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ENGROSSED SUBSTI TUTE HOUSE BI LL 1903

AS RECOVMENDED BY THE CONFERENCE COWM TTEE
Passed Legi slature - 2005 Regul ar Sessi on
St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By House Committee on Capital Budget (originally sponsored by
Representatives Ericks, Haler, Linville, Springer, Kilnmer, Mrrell,
O Brien, Schual-Berke, P. Sullivan, Sinpson, Pettigrew, Jarrett,
Wal | ace, Sells, Strow, Gant, Upthegrove, Kessler, Dunn, Fromhold,
Appl et on, Chase, Green, Moeller, Hasegawa and Takko)

READ FI RST TI ME 03/ 07/ 05.

AN ACT Relating to creating a job devel opment fund; anmendi ng RCW
43. 155. 050; adding new sections to chapter 43.160 RCW creating new
sections; and providing an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature has and continues to
recogni ze the vital inportance of econom c developnment to the health
and prosperity of Washington state as indicated in RCW 43.160.010
43. 155.070(4)(g), 43.163.005, and 43.168.010. The legislature finds
that current econom c devel opnent prograns and funding, which are
primarily lowinterest |oan prograns, can be enhanced by creating a
grant program to assist wth public infrastructure projects that
directly stinulate community and econom c devel opnent by supporting the
creation of new jobs or the retention of existing jobs.

NEW SECTION. Sec. 2. A new section is added to chapter 43.160 RCW
to read as foll ows:

(1) The job devel opnent fund programis created to provide grants
for public infrastructure projects that wll stinulate job creation or
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assist in job retention. The program is to be adm nistered by the
board. The board shall establish a conpetitive process to request and
prioritize proposals and nake grant awards.

(2) For the purposes of this act, "public infrastructure projects”
has the sane neaning as "public facilities" as defined in RCW
43.160. 020( 11).

(3) The board shall conduct a statewi de request for project
appl i cati ons. The board shall apply the followng criteria for
eval uati on and ranki ng of applications:

(a) The relative benefits provided to the community by the jobs the
project would create, including, but not limted to: (i) The total
nunber of jobs; (ii) the total nunmber of full-tinme, famly wage | obs;
(iii1) the unenploynent rate in the area; and (iv) the increase in
enpl oynment in conparison to total conmmunity popul ation;

(b) The present |evel of economc activity in the comunity and the
existing local financial capacity to increase economc activity in the
comuni ty;

(c) The rate of return of the state's investnent, that includes the
expected increase in state and | ocal tax revenues associated with the
proj ect ;

(d) The lack of another tinmely source of funding available to
finance the project which would |ikely prevent the proposed comunity
or econom c devel opnent, absent the financing avail able under this act;

(e) The ability of the project to inprove the viability of existing
busi ness entities in the project area;

(f) Wether or not the project is a partnership of nultiple
jurisdictions;

(g) Denonstration that the requested assistance wll directly
stinmulate community and econom c developnent by facilitating the
creation of new jobs or the retention of existing jobs; and

(h) The availability of existing assets that applicants may apply
to projects.

(4) Job devel opnment fund program grants nay only be awarded to
those applicants that have entered into or expect to enter into a
contract with a private devel oper relating to private investnent that
Wll result in the creation or retention of jobs upon conpletion of the
project. Job devel opnent fund program grants shall not be provided for
any project where:

ESHB 1903. SL p. 2
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(a) The funds wll not be used within the jurisdiction or
jurisdictions of the applicants; or

(b) Evidence exists that the project would result in a devel opnent
or expansion that woul d di splace existing jobs in any other comunity
in the state.

(5) The board shall, with the joint |legislative audit and review
commttee, develop performance criteria for each grant and eval uation
criteria to be used to evaluate both how well successful applicants net
the community and econom c devel opnent objectives stated in their
applications, and how well the job devel opnment fund program perforned
in creating and retaining jobs.

NEW SECTION. Sec. 3. A new section is added to chapter 43.160 RCW
to read as foll ows:

The maxi mum grant fromthe job devel opnent fund for any one project
isten mllion dollars. Gant assistance fromthe job devel opnent fund
may not exceed thirty-three percent of the total cost of the project.
The nonstate portion of the total project cost may include cash, the
value of real property when acquired solely for the purpose of the
project, and in-kind contributions.

