CERTI FI CATI ON OF ENROLLMENT

ENGROSSED SUBSTI TUTE HOUSE BI LL 3045

Chapter 223, Laws of 2000

56t h Legi sl ature
2000 Regul ar Sessi on

CLASS 1 RACI NG LI CENSES

EFFECTI VE DATE: 6/ 8/00

Passed by the House February 11, 2000
Yeas 95 Nays O

CLYDE BALLARD

Speaker of the House of Representatives

FRANK CHOPP

Speaker of the House of Representatives

Passed by the Senate March 2, 2000
Yeas 37 Nays 2

BRAD OWEN

CERTI FI CATE

We, Tinmbthy A Martin and Cynthia
Zehnder, Co-Chief C erks of the House
of Representatives of the State of
Washi ngt on, do hereby certify that the
attached i s ENGROSSED SUBSTI TUTE HOUSE
Bl LL 3045 as passed by the House of
Representati ves and the Senate on the
dates hereon set forth.

TI MOTHY A. MARTI N
Chief derk

CYNTHI A ZEHNDER

Presi dent of the Senate

Approved March 30, 2000

GARY LOCKE

Governor of the State of Washi ngton

Chief derk

FI LED
March 30, 2000 - 2:26 p.m

Secretary of State
State of Washi ngton



©O© 00 N o 0 b

10
11
12
13
14
15
16
17
18
19

ENGROSSED SUBSTI TUTE HOUSE BI LL 3045

Passed Legislature - 2000 Regul ar Session
St ate of WAshi ngt on 56th Legislature 2000 Regul ar Sessi on

By House Committee on Comerce & Labor (originally sponsored by
Representati ves Wod and C enents)

Read first tine 02/ 03/2000. Referred to Commttee on

AN ACT Relating to class 1 racing |licenses; and anending RCW
67.16. 200.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWG67.16.200 and 1997 ¢ 87 s 4 are each anended to read
as follows:

(1) A racing association licensed by the conm ssion to conduct a
race neet may seek approval fromthe comm ssion to conduct pari nmutuel
wagering onits programat a satellite location or |ocations within the
state of Washington. The sale of parinutuel pools at satellite
| ocations shall be conducted only during the licensee’ s race neet and
sinmultaneous to all parimituel wagering activity conducted at the
licensee’s live racing facility in the state of Wshington. The
commi ssion’s authority to approve satellite wagering at a particular
| ocation is subject to the following Ilimtations:

(a) The comm ssion may approve only one satellite | ocation in each
county in the state; however, the conm ssion may grant approval for
nore than one |icensee to conduct wagering at each satellite | ocation.
A satellite | ocation shall not be operated within twenty driving mles
of any class 1 racing facility. For the purposes of this section

p. 1 ESHB 3045. SL
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"driving mles" neans mles neasured by the nobst direct route as
determ ned by the conm ssion; and

(b) A licensee shall not conduct satellite wagering at any
satellite location wthin sixty driving mles of any other racing
facility conducting a live race neet.

(2) Subject to local zoning and other |and use ordinances, the
comm ssion shall be the sole judge of whether approval to conduct
wagering at a satellite |location shall be granted.

(3) The licensee shall conbine the parinutuel pools of the
satellite location with those of the racing facility for the purpose of
determ ning odds and conputing payoffs. The anpbunt wagered at the
satellite location shall be conbined with the anbunt wagered at the
racing facility for the application of take out formulas and
distribution as provided in RCW 67.16.102, 67.16.105, 67.16.170, and
67.16. 175. A satellite extension of the licensee’'s racing facility
shal | be subject to the sanme application of the rules of racing as the
licensee’'s racing facility.

(4) Upon witten application to the comm ssion, a class 1 racing
association may be authorized to transmt sinulcasts of live horse
races conducted at its racetrack to |locations outside of the state of
Washi ngton approved by the comm ssion and in accordance with the
interstate horse racing act of 1978 (15 U S.C. Sec. 3001 to 3007) or
any ot her applicable |laws. The conm ssion may permt pari nutuel pools
on the simulcast races to be conmbined in a common pool. A racing
association that transmts sinulcasts of its races to | ocations outside
this state shall pay at least fifty percent of the fee that it receives
for sale of the sinulcast signal to the horsenen’s purse account for
its live races after first deducting the actual cost of sending the
signal out of state.

