general fund—state
appropriation for fiscal year 2020 and $2,000 of the general fund—
state appropriation for fiscal year 2021 are provided solely for
implementation of Substitute Senate Bill No. 5023 (ethnic studies).
If the bill is not enacted by June 30, 2019, the amounts provided in

this subsection shall lapse.

NEW SECTION. Sec. 135. FOR THE COMMISSION ON AFRICAN-AMERICAN
AFFAIRS

General Fund—State Appropriation (FY 2020). . . . . . . . . $318,000
General Fund—State Appropriation (FY 2021). . . . . . . . . $301,000
Pension Funding Stabilization Account—State Appropriation. . $26,000

TOTAL APPROPRIATION. . . . +. v v v v & « « « « « « . $645,000
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NEW SECTION. Sec. 136. FOR THE DEPARTMENT OF RETIREMENT SYSTEMS
—OPERATIONS
Department of Retirement Systems Expense
Account—State Appropriation. . . . . . . . . . . . . 560,059,000
TOTAL APPROPRIATION. . . . . « « o « « o « « o . $60,059,000

The appropriation in this section is subject to the following
conditions and limitations:

(1) $160,000 of the department of retirement systems—state
appropriation is provided solely for the administrative costs
associated with implementation of Substitute House Bill ©No. 1661
(higher education retirement). If the bill is not enacted by June 30,
2019, the amount provided in this subsection shall lapse.

(2) $106,000 of the department of retirement systems—state
appropriation is provided solely for the administrative costs
associated with implementation of Senate Bill No. 5350 (optional life
annuity). If the bill is not enacted by June 30, 2019, the amount
provided in this subsection shall lapse.

(3) $139,000 of the department of retirement systems—state
appropriation is provided solely for the administrative costs
associated with implementation of Engrossed Substitute House Bill No.
1308 or Senate Bill No. 5360 (retirement system defaults). If the
bill is not enacted by June 30, 2019, the amount provided in this
subsection shall lapse.

(4) $44,000 of the department of retirement systems—state
appropriation 1s provided solely for the administrative costs
associated with implementation of House Bill No. 1408 (survivorship
benefit options). If the bill is not enacted by June 30, 2019, the

amount provided in this subsection shall lapse.

NEW SECTION. Sec. 137. FOR THE DEPARTMENT OF REVENUE

General Fund—State Appropriation (FY 2020). . . . . . . $150,681,000
General Fund—State Appropriation (FY 2021). . . . . . . $144,287,000
Timber Tax Distribution Account—State Appropriation. . . . $7,289,000
Business License Account—State Appropriation. . . . . . . $20,606,000

Waste Reduction, Recycling, and Litter Control

Account—State Appropriation. . . . . . . . . . . . . . . $168,000
Model Toxics Control Operating Account—

State Appropriation. . . . . . . . . . . . . . . . . . . $8119,000

Financial Services Regulation Account—State
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Appropriation. . . . . . . . . . . . . . . . . . . . . 85,000,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . .o e e e e $13,486,000
TOTAL APPROPRIATION. . . . +. &+ + @« @« « @« « <« « . 8341,0306,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $142,000 of the general fund—state appropriation for fiscal
year 2020 1s provided solely for the implementation of Second
Substitute House Bill No. 1059 (B&0O return filing due date). If the
bill is not enacted by June 30, 2019, the amount provided in this
subsection shall lapse.

(2) (a) $4,150,000 of the general fund—state appropriation for
fiscal year 2020 and $1,921,000 of the general fund—state
appropriation for fiscal vyear 2021 are provided solely for the
department to implement 2019 revenue legislation.

(b) Within the amounts provided in this subsection, sufficient
funding is provided for the department to implement section 11 of
Engrossed Substitute Senate Bill No. 5183 (manufactured/mobile
homes) .

(c) (1) Of the amounts provided in this subsection, $1,061,000 of
the general fund—state appropriation for fiscal vyear 2020 and
$977,000 of the general fund—state appropriation for fiscal year 2021
are provided solely for the department to facilitate a tax structure
work group, initially created within chapter 1, Laws of 2017 3rd sp.
sess. (SSB 5883) and hereby reauthorized.

(ii) In addition to the membership as set forth in chapter 1,
Laws of 2017 3rd sp. sess., the tax structure work group is expanded
to include nonvoting members as follows:

(A) The president of the senate must appoint two members from
each of the two largest caucuses of the senate;

(B) The speaker of the house of representatives must appoint two
members from each of the two largest caucuses of the house of
representatives; and

(C) The governor must appoint one member who represents the
office of the governor.

(iii) The work group must 1include the following nonvoting
members:

(A) One representative of the department;
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(B) One representative of the association of Washington cities;
and

(C) One representative of the Washington state association of
counties.

(iv) All voting members of the work group must indicate, 1in
writing, their interest in serving on the tax structure work group
and provide a statement of understanding that the commitment to serve
on the tax structure work group is through December 31, 2024. Elected
officials not reelected to their respective offices may be relieved
of their responsibilities on the tax structure work group. Vacancies
on the tax structure work group must be filled within sixty days of
notice of the wvacancy. The work group must choose a chair or cochairs
from among its legislative membership. The chair is, or cochairs are,
responsible for convening the meetings of the work group no less than
quarterly each year. Recommendations and other decisions of the work
group may be approved by a simple majority wvote. All work group
members may have a representative attend meetings of the tax
structure work group in lieu of the member, but voting by proxy is
not permitted. Staff support for the work group must be provided by
the department. The department may engage one or more outside
consultants to assist 1in providing support for the work group.
Members of the work group must serve without compensation but may be
reimbursed for travel expenses under RCW 44.04.120, 43.03.050, and
43.03.060.

(v) The duties of the work group are to:

(A) By December 1, 2019, convene no less than one meeting to
elect a chair, or cochairs, and conduct other business of the work
group;

(B) By December 1, 2020, the department and technical advisory
group must prepare a summary report of their preliminary findings and
alternatives described in (c) (vii) of this subsection;

(C) By May 1, 2021, the work group must:

(I) Hold no 1less than one meeting in Olympia to review the
preliminary findings described in (c) (vii) of this subsection. At
least one meeting must engage stakeholder groups, as described in
(c) (vi) (A) of this subsection;

(IT) Begin to plan strategies to engage taxpayers and key
stakeholder groups to encourage participation in the public meetings

described in (c) (vii) of this subsection;
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(ITI) Present the summary report described in (c) (vii) of this
subsection in compliance with RCW 43.01.036 to the appropriate
committees of the legislature;

(IV) Be available to deliver a presentation to the appropriate
committees of the legislature including the elements described in
(c) (vi) (B) of this subsection; and

(V) Finalize the logistics of the engagement strategies described
in (c) (v) (D) of this subsection; and

(D) After the conclusion of the 2021 legislative session, the
work group must:

(I) Hold no 1less than five public meetings in geographically
dispersed areas of the state;

(IT) Present the findings described in (c) (vii) of this
subsection and alternatives to the state's current tax structure at
the public meetings;

(ITI) Provide an opportunity at the public meetings for taxpayers
to engage in a conversation about the state tax structure including,
but not limited to, providing feedback on possible recommendations
for changes to the state tax structure and asking questions about the
report and findings and alternatives to the state's current tax
structure presented by the work group;

(IV) Utilize methods to collect taxpayer feedback before, during,
or after the public meetings that may include, but is not limited to:
Small group discussions, in-person written surveys, in-person visual
surveys, online surveys, written testimony, and public testimony;

(V) Encourage legislators to inform their constituents about the
public meetings that occur within and near their legislative
districts;

(VI) Inform local elected officials about the public meetings
that occur within and near their communities; and

(VII) Summarize the feedback that taxpayers and other
stakeholders communicated during the public meetings and other public
engagement methods, and submit a final summary report, in accordance
with RCW 43.01.036, to the appropriate committees of the legislature.
This report may be submitted as an appendix or update to the summary
report described in (c) (vii) of this subsection.

(vi) (A) The stakeholder groups referenced by (c) (v) (C) (I) of this
subsection must include, at a minimum, organizations and individuals

representing the following:
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(I) Small, start-up, or low-margin business owners and employees
or associations expressly dedicated to representing these businesses,
or both; and

(IT) Individual taxpayers with income at or below one hundred
percent of area median income in their county of residence or
organizations expressly dedicated to representing low-income and
middle-income taxpayers, or both;

(B) The ©presentation referenced 1in (c) (v) (C) (IV) of this
subsection must include the following elements:

(I) The findings and alternatives included in the summary report
described in (c) (vii) of this subsection; and

(IT) The preliminary plan to engage taxpayers directly in a
robust conversation about the state's tax structure including,
presenting the findings described in (c) (vii) of this subsection and
alternatives to the state's current tax structure, and collecting
feedback to inform development of recommendations.

(vii) The duties of the department, with assistance of one or
more technical advisory groups, are to:

(A) With respect to the final report of findings and alternatives
submitted by the Washington state tax structure study committee to
the legislature under section 138, chapter 7, Laws of 2001 2nd sp.
sess.:

(1) Update the data and research that informed the
recommendations and other analysis contained in the final report;

(IT) Estimate how much revenue all the revenue replacement
alternatives recommended in the final report would have generated for
the 2017-2019 fiscal biennium if the state had implemented the
alternatives on January 1, 2003;

(ITI) Estimate the tax rates necessary to implement all
recommended revenue replacement alternatives in order to achieve the
revenues generated during the 2017-2019 fiscal biennium as reported
by the economic and revenue forecast council;

(IV) Estimate the impact on taxpayers, including tax paid as a
share of household income for various income levels, and tax paid as
a share of total business revenue for various business activities,
for (c) (vii) (A) (II) and (III) of this subsection; and

(V) Estimate how much revenue would have been generated in the
2017-2019 fiscal biennium, 1if the incremental revenue alternatives

recommended in the final report would have been implemented on
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January 1, 2003, excluding any recommendations implemented before the
effective date of this section;

(B) With respect to the recommendations in the final report of
the 2018 tax structure work group:

(I) Conduct economic modeling or comparable analysis of replacing
the business and occupation tax with an alternative, such as
corporate income tax or margins tax, and estimate the impact on
taxpayers, such as tax paid as a share of total business revenue for
various business activities, assuming the same revenues generated by
business and occupation taxes during the 2017-2019 fiscal biennium as
reported by the economic and revenue forecast council; and

(IT) Estimate how much revenue would have been generated for the
2017-2019 fiscal biennium if the one percent revenue growth limit on
regular property taxes was replaced with a limit based on population
growth and inflation if the state had implemented this policy on
January 1, 2003;

(C) To analyze our economic competitiveness with border states:

(I) Estimate the revenues that would have been generated during
the 2017-2019 fiscal Dbiennium, had Washington adopted the tax
structure of those states, assuming the economic tax base for the
2017-2019 fiscal biennium as reported by the economic and revenue
forecast council; and

(IT) Estimate the impact on taxpayers, including tax paid as a
share of household income for various income levels, and tax paid as
a share of total business revenue for various business activities for
(c) (vii) (C) (I) of this subsection;

(D) To analyze our economic competitiveness in the context of a
national and global economy, provide comparisons of the effective
state and local tax rate of the tax structure during the 2017-2019
fiscal biennium and various alternatives under consideration, as they
compare to other states and the federal government, as well as
consider implications of recent changes to federal tax law;

(E) To the degree it 1is practicable, conduct tax incidence
analysis of the wvarious alternatives under consideration to account
for the impacts of tax shifting, such as business taxes passed along
to consumers and property taxes passed along to renters;

(F) To the degree it 1is practicable, present findings and
alternatives by geographic area, in addition to statewide; and

(G) Conduct other analysis as directed by the work group.
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(3) $63,000 of the general fund—state appropriation for fiscal
year 2020 and $7,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for the implementation of
Engrossed Second Substitute Senate Bill No. 5497 (immigrants in the
workplace). If the bill is not enacted by June 30, 2019, the amounts
provided in this subsection shall lapse.

(4) Within existing resources, the department must compile a
report on the annual amount of state retail sales tax collected under
chapter 82.08 RCW on sales occurring at area fairs and county fairs
as described in RCW 15.76.120. The report must be submitted to the

appropriate committees of the legislature by December 1, 2019.

NEW SECTION. Sec. 138. FOR THE BOARD OF TAX APPEALS

General Fund—State Appropriation (FY 2020). . . . . . . . $2,382,000
General Fund—State Appropriation (FY 2021). . . . . . . . $2,421,000
Pension Funding Stabilization Account—State Appropriation. . $162,000

TOTAL APPROPRIATION. . . . . +. v & v @« « « « « . . 84,965,000

The appropriations in this section are subject to the following
conditions and limitations: $30,000 of the general fund—state
appropriation for fiscal year 2020 and $9,000 of the general fund—
state appropriation for fiscal year 2021 are provided solely for the
board to continue maintaining its legacy case management software and
conduct a feasibility study to determine how best to update or

replace the case management software.

NEW SECTION. Sec. 139. FOR THE OFFICE OF MINORITY AND WOMEN'S
BUSINESS ENTERPRISES

General Fund—State Appropriation (FY 2020). . . . . . . . . $109,000
General Fund—State Appropriation (FY 2021). . . . . . . . . $101,000

Minority and Women's Business Enterprises
Account—State Appropriation. . . . . . . . . . . . . . $5,347,000
TOTAL APPROPRIATION. . . . . . v @« < « « « « « . . 85,557,000

NEW SECTION. Sec. 140. FOR THE INSURANCE COMMISSIONER

General Fund—Federal Appropriation. . . . . . . . . . . . $4,661,000

Insurance Commissioner's Regulatory Account—State
Appropriation. . . . . . . . . . . . .00 o .. .. $69,673,000
TOTAL APPROPRIATION. . . . . . .« .« « « <« « « « . $74,334,000
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The appropriations in this section are subject to the following
conditions and limitations:

(1) $536,000 of the insurance commissioners regulatory account—
state appropriation 1is provided solely to 1implement Engrossed
Substitute Senate Bill No. 5526 (individual health insurance market).
If the bill is not enacted by June 30, 2019, the amount provided in
this subsection shall lapse.

(2) $45,000 of the insurance commissioners regulatory account—
state appropriation is provided solely to implement Engrossed
Substitute House Bill No. 1879 (Rx drug utilization management). If
the bill is not enacted by June 30, 2019, the amount provided in this
subsection shall lapse.

(3) $397,000 of the insurance commissioners regulatory account—
state appropriation is provided solely to implement Substitute House
Bill No. 1075 (consumer competitive group insurance). If the bill is
not enacted by June 30, 2019, the amount provided in this subsection
shall lapse.

(4) $1,015,000 of the insurance commissioners regulatory account—
state appropriation is provided solely to implement Second Substitute
House Bill No. 1065 (out-of-network health). If the bill 1is not
enacted Dby June 30, 2019, the amount provided in this subsection
shall lapse.

(5) $60,000 of the insurance commissioners regulatory account—
state appropriation is provided solely for implementation of chapter
16, Laws of 2019 (HB 1001) (service contract providers).

(6) $84,000 of the insurance commissioners regulatory account—
state appropriation is provided solely for implementation of chapter
50, Laws of 2019 (SSB 5889) (insurance communications
confidentiality) .

(7) $125,000 of the insurance commissioners regulatory account—
state appropriation is provided solely for implementation of Second
Substitute Senate Bill No. 5602 (reproductive health care). If the
bill is not enacted by June 30, 2019, the amount provided in this
subsection shall lapse.

(8) $125,000 of the insurance commissioner's regulatory account—
state appropriation is provided solely for staffing and supporting
the work of the natural disaster and resiliency workgroup for
Substitute Senate Bill No. 5106 (natural disaster mitigation). If the
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bill is not enacted by June 30, 2019, the amount provided in this
subsection shall lapse.

(9) Within the amounts appropriated in this section, the
commissioner shall review how pharmacy benefit managers are regulated
in other states and report the findings to the governor and

appropriate committees of the legislature by September 15, 2019.

