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Synopsis as Enacted

Brief Description: Allowing certain cities and towns to maintain lodging taxes for tourism
promotion and convention facilities.

Sponsors: Senate Committee on Ways & Means (originally sponsored by Senators Sellar and
Snyder).

Senate Committee on Ways & Means
House Committee on Finance

Background: Cities and counties are authorized to levy up to a 2 percent special excise tax
on the furnishing of lodging by hotels and motels, known as the "state shared" hotel motel
tax. The revenues from this tax may be used to help finance stadium facilities, convention
center facilities, performing arts center facilities, and visual arts center facilities or to secure
the payment of bonds issued for these purposes. The city tax is credited against the county
tax, and both the city and county taxes are credited against the state tax.

In addition, specific excise taxes are also authorized for various cities and counties for
various, specified purposes. These "special" hotel motel taxes are in addition to state and
local taxes.

Summary: Any city may use revenue from the state-shared hotel-motel tax for street
banners to attract and welcome tourists. Any city or county may use revenue from the state-
shared hotel-motel tax for refurbishing and operating of historic passenger ferries.

The legislative body of any town with a population of at least 325, but less than 550, in a
county that borders the northeastern slope of the Cascade mountains with a population of at
least 36,000 but less than 42,000 may levy an additional excise tax of up to 3 percent on the
furnishing of lodging. Moneys collected from this tax may be used only for the purpose of
tourism promotion. This tax is in addition to state and local sales taxes. Based on current
population, the city of Winthrop in Okanogan County is eligible to impose this tax.

A city with a population between 10,000 and 25,000 in a county with population greater than
75,000, in which county is located a national monument, is allowed to use the proceeds from
the 2 percent "state shared" hotel/motel tax for street banners to attract and welcome tourists.
Based on current population, Kelso is eligible to impose this tax.

A city with population between 30,000 and 60,000 in a county with a population between
100,000 and 145,000 is allowed to levy an "additional" 2 percent hotel/motel tax for the
purpose of constructing and operating a convention center. Based on current population,
Kennewick and Richland are eligible to impose this tax.
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A city with population between 500 and 1,000 in a county with a population between 80,000
and 115,000 is allowed to levy an additional 2 percent hotel/motel tax for the purpose of
construction and operating a performing and visual arts center. Based on current population,
La Conner is eligible to impose this tax.

Votes on Final Passage:

Senate 48 0
House 92 5 (House amended)
Senate 44 0 (Senate concurred)

Effective: June 6, 1996
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