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SECOND SUBSTI TUTE HOUSE BI LL 1140

AS AMENDED BY THE SENATE
Passed Legislature - 1999 Regul ar Session
St ate of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By House Commttee on Appropriations (originally sponsored by
Represent ati ves Carl son, Kenney, Radcliff, Lantz, Dunn, Esser, Ednonds,
Cooper, Canpbell and K. Schm dt)

Read first tinme 03/08/1999.

AN ACT Relating to higher education; amending RCW 28B. 10. 800,
28B. 10. 804, 28B. 10.806, 28B.10.808, 28B.10.810, and 28B.10.822; and
addi ng a new section to chapter 28B. 10 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. A newsection is added to chapter 28B. 10 RCW
to read as foll ows:

(1) The legislature finds that the higher education coordinating
board, in consultation with the higher education comunity, has
conpleted a review of the state need grant program It is the intent
of the legislature to endorse the board’ s proposed changes to the state
need grant program including:

(a) Reaffirmation that the primary purpose of the state need grant
programis to assist |owincone, needy, and di sadvantaged WAshi ngton
residents attending institutions of higher education;

(b) A goal that the base state need grant anount over tine be
increased to be equivalent to the rate of tuition charged to resident
under graduat e students attendi ng Washi ngton state public coll eges and
uni versities;

p. 1 2SHB 1140. SL
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(c) State need grant recipients be required to contribute a portion
of the total cost of their education through self-help;

(d) State need grant recipients be required to docunent their need
for dependent care assistance after taking into account other public
funds provided for |ike purposes; and

(e) Institutional aid admnistrators be allowed to determ ne
whet her a student eligible for a state need grant in a given academ c
year may remain eligible for the ensuing year if the student’s famly
i ncome increases by no nore than a margi nal anount.

(2) The legislature further finds that the higher education
coordinating board, wunder its authority to inplenment the proposed
changes in subsection (1) of this section, should do so in a tinely
manner .

(3) The legislature also finds that:

(a) I'n nost circunstances, need grant eligibility should not extend
beyond five years or one hundred twenty-five percent of the published
| ength of the programin which the student is enrolled or the credit or
cl ock- hour equival ent; and

(b) State financial aid progranms should continue to adhere to the
principle that funding follows resident students to their choice of
institution of higher education.

Sec. 2. RCW28B. 10. 800 and 1993 sp.s. ¢ 18 s 2 are each anended to
read as foll ows:

The ((sete)) purposes of RCW 28B. 10. 800 t hrough 28B. 10. 824 ((+s))
are to establish ((a)) the principles upon which the state financial
aid prograns will be based and to establish the state of Washington
((student—F+nanectal—atd)) state need grant program thus assisting
financially needy or di sadvantaged students domciled in Washington to
obtain the opportunity of attending an accredited institution of higher
education, as defined in RCW 28B.10.802(1). ((Frranetal—aid)) State
need grants wunder RCW 28B.10.800 through 28B.10.824 ((+s)) are
avai l able only to students who are resident students as defined i n RCW
28B. 15.012(2) (a) through (d).

Sec. 3. RCW 28B. 10.804 and 1995 ¢ 269 s 801 are each anended to
read as foll ows:

The ((eemmsston)) board shall be cognizant of the follow ng
guidelines in the performance of its duties:

2SHB 1140. SL p. 2
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(1) The ((eewmsston)) board shall be research oriented, not only
at its inception but continually through its existence.

(2) The ((eemmsston)) board shall coordinate all existing prograns
of financial aid except those specifically dedicated to a particular
institution by the donor.

(3) The ((eemmssion)) board shall take the initiative and
responsibility for coordinating all federal student financial aid
prograns to ((+nAsure)) ensure that the state recognizes the maxi num
potential effect of these progranms, and shall design ((the)) state
programs ((whi-eh)) that conplenent((s)) existing federal, state, and
i nstitutional prograns. The board shall ensure that state prograns
continue to follow the principle that state financial aid funding
follows the student to the student’s choice of institution of higher
educat i on.

(4) Counseling is a paranount function of the state need grant and
other state student financial aid programs, and in nost cases could
only be properly inplenented at the institutional |evels; therefore,
state student financial aid prograns shall be concerned with the
attai nnent of those goals which, in the judgnent of the ((eemrsston))
board, are the reasons for the existence of a student financial aid
program and not solely with admnistration of the program on an
i ndi vi dual basi s.

(5) The "package" approach of conmbining |oans, grants and

enpl oynent for student financial aid shall be the ((eereeptional))
conceptual elenent of the state’s invol venent.

Sec. 4. RCW28B. 10. 806 and 1989 c 254 s 3 are each anended to read
as follows:

The ((eemmsston)) board shall have the following powers and
duti es:

(1) Conduct a full analysis of student financial aid as a neans of:

(a) Fulfilling educational aspirations of students of the state of
Washi ngt on, and

(b) I'nproving the general, social, cultural, and econom ¢ character
of the state.

Such an analysis wll be a continuous one and will yield current
information relevant to needed inprovenents in the state program of
student financial aid. The ((eemmssion)) board will dissemnate the

p. 3 2SHB 1140. SL
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information yielded by their analyses to all appropriate individuals
and agents.

