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HOUSE BI LL 2096

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By Representatives Sullivan, Hinkle, Cooper, Wod, Conway, Arnstrong
and Kri stiansen

Read first tinme 02/ 25/2003. Referred to Committee on Commerce &
Labor.

AN ACT Rel ating to franchi se agreenents between notorsports vehicle
deal ers and manufacturers; adding a new chapter to Title 46 RCW and
repealing RCW 46.94. 001, 46.94.005, 46.94.010, 46.94.020, 46.94.030
46. 94. 040, 46.94. 050, 46.94.060, and 46.94. 900.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. LEG SLATIVE FI NDINGS. The | egislature finds
and declares that the distribution and sale of notorsports vehicles in
this state vitally affect the general econony of the state and the
public interest and public welfare, that provision for warranty service
to notorsports vehicles is of substantial concern to the people of this
state, that the maintenance of fair conpetition anong dealers and
others is in the public interest, and that the maintenance of strong
and sound deal erships is essential to provide continuing and necessary
reliable services to the consumng public in this state and to provide
stable enploynent to the citizens of this state. The legislature
further finds that there is a substantial disparity in bargaining power
bet ween notorsports vehicle manufacturers and their dealers, and that
in order to pronote the public interest and the public welfare, and in
the exercise of its police power, it is necessary to regulate the
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rel ati onship between notorsports vehicle dealers and notorsports
vehicl e manuf act urers, i nporters, di stributors, and their
representatives doing business in this state, not only for the
protection of dealers but also for the benefit for the public in
assuring the continued availability and servicing of notorsports
vehicles sold to the public.

The |legislature recognizes it is in the best interest for
manuf acturers and deal ers of notorsports vehicles to conduct business
wth each other in a fair, efficient, and conpetitive manner. The
| egislature declares the public interest is best served by dealers
bei ng assured of the ability to manage their business enterprises under
a contractual obligation with manufacturers where dealers do not
experience unreasonable interference and are assured of the ability to
transfer ownership of their business w thout undue constraints. It is
the intent of the legislature to inpose a regulatory schene and to
regul ate conpetition in the notorsports vehicle industry to the extent
necessary to balance fairness and efficiency. These actions wl|
permt notorsports vehicle dealers to better serve consuners and all ow
dealers to devote their best conpetitive efforts and resources to the
sal e and services of the manufacturer's products to consuners.

NEW SECTION. Sec. 2. DEFIN TIONS. The definitions in this
section apply throughout this chapter.

(1) "Departnment” neans the departnent of |icensing.

(2) "Director"” means the director of the departnent of |icensing.

(3) "Franchise" neans one or nore agreenents, whether oral or
written, between a manufacturer and a new notorsports vehicle dealer,
under which the new notorsports vehicle dealer is authorized to sell,
service, and repair new notorsports vehicles, parts, and accessories
under a common nane, trade nane, trademark, or service mark of the
manuf act ur er.

"Franchi se" includes an oral or witten contract and includes a
deal er agreenent, either expressed or inplied, between a manufacturer
and a new notorsports vehicle dealer that purports to fix the |ega
rights and liabilities between the parties and under which (a) the
dealer is granted the right to purchase and resell notorsports vehicles
manuf actured, distributed, or inported by the manufacturer; (b) the
dealer's business is associated with the trademark, trade nane,
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commercial synbol, or advertisenent designating the franchisor or the
products distributed by the manufacturer; and (c) the deal er's busi ness
relies on the manufacturer for a continued supply of notorsports
vehicles, parts, and accessories.

(4) "Good faith" neans honesty in fact and fair dealing in the
trade as defined and interpreted in RCW 62A. 2-103.

(5) "Designated successor" neans:

(a) The spouse, biological or adopted child, grandchild, parent,
brother, or sister of the owner of a new notorsports vehicle deal ership
who, in the case of the owner's death, is entitled to inherit the
ownership interest in the new notorsports vehicle deal ership under the
terms of the owner's will or simlar docunent, and if there is no such
wll or simlar docunent, then under applicable intestate |aws;

(b) A qualified person experienced in the business of a new
not or sports vehicl e deal er who has been nom nated by the owner of a new
nmotorsports vehicle dealership as the successor in a witten
notari zed, and w tnessed instrunent submtted to the manufacturer; or

(c) In the case of an incapacitated owner of a new notorsports
vehi cl e deal ershi p, the person who has been appointed by a court as the
| egal representative of the incapacitated owner's property.

(6) "Manufacturer"” neans a person, firm association, corporation,
or trust, resident or nonresident, who manufactures or assenbles new
and unused notorsports vehicles or remanufactures notorsports vehicles
in whole or in part and further includes the terns:

(a) "Distributor,” which neans a person, firm association,
corporation, or trust, resident or nonresident, who in whole or in part
offers for sale, sells, or distributes new and unused notorsports
vehicles to vehicle dealers or who maintains factory representati ves.

(b) "Factory branch,” which nmeans a branch office maintained by a
manufacturer for the purpose of selling or offering for sale,
not orsports vehicles to a distributor, wholesaler, or vehicle dealer,
or for directing or supervising in whole or in part factory or
distributor representatives, and further includes a sales pronotion
organi zati on, whether a person, firm or corporation, that is engaged
in pronoting the sale of new and unused notorsports vehicles in this
state of a particular brand or nmake to vehicl e deal ers.

(c) "Factory representative,” which neans a representative enpl oyed
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by a manufacturer, distributor, or factory branch for the purpose of
maki ng or pronoting for the sale of their notorsports vehicles or for
supervising or contracting with their dealers or prospective deal ers.

(7) "Mtorsports vehicle" neans a notorcycle as defined in RCW
46. 04. 330; a noped as defined in RCW46.04. 304; a notor-driven cycle as
defined in RCW 46.04.332; a personal watercraft as defined in RCW
79A. 60. 010; a snowmobile as defined in RCW 46.10.010; a four-wheel
all-terrain vehicle; and any other notorsports vehicle defined under
section 20 of this act by the departnent that is otherw se not subject
to chapter 46.96 RCW

(8) "New motorsports vehicle dealer” or "dealer" neans a person
engaged in the business of buying, selling, exchanging, or otherw se
dealing in new notorsports vehicles or new and used notorsports
vehicles at an established place of business under a franchise, sales
and servi ce agreenent, or any other contract with a manufacturer of any
one or nore types of new notorsports vehicles. The term does not
i nclude a m scell aneous vehicle dealer as defined in RCW46. 70. 011.

