
SENATE BILL REPORT

HB 2630
As Reported By Senate Committee On:

Natural Resources, Parks & Recreation, February 23, 2000

Title: An act relating to warehouse receipts.

Brief Description: Changing warehouse receipts.

Sponsors: Representatives Schoesler, Mastin, Linville and Anderson; by request of
Commissioner of Public Lands.

Brief History:
Committee Activity: Natural Resources, Parks & Recreation: 2/21/2000, 2/23/2000 [DP].

SENATE COMMITTEE ON NATURAL RESOURCES, PARKS & RECREATION

Majority Report: Do pass.
Signed by Senators Jacobsen, Chair; T. Sheldon, Vice Chair; Hargrove, Morton, Oke,

Rossi, Snyder, Spanel and Stevens.

Staff: Vic Moon (786-7469)

Background: The Commissioner of Public Lands is authorized to lease state lands on a
share crop basis. In exchange for leasing the land, the state receives a percentage of the
crop which is later sold by the state. A share crop lease may not exceed ten years in
duration.

When a lessee of state lands harvests the crops covered by the lease, the lessee must notify
the commissioner that the crop is being harvested, and provide the name and address of the
warehouse or elevator to which the crop is sold or will be stored. The lessee must also
provide the owner of the warehouse or elevator a copy of the part of the lease indicating the
percentage owned by the state and the percentage owned by the lessee.

The owner of the warehouse or elevator where the crop is stored or sold must make out two
warehouse receipts for this crop. The owner of the warehouse or elevator must provide the
state with a warehouse receipt that indicates the state’s share of the crop, and the lessee with
a separate warehouse receipt indicating the lessee’s share of the crop. The warehouse
receipts covering these share crops are not negotiable.

Not all crops which can potentially be covered by a warehouse receipt are specified in
statute.

Summary of Bill: The owner of a warehouse or elevator, where a crop that is subject to
a share crop lease from the Commissioner of Public Lands is stored or sold, is required to
make out a single warehouse receipt indicating the percentage of crop owned by the state and
the percentage of crop owned by the lessee. The warehouse receipt may be negotiable or
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non-negotiable, as directed by the state. All crops that are covered by a share crop lease
may have a warehouse receipt issued for them.

Appropriation: None.

Fiscal Note: Available.

Effective Date: Ninety days after adjournment of session in which bill is passed.

Testimony For: This simplifies the warehouse receipt system and is supported by both the
share crop lease holder and the agriculture industry.

Testimony Against: None.

Testified: PRO: Rep. Mark Schoesler, prime sponsor; Scott Merriman, Dept. of Natural
Resources.
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