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5587-S AAS 3/11/99

SSB 5587 - S AMD - 132

By Senators Wnsl ey and Thi baudeau
ADOPTED 3/ 11/99

On page 2, line 1, after "PRIVACY." Strike all material through
"organi zations." on line 18, and insert "(1) Each health carrier nust
devel op and i npl enent policies and procedures governing the col |l ection,
use, and disclosure of health information. These policies and
procedures nust include nethods for enroll ees to access i nformati on and
amend incorrect information, for enrollees to restrict the disclosure
of sensitive information, and for enroll ees to obtain i nformation about
the carrier’s health information policies. In addition, these policies
and procedures nust include nethods for carrier oversight and
enforcenent of information policies, for carrier storage and di sposal
of health information, and for carrier conformance to state and federal
| aws governing the collection, use, and disclosure of personally
identifiable health information. Each carrier nust provide a sunmary
notice of its health information policies to enrollees, including the
enrollee’s right to restrict the collection, use, and disclosure of
heal th i nformation.

(2) Except as otherwise required by statute or rule, a health
carrier is, and all persons acting at the direction of or on behal f of
acarrier or inreceipt of an enrollee’s personally identifiable health
information are, prohibited from collecting, using, or disclosing
personal ly identifiable health information unless authorizedinwiting
by the person who is the subject of the information. At a m ni num
such authorization nust be valid for a limted tinme and purpose; be
specific as to purpose and types of information to be coll ected, used,
or disclosed; and identify the persons who will be receiving the
i nformati on.

(3) The comm ssioner shall adopt rules to inplenment this section
and shall take into consideration health information privacy standards
recommended by the national association of insurance conm ssioners and
ot her rel ated professional organizations.

(4) Nothing in this section shall be construed to prevent the
creation, use, or release of anonym zed data for which there is no
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reasonable basis to believe that the infornmation could be used to
identify an individual."
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By Senators Hargrove and Thi badeau
ADOPTED 3/ 11/99
On page 6, line 24, after "(b)" insert the foll ow ng:

"Establish and use a rotational registry systemfor the assignnent
of a certified independent review organi zation to each appeal;

(c)"

Renunmber the subsections consecutively and correct any interna
references accordingly.

SSB 5587 - S AMD - 131

By Senat or Thi baudeau
ADOPTED 3/ 11/99
On page 9, after line 14, insert the foll ow ng:

"NEW SECTION. Sec. 7. This act shall apply to all health plans
i ssued or renewed after Decenber 31, 1999."

Renunmber the sections consecutively and correct any internal
ref erences accordingly.

--- END ---
EFFECT: Rewords section on patient privacy and all ows an exception

for anonym zed dat a.

EFFECT: Provides that review organi zati ons be assi gned pursuant to
a rotational registry.

EFFECT: Establi shes effective date of Decenber 31, 1999.