(9) "Omer" neans a person holding an ownership interest in the
busi ness entity operating as a new notorsports vehicle deal er and who
is the designated dealer in the new notorsports vehicle franchise
agreement .

(10) "Person" neans a natural person, partnership, stock conpany,
corporation, trust, agency, or any other legal entity, as well as any
i ndi vidual officers, directors, or other persons in active control of
the activities of the entity.

(11) "Place of business" nmeans a permanent, enclosed commerci al
buil ding, situated wwthin this state, and the real property on which it
is located, at which the business of a notorsports vehicle dealer,
including the display and repair of notorsports vehicles, my be
lawful Iy conducted in accordance with the terns of all applicable | ans
and at which the public may contact the notorsports vehicle deal er and
enpl oyees at all reasonable tines.

(12) "Relevant market area" is defined as foll ows:

(a) If the population in the county in which the existing, proposed
new, or relocated dealership is located or is to be located is four
hundred thousand or nore, the relevant narket area is the geographic
area within the radius of ten mles around the existing, proposed new,
or relocated place of business for the deal ership;
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(b) I'f the population in the county in which the existing, proposed
new, or relocated dealership is to be located is two hundred thousand
or nore and | ess than four hundred thousand, the relevant nmarket area
is the geographic area within a radius of twelve mles around the
exi sting, proposed new, or relocated place of Dbusiness for the
deal ershi p;

(c) If the population in the county in which the existing, proposed
new, or relocated dealership is to be located is |ess than two hundred
t housand, the relevant nmarket area is the geographic area within a
radius of twenty mles around the existing, proposed new, or relocated
pl ace of business for the deal ership.

(d) I'n determ ning population for this definition, the nbst recent
census by the United States Bureau of Census or the nobst recent
popul ati on update, either fromthe National Planning Data Corporation
or other simlar recognized source, will be accumul ated for all census
tracts either wholly or partially within the rel evant nmarket area.

NEW SECTION. Sec. 3. TERM NATION, CANCELLATION, NONRENEWAL OF
FRANCHI SE RESTRI CTED. Notw thstanding the terns of a franchise and
notw thstanding the terns of a waiver, no manufacturer may term nate,
cancel, or fail to renew a franchise with a new notorsports vehicle
dealer, unless the manufacturer has <conplied wth the notice
requi renents of section 7 of this act and an adm nistrative |aw judge
has determned, if requested in witing by the dealer within forty-five
days of receiving a notice from a manufacturer, after hearing, that
there i s good cause for the term nation, cancellation, or nonrenewal of
the franchise and that the manufacturer has acted in good faith
regarding the term nation, cancellation, or nonrenewal .

NEW SECTION. Sec. 4. DETERM NATION OF GOOD CAUSE, GOOD FAI TH- -
PETI TION, NOTICE, DECI SION, APPEAL. A new notorsports vehicle dealer
who has received witten notification from the manufacturer of the
manufacturer's intent to termnate, cancel, or not renew the franchi se,
may file a petition with the departnent for a determnation as to the
exi stence of good <cause and good faith for the termnation
cancel l ation, or nonrenewal of a franchise. The petition nust contain
a short statenent setting forth the reasons for the dealer's objection
to the termnation, cancellation, or nonrenewal of the franchise. Upon
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the filing of the petition and the receipt of the filing fee, the
departnment shall pronptly notify the manufacturer that a tinely
petition has been filed and shall request the appointnent of an
adm nistrative |aw judge under chapter 34.12 RCWto conduct a hearing.
The franchise in question continues in full force and effect pending
the admnistrative |aw judge's decision. If the decision of the
adm nistrative |law judge term nating, canceling, or failing to renew a
dealer's franchise is appealed by a dealer or manufacturer, the
franchise continues in full force and effect until all appeals to a
superior court or any appellate court have been conpleted. Nothing in
this section precludes a manufacturer or dealer from petitioning the
superior court for a stay or other relief pending judicial review.

NEW SECTION. Sec. 5. DETERM NATION OF GOOD CAUSE, GOOD FAI TH- -
HEARI NG, DECI SI ON, PROCEDURES- - JUDI Cl AL REVIEW (1) The adm nistrative
| aw judge shall conduct the hearing and render a final decision as
expeditiously as possible, but in any event not |ater than one hundred

eighty days after a petition is filed. If the termnation
cancel lation, or nonrenewal is under section 7(2) of this act, the
adm nistrative law judge shall give the proceeding priority

consideration and shall render a final decision not later than sixty
days after a petition is filed.

(2) The adm nistrative |law judge shall conduct the hearing as an
adj udi cati ve proceeding in accordance with the procedures provided for
in the Admnistrative Procedure Act, chapter 34.05 RCW The
adm nistrative law judge shall render the final decision and shal
enter a final order. Except as otherw se provided i n RCW 34. 05. 446 and
34.05.449, all hearing costs nust be borne on an equal basis by the
parties to the hearing.

(3) A party to a hearing under this chapter may be represented by
counsel . A party to a hearing aggrieved by the final order of the
adm nistrative |law judge concerning the term nation, cancellation, or
nonrenewal of a franchise may seek judicial review of the order in the
superior court or appellate court in the manner provided for in RCW
34.05.510 through 34.05.598. A petitioner for judicial review need not
exhaust all adm nistrative appeals or adm nistrative review processes
as a prerequisite for seeking judicial review under this section.
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NEW SECTION. Sec. 6. GOOD CAUSE, WHAT CONSTI TUTES--BURDEN OF
PROOF. (1) Notwithstanding the terns of a franchise or the terns of a
wai ver, and except as otherw se provided in section 7(2) (a) through
(d) of this act, good cause exists for term nation, cancellation, or
nonrenewal of a franchise when there is a failure by the dealer to
conply with a provision of the franchise that is both reasonabl e and of
mat erial significance to the franchise relationship, if the dealer was
notified of the failure within one hundred eighty days after the
manuf acturer first acquired know edge of the failure, and the deal er
did not correct the failure after being requested to do so.

| f, however, the failure of the dealer relates to the performance
of the dealer in sales, service, or |level of custonmer satisfaction
good cause is the failure of the dealer to conply wth reasonable
performance standards determ ned by the manufacturer in accordance with
uniformy applied criteria, and:

(a) The deal er was advised, in witing, by the manufacturer of the
failure;

(b) The notice wunder this subsection stated that notice was
provided of a failure of performance under this section;

(c) The manufacturer provided the dealer with specific, reasonable
goal s or reasonable performance standards with which the deal er nust
conply, together with a suggested tinetable or program for attaining
those goals or standards, and the dealer was given a reasonable
opportunity, for a period of at least ninety days, to conply with the
goal s or standards; and

(d) The deal er did not substantially conply with the nanufacturer's
performance standards during that period and the failure to denonstrate
substanti al conpliance was not due to market or econom c factors within
the dealer's relevant nmarket area that were beyond the control of the
deal er.

