
HOUSE BILL ANALYSIS
SB 6678

Brief Description: Repealing parimutuel wagering sunset provisions.

Sponsors: Senators Rasmussen and Roach

Hearing: February 21, 2000

Brief Summary of Bill

• Repeals the sunset provision which will allow the current reduced
parimutuel tax rate and tax distribution to remain in effect
permanently.

BACKGROUND:

The Horse Racing Commission licenses, regulates, and supervises the conduct of parimutuel
wagering on horse racing in the state of Washington. Parimutuel wagering is a system of
betting on races in which those who wager on the winners divide, in proportion to their
wagers, the total amount wagered minus some operating expenses.

The parimutuel tax is a statutory percentage of gross receipts or "handle" of all parimutuel
(betting) machines at each horse race in the state. The percentage is greater for those racing
association licensees that have annual gross receipts from parimutuel wagering in excess of
$50 million than those with receipts of $50 million or less. Nonprofit race meets are not
subject to the parimutuel tax.

The parimutuel tax is paid to and retained by the Horse Racing Commission to fund its
operations. Prior to April 1998 the tax was distributed as follows: 50 percent to the Horse
Racing Commission, 46 percent to the fair fund, 3 percent to the state trade fair fund, and 1
percent to the state general fund.

In 1998 the Legislature reduced the percentage of parimutuel tax collected from the racing
association licensees by approximately 50 percent, and eliminated the distribution of the tax
to the fair fund, state trade fair fund, and the state general fund through June 30, 2001. In
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1999, the Legislature made a special appropriation of $6 million to the fair fund to replace
the parimutuel tax revenue to that fund.

The Joint Legislative Audit and Review Committee (JLARC) was directed in the 1998
legislation to conduct a sunset review of the tax reduction prior to June 30, 2001. The
JLARC report was issued in December 1999.

The JLARC sunset review recommended that the parimutuel tax reduction not be terminated.
The review found that the legislative intent in enacting the reduction in 1998 was to enhance
the financial status of horse racing tracks to help maintain a horse racing industry in this
state. Additionally, the review found that the one remaining live race track in 1999
(Emerald Downs) has reported financial losses since 1997 and that, with the reduced
parimutuel tax rate in effect, the magnitude of the financial loss was reduced. The change in
the parimutuel tax also increased revenues to nonprofit tracks.

SUMMARY OF BILL:

The sunset provision is repealed which will allow the current reduced parimutuel tax rate and
tax distribution to remain in effect permanently.

RULES AUTHORITY: The bill does not contain provisions addressing the rule making
powers of an agency.

FISCAL NOTE: Available.

EFFECTIVE DATE: Ninety days after adjournment of a session in which bill is passed.
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