NEW SECTION. Sec. 141. FOR THE LAW ENFORCEMENT OFFICERS' AND
FIREFIGHTERS' PLAN 2 RETIREMENT BOARD
General Fund—State Appropriation (FY 2020) . . . . . . . . . 850,000

The $50,000 appropriation in this section 1is for the law
enforcement officers' and firefighters' retirement system plan 2
board to study the tax, legal, fiscal, policy, and administrative
issues related to allowing tribal law enforcement officers to become
members of the law enforcement officers' and firefighters' plan 2
retirement system. This funding is in addition to other expenditures
in the nonappropriated law enforcement officers' and firefighters'
retirement system plan 2 expense account. In preparing this study,
the department of retirement systems, the attorney general's office,
and the office of the state actuary shall provide the board with any
information or assistance the Dboard requests. The board shall also
receive stakeholder input as part of its deliberation. The board
shall submit a report of the results of this study to the legislature
by January 1, 2020.

NEW SECTION. Sec. 142. FOR THE STATE INVESTMENT BOARD

State Investment Board Expense Account—State
Appropriation. . . . . . . . . . . . o .00 ... $60,028,000
TOTAL APPROPRIATION. . . .+ « v v v o o « « « « . $60,028,000

NEW SECTION. Sec. 143. FOR THE LIQUOR AND CANNABIS BOARD

General Fund—State Appropriation (FY 2020). . . . . . . . . $356,000
General Fund—State Appropriation (FY 2021). . . . . . . . . 8392,000
General Fund—Federal Appropriation. . . . . . . . . . . . 8$83,034,000
General Fund—Private/Local Appropriation. . . . . . . . . . . §$75,000
Dedicated Marijuana Account—State Appropriation

(FY 2020) . .« « « o o o o oo 0 e e e e e e e e e $11,662,000
Dedicated Marijuana Account—State Appropriation

(FY 2021) . . .« .« o o o oo e e e e e e e e e e $11,625,000
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Pension Funding Stabilization Account—State

Appropriation. . . . . . . . . oL ..o e e e e e e e $80, 000
Ligquor Revolving Account—State Appropriation. . . . . . . $74,514,000
TOTAL APPROPRIATION. . . . +. « « & @« « @« « « <« . 8101,738,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The liquor and cannabis board may require electronic payment
of the marijuana excise tax levied by RCW 69.50.535. The liquor and
cannabis board may allow a waiver to the electronic payment
requirement for good cause as provided by rule.

(2) The traceability system is subject to the conditions,
limitations, and review provided in section 719 of this act.

(3) $70,000 of the liquor revolving account—state appropriation
is provided solely to implement chapter 61, Laws of 2019 (SHB 1034)
(restaurant/soju endorsement) .

(4) $23,000 of the dedicated marijuana account—state
appropriation for fiscal vyear 2020 and $23,000 of the dedicated
marijuana account—state appropriation for fiscal vyear 2021 are
provided solely to implement Engrossed Substitute House Bill No. 1794
(marijuana business agreements). If the bill is not enacted by June
30, 2019, the amounts provided in this subsection shall lapse.

(5) $722,000 of the dedicated marijuana account—state
appropriation for fiscal year 2020 and $591,000 of the dedicated
marijuana account—state appropriation for fiscal vyear 2021 are
provided solely for the implementation of Engrossed Substitute Senate
Bill No. 5318 (marijuana license compliance). If the bill 1is not
enacted by June 30, 2019, the amounts provided in this subsection
shall lapse.

(6) $350,000 of the dedicated marijuana account—state
appropriation for fiscal vyear 2020 and $350,000 of the dedicated
marijuana account—state appropriation for fiscal vyear 2021 are
provided solely for the board to hire additional staff for cannabis
enforcement and licensing activities.

(7) $100,000 of the dedicated marijuana account—state
appropriation for fiscal year 2020 is provided solely for the board
to convene a work group to determine the feasibility of and make
recommendations for wvarying the marijuana excise tax rate based on
product potency. The work group must submit a report of its findings

to the appropriate committees of the legislature by December 1, 2019.
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NEW SECTION. Sec. 144. FOR THE UTILITIES AND TRANSPORTATION
COMMISSION

General Fund—State Appropriation (FY 2020). . . . . . . . . $173,000
General Fund—State Appropriation (FY 2021). . . . . . . . . $8123,000
General Fund—Private/Local Appropriation. . . . . . . . . 816,725,000
Public Service Revolving Account—State Appropriation. . . $41,545,000
Pipeline Safety Account—State Appropriation. . . . . . . . $3,506,000
Pipeline Safety Account—Federal Appropriation. . . . . . . $3,202,000

TOTAL APPROPRIATION. . . . « « ¢ o « o o o« o o« $65,274,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) Up to $800,000 of the public service revolving account—state
appropriation in this section is for the utilities and transportation
commission to supplement funds committed by a telecommunications
company to expand rural broadband service on behalf of an eligible
governmental entity. The amount 1in this subsection represents
payments collected by the wutilities and transportation commission
pursuant to the Qwest performance assurance plan.

(2) $330,000 of the public service revolving account—state
appropriation 1is provided solely for implementation of Engrossed
Third Substitute House Bill No. 1257 (energy efficiency). If the bill
is not enacted by June 30, 2019, the amount provided in this
subsection shall lapse.

(3) $92,000 of the general fund—local appropriation is provided
solely for implementation of Engrossed Substitute House Bill No. 1332
(energy site eval. council). If the bill is not enacted by June 30,
2019, the amount provided in this subsection shall lapse.

(4) $95,000 of the public service revolving account—state
appropriation 1is provided solely for implementation of Substitute
House Bill No. 1512 (transportation electrification). If the bill is
not enacted by June 30, 2019, the amount provided in this subsection
shall lapse.

(5) $182,000 of the public service revolving account—state
appropriation is provided solely for implementation of House Bill No.
1841 (crew size on certain trains). If the bill is not enacted by
June 30, 2019, the amount provided in this subsection shall lapse.

(6) $50,000 of the general fund—state appropriation for fiscal

year 2020 1is provided solely for the commission to convene a work
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group on preventing underground utility damage. The work group is
subject to the following requirements:

(a) The wutilities and transportation commission shall contract
with an independent facilitator for the work group to facilitate and
moderate meetings, provide objective facilitation and negotiation
between work group members, ensure participants receive information
and guidance so that they respond in a timely manner, and synthesize
agreements and points under negotiation.

(b) The work group shall discuss topics such as, but not limited
to: How facility operators and excavators schedule meeting times and
places; new requirements for marking locatable underground
facilities; a definition of "noninvasive methods"; the procedures
that must take place when an excavator discovers (and may or may not
damage) an underground facility; ©positive response procedures;
utility identification procedures for newly constructed and
replacement underground facilities; the membership composition of the
dig law safety committee; 1liability for damage occurring from an
excavation when either the excavator or the facility operator fails
to comply with the statutory requirements relating to notice
reqguirements or utility marking requirements; and ensuring
consistency with the pipeline and hazardous materials safety
administration towards a uniform national standard.

(c) The work group shall include, but is not limited to, members
representing cities, counties, public and private utility companies,
construction and excavator communities, water-sewer districts, and
other government entities with underground facilities.

(d) The work group shall meet a minimum of four times and produce
a report with recommendations to the governor and legislature by
December 1, 2019.

(7) $123,000 of the general fund—state appropriation for fiscal
year 2020, $123,000 of the general fund—state appropriation for
fiscal year 2021, and $814,000 of the public services revolving
account—state appropriation are provided solely for the
implementation of Engrossed Second Substitute Senate Bill No. 5116
(clean energy). If the bill is not enacted by June 30, 2019, the
amount provided in this subsection shall lapse.

(8) $14,000 of the public service revolving account—state
appropriation is provided solely for the implementation of Engrossed

Second Substitute House Bill No. 1112 (hydrofluorocarbons emissions).
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If the bill is not enacted by June 30, 2019, the amount provided in
this subsection shall lapse.

(9) The appropriations in this section include sufficient funding
for the implementation of Second Substitute Senate Bill No. 5511

(broadband service).

NEW SECTION. Sec. 145. FOR THE MILITARY DEPARTMENT

General Fund—State Appropriation (FY 2020). . . . . . . . $9,900,000
General Fund—State Appropriation (FY 2021). . . . . . . . $10,269,000
General Fund—Federal Appropriation. . . . . . . . . . . 8$118,165,000
Enhanced 911 Account—State Appropriation. . . . . . . . . $43,745,000
Disaster Response Account—State Appropriation. . . . . . $28,774,000
Disaster Response Account—Federal Appropriation. . . . . $97,048,000
Military Department Rent and Lease Account—State

Appropriation. . . . . . . . . . . . . . . . . . . . . . S615,000
Military Department Active State Service Account—State

Appropriation. . . . . . . . . . . . .+« « < < < . . . $400,000
Oil Spill Prevention Account—State Appropriation. . . . . $1,040,000
Worker and Community Right to Know Fund—State

Appropriation. . . . . . . . . . . . . . . . . . . . . 51,848,000
Pension Funding Stabilization Account—State

Appropriation. . . . . . . . . . . . . .+« o« . . . 81,244,000

TOTAL APPROPRIATION. . . . . « v « < <« <« .« . . . $313,048,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The military department shall submit a report to the office
of financial management and the legislative fiscal committees on
February 1lst and October 31st of each year detailing information on
the disaster response account, including: (a) The amount and type of
deposits into the account; (b) the current available fund balance as
of the reporting date; and (c) the projected fund balance at the end
of the 2019-2021 biennium based on current revenue and expenditure
patterns.

(2) $40,000,000 of the general fund—federal appropriation is
provided solely for homeland security, subject to the following
conditions: Any communications equipment purchased by local
jurisdictions or state agencies shall be consistent with standards

set by the Washington state interoperability executive committee.
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(3) $625,000 of the general fund—state appropriation for fiscal
year 2020 and $625,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the conditional scholarship
program pursuant to chapter 28B.103 RCW.

(4) $11,000,000 of the enhanced 911 account—state appropriation
is provided solely for financial assistance to counties.

(5) $784,000 of the disaster response account—state appropriation
is provided solely for fire suppression training, equipment, and
supporting costs to national guard soldiers and airmen.

(6) $100,000 of the enhanced 911 account—state appropriation is
provided solely for the department, in collaboration with a
representative group of counties, public service answering points,
and first responder organizations, to submit a report on the 911
system to the appropriate legislative committees by October 1, 2020.
The report must include:

(a) The actual cost per fiscal year for the state, including all
political subdivisions, to operate and maintain the 911 system
including, but not limited to, the ESInet, call handling equipment,
personnel costs, facility costs, contractual costs, administrative
costs, and legal fees.

(b) The difference between the actual state and local costs and
current state and local 911 funding.

(c) Potential cost-savings and efficiencies through the
consolidation of equipment, regionalization of services or merging of
facilities, positive and negative impacts on the public, legal or
contractual restrictions, and appropriate actions to alleviate these
constraints.

(7) $118,000 of the general fund—state appropriation for fiscal
year 2020 and $118,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for the implementation of
Substitute Senate Bill No. 5012 (governmental continuity). If the
bill is not enacted by June 30, 2019, the amounts provided in this
subsection shall lapse.

(8) $464,000 of the general fund—state appropriation for fiscal
year 2020 and $464,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the department to procure
and install sixteen all-hazard alert broadcast sirens to increase
inundation zone coverage to alert individuals of an impending tsunami

or other disaster.
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(9) $500,000 of the general fund—state appropriation for fiscal
year 2020 and $500,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the department to procure
and 1install seismic monitoring stations and global navigation
satellite systems that integrate with the early warning system known
as ShakeAlert.

(10) $120,000 of the general fund—state appropriation for fiscal
year 2020 and $120,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the department to support an
education and public outreach program in advance of the new early
earthquake warning system known as ShakeAlert.

(11) $80,000 of the general fund—state appropriation for fiscal
year 2020 and $23,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for implementing Substitute
Senate Bill No. 5106 (natural disaster mitigation). If the bill is
not enacted by June 30, 2019, the amounts provided in this subsection

shall lapse.

NEW SECTION. Sec. 146. FOR THE PUBLIC EMPLOYMENT RELATIONS
COMMISSION
General Fund—State Appropriation (FY 2020). . . . . . . . $2,238,000
General Fund—State Appropriation (FY 2021). . . . . . . . $2,283,000
Personnel Service Account—State Appropriation. . . . . . . $4,282,000

Higher Education Personnel Services Account—State

Appropriation. . . . . . . . . . . . . . . . . . . . . 81,410,000
Pension Funding Stabilization Account—State Appropriation. . $228,000
TOTAL APPROPRIATION. . . . + « ¢ « « o « o« o « $10,441,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $122,000 of the general fund—state appropriation for fiscal
year 2020 and $112,000 of the general fund—state appropriation for
fiscal year 2021 is provided solely for the administrative costs
associated with implementation of Substitute House Bill No. 1575
(collective bargaining/dues). If the bill is not enacted by June 30,
2019, the amounts provided in this subsection shall lapse.

(2) The appropriations in this section include sufficient funding
for the implementation of Senate Bill No. 5022 (granting interest

arbitration to certain higher education uniformed personnel).
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NEW SECTION. Sec. 147. FOR THE BOARD FOR VOLUNTEER FIREFIGHTERS

Volunteer Firefighters' and Reserve Officers'

Administrative Account—State Appropriation. . . . . . $1,020,000
TOTAL APPROPRIATION. . . &+ +« &+ +v @« @« « @« v o « « . 81,020,000

The appropriation in this section is subject to the following
conditions and limitations: $3,000 of the volunteer firefighters' and
reserve officers' administrative account—state appropriation is
provided solely for the implementation of Engrossed House Bill No.
1912 (pension benefits and contributions). If the bill is not enacted

by June 30, 2019, the amount provided in this subsection shall lapse.

NEW SECTION. Sec. 148. FOR THE BOARD OF ACCOUNTANCY

Certified Public Accountants' Account—State
Appropriation. . . . . . . . . . . . . . + + < < . . . 83,631,000
TOTAL APPROPRIATION. . .+ + v v v v v v« o« v o o . $3,631,000

NEW SECTION. Sec. 149. FOR THE FORENSIC INVESTIGATION COUNCIL

Death Investigations Account—State Appropriation. . . . . . $692,000
TOTAL APPROPRIATION. . . &+ +v © «v & o« v v« v o « « < . S5092,000

The appropriation in this section is subject to the following
conditions and limitations:

(1) $250,000 of the death investigations account—state
appropriation 1is provided solely for providing financial assistance
to local jurisdictions in multiple death investigations. The forensic
investigation council shall develop criteria for awarding these funds
for multiple death investigations involving an unanticipated,
extraordinary, and catastrophic event or those involving multiple
jurisdictions.

(2) $210,000 of the death investigations account—state
appropriation is provided solely for providing financial assistance

to local jurisdictions in identifying human remains.

NEW SECTION. Sec. 150. FOR THE DEPARTMENT OF ENTERPRISE
SERVICES
General Fund—State Appropriation (FY 2020). . . . . . . . $4,732,000
General Fund—State Appropriation (FY 2021). . . . . . . . 84,795,000
General Fund—Private/Local Appropriation. . . . . . . . . . $102,000
Building Code Council Account—State Appropriation. . . . . $1,519,000
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TOTAL APPROPRIATION. . . . .+ « « ¢ o o« « « « « . $11,148,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $4,371,000 of the general fund—state appropriation for fiscal
year 2020 and $4,371,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the payment of facilities
and services charges to include campus rent, utilities, parking, and
contracts, ©public and historic facilities charges, and capital
projects surcharges allocable to the senate, house of
representatives, statute law committee, legislative support services,
and Joint legislative systems committee. The department shall
allocate charges attributable to these agencies among the affected
revolving funds. The department shall maintain an interagency
agreement with these agencies to establish performance standards,
prioritization of preservation and capital improvement projects, and
quality assurance provisions for the delivery of services under this
subsection. The legislative agencies named in this subsection shall
continue to enjoy all of the same rights of occupancy and space use
on the capitol campus as historically established.

