HOUSE BILL REPORT
HB 1497

As Reported by House Committee On:
Health Care

Title: An act relating to the implementation of changes to medicare supplement insurance
reguirements as mandated by the medicare modernization act of 2003 and other federal
reguirements.

Brief Description: Implementing changes to medicare supplement insurance requirements as
mandated by the medicare modernization act of 2003 and other federal requirements.

Sponsors: Representatives Green, Bailey, Cody, Morrell and Kirby; by request of Insurance
Commissioner.

Brief History:
Committee Activity:
Headlth Care: 2/15/05, 2/22/05 [DP].

Brief Summary of Bill

»  Brings Medicare supplement policies sold in Washington into compliance with the
Medicare Modernization Act and the recommendations of the National
Association of Insurance Commissioners.

HOUSE COMMITTEE ON HEALTH CARE

Majority Report: Do pass. Signed by 13 members: Representatives Cody, Chair;
Campbell, Vice Chair; Morrell, Vice Chair; Bailey, Ranking Minority Member; Curtis,
Assistant Ranking Minority Member; Alexander, Appleton, Clibborn, Condotta, Green,
Lantz, Moeller and Schual-Berke.

Staff: Dave Knutson (786-7146).
Background:

Medicareis the federally funded and administered program providing health insurance
primarily to those 65 and older. Enrollees may also purchase a policy in the commercial
market to supplement the benefits provided under Medicare. Although such policies are
regulated by the Office of the Insurance Commissioner under state statute, those statutes must
be consistent with the requirements of federal law.

Both the Balanced Budget Act of 1997 and the Medicare Modernization Act of 2003 made
changes to the federal law governing Medicare supplemental policies. |ssues addressed
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included pre-existing condition waiting periods, termination and disenrollment, and the
addition of the new Medicare prescription drug benefit. These changes were incorporated into
the National Association of Insurance Commissioner's (NAIC) Medicare Supplemental
Insurance Model Regulation (Model), which serves as atemplate for the relevant lawsin all
50 states. Washington statutes have not yet been amended to reflect the updated Model.

Summary of Bill:

Washington laws governing Medicare supplemental plans are amended to be consistent with
the NAIC Model, reflecting changes required by the Balanced Budget Act and the Medicare
Modernization Act.

Appropriation: None.
Fiscal Note: Not requested.

Effective Date: The hill takes effect 90 days after adjournment of session in which bill is
passed.

Testimony For: Thelegislation is needed to ensure that state statutes are consistent with
recent changes made to the Medicare program.

Testimony Against: None.
Persons Testifying: Mary Clogston, Office of the Insurance Commissioner.

Persons Signed In To Testify But Not Testifying: None.
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