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ENGROSSED SENATE Bl LL 6598

Passed Legislature - 2004 Regul ar Sessi on
State of WAshi ngt on 58th Legislature 2004 Regul ar Session
By Senators Esser, Schmdt, Milliken, Rasnussen, Parlette and Stevens

Read first tinme 01/26/2004. Referred to Commttee on Technol ogy &
Commruni cat i ons.

AN ACT Relating to accounting for the provision of wholesale
t el ecommuni cations services by public utility districts; and anendi ng
RCW 54. 16. 330.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW54.16.330 and 2000 ¢ 81 s 3 are each anmended to read
as follows:

(1) A public utility district in existence on June 8, 2000, may
construct, purchase, acquire, develop, finance, |ease, |icense, handle,
provide, add to, contract for, interconnect, alter, inprove, repair,
operate, and mintain any teleconmunications facilities within or
Wi thout the district's limts for the foll ow ng purposes:

(a) For the district's internal telecomrunications needs; and

(b) For the provision of wholesale telecomunications services
within the district and by contract with another public utility
district.

Not hing in this subsection shall be construed to authorize public
utility districts to provide tel ecommunications services to end users.

(2) A public utility district provi di ng whol esal e
tel ecomuni cations services shall ensure that rates, terns, and
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conditions for such services are not unduly or unreasonably

discrimnatory or preferential. Rates, ternms, and conditions are
discrimnatory or preferential when a public utility district offering
rates, terns, and condi tions to an entity for whol esal e

t el ecommuni cati ons services does not offer substantially simlar rates,
terms, and conditions to all other entities seeking substantially
simlar services.
(3) ((Waen)) A public utility district ((establ-shes—a—separate
" : . : I . . kol I I . .
. _ hall : | all I '
I I . hol | I : : il I .
| : I i I I : . I
telecommuni-cati-ons—operations)) provi di ng whol esal e tel ecomruni cati ons

services shall not be required to but nmay establish a separate utility
systemor function for such purpose. In either case, a public utility
district providing wholesale teleconmunications services shal

separately account for any revenues and expenditures for those services
according to standards established by the state auditor pursuant to its
authority in chapter 43.09 RCW and consistent with the provisions of
this title. Any revenues received from the provision of wholesale
t el econmuni cations services nust be dedi cated to ((t+he—ut+Htyfunetion

I nelud I . . whol I I
for)) costs i ncurred to build and mai ntai n ((the)) any

tel ecomuni cations facilities constructed, installed, or acquired to
provi de such services, including paynents on debt issued to finance
such services, wuntil such tinme as any bonds or other financing
instrunments executed after June 8, 2000, and used to finance ((the))
such tel ecommunications facilities are discharged or retired.

(4) Wen a public utility district ((estabHshes—a separateutitty
funretion—for—theproviston—of)) provides whol esal e tel ecomruni cati ons
services, all teleconmunications services rendered ((by—the—separate
Furet-on) ) to t he di strict for t he district's i nterna
t el ecommuni cati ons needs shall be allocated or charged at its true and
full val ue. A public wutility district my not charge its
nont el econmuni cati ons operations rates that are preferential or
discrimnatory conpared to those it <charges entities purchasing
whol esal e tel ecommuni cati ons services.
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(5 A public utility district shall not exercise powers of em nent
domain to acquire telecomunications facilities or contractual rights
hel d by any ot her person or entity to tel ecomrunications facilities.

(6) Except as otherwi se specifically provided, a public utility
district may exercise any of the powers granted to it under this title
and other applicable laws in carrying out the powers authorized under
this section. Nothing in chapter 81, Laws of 2000 limts any existing
authority of a public utility district under this title.

Passed by the Senate February 16, 2004.

Passed by the House March 3, 2004.

Approved by the Governor March 26, 2004.

Filed in Ofice of Secretary of State March 26, 2004.
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