(2) In accordance with RCW 46.08.172 and 43.135.055, the
department 1is authorized to increase parking fees in fiscal vyears
2020 and 2021 as necessary to meet the actual costs of conducting
business.

(3) Before any agency may purchase a passenger motor vehicle as
defined in RCW 43.19.560, the agency must have written approval from
the director of the department of enterprise services. Agencies that
are exempted from the requirement are the Washington state patrol,
Washington state department of transportation, and the department of
natural resources.

(4) From the fee <charged to master contract vendors, the
department shall transfer to the office of minority and women's
business enterprises in equal monthly installments $1,500,000 in
fiscal year 2020 and $1,300,000 in fiscal year 2021.

(5) $100,000 of the general fund—state appropriation in fiscal
year 2020 and $100,000 of the general fund—state appropriation in
fiscal year 2021 is provided solely for the agency to procure cyber
incident insurance on behalf of forty-three small to medium sized

agencies that are currently without this coverage.
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(6) (a) During the 2019-2021 fiscal biennium, the department must
revise 1its master contracts with vendors, including cooperative
purchasing agreements under RCW 39.26.060, to include a provision to
require that each vendor agrees to equality among its workers by
ensuring similarly employed individuals are compensated as equals as
follows:

(1) Employees are similarly employed if the individuals work for
the same employer, the performance of the job requires comparable
skill, effort, and responsibility, and the jobs are performed under
similar working conditions. Job titles alone are not determinative of
whether employees are similarly employed;

(ii) Vendors may allow differentials 1in compensation for its
workers based in good faith on any of the following:

(A) A seniority system; a merit system; a system that measures
earnings by quantity or quality of production; a bona fide job-
related factor or factors; or a bona fide regional difference in
compensation levels.

(B) A bona fide job-related factor or factors may include, but
not be 1limited to, education, training, or experience, that is:
Consistent with business necessity; not based on or derived from a
gender-based differential; and accounts for the entire differential.

(C) A bona fide regional difference in compensation level must
be: Consistent with business necessity; not based on or derived from
a gender-based differential; and account for the entire differential.

(b) The provision must allow for the termination of the contract
if the public entity wusing the contract or agreement of the
department of enterprise services determines that the vendor is not
in compliance with this agreement or contract term.

(c) The department must implement this provision with any new
contract and at the time of renewal of any existing contract.

(d) Any cost for the implementation of this section must be
recouped from the fees charged to master contract vendors.

(7) $10,000 of the general fund—state appropriation for fiscal
year 2020 1s provided solely for the department to query and
inventory all state agency use and amounts of glyphosate. Within
amounts provided, the department must offer to pay to state agencies
the difference in costs for wusing alternatives for vegetation
control. A report to the appropriate committees of the legislature on
the findings of the query and inventory must be made by December 31,

2019.
Code Rev/KS:eab 68 S-4569.2/19 2nd draft



O J o O b o w N

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40

(8) (a) $5,000 of the general fund—state appropriation for fiscal
year 2020 is provided solely for a legislative work group to study
and make recommendations on a monument on the capital campus to honor
residents who died in the global war in terror. The department of
enterprise services must staff the work group, which shall be
composed of:

(1) One member from each of the four major caucuses of the
legislature;

(ii) The director of the department of veterans affairs or his or
her designee;

(1iii) The director of the Washington state parks and recreation
commission or his or her designee;

(iv) The director of the department of enterprise services or his
or her designee;

(v) The director of the Washington state military department or
his or her designee;

(vi) The secretary of state or his or her designee;

(vii) The state archivist or his or her designee;

(viii) A representative of the capitol campus design advisory
committee that is not the secretary of state or a legislative member
already designated to be part of the work group; and

(ix) Two representatives from veterans organizations appointed by
the governor.

(b) The work group shall choose two cochairs from among its
legislative membership. The legislative membership shall convene the
initial meeting of the work group before November 1, 2019.

(c) The work group shall:

(1) Conduct a study of the feasibility of establishing a new
memorial on the capitol campus to honor fallen service members from
the global war on terrorism;

(1i) Provide the names of the recommended individuals to be
honored at the memorial;

(1ii) Recommend locations where the memorial could be constructed
on the capitol campus and provide any permit requirements or other
restrictions that may exist for each location;

(iv) Provide potential draft designs that could be used for the
memorial;

(v) Provide information regarding the anticipated funding needed
for:

(A) The design, construction, and placement of the memorial;
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(B) Any permits that may be required;

(C) Anticipated ongoing maintenance cost for the memorial based
on potential materials used and historical maintenance of other
memorials on campus; and

(D) An unveiling ceremony or other expenses that may be necessary
for the memorial;

(vi) Make recommendations regarding the funding sources that may
be available, which may include solicitation of private funds or a
method for obtaining the necessary funds; and

(vii) Make recommendations regarding an agency, committee, or
commission to coordinate the design, construction, and placement of a
memorial on the capitol campus.

(d) Legislative members of the work group shall be reimbursed for
travel expenses 1in accordance with RCW 44.04.120. Nonlegislative
members shall be reimbursed for travel expenses in accordance with
chapter 43.03 RCW.

(e) The work group shall submit a report of its recommendations
to the appropriate committees of the legislature in accordance with
RCW 43.01.036 by November 1, 2020.

(9) The department may expend private local funds for new signage
designating the Joan Benoit Samuelson marathon park if the private
local funds are received for that specific purpose.

(10) (a) Within existing resources, beginning October 31, 2019,
the department, in collaboration with consolidated technology
services, must ©provide a report to fiscal committees of the
legislature by October 31st of each calendar vyear that reflects
information technology contract information based on a contract
snapshot from June 30 of that calendar vyear. The department will
coordinate to receive contract information for all contracts to
include those where the department has delegated authority so that
the report includes statewide contract information. The report must
contain a list of all information technology contracts to include the
agency name, contract number, vendor name, the contract term start
and end dates, the contract dollar amount in total, contract dollar
amount by state fiscal year, and type of service delivered. The 1list
of contracts must be provided electronically in excel and sortable by
all fields.

(b) In determining the type of service delivered, groupings must

include agreed upon items by the department, the office of the chief
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information officer, senate fiscal staff, and house fiscal staff.
This grouping criteria must be agreed upon by August 31, 2019.
(11) The department must use any new resources provided for civic

education solely for the free-to-schools civic education program.

NEW SECTION. Sec. 151. FOR THE DEPARTMENT OF ARCHAEOLOGY AND
HISTORIC PRESERVATION

General Fund—State Appropriation (FY 2020). . . . . . . . $1,926,000
General Fund—State Appropriation (FY 2021). . . . . . . . 81,979,000
General Fund—Federal Appropriation. . . . . . . . . . . . $2,150,000
General Fund—Private/Local Appropriation. . . . . . . . . . . $14,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . . 8$136,000
TOTAL APPROPRIATION. . . . . . & « v « v« « « . . . 86,205,000

The appropriations in this section are subject to the following
conditions and limitations: $103,000 of +the general fund—state
appropriation for fiscal year 2020 and $103,000 of the general fund—
state appropriation for fiscal vyear 2021 are provided solely for
archaeological determinations and excavations of inadvertently
discovered skeletal human remains, and removal and reinterment of

such remains when necessary.

NEW SECTION. Sec. 152. FOR THE CONSOLIDATED TECHNOLOGY SERVICES
AGENCY

General Fund—State Appropriation (FY 2020). . . . . . . . . $188,000
General Fund—State Appropriation (FY 2021). . . . . . . . . $8188,000
Consolidated Technology Services Revolving Account—
State Appropriation. . . . . . . . . . . . . . . .. $25,048,000
Consolidated Technology Services Revolving
Nonappropriated Account—State Appropriation. . . . . $244,176,000
TOTAL APPROPRIATION. . . . . v v & 4 « <« « . . . 8$269,600,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $12,297,000 of the consolidated technology services revolving
account—state appropriation is provided solely for the office of the
chief information officer. Of this amount:

(a) $2,000,000 of the consolidated technology services revolving

account—state appropriation is provided solely for experienced
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information technology project managers to provide critical support
to agency IT projects that are subject to the provisions of section
719 of this act. The staff will:

(1) Provide master level project management guidance to agency IT
stakeholders;

(ii) Consider statewide Dbest practices from the public and
private sectors, independent review and analysis, vendor management,
budget and timing quality assurance and other support of current or
past IT projects in at least Washington state and share these with
agency 1T stakeholders; and

(1ii) Beginning December 31, 2019, provide independent
recommendations to legislative fiscal committees by December of each
calendar year on oversight of IT projects.

(b) (1) $250,000 of the consolidated technology services revolving
account—state appropriation is provided solely to ensure that the
state has a more nimble, extensible information technology dashboard.
Dashboard elements must include at the minimum:

(A) Start date of the project;

(B) End date of the project when the project will close out and
implementation will occur;

(C) Term of the project in fiscal years across all biennia to
reflect the start of the project through the end of the project;

(D) Total project cost from start date through end date in total
dollars, and a subtotal of near general fund outlook;

(E) Estimated annual fiscal vyear <cost for maintenance and
operations after implementation and close out;

(F) Actual spend by fiscal year and in total for fiscal years
that are closed; and

(G) Date a feasibility study was completed.

(1ii) The office of the chief information officer may recommend
additional elements Dbe included but must have agreement with
legislative fiscal committees and the office of financial management
prior to including the additional elements.

(2) $12,751,000 of the consolidated technology services revolving
account—state appropriation is provided solely for the office of
cyber security. Of this amount:

(a) $800,000 of the consolidated technology services revolving
account—state appropriation 1is provided solely for the computer

emergency readiness to review security designs of computer systems
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and to complete security evaluations of state agency systems and
applications to identify wvulnerabilities and opportunities for system
hardening.

(b) $768,000 of the consolidated technology services revolving
account—state appropriation is provided solely for the office of
cyber security to decrypt network traffic to identify and evaluate
network traffic for malicious activity and threats, and is subject to
the conditions, limitations, and review provided in section 719 of
this act.

(c) $608,000 of the consolidated technology services revolving
account—state appropriation is provided solely for the office of
cyber security to complete cyber security designs for new platforms,
databases, and applications.

(3) The consolidated technology services agency shall work with
customer agencies using the Washington state electronic records vault
(WASERV) to identify opportunities to:

(a) Reduce storage volumes and costs associated with wvault
records stored beyond the agencies' record retention schedules; and

(b) Assess a customized service charge as defined in chapter 304,
Laws of 2017 for costs of using WASERV to prepare data compilations
in response to public records requests.

(4) (a) In conjunction with the office of the chief information
officer's prioritization of proposed information technology
expenditures, agency budget requests for proposed information
technology expenditures must include the following:

(1) The agency's priority ranking of each information technology
request;

(ii) The estimated cost by fiscal vyear and by fund for the
current biennium;

(iii) The estimated cost by fiscal vyear and by fund for the
ensuing biennium;

(iv) The estimated total cost for the current and ensuing
biennium;

(v) The total cost by fiscal year, by fund, and in total, of the
information technology project since it began;

(vi) The estimated cost by fiscal year and by fund over all
biennia through implementation and close out and into maintenance and
operations;

(vii) The estimated cost by fiscal year and by fund for service
level agreements once the project is implemented;
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(viii) The estimated cost by fiscal year and by fund for agency
staffing for maintenance and operations once the project is
implemented; and

(ix) The expected fiscal year when the agency expects to complete
the request.

(b) The office of the chief information officer and the office of
financial management may request agencies to 1include additional
information on proposed information technology expenditure requests.

(5) The consolidated technology services agency must not increase
fees charged for existing services without prior approval by the
office of financial management. The agency may develop fees to
recover the actual cost of new infrastructure to support increased
use of cloud technologies.

(6) Within existing resources, the agency must provide oversight
of state procurement and contracting for information technology goods
and services by the department of enterprise services.

(7) Within existing resources, the agency must host, administer,
and support the state employee directory in an online format to
provide public employee contact information.

(8) $1,524,000 of the consolidated technology services revolving
account-non-appropriated 1is provided solely to the logging and
monitoring project and is subject to the conditions, limitations, and
review provided in section 719 of this act.

(9) $750,000 of the general fund—state appropriation for fiscal
year 2020 1is provided for the office to conduct a statewide cloud
computing readiness assessment to prepare for the migration of core
services to cloud services, including ways it can leverage cloud
computing to reduce costs. The assessment must:

(a) Inventory state agency assets, associated service contracts,
and other relevant information;

(b) Identify impacts to state agency staffing resulting from the
migration to cloud computing including:

(i) Skill gaps between current on-premises computing practices
and how cloud services are procured, secured, administered,
maintained, and developed; and

(ii) Necessary retraining and ongoing training and development to
ensure state agency staff maintain the skills necessary to
effectively maintain information security and understand changes to

enterprise architectures;
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(c) Identify additional resources needed by the agency to enable
sufficient cloud migration support to state agencies; and

(d) Be submitted as a report, by June 30, 2020, to the governor
and the appropriate committees of the 1legislature that summarizes
statewide cloud migration readiness and makes recommendations for
migration goals.

(10) The health care authority, the health benefit exchange, the
department of social and health services, the department of health,
and the department of children, vyouth, and families shall work
together within existing resources to establish the health and human
services enterprise coalition (the coalition). The coalition, led by
the health care authority, must be a multi-organization collaborative
that provides strategic direction and federal funding guidance for
projects that have cross-organizational or enterprise impact,
including information technology projects that affect organizations
within the coalition. By October 31, 2019, the coalition must submit
a report to the governor and the 1legislature that describes the
coalition's plan for projects affecting the coalition organizations.
The report must include any information technology projects impacting
coalition organizations and, in collaboration with the office of the
chief information officer, provide: (a) The status of any information
technology projects currently being developed or implemented that
affect the coalition; (b) funding needs of these current and future
information technology projects; and (c) next steps for the
coalition's information technology projects. The office of the chief
information officer shall maintain a statewide ©perspective when
collaborating with the coalition to ensure that the development of
projects identified in this report are planned for in a manner that
ensures the efficient use of state resources and maximizes federal
financial participation. The work of the coalition is subject to the

conditions, limitations, and review provided in section 719 of this

act.
NEW SECTION. Sec. 153. FOR THE BOARD OF REGISTRATION OF
PROFESSIONAL ENGINEERS AND LAND SURVEYORS
Professional Engineers' Account—State Appropriation. . . . $4,863,000
TOTAL APPROPRIATION. . . &+ +v v « @« @« « o v « « . . 84,863,000

The appropriation in this section is subject to the following

conditions and limitations: $4,172,000 of the professional engineers'
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account—state appropriation is provided solely for implementation of
House Bill No. 1176 (businesses and professions). If the bill is not
enacted by June 30, 2019, the amounts provided in this subsection

shall lapse.

(End of part)
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PART II
HUMAN SERVICES

NEW SECTION. Sec. 201. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES

(1) The appropriations to the department of social and health
services in this act shall be expended for the programs and in the
amounts specified in this act. Appropriations made in this act to the
department of social and health services shall initially be allotted
as required by this act. Subsequent allotment modifications shall not
include transfers of moneys between sections of this act except as
expressly provided in this act, nor shall allotment modifications
permit moneys that are provided solely for a specified purpose to be
used for other than that purpose.

(2) The department of social and health services shall not
initiate any services that require expenditure of state general fund
moneys unless expressly authorized in this act or other law. The
department may seek, receive, and spend, under RCW 43.79.260 through
43.79.282, federal moneys not anticipated in this act as long as the
federal funding does not require expenditure of state moneys for the
program in excess of amounts anticipated in this act. TIf the
department receives unanticipated unrestricted federal moneys, those
moneys shall be spent for services authorized in this act or in any
other legislation providing appropriation authority, and an equal
amount of appropriated state general fund moneys shall lapse. Upon
the lapsing of any moneys under this subsection, the office of
financial management shall notify the legislative fiscal committees.
As used in this subsection, "unrestricted federal moneys" includes
block grants and other funds that federal law does not require to be
spent on specifically defined projects or matched on a formula basis
by state funds.

