
FINAL BILL REPORT

SSB 5613

C 323 L 91

SYNOPSIS AS ENACTED

Brief Description: Regulating pawnbrokers and second-hand
dealers.

SPONSORS:Senate Committee on Commerce & Labor (originally
sponsored by Senators Matson, Moore, McCaslin, McMullen,
Snyder, Bauer, Vognild, Sutherland, Thorsness, Johnson
and Hansen).

SENATE COMMITTEE ON COMMERCE & LABOR

HOUSE COMMITTEE ON COMMERCE & LABOR

BACKGROUND:

Current law regulates the business of pawnbrokers and second-
hand dealers in Washington State.

A fixed place of business must be maintained by pawnbrokers.
The statute requires pawnbrokers and second-hand dealers keep
records on persons conducting transactions and on the items
exchanged, establishes reporting procedures with local law
enforcement departments and rules for retaining stolen
property, directs that written documents be used in
transactions, and requires a 90 day waiting period be kept
before pledged property is sold. Rates of interest and fees
charged by pawnbrokers are established in statute.

The regulating statute was last revised in 1984.

SUMMARY:

The definition of "pawnbroker" is expanded to include a person
making loans secured by the purchase of personal property or
the sale of personal property.

The definition of "second-hand dealer" is expanded to include
people that conduct business at flea markets more than three
times per year.

The definition of "transaction" is expanded to include trades.

"Loan term" is defined as a period of 30 days including the
date a loan is made.

The identification numbers of the employee and store, the
telephone number of the customer with whom a transaction is
concluded, and the color of stones in pawned jewelry are
included as information recorded at the time of a sale.
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Upon request, pawnbrokers and second-hand dealers shall
forward to the chief law enforcement officer of the city or
county their records of transactions for the previous day.
Pawnbrokers and second-hand dealers shall not be required to
transfer this information to local law enforcement agencies in
less than 24 hours, and the chief law enforcement officer
shall determine the time period required within their
jurisdiction. Reports may be transmitted electronically, on
floppy disks, or other ways allowed by the chief law
enforcement officer.

Law enforcement agencies shall provide written notice
requesting pawnbrokers and second-hand dealers hold stolen
property no later than 10 days after a verbal request. If
written notice is not given within 10 days, the stolen
property need not be held for 120 days.

Pawnbrokers and second-hand dealers shall provide a 20 day
written notice to law enforcement agencies before the
expiration of the 120 day holding period for stolen property.
If this 20 day notice is not sent to the law enforcement
agency, the holding period shall automatically continue for
another 120 days.

The law enforcement agency may extend the holding period
another 120 days if written notice is given to the pawnbroker
or second-hand dealer before the end of a holding period.

Personal property pledged to a pawn shop shall not be removed
from the place of business within 30 days of receipt of the
property. Property received by a second-hand dealer without
a permanent business location shall not be removed for 30 days
from the city or county in which it was received.

The fee schedule for pawnbrokers is revised so that the
maximum interest rate charged on pawns over $100 may not
exceed 3 percent for a 30 day loan term.

The length of time pawnbrokers must wait to sell a pledged
item is reduced from 120 days after the loan date to 90 days
after the loan date.

Pawnbrokers shall not be required to disclose the proceeds of
the sale of pledged goods to the person who took out the loan.

Provisions of law pertaining to forfeited or foreclosed loans
do not apply to pawnbrokers.

In any action brought by a pledgor, pawnbroker, or second-hand
dealer to determine title to goods, the prevailing party is
entitled to reasonable attorneys’ fees and costs.

No item shall be accepted for pledge if any serial numbers or
other identifying marks have been removed or altered.

Personal property shall not be purchased by a pawnbroker or
second-hand dealer with the understanding it will be resold to
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the original seller at a predetermined price in an attempt to
avoid the interest and fee schedules established by this act.

VOTES ON FINAL PASSAGE:

Senate 46 1
House 93 0 (House amended)
Senate (Senate refused to concur)
House (House receded in part)
Senate 45 0 (Senate concurred)
House 93 0

EFFECTIVE: July 28, 1991
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