(2) The manufacturer has the burden of proof of establishing good
cause and good faith for the term nation, cancellation, or nonrenewal
of the franchise under this section.

NEW SECTION. Sec. 7. NOTICE OF TERM NATION, CANCELLATIQON, OR
NONRENEWAL. Before the term nation, cancellation, or nonrenewal of a
franchi se, the manufacturer shall give witten notification to both the
departnent and the dealer. The notice nust be by certified mail or
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personally delivered to the new notorsports vehicle dealer and nust
state the intention to term nate, cancel, or not renew the franchi se,
the reasons for the term nation, cancellation, or nonrenewal, and the
effective date of the term nation, cancellation, or nonrenewal. The
notice nust be given:

(1) Not less than ninety days, which runs concurrently with the
ni nety-day period provided in section 6(1)(c) of this act, before the
effective date of the term nation, cancellation, or nonrenewal;

(2) Not less than fifteen days before the effective date of the
termnation, cancellation, or nonrenewal with respect to any of the
follow ng that constitute good cause for term nation, cancellation, or
nonr enewal :

(a) Insolvency of the dealer or the filing of any petition by or
agai nst the deal er under bankruptcy or receivership | aw,

(b) Failure of the dealer to conduct sales and service operations
during customary business hours for seven consecutive business days,
except for acts of God or circunstances beyond the direct control of
t he deal er;

(c) Conviction of the dealer, or principal operator of the
deal ership, of a felony punishable by inprisonnment; or

(d) Suspension or revocation of a license that the dealer is
required to have to operate the dealership where the suspension or
revocation is for a period in excess of thirty days;

(3) Not | ess than one hundred ei ghty days before the effective date
of termnation, cancellation, or nonrenewal, where the manufacturer
intends to discontinue sale and distribution of the new notorsports
vehicle |ine.

NEW SECTION. Sec. 8. PAYMENTS BY MANUFACTURER TO DEALER FOR
| NVENTORY, EQUI PMENT, ETC. (1) Upon the term nation, cancellation, or
nonrenewal of a franchise by the manufacturer under this chapter, the
manuf acturer shall pay the dealer, at a m ni mum

(a) Dealer cost, less all allowances paid or credited to the deal er
by the manufacturer, of unused, undanaged, and unsold new notorsports
vehicles in the dealer's inventory that were acquired from the
manuf act urer or another deal er of the sane |ine nake;

(b) Dealer cost for all wunused, undamaged, and unsold supplies
parts, and accessories in original packaging, except that in the case

HB 2096 p. 8
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of sheet netal, a conparable substitute for original packaging may be
used, if the supply, part, or accessory was acquired from the
manuf acturer or from anot her deal er ceasing operations as a part of the
dealer's initial inventory, as long as the supplies, parts, and
accessories appear in the manufacturer's current parts catalog, |ist,
or current offering;

(c) Dealer cost for all unused, undanaged, and unsold inventory,
whet her vehicles, parts, or accessories, the purchase of which was
requi red by the manufacturer;

(d) The fair market value of each undanaged sign owned by the
dealer that bears a comon nane, trade nane, or trademark of the
manuf acturer, if acquisition of the sign was recommended or required by
the manufacturer and the sign is in good and usable condition |ess
reasonabl e wear and tear, and has not been depreciated by the deal er
nore than fifty percent of the value of the sign; and

(e) The fair market value of all special tools owned or |eased by
the deal er that were acquired fromthe manufacturer or persons approved
by the manufacturer, and that were required by the manufacturer, and
are in good and usable condition, |ess reasonable wear and tear.
However, if the tools are | eased by the deal er, the manufacturer shal
pay the dealer such anmounts that are required by the lessor to
termnate the | ease under the terns of the | ease agreenent.

(2) To the extent the franchi se agreement provides for paynment or
rei nbursenent to the dealer in excess of that specified in this
section, the provisions of the franchise agreenent will control.

(3) The manufacturer shall pay the dealer the sunms specified in
subsection (1) of this section within ninety days after the tender of
the property, if the dealer has clear title to the property and is in
a position to convey that title to the manufacturer.

NEW SECTION. Sec. 9. MTIGATION OF DAMAGES. Sections 3 through
8 of this act do not relieve a dealer fromthe obligation to mtigate
the deal er's damages upon term nation, cancellation, or nonrenewal of
t he franchi se.

NEWSECTI ON. Sec. 10. WARRANTY WORK. (1) Each manufacturer shal
specify inits franchise agreenent, or in a separate witten agreenent,
with each of its dealers licensed in this state, the dealer's
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obligation to perform warranty work or service on the manufacturer's
products. Each manufacturer shall provide each of its dealers with a
schedul e of conpensation to be paid to the dealer for any warranty work
or service, including parts, |abor, and diagnostic work, required of
the dealer by the manufacturer in connection with the nmanufacturer's
products, and for work on and preparation of notorsports vehicles
received fromthe manufacturer. The conpensation may not be |ess than
the rates reasonably charged by the dealer for |ike services and parts
to retail custoners. The conpensation nmay not be reduced by the
manuf acturer for any reason or nmade conditional on an activity outside
the performance of warranty work.

(2) Al clains for warranty work for parts and |abor nmade by
deal ers under this section nust be paid by the manufacturer within
thirty days after approval, and nust be approved or denied wthin
thirty days of receipt by the manufacturer. Denial of a claimnust be
inwiting wwth the specific grounds for denial. The manufacturer may
audit clainms for warranty work and charge the dealer for any
unsubstantiated, incorrect, or false clains for a period of one year
after paynent. However, the manufacturer may audit and charge the
deal er for any fraudul ent clains during any period for which an action
for fraud may be commenced under applicable state | aw.

