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SUBSTI TUTE HOUSE BI LL 2929

St ate of WAshi ngt on 58th Legislature 2004 Regul ar Sessi on

By House Comm ttee on Fi nance (originally sponsored by
Representati ves Schoesl er, G ant, Chandl er, Linville, Del vin,
Cai r nes, Sunp, Masti n, Newhouse, Morris, Hol ngui st , Eri cksen,
McDonal d, Cenents, Conway, Condotta, Hi nkle, Skinner, Armstrong,
Kristiansen, Hatfield, Kirby, Sullivan, Pearson, Shabro and Hanki ns)

READ FI RST TI ME 02/ 10/ 04.

AN ACT Rel ating to suspendi ng busi ness and occupation taxation on
certain businesses inpacted by the ban on Anerican beef products;
addi ng a new section to chapter 82.04 RCW creating a new section; and
decl ari ng an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that the recent
occurrence of bovine spongi form encephal opathy and the resulting bans
on beef inmports from the United States have had a severe econonc
inpact on the state's beef processing industry. The legislature
intends to provide tenporary business and occupation tax relief for
Washi ngton' s beef processors.

NEW SECTION. Sec. 2. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) I'n conputing tax there may be deducted fromthe neasure of tax
a portion of the foll ow ng amounts received for:

(a) Slaughtering cattle, but only if the taxpayer sells the
resulting slaughtered cattle at wholesale and not at retail;
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(b) Breaking or processing perishable beef products, but only if
t he perishabl e beef products are derived fromcattle slaughtered by the
t axpayer and sold at wholesale only and not at retail;

(c) Whol esal e sal es of perishabl e beef products derived fromcattle
sl aughtered by the taxpayer;

(d) Processing nonperishable beef products, but only if the
products are derived fromcattle slaughtered by the taxpayer and sold
at whol esale only and not at retail; and

(e) Whol esal e sales of nonperishable beef products derived from
cattl e slaughtered by the taxpayer.

(2) The portion of the anobunts under subsection (1) of this section
that are deductible is calculated by multiplying those anobunts by a
fraction. The nunmerator of the fraction is the taxable proceeds
recei ved by the taxpayer fromthe sale of beef products subject to tax
under RCW 82. 04. 260(4) that were exported fromthe United States during
the period Decenber 1, 2002, through Novenmber 30, 2003. The
denom nator of the fraction is the total taxable proceeds received by
the taxpayer from the sale of beef products subject to tax under RCW
82.04.260(4) during the sane peri od.

(3) For the purposes of this section, "beef products" neans the
carcass, parts of carcass, neat, and neat by-products, derived
exclusively fromcattle and contai ning no other ingredients.

(4) The deduction allowed under this section is allowed only for
tax liability incurred after the effective date of this section and
until the first day of the nonth follow ng the date on which the bans
on the inportation of beef and beef products fromthe United States of
Anerica by Japan, Mexico, and the Republic of South Korea have all been
[ifted.

(5) The departnent nust provide notice, on the departnent's web
site, of the date on which this deduction is no |onger available. The
notice required by this section does not affect the availability of the
deduction under this section.

NEW SECTION. Sec. 3. This act is necessary for the imrediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
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