((£e)—Thi I houldinelude_inf . he_f ollowi-na:

) —a I : 1 abl I ‘i fal_aid

(2) Design a state program of student financial aid based on the
data of the study referred toin this section. The state prograns wl |
suppl emrent available federal and |ocal aid prograns. The state
prograns of student financial aid will not exceed the difference
between the budgetary costs of attending an institution of higher
((+earning)) education and the student’s total resources, including
fam|ly support, personal savings, enploynent, and federal, state, and
| ocal aid prograns.

(3) Determne and establish criteria for financial need of the
i ndi vi dual applicant based upon the consideration of that particul ar
applicant. In making this determ nation the ((eemmssien)) board shall
consi der the follow ng:

(a) Assets and incone of the student.

(b) Assets and incone of the parents, or the individuals legally
responsi ble for the care and mai nt enance of the student.

(c) The cost of attending the institution the student is attending
or planning to attend.

(d) Any other criteria deened rel evant to the ((eemmssioen)) board.

(4) Set the amount of financial aid to be awarded to any i ndi vi dual
needy or di sadvantaged student in any school year.

(5 Award financial aid to needy or disadvantaged students for a
school year based upon only that anpbunt necessary to fill the financi al
gap between the budgetary cost of attending an institution of higher
education and the famly and student contribution.

(6) Review the need and eligibility of all applications on an
annual basis and adjust financial aid to reflect changes in the
financial need of the recipients and the cost of attending the
institution of higher education.

2SHB 1140. SL p. 4
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Sec. 5. RCW28B. 10. 808 and 1991 c 164 s 4 are each anended to read
as follows:

In awardi ng need grants, the ((eemmsst+on)) board shall proceed
substantially as foll ows: PROVI DED, That nothing contained herein
shal | be construed to prevent the ((eemnsston)) board, in the exercise
of its sound discretion, fromfollow ng anot her procedure when the best
interest of the program so dictates:

(1) The ((eemmssiton)) board shall annually select the financial
aid award ((wnners)) recipients from anong Washington residents
applying for student financial aid who have been ranked according to
financial need as determ ned by the anmobunt of the famly contribution
and other considerations brought to the ((eemmsstoenr-s)) board’s
attention.

(2) The financial need of the highest ranked students shall be net
by grants depending upon the evaluation of financial need until the

total allocation has been disbursed. Funds from grants which are
declined, forfeited or otherwi se unused shall be reawarded until
di sper sed.

(3) ((A—grant—may—be—renewed—unt+—the—course—of—study—+s

conseecutiveyears)) A student shall be eligible to receive a state need
grant for up to five years, or the credit or clock hour equival ent of
five years, or up to one hundred twenty-five percent of the published
length of tine of the student’s program A student nmay not start a new
associ ate degree programas a state need grant recipient until at |east
five years have el apsed since earning an associate degree as a need
grant recipient, except that a student may earn two associ ate degrees
concurrently. Qualifications for renewal wll include maintaining
sati sfactory academ c ((standing)) progress toward conpl eti on of ((the
course—of——study;,—and—conti+nued—eHgibity)) an eligible program as

determ ned by the ((eemrsstoen)) board. Should the recipient termnate
his or her enrollnment for any reason during the academ c year, the
unused portion of the grant shall be returned to the state educati onal
grant fund by the institution according to the institution s own policy
for issuing refunds, except as provided in RCW 28B. 10. 8081.
(4) In conmputing financial need, the ((eemrsstoen)) board shal

determ ne a maxi mum st udent expense budget al |l owance, not to exceed an
anount equal to the total maxi numstudent expense budget at the public

p. 5 2SHB 1140. SL



© 00 N O Ol bW

10
11
12
13
14
15
16
17

18
19
20
21
22
23
24
25

institutions plus the current average state appropriation per student
for operating expense in the public institutions.

Sec. 6. RCW28B. 10. 810 and 1989 c 254 s 5 are each anended to read
as follows:

For a student to be eligible for ((Hnanetal—ardthe)) a state need
grant a student nust:

(1) Be a "needy student" or "disadvantaged student"” as determ ned
by the ((eemmsston)) board in accordance with RCW 28B. 10. 802 (3) and
(4).

(2) Have been domciled wthin the state of Washi ngton for at | east
one year.

(3) Be enrolled or accepted for enrollnent on at least a half-tine
basis at an institution of higher education in Washington as defined in
RCW 28B. 10. 802( 1) .

(4) Have conplied wth all the rul es and regul ati ons adopted by the
((eemmssion)) board for the adm nistration of RCW 28B. 10. 800 t hrough
28B. 10. 824.

Sec. 7. RCW28B.10.822 and 1973 ¢ 62 s 4 are each anended to read
as follows:

The ((eemm-ssion)) board shall adopt rules ((and+regulat+ons)) as
may be necessary or appropriate for effecting the provisions of RCW
28B. 10. 800 through 28B. 10.824 and section 1 of this act, and not in
conflict with RCW28B. 10. 800 t hrough 28B. 10. 824, in accordance with the
provisions of chapter 34.05 RCW the ((state—higher—education))
adm ni strative procedure act.

Passed the House April 23, 1999.

Passed the Senate April 21, 1999.

Approved by the Governor May 17, 1999.

Filed in OOfice of Secretary of State May 17, 1999.
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