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Brief Description:  Concerning consumer competitive group insurance.

Sponsors:  House Committee on Consumer Protection & Business (originally sponsored by 
Representatives Kirby and Vick).

House Committee on Consumer Protection & Business
Senate Committee on Financial Institutions, Economic Development & Trade

Background:  

Insurers, insurance producers, and title insurance agents are limited in the noncontractual 
benefits they may offer insureds or prospective insureds.  Except to the extent provided for in 
a filing with the Office of the Insurance Commissioner (OIC), no insurer, insurance producer, 
or title insurance agent may, directly or indirectly, offer or pay to any insured, potential 
insured, or an employee of an insured, any rebate, discount, or reduction of premium, or any 
other valuable consideration or inducement whatsoever that is not expressly provided for in 
the insurance policy.  Additionally, insurers, insurance producers, and title insurance agents 
are prohibited from providing or offering, as inducements to insureds or prospective insureds, 
any shares of stock or other securities or any kind of contract or agreement providing for or 
promising profits or special returns or dividends.

There are various exceptions to the above prohibitions, including the following:
�

�
�

�

�

advertising or promotional programs conducted by insurers or insurance producers 
(but not title insurers or title insurance agents) in which prizes, goods, gift cards, or 
merchandise, not exceeding $100 in value per person in the aggregate in any 12-
month period, are given to all insureds or prospective insureds under similar 
qualifying circumstances;
certain health wellness programs conducted by a health carrier or disability insurer; 
commissions paid to an insurance producer or title insurance agent for insurance 
placed on their own property or risk;
the allowance by a marine insurer, or marine insurance producer, to any insured, in 
connection with marine insurance, of such discount as is sanctioned by custom among 
marine insurers as being additional to the insurance producer's commission; and 
certain sales or purchases of securities.

––––––––––––––––––––––

This analysis was prepared by non-partisan legislative staff for the use of legislative 
members in their deliberations. This analysis is not a part of the legislation nor does it 
constitute a statement of legislative intent.
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Summary:  

The prohibition against inducements or rebates to purchase insurance does not prohibit an 
insurer from issuing payment to offset documented expenses incurred by a group policy 
holder in changing coverage from one insurer to another.  Insurers must describe such 
payments in the group insurance policy.  Medicare supplemental insurance is not allowed to 
offer payments to offset expenses.  The payment must be included in the calculation of the 
premium tax.

Votes on Final Passage:  

House 95 1
Senate 48 0 (Senate amended)
House 96 0 (House concurred)

Effective:  July 1, 2020
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