(3) All clainms submtted by dealers on the forns and in the manner
specified by the manufacturer nust be either approved or disapproved
within thirty days after their receipt. The manufacturer shall notify
the dealer in witing of a disapproved claim and shall set forth the
reasons why the claim was not approved. A claim not specifically
di sapproved in witing within thirty days after receipt is approved,
and the manufacturer is required to pay that claimwthin thirty days
of receipt of the claim

NEW SECTI ON.  Sec. 11. DESIGNATED SUCCESSOR TO FRANCH SE
OMERSHI P. (1) Notwi thstanding the terns of a franchise, an owner nmay
appoint a designated successor to succeed to the ownership of the
deal er franchi se upon the owner's death or incapacity.

(2) Notwthstanding the ternms of a franchise, a designated
successor of a deceased or incapacitated owner of a dealer franchise
may succeed to the ownership interest of the owner under the existing
franchise, if:

HB 2096 p. 10
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(a) In the case of a designated successor who neets the definition
of a designated successor under section 2(5) of this act, but who is
not experienced in the business of a new notorsports vehicle dealer
the person will enploy an individual who is qualified and experienced
in the business of a new notorsports vehicle dealer to hel p manage the
day-t o-day operations of the deal ership; or in the case of a designated
successor who neets the definition of a designated successor under
section 2(5) (b) or (c) of this act, the person is qualified and
experienced in the business of a new notorsports vehicle dealer and
nmeets the normal, reasonable, and uniformy applied standards for grant
of an application as a deal er by the manufacturer; and

(b) The designated successor furnishes witten notice to the
manuf acturer of his or her intention to succeed to the ownership of the
deal ership within sixty days after the owner's death or incapacity; and

(c) The designated successor agrees to be bound by all terns and
condi tions of the franchise.

(3) The manufacturer may request, and the designated successor
shall pronptly provide, such personal and financial information as is
reasonably necessary to determ ne whether the succession should be
honor ed.

(4) A manufacturer may refuse to honor the succession to the
ownership of a dealer franchise by a designated successor if the
manuf acturer establishes that good cause exists for its refusal to
honor the succession. If the designated successor of a deceased or
i ncapacitated owner of a dealer franchise fails to neet the
requi renents set forth in subsection (2)(a), (b), and (c) of this
section, good cause for refusing to honor the succession is presuned to
exist. |If a manufacturer believes that good cause exists for refusing
to honor the succession to the ownership of a dealer franchise by a
desi gnat ed successor, the manufacturer shall serve witten notice on
t he desi gnated successor and on the departnment of its refusal to honor
the succession no earlier than sixty days fromthe date the notice is
served. The notice nust be served not |later than sixty days after the
manuf acturer's recei pt of:

(a) Notice of the designated successor's intent to succeed to the
ownership interest of the dealer's franchise; or

(b) Any personal or financial information requested by the
manuf act ur er.

p. 11 HB 2096
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(5) The notice in subsection (4) of this section nust state the
specific grounds for the refusal to honor the succession. If the
notice of refusal is not tinmely and properly served, the designated
successor may continue the franchise in full force and effect, subject
to termnation only as otherw se provided under this chapter.

(6) Wthin twenty days after receipt of the notice, or wthin
twenty days after the end of any appeal procedure provided by the
manuf acturer, whichever is greater, the designated successor may file
a petition with the departnent protesting the refusal to honor the
succession. The petition nust contain a short statenent setting forth
t he reasons for the designated successor's protest. Upon the filing of
a protest and the receipt of the filing fee, the departnent shal
pronptly notify the manufacturer that a tinely protest has been filed
and shall request the appointnment of an adm nistrative |aw judge under
chapter 34.12 RCW to conduct a hearing. The manufacturer my not
termnate or otherw se discontinue the existing franchise until the
adm nistrative law judge has held a hearing and has determ ned that
there is good cause for refusing to honor the succession. |f an appeal
is taken, the manufacturer may not termnate or discontinue the
franchise until all appeals to a superior court or any appellate court
have been conpleted. Nothing in this section precludes a manufacturer
or dealer from petitioning the superior court for a stay or other
relief pending judicial review

(7) The manufacturer has the burden of proof to show that good
cause exists for the refusal to honor the succession.

(8 The admnistrative |law judge shall conduct the hearing and
render a final decision as expeditiously as possible, but in any event
not |ater than one hundred eighty days after a protest is filed.

(9) The adm ni strative | aw judge shall conduct a hearing concerni ng
the refusal to the succession as provided in section 5(2) of this act,
and all hearing costs nust be borne as provided in that subsection. A
party to such a hearing aggrieved by the final order of the
adm nistrative |aw judge nmay appeal as provided and allowed in section
5(3) of this act.

(10) This section does not preclude the owner of a deal er franchise
from designating any person as his or her successor by a witten
notarized, and w tnessed instrunent filed wth the manufacturer. I n

HB 2096 p. 12
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the event of a conflict between this section and such a witten
instrunment that has not been revoked by witten notice fromthe owner
to the manufacturer, the witten instrunent governs.

NEW SECTION. Sec. 12. RELEVANT MARKET AREA--NEW OR RELOCATED
DEALERSHI PS, NOTICE OF. Notw thstanding the terns of a franchise and
notwi thstanding the terns of a waiver, if a manufacturer intends or
proposes to enter into a franchise to establish an additional deal er or
to relocate an existing dealer within or into a relevant narket area in
which the sanme |ine make of notorsports vehicle is then represented,
t he manufacturer shall provide at | east ten days advance witten notice
to the departnent and to each dealer of the sanme |line nake in the
rel evant market area, of the manufacturer's intention to establish an
additional dealer or to relocate an existing dealer within or into the
rel evant market area. The notice nust be sent by certified nmail to
each such party and include the follow ng infornmation:

(1) The specific location at which the additional or relocated
dealer wll be established;

(2) The date on or after which the additional or relocated dealer
i ntends to conmmence business at the proposed | ocation;

(3) The identity of all dealers who are franchised to sell the sane
line make vehicles as the proposed dealer and who have |icensed
| ocations within the rel evant market area;

(4) The nanmes and addresses, if available, of the owners of and
princi pal investors in the proposed additional or rel ocated deal ershi p;
and

(5) The specific grounds or reasons for the proposed establishnent
of an additional dealer or relocation of an existing dealer.

