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Brief Description: Establishing a state infrastructure bank.

Sponsors: House Committee on Transportation (originally sponsored by Representatives
K. Schmidt and Blanton).

House Committee on Transportation
Senate Committee on Transportation

Background: In November 1995, as part of the national highway system bill,
Congress authorized a pilot program that would establish state infrastructure banks in
up to 10 states. A state infrastructure bank (SIB) is a mechanism that allows states to
use federal-aid highway and transit funds to leverage other forms of investment in
transportation infrastructure by expanding the eligible uses of those funds. For
example, funds could be used to support the issuance of public or private debt to
construct facilities, to provide credit enhancement for such debt, or for direct loans to
public or private entities building transportation facilities.

If chosen for the pilot program, a state could deposit up to 10 percent of its federal
apportionments for two years into the SIB. State, local, and private dollars could also
be deposited.

The Department of Transportation has submitted an application to be accepted as one
of the states in the pilot program. The department has identified two possible projects
for funding through the infrastructure bank: a group of surface transportation
improvements in the south downtown Seattle area and participation in the SR 16
capacity expansion project.

Summary: The transportation infrastructure account is created in the transportation
fund, and the highway infrastructure account is created in the motor vehicle fund.
Money from public or private entities or from bonds may be deposited into the
accounts. Funds from the accounts may be used to support the issuance of public or
private debt, to provide credit enhancement for such debt, for direct loans to public
and private entities, or for other purposes necessary to facilitate investment in surface
transportation facilities in the state.
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Votes on Final Passage:

House 97 0
Senate 49 0

Effective: March 29, 1996
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