(3) The legislature finds that medicaid payment rates, as
calculated by the department pursuant to the appropriations in this
act, Dbear a reasonable relationship to the costs incurred by
efficiently and economically operated facilities for ©providing
quality services and will be sufficient to enlist enough providers so
that care and services are available to the extent that such care and
services are available to the general population in the geographic
area. The legislature finds that cost reports, payment data from the

federal government, historical wutilization, economic data, and
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clinical input constitute reliable data upon which to determine the
payment rates.

(4) The department shall to the maximum extent practicable use
the same system for delivery of spoken-language interpreter services
for social services appointments as the one established for medical
appointments in the health care authority. When contracting directly
with an individual to deliver spoken language interpreter services,
the department shall only contract with language access providers who
are working at a location in the state and who are state-certified or
state-authorized, except that when such a provider is not available,
the department may use a language access provider who meets other
certifications or standards deemed to meet state standards, including
interpreters in other states.

(5) Information technology projects or investments and proposed
projects or investments impacting time capture, payroll and payment
processes and systems, eligibility, case management, and
authorization systems within the department of social and health
services are subject to technical oversight by the office of the
chief information officer.

(6) (a) The department shall facilitate enrollment under the
medicaid expansion for clients applying for or receiving state funded
services from the department and its contractors. Prior to open
enrollment, the department shall coordinate with the health care
authority to provide referrals to the Washington health benefit
exchange for clients that will be ineligible for medicaid.

(b) To facilitate a single point of entry across public and
medical assistance programs, and to maximize the wuse of federal
funding, the health care authority, the department of social and
health services, and the health benefit exchange will coordinate
efforts to expand HealthPlanfinder access to public assistance and
medical eligibility staff. The department shall complete medicaid
applications in the HealthPlanfinder for households receiving or
applying for public assistance benefits.

(7) The health care authority, the health benefit exchange, the
department of social and health services, the department of health,
and the department of children, youth, and families shall work
together within existing resources to establish the health and human
services enterprise coalition (the coalition). The coalition, led by
the health care authority, must be a multi-organization collaborative

that provides strategic direction and federal funding guidance for
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projects that have cross-organizational or enterprise impact,
including information technology projects that affect organizations
within the coalition. By October 31, 2019, the coalition must submit
a report to the governor and the 1legislature that describes the
coalition's plan for projects affecting the coalition organizations.
The report must include any information technology projects impacting
coalition organizations and, in collaboration with the office of the
chief information officer, provide: (a) The status of any information
technology projects currently being developed or implemented that
affect the coalition; (b) funding needs of these current and future
information technology projects; and (c) next steps for the
coalition's information technology projects. The office of the chief
information officer shall maintain a statewide ©perspective when
collaborating with the coalition to ensure that the development of
projects identified in this report are planned for in a manner that
ensures the efficient use of state resources and maximizes federal
financial participation. The work of the coalition is subject to the
conditions, limitations, and review provided in section 719 of this

act.

NEW SECTION. Sec. 202. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—MENTAL HEALTH PROGRAM

(1) INSTITUTIONAL SERVICES

General Fund—State Appropriation (FY 2020). . . . . . . $400,740,000
General Fund—State Appropriation (FY 2021). . . . . . . $417,578,000
General Fund—Federal Appropriation. . . . . . . . . . . $117,745,000
General Fund—Private/Local Appropriation. . . . . . . . . $27,800,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . Lo o0 e e e .. $33,300,000
TOTAL APPROPRIATION. . . . « ¢ ¢ o « o o o« « o« $997,163,000

The appropriations in this subsection are subject to the
following conditions and limitations:

(a) The state psychiatric hospitals may use funds appropriated in
this subsection to purchase goods, services, and supplies through
hospital group purchasing organizations when it 1is cost-effective to
do so.

(b) $311,000 of the general fund—state appropriation for fiscal
year 2020 and $310,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for a community partnership
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between western state hospital and the city of Lakewood to support
community policing efforts in the Lakewood community surrounding
western state hospital. The amounts provided in this subsection
(1) (b) are for the salaries, benefits, supplies, and equipment for
one full-time investigator, one full-time police officer, and one
full-time community service officer at the city of Lakewood. The
department must collect data from the city of Lakewood on the use of
the funds and the number of calls responded to by the community
policing program and submit a report with this information to the
office of financial management and the appropriate fiscal committees
of the legislature each December of the fiscal biennium.

(c) $45,000 of the general fund—state appropriation for fiscal
year 2020 and $45,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for payment to the city of
Lakewood for police services provided by the city at western state
hospital and adjacent areas.

(d) $19,000 of the general fund—state appropriation for fiscal
year 2020 and $19,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for payment to the city of
Medical Lake for police services provided by the city at eastern
state hospital and adjacent areas. The city must submit a proposal to
the department for a community policing program for eastern state
hospital and adjacent areas by September 30, 2019.

(e) $135,000 of the general fund—state appropriation for fiscal
year 2020 and $135,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the department to hire an
on-site safety compliance officer, stationed at TWestern State
Hospital, to provide oversight and accountability of the hospital's
response to safety concerns regarding the hospital's work
environment.

(f) $100,000 of the general fund—state appropriation for fiscal
year 2020 and $100,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the department to track
compliance with RCW 71.05.365 requirements for transition of state
hospital patients into community settings within fourteen days of the
determination that they no longer require active psychiatric
treatment at an inpatient level of care. The department must use
these funds to track the following elements related to this

requirement: (i) The date on which an individual is determined to no
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longer require active psychiatric treatment at an inpatient level of
care; (ii) the date on which the behavioral health entities and other
organizations responsible for resource management services for the
person is notified of this determination; and (iii) the date on which
either the individual is transitioned to the community or has been
re-evaluated and determined to again require active psychiatric
treatment at an inpatient level of care. The department must provide
this information in regular intervals to behavioral health entities
and other organizations responsible for resource management services.
The department must summarize the information and provide a report to
the office of financial management and the appropriate committees of
the legislature on progress toward meeting the fourteen day standard
by December 1, 2019 and December 1, 2020.

(g) $250,000 of the general fund—state appropriation for fiscal
year 2020 and $250,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for the department, 1in
collaboration with the health care authority, to develop and
implement a predictive modeling tool which identifies clients who are
at high risk of future involvement with the criminal justice system
and for developing a model to estimate demand for civil and forensic
state hospital bed needs pursuant to the following requirements.

(i) The predictive modeling tool must be developed to leverage
data from a variety of sources and identify factors that are strongly
associated with future criminal Jjustice involvement. The department
must submit a report to the office of financial management and the
appropriate committees of the legislature which describes the
following: (A) The proposed data sources to be used in the predictive
model and how privacy issues will be addressed; (B) modeling results
including a description of measurable factors most strongly
predictive of risk of future criminal Jjustice involvement; (C) an
assessment of the accuracy, timeliness, and potential effectiveness
of the tool; (D) identification of interventions and strategies that
can be effective in reducing future criminal Jjustice involvement of
high risk patients; and (E) the timeline for implementing processes
to provide monthly lists of high-risk client to contracted managed
care organizations and behavioral health entities.

(ii) The model for civil and forensic state hospital bed need
must be developed and updated in consultation with staff from the
office of financial management and the appropriate fiscal committees
of the state legislature. The model shall incorporate factors for
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capacity in state hospitals as well as contracted facilities, which
provide similar levels of care, referral patterns, wait 1lists,
lengths of stay, and other factors identified as appropriate for
predicting the number of beds needed to meet the demand for civil and
forensic state hospital services. Factors should include
identification of need for the services and analysis of the effect of
community investments in behavioral health services and other types
of beds that may reduce the need for 1long-term civil commitment
needs. The department must submit a report to the legislature by
October 1, 2019, with an update of the model and the estimated civil
and forensic state hospital bed need through the end of fiscal year
2027. The department must continue to update the model on a calendar
quarterly basis and provide updates to the office of financial
management and the appropriate committees of the legislature
accordingly.

(h) $2,982,000 of the general fund—state appropriation for fiscal
year 2020 and $2,199,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for the phase-in of the
settlement agreement under Trueblood, et al. v. Department of Social
and Health Services, et al., United States District Court for the
Western District of Washington, Cause No. 14-cv-01178-MJP. The
department, in collaboration with the health care authority and the
criminal justice training commission, must implement the provisions
of the settlement agreement pursuant to the timeline and
implementation plan provided for under the settlement agreement. This
includes implementing provisions related to competency evaluations,
competency restoration, crisis diversion and supports, education and
training, and workforce development.

(i) $6,450,000 of the general fund—state appropriation for fiscal
year 2020 and $7,147,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely to maintain and further increase
implementation of efforts to improve the timeliness of competency
evaluation services for individuals who are in local jails pursuant
to chapter 5, Laws of 2015 (SSB 5889) (timeliness of competency
treatment and evaluation services). This funding must be used solely
to maintain increases in the number of competency evaluators that
began in fiscal year 2016 and further increase the number of staff
providing competency evaluation services. During the 2019-2021 fiscal

biennium, the department must use a portion of these amounts to
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increase the number of forensic evaluators pursuant to the settlement
agreement under Trueblood, et al. v. Department of Social and Health
Services, et al., United States District Court for the Western
District of Washington, Cause No. 14-cv-01178-MJP.

(j) $56,441,000 of the general fund—state appropriation for
fiscal year 2020, $63,159,000 of the general fund—state appropriation
for fiscal year 2021, and $2,127,000 of the general fund—federal
appropriation are provided solely for implementation of efforts to
improve the timeliness of competency restoration services pursuant to
chapter 5, Laws of 2015 (SSB 5889) (timeliness of competency
treatment and evaluation services). These amounts must be used to
maintain increases that Dbegan 1in fiscal vyear 2016 and further
increase the number of forensic beds at western state hospital and
eastern state hospital. Pursuant to chapter 7, Laws of 2015 1st sp.
sess. (2E2SSB 5177) (timeliness of competency treatment and
evaluation services), the department may contract some of these
amounts for services at alternative locations if the secretary
determines that there 1is a need. During the 2019-2021 fiscal
biennium, the department must use a portion of these amounts to
increase forensic bed capacity at the state hospitals pursuant to the
settlement agreement under Trueblood, et al. v. Department of Social
and Health Services, et al., United States District Court for the
Western District of Washington, Cause No. 14-cv-01178-MJP.

(k) $67,463,000 of the general fund—state appropriation for
fiscal vyear 2020 and $67,463,000 of the general fund—state
appropriation for fiscal vyear 2021 are provided solely for the
department to continue to implement an acuity based staffing tool at
western state hospital and eastern state hospital in collaboration
with the hospital staffing committees. Of the amounts provided in
each fiscal year, $33,102,000 is provided on a one-time basis.

(i) The staffing tool must be designed and implemented to
identify, on a daily basis, the clinical acuity on each patient ward
and determine the minimum level of direct care staff by profession to
be deployed to meet the needs of the patients on each ward. The
department must also continue to update, in collaboration with the
office of financial management's labor relations office, the staffing
committees, and state labor wunions, an overall state hospital

staffing plan that 1looks at all positions and functions of the
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facilities and that is informed by a review of the Oregon state
hospital staffing model.

(11i) Within these amounts, the department must establish,
monitor, track, and report monthly staffing and expenditures at the
state hospitals, including overtime and use of locums, to the
functional categories identified in the recommended staffing plan.
The allotments and tracking of staffing and expenditures must include
all areas of the state hospitals, must be done at the ward level, and
must include contracted facilities providing forensic restoration
services as well as the office of forensic mental health services. By
December 1, 2019, the department and hospital staffing committees
must submit a report to the office of financial management and the
appropriate committees of the legislature that includes the
following: (A) Progress 1in implementing the acuity based staffing
tool; (B) a comparison of average monthly staffing expenditures to
budgeted staffing levels and to the recommended state hospital
staffing plan by function and at the ward level; and (C) metrics and
facility performance for the use of overtime and extra duty pay,
patient length of stay, discharge management, active treatment
planning, medication administration, patient and staff aggression,
and staff recruitment and retention. The department must wuse
information gathered from implementation of the c¢linical staffing
tool and the hospital-wide staffing model to provide budget oversight
and accountability and inform and prioritize future budget requests
for staffing at the state hospitals.

(iii) The department must submit calendar quarterly reports to
the office of financial management and the appropriate committees of
the legislature that include monitoring of monthly spending, staffing
levels, overtime and use of locums compared to allotments and to the
recommended state hospital staffing model. The format for these
reports must be developed in consultation with staff from the office
of financial management and the appropriate committees of the
legislature. The reports must include an update from the hospital
staffing committees.

(iv) Monthly staffing levels and related expenditures at the
state hospitals must not exceed official allotments without prior
written approval from the director of the office of financial
management. In the event the director of the office of financial
management approves an increase 1in monthly staffing levels and

expenditures beyond what is budgeted, notice must be provided to the
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appropriate committees of the legislature within thirty days of such
approval. The notice must identify the reason for the authorization
to exceed budgeted staffing 1levels and the time frame for the
authorization. Extensions of authorizations under this subsection
must also be submitted to the director of the office of financial
management for written approval in advance of the expiration of an
authorization. The office of financial management must notify the
appropriate committees of the legislature of any extensions of
authorizations granted under this subsection within thirty days of
granting such authorizations and identify the reason and time frame
for the extension.

(1) $11,285,000 of the general fund—state appropriation for
fiscal year 2020 and $10,581,000 of the general fund—state
appropriation for fiscal vyear 2021 are provided solely for the
department to implement strategies to improve patient and staff
safety at eastern and western state hospitals. These amounts must be
used for implementing a new intensive care model program at western
state hospital. Remaining amounts may be used for enclosure of
nursing stations, increasing the number of security guards, and
provision of training on patient and staff safety. The department
must provide implementation reports to the office of financial
management and the appropriate committees of the legislature as
follows:

(i) A report must be submitted by December 1, 2019, which
includes a description of the intensive care model being implemented,
a profile of the types of patients being served at the program, the
staffing model Dbeing used for the ©program, and preliminary
information on outcomes associated with the program. The outcomes
section should include tracking data on facility wide metrics related
to patient and staff safety as well as individual outcomes related to
the patients served on the unit.

(ii) A report must be submitted by December 1, 2020, which
provides an update on the implementation of the intensive care model,
any changes that have occurred, and updated information on the
outcomes associated with implementation of the program.

(m) $4,262,000 of the general fund—state appropriation for fiscal
year 2021 and $2,144,000 of the general fund—federal appropriation
are provided solely to open a new unit at the child study treatment

center which shall serve up to eighteen children.
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(n) $2,593,000 of the general fund—state appropriation for fiscal
year 2020 and $2,593,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the department to increase
services to patients found not guilty by reason of insanity under the

Ross v. Laswhay settlement agreement.

(2) PROGRAM SUPPORT

General Fund—State Appropriation (FY 2020). . . . . . . . §5,884,000
General Fund—State Appropriation (FY 2021). . . . . . . . 85,763,000
General Fund—Federal Appropriation. . . . . . . . . . . . . $315,000

TOTAL APPROPRIATION. . . . . . . .+ .« .« <« « « < . $11, 962,000

NEW SECTION. Sec. 203. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—DEVELOPMENTAL DISABILITIES PROGRAM
(1) COMMUNITY SERVICES

General Fund—State Appropriation (FY 2020). . . . . . . $737,825,000
General Fund—State Appropriation (FY 2021). . . . . . . $803,041,000
General Fund—Federal Appropriation. . . . . . . . . . $1,591,789,000
General Fund—Private/Local Appropriation. . . . . . . . . 84,024,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . . . + . . . . . 86,364,000
TOTAL APPROPRIATION. . . . . + « & « « <« . . . $83,143,043,000

The appropriations in this subsection are subject to the
following conditions and limitations:

(a) Individuals receiving services as supplemental security
income (SSI) state supplemental payments may not become eligible for
medical assistance under RCW 74.09.510 due solely to the receipt of
SSI state supplemental payments.