NEW SECTION. Sec. 13. PROTEST OF NEW OR RELOCATED DEALERSHI P- -
HEARI NG - ARBI TRATI ON\. (1) Wthin thirty days after receipt of the
notice under section 12 of this act, or within thirty days after the
end of an appeal procedure provided by the manufacturer, whichever is
greater, a dealer notified or entitled to notice may file a petition
with the departnent protesting the proposed establishnent or
rel ocation. The petition nust contain a short statenent setting forth
the reasons for the dealer's objection to the proposed establishnment or
rel ocation. Upon the filing of a protest and the receipt of the filing
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fee, the departnent shall pronptly notify the manufacturer that a
tinmely protest has been filed and shall request the appointnent of an
adm nistrative |aw judge under chapter 34.12 RCWto conduct a hearing.
The manufacturer nmay not establish or relocate the dealer until the
admnistrative |law judge has held a hearing and admnistrative
proceedi ng under the Adm nistrative Procedure Act, chapter 34.05 RCW
and has determ ned that there is good cause for permtting the proposed
establishment or relocation. VWhen nore than one protest is filed
against the establishnent or relocation of the sane dealer, the
adm nistrative |law judge shall consolidate the hearings to expedite
di sposition of the matter.

(2) If a manufacturer provides in the franchise agreenent or by
witten statenent distributed and provided to its dealers for
arbitration under the Washington Arbitration Act, chapter 7.04 RCW as
a nechanismfor resolving disputes relating to the establishnment of an
addi tional new notorsports vehicle dealer or the relocation of a new
not orsports vehicle deal er, subsection (1) of this section and section
14 of this act wll take precedence and the arbitration provision in
the franchise agreement or a witten statenment is void, unless the
manuf acturer and deal er agree to use arbitration.

(3) If the manufacturer and dealer agree to use arbitration, the
di spute nmust be referred for arbitration to such arbitrator as may be
agreed upon by the parties to the dispute. The thirty-day period for
filing a protest under subsection (1) of this section still applies
except the protesting dealer shall file the protest wth the
manuf act ur er. If the parties cannot agree upon a single arbitrator
within thirty days fromthe date the protest is filed, the protesting
dealer will select an arbitrator, the manufacturer wll select an
arbitrator, and the tw arbitrators wll then select a third
arbitrator. If a third arbitrator is not agreed upon within thirty
days, any party may apply to the superior court, and the judge of the
superior court having jurisdiction will appoint the third arbitrator.
The protesting dealer will pay the arbitrator selected by him or her,
and the manufacturer will pay the arbitrator it selected. The expense
of the third arbitrator and all other expenses of arbitration will be
shared equally by the parties. Attorneys' fees and fees paid to expert
W tnesses are not expenses of arbitration and will be paid by the
person incurring them
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(4) Notwithstanding the terns of a franchise or witten statenent
of the manufacturer and notwithstanding the terns of a waiver, the
arbitration will take place in this state in the county where the
protesting dealer has its principal place of business. Section 14 of
this act applies to a determnation made by the arbitrator or
arbitrators in determ ni ng whet her good cause exists for permtting the
proposed establishnent or relocation of a dealer, and the nmanufacturer
has the burden of proof to establish that good cause exists for
permtting the proposed establishnment or relocation. After a hearing
has been held, the arbitrator or arbitrators shall render a decision as
expeditiously as possible, but in any event not |ater than one hundred
twenty days fromthe date the arbitrator or arbitrators are selected or
appoi nt ed. The manufacturer may not establish or relocate the new
not orsports vehicle dealer until the arbitration hearing has been held
and the arbitrator or arbitrators have determ ned that there is good
cause for permtting the proposed establishnent or relocation and any
judicial appeals under chapter 7.04 RCW have been conpl eted. The
witten decision of the arbitrator is binding upon the parties unless
nodi fied, corrected, or vacated under the Washington Arbitration Act.
Any party may appeal the decision of the arbitrator or arbitrators
under the Washington Arbitration Act, chapter 7.04 RCW

NEW SECTION. Sec. 14. FACTORS CONSI DERED BY ADM NI STRATI VE LAW
JUDGE. In determ ning whether good cause exists for permtting the
proposed establishnment or rel ocation of a dealer of the sanme |ine nmake,
the factors that the admnistrative |aw judge shall consider nust
include, but are not limted to the foll ow ng:

(1) The extent, nature, and permanency of the investnent of both
the existing dealers of the sane line nmake in the rel evant nmarket area
and the proposed additional or relocating deal er, including obligations
reasonably incurred by the existing dealers to perform their
obl i gations under their respective franchises;

(2) The growth or decline in popul ati on and new notorsports vehicle
regi strations during the past five years in the relevant market area,

(3) The effect on the consum ng public;

(4) The effect on the existing dealers in the rel evant market area,
i ncl udi ng any adverse financial inpact;
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(5) The reasonably expected or anticipated vehicle market for the
rel evant market area, including denographic factors such as age of
popul ati on, i ncone, educati on, size class preference, pr oduct
popul arity, retail | ease transactions, or other factors affecting sal es
to consuners in the rel evant market area;

(6) Whether it is injurious or beneficial to the public welfare for
an additional dealership to be established;

(7) Whether the dealers of the sane line nmake in the relevant
mar ket area are providing adequate conpetition and conveni ent custoner
care for the notorsports vehicles of the sane |ine nmake in the rel evant
mar ket area, including the adequacy of notorsports vehicle sales and
service facilities, equipnment, supply of vehicle parts, and qualified
servi ce personnel;

(8) \Wiether the establishnment of an additional dealer would
i ncrease conpetition and be in the public interest;

(9) Whether the manufacturer is notivated principally by good faith
to establish an additional or new dealer and not by noneconomc
consi der ati ons;

(10) Whether the manufacturer has denied its existing deal ers of
the same line nmake the opportunity for reasonable growh, market
expansi on, or relocation;

(11) Whether the protesting dealer or dealers are in substantia
conpliance with their deal er agreenents or franchises; and

(12) Whet her the manufacturer has conplied with the requirenents of
sections 12 and 13 of this act.

NEW SECTION. Sec. 15. HEARI NG - PROCEDURES, COSTS, APPEAL. (D
The manufacturer has the burden of proof to establish that good cause
exists for permtting the proposed establishnent or relocation.