(5) Upon witten application to the comm ssion, a class 1 racing
association may be authorized to transmt sinulcasts of live horse
races conducted at its racetrack to licensed racing associations
| ocated within the state of Washi ngton and approved by the conm ssion

for the receipt of the sinulcasts. The comm ssion shall permt
pari mutuel pools on the simulcast races to be conbined in a common
pool. The fee for in-state, track-to-track simulcasts shall be five

and one-hal f percent of the gross parinutuel receipts generated at the
receiving location and payable to the sending racing association. A
racing association that transmts sinulcasts of its races to other

ESHB 3045. SL p. 2
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licensed racing associations shall pay at least fifty percent of the
fee that it receives for the simulcast signal to the horsenen’s purse
account for its live race neet after first deducting the actual cost of
sendi ng the simul cast signal. A racing association that receives races
sinmul cast fromclass 1 racing associations within the state shall pay
at least fifty percent of its share of the parinutuel receipts to the
horsenen’ s purse account for its live race neet after first deducting
t he purchase price and the actual direct costs of inporting the race.

(6) A class 1 racing association may be allowed to inport
simul casts of horse races fromout-of-state racing facilities. Wth
the prior approval of the conm ssion, the class 1 racing association
may participate in an interstate common pool and may change its
comm ssion and breakage rates to achieve a common rate with other
participants in the common pool.

(a) The class 1 racing association shall rmake witten application
Wi th the comm ssion for perm ssion to inport sinulcast horse races for
the purpose of parinmtuel wagering. Subject to the ternms of this
section, the conmssionis the sole authority in determ ni ng whether to
grant approval for an inported simulcast race.

(b) During the conduct of its race neeting, a class 1 racing
association nmay be allowed to inport no nore than one sinmulcast race
card programduring each live race day. A licensed racing associ ation
may also be approved to inport one sinulcast race of regional or
national interest on each live race day. A class 1 racing association
may be permitted to inport two simulcast progranms on two nonlive race
days per each week during its live neet. A licensee shall not operate
parimutuel wagering on nore than five days per week. Par i mut uel
wagering on inported simulcast prograns shall only be conducted at the
live racing facility of a class 1 racing association.

(c) The commssion may allow sinulcast races of regional or
national interest to be sent to satellite |locations. The sinulcasts
shall belimted to one per day except for Breeder’s Cup special events
day.

(d) When open for parinutuel wagering, a class 1 racing association
whi ch inports sinulcast races shall also conduct sinmulcast parimnutuel
wagering within its licensed racing enclosure on all races simulcast
fromother class 1 racing associations within the state of Washi ngt on.

(e) Wien not conducting a live race neeting, a class 1 racing
associ ati on may be approved to conduct sinul cast pari nutuel wagering on

p. 3 ESHB 3045. SL



© 00 N O Ol WDN P

W W WWWWWNDNRNNNNMNNMNNNMNNNNRRRRRRRERRPR
O O A W NP O OO0 ~NOO UG A WNP O OOLONOO OGP~ WDNDPRELO

i nported sinmul cast races. The conduct of sinul cast pari nutuel wagering
on the sinulcast races shall be for not nore than ((t+welve)) fourteen
hours during any twenty-four hour period, for not nore than five days
per week and only at its live racing facility.

(f) On any inported simulcast race, the class 1 racing association
shall pay fifty percent of its share of the parinutuel receipts to the
horsenen’ s purse account for its live race neet after first deducting
the purchase price of the inported race and the actual costs of
inporting the race.

(7) For purposes of this section, a class 1 racing association is
defined as a |licensee approved by the commssion ((whieh)) to
conduct((s)) during each twelve-nonth period at |east forty days of
live racing ((wthinfour—sucecessive—calendar—+ronths)). |If alive race
day is canceled due to reasons directly attributable to acts of God,
| abor disruptions affecting live race days but not directly involving
the licensee or its enployees, or other circunstances that the
conm ssion decides are beyond the control of the class 1 racing
association, then the canceled day counts toward the forty-day
requirenent. The comm ssion may by rule increase the nunber of live
racing days required to maintain class 1 racing association status or
make other rules necessary to inplenent this section.

(8) This section does not establish a new form of gamng in
Washi ngton or allow expanded gam ng within the state beyond what has
been previously authorized. Si mul cast wagering has been allowed in
Washi ngton before April 19, 1997. Therefore, this section does not
all ow gam ng of any nature or scope that was prohibited before Apri
19, 1997. This section is necessary to protect the Washi ngton equi ne
breeding and racing industries, and in particular those sectors of
these industries that are dependent upon live horse racing. The
purpose of this section is to protect these industries from adverse
econom c inpacts and to pronote fan attendance at class 1 racing
facilities. Therefore, inported sinulcast race card prograns shall not
be di ssem nated to any | ocation outside the live racing facility of the
class 1 racing associ ation and a class 1 racing associationis strictly
prohibited from simulcasting inported race card prograns to any
| ocation outside its live racing facility.

Passed t he House February 11, 2000.

Passed the Senate March 2, 2000.

Approved by the Governor March 30, 2000.

Filed in OOfice of Secretary of State March 30, 2000.
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