(b) In accordance with RCwW 18.51.050, 18.20.050, 70.128.060, and
43.135.055, the department is authorized to increase nursing
facility, assisted 1living facility, and adult family home fees as
necessary to fully support the actual costs of conducting the
licensure, inspection, and regulatory programs. The license fees may
not exceed the department's annual licensing and oversight activity
costs and shall include the department's cost of paying providers for
the amount of the license fee attributed to medicaid clients.

(1) The current annual renewal license fee for adult family homes
is $225 per bed beginning in fiscal year 2020 and $225 per bed

beginning in fiscal year 2021. A processing fee of $2,750 must be
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charged to each adult family home when the home is initially
licensed. This fee is nonrefundable. A processing fee of $700 must be
charged when adult family home providers file a change of ownership
application.

(ii) The current annual renewal license fee for assisted living
facilities is $116 per bed beginning in fiscal year 2020 and $116 per
bed beginning in fiscal year 2021.

(1id) The current annual renewal license fee for nursing
facilities is $359 per bed beginning in fiscal year 2020 and $359 per
bed beginning in fiscal year 2021.

(c) $7,527,000 of the general fund—state appropriation for fiscal
year 2020, $16,092,000 of the general fund—state appropriation for
fiscal vyear 2021, and $29,989,000 of the general fund—federal
appropriation are provided solely for the implementation of the
agreement reached between the governor and the service employees
international union healthcare 775nw under the provisions of chapters
74.39A and 41.56 RCW for the 2019-2021 fiscal biennium.

(d) $1,058,000 of the general fund—state appropriation for fiscal
year 2020, $2,245,000 of the general fund—state appropriation for
fiscal vyear 2021, and $4,203,000 of the general fund—federal
appropriation are provided solely for the homecare agency parity
impacts of the agreement Dbetween the governor and the service
employees international union healthcare 775nw.

(e) The department may authorize a one-time waiver of all or any
portion of the 1licensing and processing fees required under RCW
70.128.060 in any case in which the department determines that an
adult family home is Dbeing relicensed Dbecause of exceptional
circumstances, such as death or incapacity of a provider, and that to
require the full payment of the licensing and processing fees would
present a hardship to the applicant. In these situations the
department is also granted the authority to waive the required
residential administrator +training for a period of 120 days if
necessary to ensure continuity of care during the relicensing
process.

(f) Community residential cost reports that are submitted by or
on behalf of contracted agency providers are required to include
information about agency staffing including health insurance, wages,

number of positions, and turnover.
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(g) $1,705,000 of the general fund—state appropriation for fiscal
year 2020, $1,688,000 of the general fund—state appropriation for
fiscal vyear 2021, and $1,465,000 of the general fund—federal
appropriation are provided solely for the development and
implementation of thirteen enhanced respite beds across the state for
children. These services are intended to provide families and
caregivers with a break in caregiving, the opportunity for behavioral
stabilization of the child, and the ability to partner with the state
in the development of an individualized service plan that allows the
child to remain in his or her family home. The department must
provide the legislature with a respite utilization report in January
of each year that provides information about the number of children
who have used enhanced respite in the preceding year, as well as the
location and number of days per month that each respite bed was
occupied.

(h) $2,025,000 of the general fund—state appropriation for fiscal
year 2020 and $2,006,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for the development and
implementation of thirteen community respite beds across the state
for adults. These services are intended to provide families and
caregivers with a Dbreak 1in caregiving and the opportunity for
stabilization of the individual in a community-based setting as an
alternative to using a residential habilitation center to provide
planned or emergent respite. The department must provide the
legislature with a respite utilization report by January of each year
that provides information about the number of individuals who have
used community respite in the preceding year, as well as the location
and number of days per month that each respite bed was occupied.

(i) $4,005,000 of the general fund—state appropriation for fiscal
year 2020, $6,084,000 of the general fund—state appropriation for
fiscal vyear 2021, and $9,826,000 of the general fund—federal
appropriation are provided solely to continue community alternative
placement Dbeds that prioritize the transition of clients who are
ready for discharge from the state psychiatric hospitals, but who
have additional long-term care or developmental disability needs.

(1) Community alternative placement beds include enhanced service
facility beds, adult family home beds, skilled nursing facility beds,
shared supportive housing beds, state operated 1living alternative

beds, and assisted living facility Dbeds.
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(ii) Each client must receive an individualized assessment prior
to leaving one of the state psychiatric hospitals. The individualized
assessment must identify and authorize personal care, nursing care,
behavioral health stabilization, physical therapy, or other necessary
services to meet the unique needs of each <client. It 1is the
expectation that, in most cases, staffing ratios in all community
alternative placement options described in (i) (i) of this subsection
will need to increase to meet the needs of clients leaving the state
psychiatric hospitals. If specialized training 1is necessary to meet
the needs of a client before he or she enters a community placement,
then the person centered service plan must also identify and
authorize this training.

(iii) When reviewing placement options, the department must
consider the safety of other residents, as well as the safety of
staff, in a facility. An initial evaluation of each placement,
including any documented safety concerns, must occur within thirty
days of a client leaving one of the state psychiatric hospitals and
entering one of the community placement options described in (i) (i)
of this subsection. At a minimum, the department must perform two
additional evaluations of each placement during the first year that a
client has lived in the facility.

(iv) In developing bed capacity, the department shall consider
the complex needs of individuals waiting for discharge from the state
psychiatric hospitals.

(j) $1,029,000 of the general fund—state appropriation for fiscal
year 2021 is provided solely for state-operated behavioral health
group training homes for clients with developmental disabilities who
require a short-term placement for crisis stabilization following a
hospital stay. The developmental disabilities administration shall
research and assess options to claim federal medicaid funds for
state-operated behavioral health group training homes and report its
findings to the governor and appropriate legislative committees by
December 1, 2019.

(k) $605,000 of the general fund—state appropriation for fiscal
year 2020, $1,627,000 of the general fund—state appropriation for
fiscal vyear 2021, and $1,797,000 of the general fund—federal
appropriation are provided solely for expanding the number of clients
receiving services under the basic plus medicaid waiver.

Approximately three hundred fifty additional clients are anticipated
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to graduate from high school during the 2019-2021 fiscal biennium and
will receive employment services under this expansion.

(1) $20,243,000 of the general fund—state appropriation for
fiscal year 2020, $41,933,000 of the general fund—state appropriation
for fiscal year 2021, and $60,976,000 of the general fund—federal
appropriation are provided solely to increase rates for community
residential service providers offering supported living, group home,
and licensed staff residential services to individuals with
development disabilities. The amounts 1in this subsection (1) (1)
include funding to increase the rate by 13.5 percent effective
January 1, 2020.

The amounts provided in this subsection must be used to improve
the recruitment and retention of quality direct care staff to better
protect the health and safety of clients with developmental
disabilities.

(m) The developmental disabilities administration shall undertake
the following efforts to expand the array of community placements
that may serve residents in transition from residential habilitation
centers:

(1) Assess the feasibility of adding enhanced service facilities
to the menu of medicaid waiver services for residents in transition
from residential habilitation centers to the community, and report to
the governor and appropriate legislative committees by November 1,
2019, on recommendations to make enhanced service facilities an
option for this population; and

(ii) Make good-faith efforts to place residential habilitation
center residents who wish to move to the community with supported
living or other contracted community-based providers. For any
residential habilitation center residents who wish to move to the
community but whom the developmental disabilities administration is
unable to place with a contracted community-based provider, the
developmental disabilities administration shall report to the
governor and appropriate legislative committees by November 1, 2019,
on the number of such residents, the specific barriers to placement,
and any recommendations for policies that would incentivize
contracted community-based providers to serve residents who wish to
transition from residential habilitation centers.

(n) $50,000 of the general fund—state appropriation for fiscal
year 2020 and $50,000 of the general fund—state appropriation for
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fiscal vyear 2021 are provided solely to establish parent-to-parent
programs for parents of children with developmental disabilities in
Ferry, Pend Oreille, Stevens, San Juan, and Wahkiakum counties.

(o) $401,000 of the general fund—state appropriation for fiscal
year 2020, $424,000 of the general fund—state appropriation for
fiscal vyear 2021, and $1,043,000 of the general fund—federal
appropriation are provided solely to assist home care agencies with
implementing electronic visit verification systems that are compliant
with the federal 21st century cures act no later than January 1,
2020.

(p) $3,626,000 of the general fund—state appropriation for fiscal
year 2020, $4,757,000 of the general fund—state appropriation for
fiscal vyear 2021, and $10,444,000 of the general fund—federal
appropriation are provided solely for the implementation of an
agreement reached between the governor and the adult family home
council under the provisions of chapter 41.56 RCW for the 2019-2021
fiscal biennium.

(g) $63,000 of the general fund—state appropriation for fiscal
year 2020 and $62,000 of the general fund—federal appropriation are
provided solely to begin implementing an asset verification system
that is compliant with the federal medicaid extenders act by January
1, 2021 and 1is subject to the conditions, limitation, and review
provided in section 719 of this act.

(r) $13,000 of the general fund—state appropriation for fiscal
year 2020, $20,000 of the general fund—state appropriation for fiscal
year 2021, and $23,000 of the general fund—federal appropriation are
provided solely to implement chapter 70, Laws of 2019 (SHB 1199).

(s) $153,000 of the general fund—state appropriation for fiscal
year 2020, $356,000 of the general fund—state appropriation for
fiscal year 2021, and $643,000 of the general fund—federal
appropriation are provided solely to increase vrates for assisted
living facility providers consistent with chapter 225, Laws of 2018
(SHB 2515) and for a rate add-on to providers that serve sixty
percent or more medicaid clients.

(t) $193,000 of the general fund—state appropriation for fiscal
year 2020, $385,000 of the general fund—state appropriation for
fiscal vyear 2021, and $654,000 of the general fund—federal

appropriation are provided solely for a ten percent rate increase,
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effective January 1, 2020, for nurse delegation, ©private duty
nursing, and supported living nursing services.

(u) $3,490,000 of the general fund—local appropriation and
$3,490,000 of the general fund—federal appropriation are provided
solely to implement Senate Bill No. 5359 (residential services and
supports). The annual certification renewal fee for community
residential service businesses 1s $847 per client in fiscal year 2020
and $859 per client in fiscal vyear 2021. The annual certification
renewal fee may not exceed the department's annual licensing and
oversight activity costs. If the bill is not enacted by June 30,
2019, the amounts provided in this subsection shall lapse.

(v) Within amounts appropriated in this section, the
developmental disabilities administration shall evaluate the
availability of services for clients and families in rural areas, and
develop recommendations for policies to maximize service delivery and
increase client flexibility to self-direct service in rural areas. As
part of its evaluation, the administration shall consider options to
leverage federal funding through existing or new medicaid waiver
agreements. The administration shall report its findings and
recommendations to the legislature no later than December 1, 2019.

(w) The appropriations in this section include sufficient funding
to implement Second Substitute Senate Bill No. 5672 (adult family
hopes specialty services).

(x) The appropriations in this section include sufficient funding
to implement Substitute House Bill No. 1023 (adult family homes/8
beds). A nonrefundable fee of $455 shall be charged for each
application to increase bed capacity at an adult family home to seven
or eight beds.

(y) $100,000 of the general fund—state appropriation for fiscal
year 2020, $95,000 of the general fund—state appropriation for fiscal
year 2021, and $195,000 of the general fund—federal appropriation are
provided solely for discharge case managers stationed at the state
psychiatric hospitals. Discharge case managers will transition
clients ready for hospital discharge into less restrictive
alternative community placements. The transition of clients ready for
discharge will free up bed capacity at the state psychiatric
hospitals.

(z) $4,886,000 of the general fund—state appropriation for fiscal
year 2020, $7,150,000 of the general fund—state appropriation for
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fiscal vyear 2021, and $11,894,000 of the general fund—federal
appropriation are provided solely to complete the three-year phase in
of forty-seven clients from residential habilitation centers to state
operated living alternatives.

(aa) $2,279,000 of the general fund—state appropriation for
fiscal year 2020, $2,279,000 of the general fund—state appropriation
for fiscal vyear 2021, and $4,558,000 of the general fund—federal
appropriation are provided solely for additional staffing resources
for the transition of <clients 1living 1in the intermediate care
facilities at Rainier school, Fircrest school, and Lakeland village
to state operated living alternatives to address deficiencies
identified by the centers for medicare and medicaid services.

(bb) $51,000 of the general fund—state appropriation for fiscal
year 2020, $54,000 of the general fund—state appropriation for fiscal
year 2021, and $134,000 of the general fund—federal appropriation are
provided solely to increase the administrative rate for home care
agencies by five cents per hour effective July 1, 2019.

(cc) $1,798,000 of the general fund—state appropriation for
fiscal year 2020, $2,422,000 of the general fund—state appropriation
for fiscal year 2021, and $4,219,000 of the general fund—federal
appropriation are provided solely for state-operated living
alternative homes.

(i) Of the amounts provided in this subsection, $480,000 of the
general fund—state appropriation for fiscal year 2020, $646,000 of
the general fund—state appropriation for fiscal vyear 2021, and
$1,125,000 of the general fund—federal appropriation are provided
solely to place residents in transition from the Rainier PAT A
intermediate care facility.

(11) Of the amounts provided in this subsection, $420,000 of the
general fund—state appropriation for fiscal year 2020, $565,000 of
the general fund—state appropriation for fiscal year 2021, and
$985,000 of the general fund—federal appropriation are provided
solely to place developmental disability administration clients upon
discharge from a hospital stay when the clients' previous providers

are unable to manage the clients' care needs.

(2) INSTITUTIONAL SERVICES
General Fund—State Appropriation (FY 2020). . . . . . . $119,201,000
General Fund—State Appropriation (FY 2021). . . . . . . $120,511,000
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General Fund—Federal Appropriation. . . . . . . . . . . 8$233,122,000

General Fund—Private/Local Appropriation. . . . . . . . . $27,041,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . ..o o000 $11,396,000
TOTAL APPROPRIATION. . . . +. &« + & @« « @« v « « . 8511,271,000

The appropriations in this subsection are subject to the
following conditions and limitations:

(a) Individuals receiving services as supplemental security
income (SSI) state supplemental payments may not become eligible for
medical assistance under RCW 74.09.510 due solely to the receipt of
SSI state supplemental payments.

(b) $495,000 of the general fund—state appropriation for fiscal
year 2020 and $495,000 of the general fund—state appropriation for
fiscal year 2021 are for the department to fulfill its contracts with
the school districts under chapter 28A.190 RCW to provide
transportation, building space, and other support services as are
reasonably necessary to support the educational programs of students
living in residential habilitation centers.

(c) The residential habilitation centers may use funds
appropriated in this subsection to purchase goods, services, and
supplies through hospital group purchasing organizations when it is
cost-effective to do so.

(d) $830,000 of the general fund—state appropriation for fiscal
year 2020 and $135,000 of the general fund—federal appropriation are
provided solely for the loss of federal revenue and the transition of
residents due to the decertification of the Rainier school PAT A
intermediate care facility by the centers for medicare and medicaid
services in calendar year 2019. It is the intent of the legislature
that the developmental disabilities administration complete the
transitions of Rainier PAT A residents by September 2019.

(e) $3,455,000 of the general fund—state appropriation for fiscal
year 2020, $3,455,000 of the general fund—state appropriation for
fiscal vyear 2021, and $6,910,000 of the general fund—federal
appropriation are provided solely for additional staffing resources
for clients 1living in the intermediate care facilities at Rainier
school, Fircrest school, and Lakeland village to address deficiencies
identified by the centers for medicare and medicaid services and to

gather information for the 2020 legislative session that will support
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appropriate levels of care for residential habilitation center
clients.