(2) The admnistrative l|law judge shall conduct any hearing as
provided in section 5(2) of this act and all hearing costs wll be
borne as provided in that subsection. The adm nistrative |aw judge
shall render the final decision as expeditiously as possible, but in
any event not l|ater than one hundred twenty days after a protest is
filed. If nore than one protest is filed, the one hundred twenty days
commences to run fromthe date the last protest is filed. A party to
such a hearing aggrieved by the final order of the adm nistrative |aw
judge may appeal as provided and allowed in section 5(3) of this act.
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NEWSECTI ON. Sec. 16. EXCEPTIONS. Sections 12 through 15 of this
act do not apply:

(1) To the sale or transfer of the ownership or assets of an
existing dealer where the transferee proposes to engage in business
representing the sane line nake at the sane |ocation or within two
mles of that |ocation;

(2) To the relocation of an existing dealer within the dealer's
rel evant market area, if the relocation is not at a site within eight
m |l es of any dealer of the sane |ine neke;

(3) If the proposed dealer is to be established at or within two
mles of a location at which a forner dealer of the sane |ine nmake had
ceased operating within the previous twenty-four nonths;

(4) Were the proposed relocation is two mles or less from the
exi sting location of the relocating dealer; or

(5) Wiere the proposed relocation is to be further away from al
other existing dealers of the sane line make in the relevant market
ar ea.

NEW SECTI ON. Sec. 17. UNFAIR PRACTICES. (1) Notw thstanding the
terms of a franchise agreenment, a manufacturer, distributor, factory
branch, or factory representative, or an agent, officer, parent
conpany, wholly or partially owned subsidiary, affiliated entity, or
ot her person controlled by or under common control with a manufacturer,
di stributor, factory branch, or factory representative, shall not:

(a) Discrimnate between dealers by selling or offering to sell a
i ke notorsports vehicle to one dealer at a | ower actual price than the
actual price offered to another dealer for the sane nodel simlarly
equi pped;

(b) Discrimnate between dealers by selling or offering to sell
parts or accessories to one dealer at a |ower actual price than the
actual price offered to another dealer;

(c) Discrimnate between dealers by wusing a pronotion plan,
mar keting plan, or other simlar device that results in a | ower actual
price on vehicles, parts, or accessories being charged to one deal er
over anot her deal er;

(d) Discrimnate between deal ers by adopting a nethod, or changi ng
an existing nethod, for the allocation, scheduling, or delivery of new
nmot orsports vehicles, parts, or accessories to its dealers that is not
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fair, reasonable, and equitable. Upon the request of a dealer, a
manuf acturer shall disclose in witing to the dealer the nethod by
whi ch new notorsports vehicles, parts, and accessories are allocated,
schedul ed, or delivered to its dealers handling the sanme |ine or nake
of vehicl es;

(e) Gve preferential treatnment to sone dealers over others by
refusing or failing to deliver, in reasonable quantities and wthin a
reasonable tinme after receipt of an order, to a dealer holding a
franchise for a line or nmake of notorsports vehicles sold or
di stributed by the manufacturer, a new vehicle, parts, or accessories,
if the vehicle, parts, or accessories are being delivered to other
dealers, or require a dealer to purchase unreasonable advertising
di splays or other materials, or wunreasonably require a dealer to
renmodel or renovate existing facilities as a prerequisite to receiving
a nodel or series of vehicles;

(f) Conpete with a dealer by acting in the capacity of a dealer, or
by owni ng, operating, or controlling, whether directly or indirectly,
a dealership in this state. It is not, however, a violation of this
subsection for:

(i) A manufacturer to own or operate a dealership for a tenporary
period, not to exceed two years, during the transition from one owner
of the deal ership to another where the deal ership was previously owned
by a franchised dealer and is currently for sale to any qualified

i ndependent person at a fair and reasonable price. The tenporary
operation may be extended for one twelve-nonth period on petition of
the tenporary operator to the departnment. The matter wll be handl ed

as an adj udi cative proceedi ng under chapter 34.05 RCW A dealer who is
a franchisee of +the petitioning manufacturer or distributor my
intervene and participate in a proceeding under this subsection
() (f)(i). The tenporary operator has the burden of proof to show
justification for the extension and a good faith effort to sell the
deal ership to an independent person at a fair and reasonable price;
(i) A manufacturer to own or operate a dealership in conjunction
wi th an i ndependent person in a bona fide business relationship for the
pur pose of broadening the diversity of its dealer body and enhancing
opportunities for qualified persons who are part of a group who have
historically been wunderrepresented in its dealer body, or other
qualified persons who lack the resources to purchase a dealership
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outright, and where the independent person (A) has nmade a significant,
bona fide capital investnent in the dealership that is subject to |oss;
(B) has an ownership interest in the dealership; and (C) operates the
deal ership under a bona fide witten agreenent with the manufacturer,
distributor, factory branch, or factory representative under which he
or she will acquire all of the ownership interest in the deal ership
within a reasonable period of tinme and under reasonable ternms and
conditions. The manufacturer has the burden of proof of establishing
that the acquisition of the dealership by the independent person was
made within a reasonabl e period of tine and under reasonable terns and
condi ti ons;

(ii1) A manufacturer to own or operate a deal ership in conjunction
with an independent person in a bona fide business relationship where
t he i ndependent person (A) has nade a significant, bona fide capita
investnment in the dealership that is subject to loss; (B) has an
ownership interest in the dealership; and (C) operates the deal ership
under a bona fide witten agreenent with the manufacturer under which
he or she will acquire all of the ownership interest in the dealership
within a reasonable period of tinme and under reasonable ternms and
conditions. The manufacture has the burden of proof of establishing
that the acquisition of the dealership by the independent person was
made within a reasonabl e period of tine and under reasonable terns and
conditions. The nunber of deal erships operated under this subsection
(1)(f)(iii) may not exceed four percent rounded up to the nearest whole
nunber of a manufacturer's total of dealer franchises in this state;

(iv) A mnufacturer to own, operate, or control a dealership
trading exclusively in a single line nake of the manufacturer if (A
the manufacturer does not own, directly or indirectly, 1in the
aggregate, in excess of forty-five percent of the total ownership
interest in the dealership; (B) at the tinme the manufacturer first
acquires ownership or assunes operation or control of any such
deal ership, the distance between any deal ership thus owned, operated,
or controlled and the nearest dealership trading in the sane |ine nake
of vehicle and in which the manufacturer has no ownership or control
conplies with the applicable provisions in the relevant market area
sections of this chapter; (C all of the manufacturer's franchise
agreenents confer rights on the dealer of that |ine nake to devel op and
operate within a defined geographic territory or area, as nmany
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dealership facilities as the dealer and the manufacturer agree are
appropriate; and (D) the manufacturer had no nore than four new
nmot orsports vehicle dealers of that manufacturer's line nake in this
state, and at |east half of those dealers owned and operated two or
nore deal ership facilities in the geographic territory or area covered
by their franchise agreements wth the manufacturer;

