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ENGROSSED SUBSTI TUTE HOUSE BI LL 1013

State of WAshi ngt on 58th Legislature 2004 Regul ar Session

By House Commttee on Technology, Telecomunications & Energy
(originally sponsored by Representatives Mrris, MIloscia, Eickneyer
Linville, Chase, Anderson, Ruderman, M el ke, Conway, Bush, Haigh and
Sul i van)

READ FI RST TI ME 02/ 24/ 03.

AN ACT Relating to the utilities and transportati on conm ssion; and
creating new sections.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) It is the intent of the legislature to
encourage congruency anong energy policy, technology policy, and
econom ¢ devel opnent policy in order to better serve the citizens of
Washington and to inprove the economc climate and opportunities
t hroughout the state. This includes policies that support the
depl oynment of current and energi ng technol ogi es.

(2) It is further the intent of the legislature that the state
continue to support policies that produce affordable energy.

(3) It is further the intent of the legislature to work with the
utilities and transportation commission to identify performance
measures in the areas of energy and tel ecommuni cati ons regul ation.

(4) It is further the intent of the legislature that energy and
t el ecommuni cations regulation reflect a |l ess costly regul atory process
that can ultimately benefit the consumer, elimnate duplication of
functions, and inprove governnent efficiency.
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NEW SECTION. Sec. 2. (1) The joint legislative audit and revi ew

commttee wll conduct a performance audit of the wutilities and
transportation conmm ssion focused on its responsibilities regarding
t el ecommuni cations, energy, and natural gas. The performance audit
will include, but not be limted to:

(a) An analysis of the roles and responsibilities of the conm ssion
as outlined and prescribed in statute, regulations, and conm ssion
rul es and procedures. The joint conmttee may reconmend changes t hat
shoul d be nmade in the roles and responsibilities of the comm ssion;

(b) An analysis of the comm ssion's organizational structure and
functions and the effect of that organizational structure on the
ability of the comm ssion to performits duties and responsibilities.
The analysis wll include information on the costs of regulatory
activities, the effects of the comm ssion's structures and procedures
on its decision tineliness, and how the comm ssi on seeks efficiencies
in its regulatory activities. The analysis wll also include a
conpari son of other state comm ssions' organizations, structures, and
operating principles.

(2) The joint commttee may contract for consulting services in
conducting this performance audit.

(3) The joint legislative audit and review commttee shall nodify
the scope of the audit in this section, to the extent necessary, to
limt the costs of the audit to conform to the level of funding
provided in section 3 of this act.

(4) In conducting the performance audit, the joint commttee may
consult with representatives of regulated entities, with custoners of
those regulated entities, and with other interested parties.

(5 A prelimnary report of the performance audit nust be submtted
to the appropriate legislative policy and fiscal commttees by Decenber
31, 2004, and nust include the analysis of the conm ssion's structure
and functions and a work plan for the remaining activities of the
performance audit. A final report nust be submtted to the appropriate
| egislative policy and fiscal commttees by Decenber 1, 2005. The
joint legislative audit and review commttee may extend the report
deadl i nes up to one year subject to the commttee' s biennial work plan

NEW SECTION. Sec. 3. Beginning July 1, 2004, through Decenber 31,
2005, every electrical, gas, and tel ecommuni cations conpany subject to
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a fee under RCW 80.24.010 wll pay to the conm ssion a surcharge for
the purpose of conducting a performance audit of the utilities and
transportation comm ssion by the joint legislative audit and review
comm ttee under section 2 of this act and cal cul ated as a percent age of
the fee paid by each conpany under RCW 80. 24. 010. The surcharge
percentage wll be the sanme for all conpanies. The anount recovered by
the surcharge inposed under this section will be sufficient to cover
the cost of the performance audit conducted under section 2 of this act
but the total anmount that nmay be recovered by the surcharge nust not
exceed two hundred thousand dol | ars.

--- END ---
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