(1) The department of social and health services must contract
with the William D. Ruckelshaus center or other neutral third party
to continue the facilitation of meetings and discussions about how to
support appropriate levels of care for residential habilitation
center clients based on the clients' needs and ages. The options
explored in the meetings and discussions must include, but are not
limited to, the longer-term issues identified in the January 2019
report to the 1legislature, including shifting care and staffing
needs, crisis stabilization, alternative uses of residential
habilitation center campus, and transforming adult family homes. An
agreed-upon preferred longer term vision must be included within a
report to the office of financial management and appropriate fiscal
and policy committees of the legislature before December 1, 2019. The
report must describe the policy rationale, implementation plan,
timeline, and recommended statutory changes for the preferred long-
term vision.

(ii) The parties invited to participate in the meetings and
discussions must include:

(A) One member from each of the two largest caucuses 1in the
senate, who shall be appointed by the majority leader and minority
leader of the senate;

(B) One member from each of the two largest caucuses in the house
of representatives, who shall be appointed by the speaker and
minority leader of the house of representatives;

(C) One member from the office of the governor, appointed by the
governor;

(D) One member from the developmental disabilities council;

(E) One member from the ARC of Washington;

(F) One member from the Washington federation of state employees;

(G) One member from the service employees international union
1199;

(H) One member from the developmental disabilities administration
within the department of social and health services;

(I) One member from the aging and long term support
administration within the department of social and health services;
and

(J) Two members who are family members or guardians of current

residential habilitation center residents.
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(K) Staff support for the work group must be provided by the

department of social and health services.

(3) PROGRAM SUPPORT

General Fund—State Appropriation (FY 2020). . . . . . . . $2,558,000
General Fund—State Appropriation (FY 2021). . . . . . . . $2,660,000
General Fund—Federal Appropriation. . . . . . . . . . . . 83,080,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . . $270,000
TOTAL APPROPRIATION. . . . +« &« « & @« « « « « <« . . 88,568,000

(4) SPECIAL PROJECTS

General Fund—State Appropriation (FY 2020). . . . . . . . . . $62,000
General Fund—State Appropriation (FY 2021). . . . . . . . . . $62,000
General Fund—Federal Appropriation. . . . . . . . . . . . $1,092,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . .+ o . < . . . . . 84,000
TOTAL APPROPRIATION. . . . « « « v « « o o « o o . $1,220,000

NEW SECTION. Sec. 204. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—AGING AND ADULT SERVICES PROGRAM

General Fund—State Appropriation (FY 2020). . . . . . $1,313,688,000
General Fund—State Appropriation (FY 2021). . . . . . $1,454,323,000
General Fund—Federal Appropriation. . . . . . . . . . $3,465,113,000
General Fund—Private/Local Appropriation. . . . . . . . . $37,765,000
Traumatic Brain Injury Account—State Appropriation. . . . $4,558,000
Skilled Nursing Facility Safety Net Trust Account—
State Appropriation. . . . . . . . . . . . . . . . . 8133,360,000
Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . .00 ... $12,392,000
Long-Term Services and Supports Trust Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . 82,437,000
TOTAL APPROPRIATION. . . . . . . < « . « . . . 86,423,636,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) (a) For purposes of implementing chapter 74.46 RCW, the
weighted average nursing facility payment rate may not exceed $220.37
for fiscal year 2020 and may not exceed $251.49 for fiscal year 2021.

(b) The department shall provide a medicaid rate add-on to

reimburse the medicaid share of the skilled nursing facility safety
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net assessment as a medicaid allowable cost. The nursing facility
safety net rate add-on may not be included in the calculation of the
annual statewide weighted average nursing facility payment rate.

(2) In accordance with RCW 18.51.050, 18.20.050, 70.128.060, and
43.135.055, the department is authorized to increase nursing
facility, assisted 1living facility, and adult family home fees as
necessary to fully support the actual costs of conducting the
licensure, inspection, and regulatory programs. The license fees may
not exceed the department's annual licensing and oversight activity
costs and shall include the department's cost of paying providers for
the amount of the license fee attributed to medicaid clients.

(a) The current annual renewal license fee for adult family homes
is $225 per bed beginning in fiscal vyear 2020 and $225 per bed
beginning in fiscal year 2021. A processing fee of $2,750 must be
charged to each adult family home when the home is initially
licensed. This fee 1s nonrefundable. A processing fee of $700 shall
be charged when adult family home providers file a change of
ownership application.

(b) The current annual renewal license fee for assisted living
facilities is $116 per bed beginning in fiscal year 2020 and $116 per
bed beginning in fiscal year 2021.

(c) The current annual renewal license fee for nursing facilities
is $359 per bed beginning in fiscal vyear 2020 and $359 per bed
beginning in fiscal year 2021.

(3) The department is authorized to place long-term care clients
residing in nursing homes and paid for with state-only funds into
less restrictive community care settings while continuing to meet the
client's care needs.

(4) $1,858,000 of the general fund—state appropriation for fiscal
year 2020 and $1,857,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for operation of the wvolunteer
services program. Funding must be ©prioritized towards serving
populations traditionally served by long-term care services to
include senior citizens and persons with disabilities.

(5) $15,748,000 of the general fund—state appropriation for
fiscal year 2020, $33,024,000 of the general fund—state appropriation
for fiscal year 2021, and $62,298,000 of the general fund—federal
appropriation are provided solely for the implementation of the

agreement reached between the governor and the service employees
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international union healthcare 775nw under the provisions of chapters
74.39A and 41.56 RCW for the 2019-2021 fiscal biennium.

(6) $6,320,000 of the general fund—state appropriation for fiscal
year 2020, $13,142,000 of the general fund—state appropriation for
fiscal vyear 2021, and $24,768,000 of the general fund—federal
appropriation are provided solely for the homecare agency parity
impacts of the agreement between the governor and the service
employees international union healthcare 775nw.

(7) $5,094,000 of the general fund—state appropriation for fiscal
year 2020 and $5,094,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for services and support to
individuals who are deaf, hard of hearing, or deaf-blind.

(8) The department may authorize a one-time waiver of all or any
portion of the 1licensing and processing fees required under RCW
70.128.060 in any case 1in which the department determines that an
adult family home 1is being relicensed because of exceptional
circumstances, such as death or incapacity of a provider, and that to
require the full payment of the licensing and processing fees would
present a hardship to the applicant. In these situations the
department 1is also granted the authority to waive the required
residential administrator training for a period of 120 days if
necessary to ensure continuity of care during the relicensing
process.

(9) In accordance with RCW 18.390.030, the biennial registration
fee for continuing care retirement communities shall be $900 for each
facility.

(10) $479,000 of the general fund—state appropriation for fiscal
year 2020 and $479,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for the kinship navigator
program in the Colville Indian reservation, Yakama Nation, and other
tribal areas.

(11) Within available funds, the aging and 1long term support
administration must maintain a unit within adult protective services
that specializes in the investigation of financial abuse allegations
and self-neglect allegations.

(12) Within amounts appropriated in this subsection, the
department shall assist the legislature to continue the work of the
joint legislative executive committee on planning for aging and

disability issues.
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(a) A Jjoint legislative executive committee on aging and
disability is continued, with members as provided in this subsection.

(1) Four members of the senate, with the leaders of the two
largest caucuses each appointing two members, and four members of the
house of representatives, with the leaders of the two largest
caucuses each appointing two members;

(ii) A member from the office of the governor, appointed by the
governor;

(iii) The secretary of the department of social and health
services or his or her designee;

(iv) The director of the health care authority or his or her
designee;

(v) A member from disability rights Washington and a member from
the office of long-term care ombuds;

(vi) The insurance commissioner or his or her designee, who shall
serve as an ex officio member; and

(vii) Other agency directors or designees as necessary.

(b) The committee must make recommendations and continue to
identify key strategic actions to prepare for the aging of the
population in Washington, including state budget and policy options,
and may conduct, but are not limited to, the following tasks:

(1) Identify strategies to better serve the health care needs of
an aging population and people with disabilities to promote healthy
living and palliative care planning;

(ii) Identify strategies and policy options to create financing
mechanisms for long-term service and supports that allow individuals
and families to meet their needs for service;

(1id) Identify ©policies to promote financial security in
retirement, support people who wish to stay in the workplace longer,
and expand the availability of workplace retirement savings plans;

(iv) Identify ways to promote advance planning and advance care
directives and implementation strategies for the Bree collaborative
palliative care and related guidelines;

(v) Identify ways to meet the needs of the aging demographic
impacted by reduced federal support;

(vi) Identify ways to protect the rights of vulnerable adults
through assisted decision-making and guardianship and other relevant
vulnerable adult protections;

(vii) Identify options for promoting client safety through

residential care services and consider methods of protecting older
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people and people with disabilities from physical abuse and financial
exploitation; and

(viii) Identify other policy options and recommendations to help
communities adapt to the aging demographic in planning for housing,
land use, and transportation.

(c) Staff support for the committee shall be provided by the
office of program research, senate committee services, the office of
financial management, and the department of social and health
services.

(d) Within existing appropriations, the cost of meetings must be
paid jointly Dby the senate, house of representatives, and the office
of financial management. Joint committee expenditures and meetings
are subject to approval by the senate facilities and operations
committee and the house of representatives executive rules committee,
or their successor committees. Meetings of the task force must be
scheduled and conducted in accordance with the rules of both the
senate and the house of representatives. The joint committee members
may be reimbursed for travel expenses as authorized under RCW
43.03.050 and 43.03.060, and chapter 44.04 RCW as appropriate.
Advisory committee members may not receive compensation or
reimbursement for travel and expenses.

(13) $315,000 of the general fund—state appropriation for fiscal
year 2020, $315,000 of the general fund—state appropriation for
fiscal vyear 2021, and $630,000 of the general fund—federal
appropriation are provided solely for discharge case managers
stationed at the state psychiatric hospitals. Discharge case managers
will transition clients ready for hospital discharge into less
restrictive alternative community placements. The transition of
clients ready for discharge will free up bed capacity at the state
psychiatric hospitals.

(14) $135,000 of the general fund—state appropriation for fiscal
year 2020, $135,000 of the general fund—state appropriation for
fiscal year 2021, and $270,000 of the general fund—federal
appropriation are provided solely for financial service specialists
stationed at the state psychiatric hospitals. Financial service
specialists will help to transition <clients ready for hospital
discharge into alternative community placements. The transition of
clients ready for discharge will free up bed capacity at the state

hospitals.
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(15) (a) No more than $102,880,000 of the general fund—federal
appropriation may be expended for tailored support for older adults
and medicaid alternative <care described in initiative 2 of the
medicaid transformation demonstration waiver under healthier
Washington. The department shall not increase general fund—state
expenditures on this initiative. The secretary in collaboration with
the director of the health care authority shall report to the joint
select committee on health care oversight no less than quarterly on
financial and health outcomes. The secretary in cooperation with the
director shall also report to the fiscal committees of the
legislature all of the expenditures of this subsection and shall
provide such fiscal data in the time, manner, and form requested by
the legislative fiscal committees.

(b) No more than $2,525,000 of the general fund—federal
appropriation may be expended for supported housing and employment
services described in initiative 3a and 3b of the medicaid
transformation demonstration waiver under healthier Washington. Under
this initiative, the department and the health care authority shall
ensure that allowable and necessary services are provided to eligible
clients as identified by the department or its providers third party
administrator. The department and the authority in consultation with
the medicaid forecast work group shall ensure that reasonable
reimbursements are established for services deemed necessary within
an identified limit per individual. The department shall not increase
general fund—state expenditures under this initiative. The secretary
in cooperation with the director shall report to the Jjoint select
committee on health care oversight no less than quarterly on
financial and health outcomes.

The secretary in cooperation with the director shall also report
to the fiscal committees of the legislature all of the expenditures
of this subsection and shall provide such fiscal data in the time,
manner, and form requested by the legislative fiscal committees.

(16) $13,303,000 of the general fund—state appropriation for
fiscal year 2020, $15,891,000 of the general fund—state appropriation
for fiscal year 2021, and $36,390,000 of the general fund—federal
appropriation are provided solely for the implementation of an
agreement reached between the governor and the adult family home
council under the provisions of chapter 41.56 RCW for the 2019-2021

fiscal biennium.
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(17) $40,000 of the general fund—state appropriation for fiscal
year 2020, $40,000 of the general fund—state appropriation for fiscal
year 2021, and $80,000 of the general fund—federal appropriation are
provided solely for the department, in partnership with the
department of health and the health care authority, to assist a
collaborative public-private entity with implementation of
recommendations in the state plan to address alzheimer's disease and
other dementias.

(18) $428,000 of the general fund—state appropriation for fiscal
year 2020, $446,000 of the general fund—state appropriation for
fiscal year 2021, and $896, 000 of the general fund—federal
appropriation are provided solely for case managers at the area
agencies on aging to coordinate care for medicaid clients with mental
illness who are living in their own homes. Work shall be accomplished
within existing standards for case management and no requirements
will be added or modified unless by mutual agreement between the
department of social and health services and area agencies on aging.

(19) $117,000 of the general fund—state appropriation for fiscal
year 2020 and $116,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the department to contract
with an organization to ©provide educational materials, legal
services, and attorney training to support persons with dementia. The
funding provided in this subsection must be used for:

(a) An advance care and legal planning toolkit for persons and
families living with dementia, designed and made available online and
in print. The toolkit should include educational topics including,
but not limited to:

(1) The importance of early advance care, 1legal, and financial
planning;

(ii) The purpose and application of wvarious advance care, legal,
and financial documents;

iii) Dementia and capacity;

iv) Long-term care financing considerations;

v) Elder and vulnerable adult abuse and exploitation;

vi) Checklists such as "legal tips for caregivers,”" "meeting
with an attorney," and "life and death planning;"

(vii) Standardized forms such as general durable power of
attorney forms and advance health care directives; and

(viii) A selected list of additional resources.
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(b) Webinars about the dementia legal and advance care planning
toolkit and related issues and topics with subject area experts. The
subject area expert presenters must provide their services in-kind,
on a volunteer basis.

(c) Continuing legal education programs for attorneys to advise
and assist persons with dementia. The continuing education programs
must be offered at no cost to attorneys who make a commitment to
participate in the pro bono program.

(d) Administrative support costs to develop intake forms and
protocols, perform client intake, match participating attorneys with
eligible clients statewide, maintain records and data, and produce
reports as needed.

(20) $18,000 of the traumatic Dbrain injury account—state
appropriation is provided solely to implement Substitute House Bill
No. 1532 (domestic wviolence TBIs). If the bill is not enacted by June
30, 2019, the amount provided in this subsection shall lapse.

(21) $543,000 of the general fund—state appropriation for fiscal
year 2020 and $543,000 of the general fund—federal appropriation are
provided solely to begin implementing an asset verification system
that is compliant with the federal medicaid extenders act by January
1, 2021 and 1is subject to the conditions, limitation, and review
provided in section 719 of this act. Of the amounts provided in this
subsection, $75,000 of the general fund—state appropriation in fiscal
year 2020 and $75,000 of the general fund—federal appropriation are
provided solely for a feasibility study of information technology
solutions for an asset verification system. The feasibility study
shall consider the department's existing case management systems that
may be required to interface with the asset verification system. The
department shall work with the health care authority to develop a
long-term strategy for an asset verification system that complies
with federal requirements, maximizes efficient use of staff time,
supports accurate client financial eligibility determinations, and
incorporates relevant findings from the feasibility study, and shall
report its findings and recommendation to the governor and
appropriate legislative committees no later than December 1, 2019.

(22) $2,437,000 of the 1long-term services and supports trust
account—state appropriation is provided solely to implement Second
Substitute House Bill No. 1087 (long-term services and support). Of

the amounts provided in this subsection, $217,000 is provided solely
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for a contract with the state actuary. If the bill is not enacted by
June 30, 2019, the amount provided in this subsection shall lapse.

(23) $2,373,000 of the general fund—state appropriation for
fiscal year 2020, $2,459,000 of the general fund—state appropriation
for fiscal vyear 2021, and $6,215,000 of the general fund-federal
appropriation are provided solely to assist home care agencies with
implementing electronic visit verification systems that are compliant
with the federal 21st century cures act no later than January 1,
2020.