(g) Conpete with a dealer by owning, operating, or controlling
whether directly or indirectly, a service facility in this state for
the repair or maintenance of notorsports vehicles under the
manuf acturer's new notorsports vehicle warranty and extended warranty.
Not hing in this subsection (1)(g), however, prohibits a manufacturer
from owning or operating a service facility for the purpose of
providing or performng nmaintenance, repair, or service wrk on
not or sports vehicles that are owned by the manufacturer;

(h) Use confidential or proprietary information obtained from a
dealer to unfairly conpete with the dealer without the prior witten
consent of the dealer. For purposes of this subsection (1)(h),
"confidential or proprietary information" neans trade secrets as
defined in RCW 19.108.010, business plans, narketing plans or
strategies, custonmer lists, contracts, sales data, revenues, or other
financial information;

(1) Coerce, threaten, intimdate, or require, either directly or
indirectly, a dealer to accept, buy, or order any notorsports vehicle,
part, or accessory, or any other commodity or service not voluntarily
ordered, or requested, or to buy, order, or pay anything of value for
such itenms in order to obtain a notorsports vehicle, part, accessory,
or other comopdity that has been voluntarily ordered or requested;

(j) Coerce, threaten, intimdate, or require, either directly or
indirectly, a dealer to enter into any agreenent that violates this
chapter;

(k) Require a change in capital structure or neans of financing for
the dealership if the dealer at all times neets the reasonable,
witten, and uniformly applied capital standards determ ned by the
manuf act ur er;

(1) Prevent or attenpt to prevent a dealer from making reasonable
changes in the capital structure of a dealership or the neans by which
the dealership is financed if the deal er neets the reasonable, witten,
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and uniformy applied capital requirenents determned by the
manuf act ur er;

(m Unreasonably require the dealer to change the location or
require any substantial alterations to the place of business;

(n) Condition a renewal or extension of the franchise on the
deal er' s substantial renovation of the existing place of business or on
the construction, purchase, acquisition, or re-|lease of a new place of
busi ness unless witten notice is first provided one hundred eighty
days before the date of renewal or extension and the manufacturer
denonstrates the reasonableness of the requested actions. The
manuf acturer shall agree to supply the dealer with an adequate quantity
of nmotorsports vehicles, parts, and accessories to neet the sales |evel
necessary to support the overhead resulting from substantial
construction, acquisition, or |ease of a new place of business;

(o) Coerce, threaten, intimdate, or require, either directly or
indirectly, a dealer to order or accept delivery of a notorsports
vehicle with special features, accessories, or equipnment not included
in the list price of the vehicle as advertised by the manufacturer
except itens that have been voluntarily requested or ordered by the
deal er, and except itens required by |aw,

(p) Fail to hold harmess and indemify a deal er agai nst |osses,
including | awsuits and court costs, arising from (i) The manufacture
or performance of a notorsports vehicle, part, or accessory if the
| awsuit invol ves representati ons by the manufacturer on the manufacture
or performance of a notorsports vehicle w thout negligence on the part
of the dealer; (ii) damage to nerchandise in transit where the
manuf acturer specifies the carrier; (iii) the manufacturer's failure to
jointly defend product liability suits concerning the notorsports
vehicle, part, or accessory provided to the dealer; or (iv) any other
act perfornmed by the manufacturer;

(q) Unfairly prevent or attenpt to prevent a dealer fromreceiving
reasonabl e conpensation for the value of a notorsports vehicle;

(r) Fail to pay to a dealer, within a reasonable tine after receipt
of a valid claim a paynent agreed to be made by the manufacturer on
grounds that a new notorsports vehicle, or a prior year's nodel, is in
the dealer's inventory at the tinme of introduction of new nodel
not or sports vehi cl es;
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(s) Deny a dealer the right of free association with any other
deal er for any |awful purpose;

(t) Charge increased prices wthout having given witten notice to
the dealer at |least fifteen days before the effective date of the price
i ncreases;

(u) Permt factory authorized warranty service to be perfornmed upon
not orsports vehicles or accessories by persons other than their
franchi sed deal ers;

(v) Require or coerce a dealer to sell, assign, or transfer a
retail sales installnment contract, or require the dealer to act as an
agent for a manufacturer, in the securing of a prom ssory note, a

security agreenent given in connection with the sale of a notorsports
vehicle, or securing of a policy of insurance for a notorsports
vehi cl e. The manufacturer nmy not condition delivery of any
not or sports vehicl e, parts, or accessories upon the dealer's
assignnent, sale, or other transfer of sales installnent contracts to
specific finance conpani es;

(w) Require or coerce a dealer to grant a manufacturer a right of
first refusal or other preference to purchase the dealer's franchise or
pl ace of business, or both.

(2) Subsections (1)(a), (b), and (c) of this section do not apply
to sales to a dealer: (a) For resale to a federal, state, or |loca
gover nment agency; (b) where the notorsports vehicles will be sold or
donated for use in a programof driver's education; (c) where the sale
is made under a manufacturer's bona fide pronotional program offering
sal es incentives or rebates; (d) where the sale of parts or accessories
is under a manufacturer's bona fide quantity discount program or (e)
where the sale is nmade under a manufacturer's bona fide fleet vehicle
di scount program For purposes of this subsection, "fleet" neans a
group of fifteen or nore new notorsports vehicles purchased or |eased
by a dealer at one tinme under a single purchase or | ease agreenent for
use as part of a fleet, and where the deal er has been assigned a fl eet
identifier code by the departnent.

(3) The following definitions apply to this section:

(a) "Actual price" nmeans the price to be paid by the dealer |ess
any incentive paid by the manufacturer, whether paid to the dealer or
the ultimte purchaser of the notorsports vehicle.
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(b) "Control" or "controlling" neans (i) the possession of, title
to, or control of ten percent or nore of the voting equity interest in
a person, whether directly or indirectly through a fiduciary, agent, or
other internediary, or (ii) the possession, direct or indirect, of the
power to direct or cause the direction of the managenent or policies of
a person, whether through the ownership of voting securities, through
director control, by contract, or otherw se, except as expressly
provi ded under the franchi se agreenent.

(c) "Operate" neans to manage a deal ership, whether directly or
indirectly.

(d) "Om" or "ownership" neans to hold the beneficial ownership of
one percent or nore of any class of equity interest in a deal ershinp,
whether the interest is that of a shareholder, partner, limted
liability conmpany nenber, or otherwise. To hold an ownership interest
means to have possession of, title to, or control of the ownership
interest, whether directly or indirectly through a fiduciary, agent, or
other internediary.