Sec. 4. RCW43.155.050 and 2001 ¢ 131 s 2 are each anended to read
as follows:

(1) The public works assistance account is hereby established in
the state treasury. Mney may be placed in the public works assistance
account fromthe proceeds of bonds when authorized by the |egislature
or fromany other |lawful source. Money in the public works assistance
account shall be used to nake | oans and to give financial guarantees to
| ocal governnments for public works projects. Mneys in the account may
al so be appropriated to provide for state match requirenents under
federal law for projects and activities conducted and financed by the
board under the drinking water assistance account. Not nore than
fifteen percent of the biennial capital budget appropriation to the
public works board fromthis account may be expended or obligated for
preconstruction | oans, energency |loans, or |loans for capital facility
pl anni ng under this chapter; of this anount, not nore than ten percent
of the biennial capital budget appropriation may be expended for

p. 3 ESHB 1903. SL
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energency | oans and not nore than one percent of the biennial capital
budget appropriation nmay be expended for capital facility planning
| oans.

(2) The job developnent fund is hereby established in the state
treasury. Up to fifty mllion dollars each biennium from the public
wor ks assi stance account may be transferred into the job devel opnent
fund. Money in the job devel opnent fund may be used solely for job
devel opnent fund programgrants, adm nistrative expenses related to the
adm nistration of the job devel opnent fund programcreated in section
2 of this act, and for the report prepared by the joint leqgislative
audit and review conmttee pursuant to section 5(2) of this act.
Moneys in the job developnent fund nmay be spent only after
appropriation. The board shall prepare a prioritized list of proposed
projects of up to fifty mllion dollars as part of the departnent's
2007-09 biennial budget request. The board may provide an additiona
alternate job developnent fund project list of up to ten mllion
dollars. The legislature may renove projects fromthe list recomended
by the board. The legislature may not change the prioritization of
projects recommended for funding by the board, but nmay add projects
fromthe alternate list in order of priority, as long as the tota
fundi ng does not exceed fifty mllion dollars.

NEW SECTION. Sec. 5. (1) The joint legislative audit and revi ew
comm ttee shall conduct an inventory of all state public infrastructure
progranms and funds. The inventory shall identify: The public
infrastructure state prograns and funds and the purposes each serve;
how the program or fund is inplenented; the types of public
infrastructure projects supported by the program or fund; the dollar
anmount of the projects funded by each program or fund; the bal ance of
a fund, if applicable; and the geographic distribution of projects
supported by a programor fund. \Were applicable, the inventory shal
identify overlaps or gaps in types of public infrastructure projects
supported through state prograns or funds. Where appropriate, the
inventory shall evaluate the return on investnent for economc
devel opnment infrastructure prograns. The inventory shall be delivered
to the appropriate conmttees of the |egislature by Decenber 1, 2006.

(2) By Septenmber 1, 2010, the joint l|legislative audit and review
commttee shall submt a report on the outcones of the job devel opnent
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fund program to the appropriate conmttees of the |egislature. The
report shall apply the performance and evaluation criteria devel oped by
the community economc revitalization board and the commttee and shal
include a project by project review detailing how the funds were used
and whet her the performance neasures were net. The report shall also
i nclude inpacts to the availability of lowinterest and interest-free
loans to |ocal governnments under RCW 43.155.055, 43.155. 060,
43. 155. 065, and 43. 155.068, resulting from appropriations to the job
devel opment fund. Information in the report shall include, but not be
limted to:

(a) The total funds appropriated fromthe public works assistance
account to the job devel opnent account;

(b) The ratio of |oan requests submtted to the public works board
as conpared to actual noney available for loans in the public works
assi stance account since the effective date of this act;

(c) The total ampunt that woul d have been avail able for |oans from
the public works assistance account had this act not taken effect;

(d) Identification of specific |oan requests that would have
qualified for funding under chapter 43.155 RCW had noney been avail abl e
in the public works assistance account;

(e) Assessnent of increased costs for otherw se qualifying projects
where |ocal governnents were conpelled to seek alternate funding
sour ces.

NEW SECTION. Sec. 6. This act expires June 30, 2011.

NEW SECTION. Sec. 7. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other

persons or circunstances is not affected.

Passed by the House April 22, 2005.

Passed by the Senate April 22, 2005.

Approved by the Governor My 12 2005.

Filed in Ofice of Secretary of State May 12, 2005.
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