(24) $727,000 of the general fund—state appropriation for fiscal
year 2020, $1,455,000 of the general fund—state appropriation for
fiscal vyear 2021, and $2,469,000 of the general fund—federal
appropriation are provided solely for a ten percent rate increase,
effective January 1, 2020, for in-home skilled nursing services,
nurse delegation, in-home private duty nursing, and adult family home
private duty nursing.

(25) $3,353,000 of the general fund—local appropriation and
$1,055,000 of the general fund—federal appropriation are provided
solely to implement Senate Bill No. 5359 (residential services and
supports). The annual certification renewal fee for community
residential service businesses 1is $847 per client in fiscal year 2020
and $859 per client in fiscal year 2021. The annual certification
renewal fee may not exceed the department's annual licensing and
oversight activity costs. If the bill is not enacted by June 30,
2019, the amounts provided in this subsection shall lapse.

(26) $17,481,000 of the general fund—state appropriation for
fiscal year 2020, $28,471,000 of the general fund—state appropriation
for fiscal year 2021, and $41,031,000 of the general fund—federal
appropriation are provided solely to continue community alternative
placement Dbeds that prioritize the transition of clients who are
ready for discharge from the state psychiatric hospitals, but who
have additional long-term care or developmental disability needs.

(a) Community alternative placement beds include enhanced service
facility beds, adult family home beds, skilled nursing facility beds,
shared supportive housing beds, state operated 1living alternative
beds, assisted living facility beds, and specialized dementia beds.

(b) Each client must receive an individualized assessment prior
to leaving one of the state psychiatric hospitals. The individualized

assessment must identify and authorize personal care, nursing care,
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behavioral health stabilization, physical therapy, or other necessary
services to meet the unique needs of each <client. It is the
expectation that, in most cases, staffing ratios in all community
alternative placement options described in (a) of this subsection
will need to increase to meet the needs of clients leaving the state
psychiatric hospitals. If specialized training is necessary to meet
the needs of a client before he or she enters a community placement,
then the person centered service plan must also identify and
authorize this training.

(c) When reviewing placement options, the department must
consider the safety of other residents, as well as the safety of
staff, in a facility. An initial evaluation of each placement,
including any documented safety concerns, must occur within thirty
days of a client leaving one of the state psychiatric hospitals and
entering one of the community placement options described in (a) of
this subsection. At a minimum, the department must perform two
additional evaluations of each placement during the first year that a
client has lived in the facility.

(d) In developing bed capacity, the department shall consider the
complex needs of individuals waiting for discharge from the state
psychiatric hospitals.

(27) $1,344,000 of the general fund—state appropriation for
fiscal year 2020 and $1,344,000 of the general fund—state
appropriation for fiscal vyear 2021 are provided solely for the
kinship care support program.

(28) $306,000 of the general fund—state appropriation for fiscal
year 2020, $317,000 of the general fund—state appropriation for
fiscal vyear 2021, and $794,000 of the general fund—federal
appropriation are provided solely to increase the administrative rate
for home care agencies by five cents per hour effective July 1, 2019.

(29) $94,000 of the general fund—state appropriation for fiscal
year 2020 and $94,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the department to establish
a pilot project to provide personal care services to homeless seniors
and persons with disabilities from the time the person presents at a
shelter to the time the person becomes eligible for medicaid personal
care services.

(a) The department shall contract with a single nonprofit

organization that provides personal care services to homeless persons
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and operates a twenty-four hour homeless shelter, and that is
currently partnering with the department to bring medicaid personal
care services to homeless seniors and persons with disabilities.

(b) The department shall submit a report by December 1, 2020, to
the governor and appropriate legislative committees. The report shall
address findings and outcomes of the pilot and recommendations.

(30) Within existing resources, the department shall convene a
work group to establish the requirements and regulations for a
pediatric skilled nursing facility for temporary admittance of
medically fragile children with complex medical conditions. The work
group members must include a representative from the department of
social and health services, the department of health, the department
of children, youth, and families, and the health care authority. The
work group may include community experts knowledgeable about children
with complex and acute medical conditions and their families. The
work group shall submit a report of its findings and recommendations
to the governor and appropriate committees of the legislature by
December 15, 2019.

(31) $3,669,000 of the general fund—state appropriation for
fiscal year 2020, $8,543,000 of the general fund—state appropriation
for fiscal year 2021, and $15,434,000 of the general fund—federal
appropriation are provided solely to increase vrates for assisted
living facility providers consistent with chapter 225, Laws of 2018
(SHB 2515) and to provide a rate add-on to providers that serve sixty
percent or more medicare clients.

(32) $375,000 of the general fund—state appropriation for fiscal
year 2020, $375,000 of the general fund—state appropriation for
fiscal year 2021, and $750,000 of the general fund—federal
appropriation are provided solely to increase rates for adult day
health and adult day care providers effective July 1, 2019.

(33) The appropriations in this section include sufficient
funding for the implementation of Second Substitute Senate Bill No.
5672 (adult family homes specialty services).

(34) $78,000 of the general fund—private/local appropriation is
provided solely to implement Substitute House Bill No. 1023 (adult
family homes/8 beds). A nonrefundable fee of $455 must be charged for
each application to increase bed capacity at an adult family home to

seven or eight beds.
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NEW SECTION. Sec. 205. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—ECONOMIC SERVICES PROGRAM

General Fund—State Appropriation (FY 2020). . . . . . . $362,649,000
General Fund—State Appropriation (FY 2021). . . . . . . $365,538,000
General Fund—Federal Appropriation. . . . . . . . . . $1,453,819,000
General Fund—Private/Local Appropriation. . . . . . . . . $5,416,000
Domestic Violence Prevention Account—State
Appropriation. . . . . . . . . . . . .+« « < < . . . 82,404,000
Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . .. oo e e el $26,754,000
Administrative Contingency Account—State
Appropriation. . . . . . . . . . . . . + + « < < . . . 84,000,000
TOTAL APPROPRIATION. . . . .« « ¢ o « « o o« « . $2,220,580,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) (a) $77,346,000 of the general fund—state appropriation for
fiscal year 2020, $74,058,000 of the general fund—state appropriation
for fiscal vyear 2021, $808,761,000 of the general fund—federal
appropriation, $4,000,000 of the administrative contingency account—
state appropriation, and $5,662,000 of the pension funding
stabilization account—state appropriation are provided solely for all
components of the WorkFirst program. Within the amounts provided for
the WorkFirst program, the department may provide assistance using
state-only funds for families eligible for temporary assistance for
needy families. The department must create a WorkFirst budget
structure that allows for transparent tracking of budget units and
subunits of expenditures where these units and subunits are mutually
exclusive from other department budget units. The budget structure
must include budget units for the following: Cash assistance, child
care, WorkFirst activities, and administration of the program. Within
these budget units, the department must develop program index codes
for specific activities and develop allotments and track expenditures
using these codes. The department shall report to the office of
financial management and the relevant fiscal and policy committees of
the legislature prior to adopting a structure change.

(b) (1) $%266,668,000 of the amounts in (a) of this subsection 1is
for assistance to clients, including grants, diversion cash
assistance, and additional diversion emergency assistance including

but not limited to assistance authorized under RCW 74.08A.210. The

Code Rev/KS:eab 107 S-4569.2/19 2nd draft



o J o U1 w N

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

department may use state funds to provide support to working families
that are eligible for temporary assistance for needy families but
otherwise not receiving cash assistance.

(1i) Of the amounts in (a) of this subsection, $1,213,000 of the
general fund—state appropriation for fiscal year 2020 and $989,000 of
the general fund—state appropriation for fiscal vyear 2021 are
provided solely for implementation of Second Substitute House Bill
No. 1603 (economic assistance programs). If the bill is not enacted
by June 30, 2019, the amounts provided in this subsection shall
lapse.

(c) (1) $158,316,000 of the amounts in (a) of this subsection is
for WorkFirst Jjob search, education and training activities, barrier
removal services, limited English proficiency services, and tribal
assistance under RCW 74.08A.040. The department must allocate this
funding based on client outcomes and cost effectiveness measures.
Within amounts provided in this subsection (1) (c), the department
shall implement the working family support program.

(ii) $2,430,000 of the amounts provided in this subsection (1) (c)
is for enhanced transportation assistance. The department must
prioritize the use of these funds for the recipients most in need of
financial assistance to facilitate their return to work. The
department must not utilize these funds to supplant repayment
arrangements that are currently in place to facilitate the
reinstatement of drivers' licenses.

(1ii) Of the amounts in (a) of this subsection, $864,000 of the
general fund—state appropriation for fiscal year 2020 and $649,000 of
the general fund—state appropriation for fiscal vyear 2021 are
provided solely for implementation of Second Substitute House Bill
No. 1603 (economic assistance programs). If the bill is not enacted
by June 30, 2019, the amounts provided in this subsection shall
lapse.

(d) (1) $353,402,000 of the general fund—federal appropriation is
for the working connections child care program under RCW 43.216.020
within the department of children, youth, and families. The
department 1is the lead agency for and recipient of the federal
temporary assistance for needy families grant. A portion of this
grant must be used to fund child care subsidies expenditures at the
department of children, vyouth, and families. The department shall

work in collaboration with the department of children, youth, and
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families to track the average monthly child care subsidy caseload and
expenditures by fund type including the child care development fund,
general fund—state, and the temporary assistance for needy families
grant for the purpose of estimating the monthly temporary assistance
for needy families grant reimbursement.

(ii) The department, within existing appropriations, must ensure
quality control measures for the working connections child care
program by maximizing the use of information technology systems and
the development or modification of the application and standard
operating procedures to ensure that cases are:

(A) Appropriately and accurately processed; and

(B) Routinely monitored for eligibility in a manner that 1is
similar to processes and systems currently in place for regular
monitoring in other public assistance programs. Eligibility criteria
routinely monitored must include, at a minimum:

(I) Participation in work or other approved activities;
(IT) Household composition; and
(IIT) Maximum number of subsidized child care hours authorized.

(e) $68,496,000 of the general fund—federal appropriation is for
child welfare services within the department of children, youth, and
families.

(£) (1) $122,945,000 of the amounts in (1) (a) of this section is
for WorkFirst administration and overhead.

(ii) Of the amounts in (a) of this subsection, $218,000 of the
general fund—state appropriation for fiscal year 2020 and $39,000 of
the general fund—state appropriation for fiscal vyear 2021 are
provided solely for implementation of Second Substitute House Bill
No. 1603 (economic assistance programs). If the bill is not enacted
by June 30, 2019, the amounts provided in this subsection shall
lapse.

(g) The amounts in subsections (1) (b) through (e) of this section
shall be expended for the programs and in the amounts specified.
However, the department may transfer up to ten percent of funding
between subsections (1) (b) through (f) of this section. The
department shall provide notification prior to any transfer to the
office of financial management and to the appropriate legislative
committees and the legislative-executive WorkFirst poverty reduction
oversight task force. The approval of the director of financial

management i1s required prior to any transfer under this subsection.
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(h) Each calendar quarter, the department shall provide a
maintenance of effort and participation rate tracking report for
temporary assistance for needy families to the office of financial
management, the appropriate policy and fiscal committees of the
legislature, and the legislative-executive WorkFirst poverty
reduction oversight task force. The report must detail the following
information for temporary assistance for needy families:

(1) An overview of federal rules related to maintenance of
effort, excess maintenance of effort, participation rates for
temporary assistance for needy families, and the child care
development fund as it ©pertains to maintenance of effort and
participation rates;

(ii) Countable maintenance of effort and excess maintenance of
effort, by source, provided for the previous federal fiscal year;

(iii) Countable maintenance of effort and excess maintenance of
effort, by source, for the current fiscal year, including changes in
countable maintenance of effort from the previous year;

(iv) The status of —reportable federal ©participation rate
requirements, including any impact of excess maintenance of effort on
participation targets;

(v) Potential new sources of maintenance of effort and progress
to obtain additional maintenance of effort;

(vi) A two-year projection for meeting federal block grant and
contingency fund maintenance of effort, participation targets, and
future reportable federal participation rate requirements; and

(vii) Proposed and enacted federal law changes affecting
maintenance of effort or the participation rate, what impact these
changes have on Washington's temporary assistance for needy families
program, and the department's plan to comply with these changes.

(j) In the 2019-2021 fiscal Dbiennium, it is the intent of the
legislature to provide appropriations from the state general fund for
the purposes of (b) through (f) of this subsection if the department
does not receive additional federal temporary assistance for needy
families contingency funds in each fiscal year as assumed in the
budget outlook.

(2) $2,545,000 of the general fund—state appropriation for fiscal
year 2020 and $2,546,000 of the general fund—state appropriation for

fiscal year 2021 are provided solely for naturalization services.
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(3) $2,366,000 of the general fund—state appropriation for fiscal
year 2020 is provided solely for employment services for refugees and
immigrants, of which $1,774,000 is provided solely for the department
to pass through to statewide refugee and immigrant assistance
organizations for limited English proficiency pathway services; and
$2,366,000 of the general fund—state appropriation for fiscal vyear
2021 is provided solely for employment services for refugees and
immigrants, of which $1,774,000 is provided solely for the department
to pass through to statewide refugee and immigrant assistance
organizations for limited English proficiency pathway services.

(4) On January 1, 2020, and annually thereafter, the department
must report to the governor and the legislature on all sources of
funding available for both refugee and immigrant services and
naturalization services during the current fiscal vyear and the
amounts expended to date by service type and funding source. The
report must also include the number of clients served and outcome
data for the clients.

(5) To ensure expenditures remain within available funds
appropriated in this section, the legislature establishes the benefit
under the state food assistance program, pursuant to RCW 74.08A.120,
to be one hundred percent of the federal supplemental nutrition
assistance program benefit amount.

(6) The department shall review clients receiving services
through the aged, blind, or disabled assistance program, to determine
whether they would benefit from assistance in becoming naturalized
citizens, and thus be eligible to receive federal supplemental
security income benefits. Those cases shall be given high priority
for naturalization funding through the department.

(7) $3,682,000 of the general fund—state appropriation for fiscal
year 2020, $1,344,000 of the general fund—state appropriation for
fiscal vyear 2021, and $10,333,000 of the general fund—federal
appropriation are provided solely for the continuation of the ESAR
project and are subject to the conditions, limitations, and review
provided in section 719 of this act.

(8) The department shall continue the interagency agreement with
the department of wveterans' affairs to establish a process for
referral of veterans who may be eligible for veterans' services. This

agreement must include out-stationing department of veterans' affairs
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staff in selected community service office locations 1in King and
Pierce counties to facilitate applications for veterans' services.

(9) $1,000,000 of the general fund—state appropriation for fiscal
year 2020 and $1,000,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for operational support of the
Washington information network 211 organization.

(10) $996,000 of the general fund—state appropriation for fiscal
year 2020 and $775,000 of the general fund—federal appropriation are
provided solely to begin implementing an asset verification system
that is compliant with the federal medicaid extenders act by January
1, 2021.

(11) Within amounts appropriated in this section, the department
must conduct a comprehensive study of the WorkFirst transportation
pilot. The department must submit a report by November 1, 2020, to
the governor and the appropriate fiscal and policy committees that
includes a cost benefit analysis of the transportation pilot. At a
minimum, the report must include the total annual cost of the pilot
since implementation, total annual number of <clients accessing
transportation services through the pilot, impacts to sanctions and
the participation rate, employment outcomes, caseload impacts,

department recommendations, and lessons learned.

NEW SECTION. Sec. 206. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—VOCATIONAL REHABILITATION PROGRAM

General Fund—State Appropriation (FY 2020). . . . . . . . $16,656,000
General Fund—State Appropriation (FY 2021). . . . . . . . $17,605,000
General Fund—Federal Appropriation. . . . . . . . . . . 8109,571,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . $2,024,000
TOTAL APPROPRIATION. . . . +. « « & « « < « <« < . 8145,8506,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The department of social and health services vocational
rehabilitation program shall participate in the development of an
implementation plan to build statewide capacity among school
districts to improve transition planning for students in special
education who meet criteria for services from the developmental
disabilities administration, pursuant to section 501 (3) (c¢c) of this

act.
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(2) $500,000 of the general fund—state appropriation for fiscal
year 2020 and $500,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for supported employment
services for additional eligible clients with the most significant
disabilities who would otherwise be placed on the federally required

order of selection waiting list.