(4) A violation of this section is deenmed to affect the public
interest and constitutes an unlawful and unfair practice under chapter
19.86 RCW A person aggrieved by an alleged violation of this section
may petition the departnment to have the matter handled as an
adj udi cati ve proceedi ng under chapter 34.05 RCW

NEW SECTION.  Sec. 18. SALE, TRANSFER, OR EXCHANGE OF FRANCHI SE.
(1) Notwithstanding the terns of a franchise, a manufacturer may not
unreasonably w thhold consent to the sale, transfer, or exchange of a
franchise to a qualified buyer who neets the normal, reasonable, and
uniformy applied standards established by the manufacturer for the
appointment of a dealer or is capable of being approved by the
departnment as a dealer in this state. A manufacturer's failure to
respond in witing to a request for consent under this subsection
within sixty days after receipt of a witten request on the forns, if
any, generally used by the manufacturer containing the information and
reasonabl e prom ses required by a manufacturer, is deenmed to be consent
to the request. A manufacturer nmay request, and, if so requested, the
applicant for a franchise (a) shall pronptly provide such personal and
financial information as is reasonably necessary to determ ne whether
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the sale, transfer, or exchange shoul d be approved, and (b) shall agree
to be bound by all reasonable terns and conditions of the franchi se.
(2) If a manufacturer refuses to approve the sale, transfer, or
exchange of a franchise, the manufacturer shall serve witten notice on
the applicant, the transferring, selling, or exchanging dealer, and the
departnent, of its refusal to approve the transfer of the franchise no
|ater than sixty days after the date the manufacturer receives the
witten request from the dealer. | f the manufacturer has requested
personal or financial information from the applicant under subsection
(1) of this section, the notice nust be served not later than sixty

days after the receipt of all of such docunents. Service of all
notices under this section nust be nmade by personal service or by
certified mail, return receipt requested.

(3) The notice in subsection (2) of this section nust state the
specific grounds for the refusal to approve the sale, transfer, or
exchange of the franchi se.

(4) Wthin twenty days after receipt of the notice of refusal to
approve the sale, transfer, or exchange of the franchise by the
transferring dealer, the dealer may file a petition with the departnent
to protest the refusal to approve the sale, transfer, or exchange. The
petition nmust contain a short statenent setting forth the reasons for
the dealer's protest. Upon the filing of a protest and the receipt of
the filing fee, the departnent shall pronptly notify the manufacturer
that a tinely protest has been filed, and the departnent shall arrange
for a hearing wth an adm nistrative | aw judge as the presiding officer
to determne if the manufacturer unreasonably w thheld consent to the
sale, transfer, or exchange of the franchise.

(5) In determ ning whether the manufacturer unreasonably w thheld
its approval to the sale, transfer, or exchange, the manufacturer has
t he burden of proof that it acted reasonably. A manufacturer's refusal
to accept or approve a proposed buyer who otherw se neets the nornmal,
reasonable, and wuniformy applied standards established by the
manuf acturer for the appointnent of a new dealer, or who otherwise is
capable of operating as a dealer in this state, is presuned to be
unr easonabl e.

(6) The adm nistrative | aw judge shall conduct a hearing and render
a final decision as expeditiously as possible, but in any event not
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| ater than one hundred twenty days after a protest is filed. Only the
selling, transferring, or exchangi ng deal er and the manufacturer may be
parties to the hearing.

(7) The admnistrative l|law judge shall conduct any hearing as
provided in section 5(2) of this act, and all hearing costs nust be
borne as provided in that subsection. Only the manufacturer and the
selling, transferring, or exchangi ng deal er may appeal the final order
of the adm nistrative |aw judge to the superior court or the appellate
court as provided in the Adm nistrative Procedure Act, chapter 34.05
RCW

NEW SECTION. Sec. 19. PETITION AND HEARI NG FI LI NG FEES, COSTS
SECURI TY. The departnent shall determ ne and establish the anmount of
the filing fees required in sections 4, 11, 13, and 18 of this act.
The fees nust be set in accordance with RCW 43. 24. 086.

The departnment may al so require the petitioning or protesting party
to give security, in such sumas the departnent deens proper but not to
exceed one thousand dollars, for the paynent of such costs as nmay be
incurred in conducting the hearing as required under this chapter. The
security nmay be given in the form of a bond or stipulation or other
undertaking with one or nore sureties.

At the conclusion of the hearing, the departnment shall assess, in
equal shares, each of the parties to the hearing for the cost of
conducting the hearing. Upon receipt of paynent of the costs, the
departnent shall refund and return to the petitioning party any excess
funds initially posted by the party as security for the hearing costs.
|f the petitioning party provided security in the form of a bond or
other undertaking with one or nore sureties, the bond or other
undertaking will then be exonerated and the surety or sureties under it
di schar ged.

NEW SECTI ON.  Sec. 20. DEPARTMENT DEFI NI NG ADDI TI ONAL MOTORSPORTS
VEH CLES. The departnent shall determ ne through rul e maki ng under the
Adm ni strative Procedure Act any notorsports vehicles not already
defined in section 2(7) of this act as of the effective date of this
act, that are manufactured after the effective date of this act.
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NEWSECTION. Sec. 21. SEVERABILITY. If any provision of this act
or its application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTI ON. Sec. 22. CAPTI ONS. Captions used in this chapter
are not part of the | aw

NEW SECTION. Sec. 23. Sections 1 through 22 of this act
constitute a new chapter in Title 46 RCW

NEW SECTION. Sec. 24. The following acts or parts of acts are
each repeal ed:

(1) RCW46.94.001 (Short title) and 1985 ¢ 472 s 1,

(2) RCW46.94.005 (Legislative intent) and 1985 c¢ 472 s 2;

(3) RCW46.94.010 (Definitions) and 1985 c¢ 472 s 3;

(4) RCW 46.94.020 (Prohibited trade practices) and 1985 ¢ 472 s 4;

(5 RCW 46.94.030 (Succession to business by designated famly
menber) and 1985 c¢ 472 s 5;

(6) RCW46.94. 040 (Conpensation for warranty, delivery, preparation
expenses) and 1985 c 472 s 8;

(7) RCW 46.94.050 (Prohibited financial practices) and 1985 c 472
s 9,

(8) RCW46.94.060 (Civil remedies) and 1985 ¢ 472 s 10; and

(9) RCW 46.94.900 (Severability--1985 ¢ 472) and 1985 c 472 s 14.

--- END ---
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