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SENATE BILL 5360

AS AMENDED BY THE HOUSE
Passed Legislature - 2019 Regular Session
State of Washington 66th Legislature 2019 Regular Session

By Senators Conway, Hobbs, Saldafia, Dhingra, Keiser, Pedersen, and
Hunt; by request of Select Committee on Pension Policy

Read first time 01/18/19. Referred to Committee on Ways & Means.

AN ACT Relating to plan membership default provisions in the
public employees' retirement system, the teachers' retirement system,
and the school employees' retirement system; amending RCW 41.32.835,
41.35.610, and 41.40.785; and declaring an emergency.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHINGTON:

Sec. 1. RCW 41.32.835 and 2007 c¢ 491 s 3 are each amended to
read as follows:

(1) All teachers who first become employed by an employer in an
eligible position on or after July 1, 2007, shall have a period of
ninety days to make an irrevocable choice to become a member of plan
2 or plan 3. At the end of ninety days, if the member has not made a
choice to become a member of plan 2, he or she becomes a member of

plan 3 or plan 2 as follows:

(a) Becomes a member of plan 3 if first employed by an employer

in an eligible position on or after July 1, 2007, but prior to July

1, 2020;

(b) Becomes a member of plan 2 if first employved by an employer

in an eligible position on or after July 1, 2020.

(2) For administrative efficiency, until a member elects to
become a member of plan 3, or becomes a member of plan 3 by default

under subsection (1) of this section, the member shall be reported to
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the department in plan 2, with member and employer contributions.
Upon becoming a member of plan 3 by election or by default, all
service credit shall be transferred to the member's plan 3 defined
benefit, and all employee accumulated contributions shall Dbe

transferred to the member's plan 3 defined contribution account.
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Sec. 2. RCW 41.35.610 and 2007 ¢ 491 s 7 are each amended to

read as follows:

(1) All classified employees who first become employed by an
employer in an eligible position on or after July 1, 2007, shall have
a period of ninety days to make an irrevocable choice to become a
member of plan 2 or plan 3. At the end of ninety days, if the member
has not made a choice to become a member of plan 2, he or she becomes

a member of plan 3 or plan 2 as follows:

(a) Becomes a member of plan 3 1if first employved by an employer

in an eligible position on or after July 1, 2007, but prior to July

1, 2020;

(b) Becomes a member of plan 2 if first employved by an employer

in an eligible position on or after July 1, 2020.

(2) For administrative efficiency, until a member elects to
become a member of plan 3, or becomes a member of plan 3 by default

under subsection (1) of this section, the member shall be reported to
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the department in plan 2, with member and employer contributions.
Upon becoming a member of plan 3 by election or by default, all
service credit shall be transferred to the member's plan 3 defined
benefit, and all employee accumulated contributions shall Dbe

transferred to the member's plan 3 defined contribution account.

(2 T N1 S A~ A P T AT BN o o ot ot 1 IS DI B2 v

o7 TIIC oTraoTt CIToT=C<T POV STOTT TS o T O It 1T o T TTTOTT 7
ah et A 401 T St + 20N~ PN IR NN | bz + 1 1oyt al 4000 —
CTiaoptTttT T T WO O \"AvANS WS T cCacCt O Tt TCOTSToTturT TS T

Sec. 3. RCW 41.40.785 and 2000 ¢ 247 s 302 are each amended to

read as follows:

(1) All employees who first become employed by an employer in an
eligible position on or after March 1, 2002, for state agencies or
institutes of higher education, or September 1, 2002, for other
employers, shall have a period of ninety days to make an irrevocable
choice to become a member of plan 2 or plan 3. At the end of ninety
days, 1if the member has not made a choice to become a member of plan

2, he or she becomes a member of plan 3 or plan 2 as follows:

(a) Becomes a member of plan 3 1if first employved by an employer

in an eligible position on or after March 1, 2002, but prior to July

1, 2020, for state agencies or institutions of higher education, or
on or after September 1, 2002, but prior to July 1, 2020, for other

emplovyers;

(b) Becomes a member of plan 2 if first employved by an employer

in an eligible position on or after July 1, 2020.
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(2) For administrative efficiency, until a member elects to
become a member of plan 3, or becomes a member of plan 3 by default
pursuant to subsection (1) of this section, the member shall be
reported to the department in plan 2, with member and employer
contributions. Upon becoming a member of plan 3 by election or by
default, all service credit shall be transferred to the member's plan
3 defined benefit, and all employee accumulated contributions shall

be transferred to the member's plan 3 defined contribution account.

NEW SECTION. Sec. 4. If any provision of this act or its

application to any person or circumstance 1is held invalid, the
remainder of the act or the application of the provision to other

persons or circumstances is not affected.

*NEW SECTION. Sec. 5. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of
the state government and its existing public institutions, and takes
effect immediately.

*Sec. 5 was vetoed. See message at end of chapter.

Passed by the Senate April 26, 2019.

Passed by the House April 16, 2019.

Approved by the Governor May 8, 2019, with the exception of
certain items that were vetoed.

Filed in Office of Secretary of State May 13, 2019.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith, without my approval as to Section 5, Senate
Bill No. 5360 entitled:

"AN ACT Relating to plan membership default provisions in the
public employees' retirement system, the teachers' retirement system,
and the school employees' retirement system."

Section 5 of this bill declares an emergency and makes the bill
effective immediately. However, the bill as it passed the legislature
makes the provisions of the bill effective a year later than the date
in the original bill. This change means that the emergency clause 1is
no longer needed.

For these reasons I have vetoed Section 5 of Senate Bill No. 5360.

With the exception of Section 5, Senate Bill No. 5360 is approved."

--- END ---
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