NEW SECTION. Sec. 207. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—SPECIAL COMMITMENT PROGRAM

General Fund—State Appropriation (FY 2020). . . . . . . . $53,965,000
General Fund—State Appropriation (FY 2021). . . . . . . . $54,800,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . .+« . + . < . . . 84,580,000
TOTAL APPROPRIATION. . . . +. &« « & @« « @« « « <« . 85113,345,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The special commitment center may use funds appropriated in
this subsection to purchase goods and supplies through hospital group
purchasing organizations when it is cost-effective to do so.

(2) $705,000 of the general fund—state appropriation for fiscal
year 2020 and $784,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the department to expand its
King county secure transition facility from six beds to twelve beds
beginning January 1, 2020.

(3) $225,000 of the general fund—state appropriation for fiscal
year 2020 and $210,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for the department to hire staff
to provide medical transportation and hospital watch services for
individuals in need of medical care outside the main facility.

(4) $158,000 of the general fund—state appropriation for fiscal
year 2020 and $152,000 of the general fund—state appropriation for
fiscal vyear 2021 are provided solely for the department to hire an
administrator to coordinate siting efforts for new secure community
transition facilities to house individuals transitioning to the

community from the main facility.

NEW SECTION. Sec. 208. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—ADMINISTRATION AND SUPPORTING SERVICES PROGRAM
General Fund—State Appropriation (FY 2020). . . . . . . . $31,403,000
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General Fund—State Appropriation (FY 2021). . . . . . . . §$32,427,000

General Fund—Federal Appropriation. . . . . . . . . . . . $44,592,000

Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . . . + < . . . . 56,044,000
TOTAL APPROPRIATION. . . . . &« + & @« v @« v « « . 8114,4606,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) Within amounts appropriated in this section, the department
shall provide to the department of health, where available, the
following data for all nutrition assistance programs funded by the
United States department of agriculture and administered by the
department. The department must provide the report for the preceding
federal fiscal year by February 1, 2020, and February 1, 2021. The
report must provide:

(a) The number of people in Washington who are eligible for the
program;

(b) The number of people in Washington who participated in the
program;

c) The average annual participation rate in the program;

d) Participation rates by geographic distribution; and

e) The annual federal funding of the program in Washington.

2) $47,000 of the general fund—state appropriation for fiscal
year 2020, $47,000 of the general fund—state appropriation for fiscal
year 2021, and $142,000 of the general fund—federal appropriation are
provided solely for the implementation of an agreement reached
between the governor and the Washington federation of state employees
for the language access providers under the provisions of chapter
41.56 RCW for the 2019-2021 fiscal biennium.

NEW SECTION. Sec. 2009. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—PAYMENTS TO OTHER AGENCIES PROGRAM

General Fund—State Appropriation (FY 2020). . . . . . . . $36,426,000
General Fund—State Appropriation (FY 2021). . . . . . . . $38,154,000
General Fund—Federal Appropriation. . . . . . . . . . . . $41,143,000

TOTAL APPROPRIATION. . . . . +« v & v @« « « « . . 8115,723,000

The appropriations in this section are subject to the following

conditions and limitations:
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(1) Within the amounts appropriated in this section, the
department must extend master property insurance to all buildings
owned by the department wvalued over $250,000 and to all locations
leased by the department with contents valued over $250,000.

(2) $63,000 of the general fund—state appropriation for fiscal
year 2020 and $7,000 of the general fund—state appropriation for
fiscal year 2021 are provided solely for implementation of Engrossed
Second Substitute Senate Bill No. 5497 (immigrants in the workplace).
If the bill is not enacted by June 30, 2019, the amounts provided in

this subsection shall lapse.

NEW SECTION. Sec. 210. FOR THE STATE HEALTH CARE AUTHORITY
During the 2019-2021 fiscal biennium, the health care authority

shall provide support and data as required by the office of the state
actuary 1in providing the legislature with health care actuarial
analysis, including providing any information in the possession of
the health care authority or available to the health care authority
through contracts with providers, plans, insurers, consultants, or
any other entities contracting with the health care authority.
Information technology projects or investments and proposed
projects or investments impacting time capture, payroll and payment
processes and systems, eligibility, case management, and
authorization systems within the health care authority are subject to
technical oversight by the office of the chief information officer.
The health care authority shall not initiate any services that
require expenditure of state general fund moneys unless expressly
authorized in this act or other law. The health care authority may
seek, receive, and spend, under RCW 43.79.260 through 43.79.282,
federal moneys not anticipated in this act as long as the federal
funding does not require expenditure of state moneys for the program
in excess of amounts anticipated in this act. If the health care
authority receives unanticipated unrestricted federal moneys, those
moneys shall be spent for services authorized in this act or in any
other legislation providing appropriation authority, and an equal
amount of appropriated state general fund moneys shall lapse. Upon
the lapsing of any moneys under this subsection, the office of
financial management shall notify the legislative fiscal committees.
As used in this subsection, "unrestricted federal moneys" includes

block grants and other funds that federal law does not require to be
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spent on specifically defined projects or matched on a formula basis
by state funds.

The health care authority, the health benefit exchange, the
department of social and health services, the department of health,
and the department of children, youth, and families shall work
together within existing resources to establish the health and human
services enterprise coalition (the coalition). The coalition, led by
the health care authority, must be a multi-organization collaborative
that provides strategic direction and federal funding guidance for
projects that  have cross—-organizational or enterprise impact,
including information technology projects that affect organizations
within the coalition. By October 31, 2019, the coalition must submit
a report to the governor and the 1legislature that describes the
coalition's plan for projects affecting the coalition organizations.
The report must include any information technology projects impacting
coalition organizations and, in collaboration with the office of the
chief information officer, provide: (1) The status of any information
technology projects currently being developed or implemented that
affect the coalition; (2) funding needs of these current and future
information technology projects; and (3) next steps for the
coalition's information technology projects. The office of the chief
information officer shall maintain a statewide ©perspective when
collaborating with the coalition to ensure that the development of
projects identified in this report are planned for in a manner that
ensures the efficient use of state resources and maximizes federal
financial participation. The work of the coalition is subject to the
conditions, limitations, and review provided in section 719 of this

act.

NEW SECTION. Sec. 211. FOR THE STATE HEALTH CARE AUTHORITY—
MEDICAL ASSISTANCE

General Fund—State Appropriation (FY 2020). . . . . . $2,281,076,000
General Fund—State Appropriation (FY 2021). . . . . . $2,325,882,000
General Fund—Federal Appropriation. . . . . . . . . . $11,597,642,000
General Fund—Private/Local Appropriation. . . . . . . . $285,918,000

Emergency Medical Services and Trauma Care Systems

Trust Account—State Appropriation. . . . . . . . . . $15,086,000
Hospital Safety Net Assessment Account—State

Appropriation. . . . . . . . . . . . . . . . . . . . 8§721,718,000
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Medicaid Fraud Penalty Account—State Appropriation. . . . $10,364,000

Dedicated Marijuana Account—State

Appropriation (FY 2020). . . . . . « .« . < < . . . . $18,951,000
Dedicated Marijuana Account—State
Appropriation (FY 2021). . . . . . .« .« « .« .« < < . . $19,341,000
Pension Funding Stabilization Account—State
Appropriation. . . . . . . . . . . . . . . . . . . . . 54,544,000
Medical Aid Account—State Appropriation. . . . . . . . . . . $538,000
TOTAL APPROPRIATION. . . . v o o o o v o« . . $17,281,060,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The authority shall not accept or expend any federal funds
received under a medicaid transformation waiver under healthier
Washington except as described in subsections (2) and (3) of this
section until specifically approved and appropriated Dby the
legislature. To ensure compliance with legislative directive budget
requirements and terms and conditions of the waiver, the authority
shall implement the waiver and reporting requirements with oversight
from the office of financial management. The legislature finds that
appropriate management of the innovation waiver requires better
analytic capability, transparency, consistency, timeliness, accuracy,
and lack of redundancy with other established measures and that the
patient must be considered first and foremost in the implementation
and execution of the demonstration waiver. In order to effectuate
these goals, the authority shall: (a) Require the Dr. Robert Bree
collaborative and the health technology assessment program to reduce
the administrative burden upon providers by only requiring
performance measures that are nonduplicative of other nationally
established measures. The Jjoint select committee on health care
oversight will evaluate the measures chosen by the collaborative and
the health technology assessment program for effectiveness and
appropriateness; (b) develop a patient satisfaction survey with the
goal to gather information about whether it was beneficial for the
patient to use the center of excellence location in exchange for
additional out-of-pocket savings; (c) ensure patients and health care
providers have significant input into the implementation of the
demonstration waiver, 1in order to ensure improved patient health
outcomes; and (d) 1in cooperation with the department of social and

health services, consult with and provide notification of work on
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applications for federal waivers, including details on waiver
duration, financial implications, and potential future impacts on the
state budget, to the joint select committee on health care oversight
prior to submitting waivers for federal approval. By federal
standard, the medicaid transformation demonstration waiver shall not
exceed the duration originally granted by the centers for medicare
and medicaid services and any programs created or funded by this
wailver do not create an entitlement. Beginning May 15, 2019, and
continuing through December 15, 2019, by the 15th of each month, the
director 1in consultation with the secretary shall report to the
fiscal chair of the appropriate committees of the legislature in the
manner and form requested the status of the medicaid transformation
waiver, including any anticipated or proposed changes to accruals or
expenditures.

(2) No more than $305,659,000 of the general fund—federal
appropriation and no more than $157,284,000 of the general fund—Ilocal
appropriation may be expended for transformation through accountable
communities of health described in initiative 1 of the medicaid
transformation demonstration wavier under Thealthier Washington,
including preventing youth drug use, opioid prevention and treatment,
and physical and behavioral health integration. Under this
initiative, the authority shall take into account 1local input
regarding community needs. In order to ensure transparency to the
appropriate fiscal committees of the legislature, the authority shall
provide fiscal staff of the legislature query ability into any
database of the fiscal intermediary that authority staff would be
authorized to access. The authority shall not increase general fund—
state expenditures under this initiative. The director shall also
report to the fiscal committees of the legislature all of the
expenditures under this subsection and shall provide such fiscal data
in the time, manner, and form requested by the legislative fiscal
committees. By December 15, 2019, the authority in collaboration with
each accountable community of health shall demonstrate how it will be
self-sustaining by the end of the demonstration waiver period,
including sources of outside funding, and provide this reporting to
the joint select committee on health care oversight. If by the third
year of the demonstration waiver there are not measurable, improved
patient outcomes and financial returns, the Washington state

institute for public policy will conduct an audit of the accountable
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communities of health, 1in addition to the process set 1in place
through the independent evaluation required by the agreement with
centers for medicare and medicaid services.

(3) No more than $79,829,000 of the general fund—federal
appropriation may be expended for supported housing and employment
services described in initiative 3a and 3b of the medicaid
transformation demonstration waiver under healthier Washington. Under
this initiative, the authority and the department of social and
health services shall ensure that allowable and necessary services
are provided to eligible clients as identified by the department or
its third party administrator. The authority and the department in
consultation with the medicaid forecast work group, shall ensure that
reasonable reimbursements are established for services deemed
necessary within an identified limit per individual. The authority
shall not increase general fund—state expenditures under this
initiative. The director shall report to the joint select committee
on health care oversight no 1less than quarterly on financial and
health outcomes. The director shall also report to the fiscal
committees of the legislature all of the expenditures of this
subsection and shall provide such fiscal data in the time, manner,
and form requested by the legislative fiscal committees.

(4) Annually, no later than November 1st, the authority shall
report to the governor and appropriate committees of the legislature:
(a) Savings attributed to behavioral and physical integration in
areas that are scheduled to integrate in the following calendar year,
and (b) savings attributed to behavioral and physical health
integration and the 1level of savings achieved in areas that have
integrated behavioral and physical health.

(5) Sufficient amounts are appropriated in this subsection to
implement the medicaid expansion as defined in the social security
act, section 1902 (a) (10) (A) (1) (VIII).

(6) The legislature finds that medicaid payment rates, as
calculated by the health care authority pursuant to the
appropriations in this act, bear a reasonable relationship to the
costs 1incurred by efficiently and economically operated facilities
for providing quality services and will be sufficient to enlist
enough providers so that care and services are available to the
extent that such care and services are available to the general
population in the geographic area. The 1legislature finds that the
cost reports, payment data from the federal government, historical
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utilization, economic data, and clinical input constitute reliable
data upon which to determine the payment rates.

(7) Based on quarterly expenditure reports and caseload
forecasts, 1if the health care authority estimates that expenditures
for the medical assistance program will exceed the appropriations,
the health care authority shall take steps including but not limited
to reduction of rates or elimination of optional services to reduce
expenditures so that total program costs do not exceed the annual
appropriation authority.

(8) In determining financial eligibility for medicaid-funded
services, the health care authority 1is authorized to disregard
recoveries by Holocaust survivors of insurance proceeds or other
assets, as defined in RCW 48.104.030.

(9) The legislature affirms that it 1is in the state's interest
for Harborview medical center to remain an economically viable
component of the state's health care system.

(10) When a person is ineligible for medicaid solely by reason of
residence in an institution for mental diseases, the health care
authority shall provide the person with the same benefits as he or
she would receive if eligible for medicaid, using state-only funds to
the extent necessary.

(11) $4,261,000 of the general fund—state appropriation for
fiscal year 2020, $4,261,000 of the general fund—state appropriation
for fiscal year 2021, and $8,522,000 of the general fund—federal
appropriation are provided solely for low-income disproportionate
share hospital payments.

(12) Within the amounts appropriated in this section, the health
care authority shall provide disproportionate share hospital payments
to hospitals that provide services to children in the children's
health program who are not eligible for services under Title XIX or
XXI of the federal social security act due to their citizenship
status.

(13) $6,000,000 of the general fund—federal appropriation is
provided solely for supplemental payments to nursing homes operated
by public hospital districts. The public hospital district shall be
responsible for providing the required nonfederal match for the
supplemental payment, and the payments shall not exceed the maximum
allowable under federal rules. It 1s the legislature's intent that

the payments shall be supplemental to and shall not in any way offset
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or reduce the payments calculated and provided in accordance with
part E of chapter 74.46 RCW. It is the legislature's further intent
that costs otherwise allowable for rate-setting and settlement
against payments under chapter 74.46 RCW shall not be disallowed
solely because such costs have been paid by revenues retained by the
nursing home from these supplemental payments. The supplemental
payments are subject to retrospective interim and final <cost
settlements based on the nursing homes' as-filed and final medicare
cost reports. The timing of the interim and final cost settlements
shall be at the health care authority's discretion. During either the
interim cost settlement or the final cost settlement, the health care
authority shall recoup from the public hospital districts the
supplemental payments that exceed the medicaid cost limit and/or the
medicare upper payment limit. The health care authority shall apply
federal rules for identifying the eligible incurred medicaid costs
and the medicare upper payment limit.

(14) The health care authority shall continue the inpatient
hospital certified public expenditures program for the 2019-2021
fiscal biennium. The program shall apply to all public hospitals,
including those owned or operated by the state, except those
classified as critical access hospitals or state ©psychiatric
institutions. The health care authority shall submit reports to the
governor and legislature by November 1, 2020, and by November 1,
2021, that evaluate whether savings continue to exceed costs for this
program. If the certified public expenditures (CPE) program in its
current form is no longer cost-effective to maintain, the health care
authority shall submit a report to the governor and legislature
detailing cost-effective alternative wuses of 1local, state, and
federal resources as a replacement for this program. During fiscal
year 2020 and fiscal year 2021, hospitals in the program shall be
paid and shall retain one hundred percent of the federal portion of
the allowable hospital cost for each medicaid inpatient fee-for-
service claim payable by medical assistance and one hundred percent
of the federal portion of the maximum dispr