
HB 2673-S2.E - DIGEST
(DIGEST AS ENACTED)

Recognizes that the state as a whole benefits from
investment in public infrastructure because it promotes
community and economic development. Public investment
stimulates business activity and helps create jobs; stimulates
the redevelopment of brownfields and blighted areas in the
inner city; lowers the cost of housing; and promotes efficient
land use.

Finds that these activities generate revenue for the
state and that it is in the public interest to invest in these
projects through a credit against the state sales and use tax
and an allocation of property tax revenue to those local
governments that can demonstrate the expected returns to the
state.

Requires a local government to provide a report to the
department by March 1st of each year. The report shall contain
the following information: (1) The amount of tax allocation
revenues, taxes under section 401 of this act, and local
infrastructure financing received by the local government
during the preceding calendar year, and a summary of how these
revenues were expended;

(2) The names of any businesses locating within the
revenue development area as a result of the public
improvements undertaken by the local government and financed
in whole or in part with local infrastructure financing;

(3) The total number of permanent jobs created as a
result of the public improvements undertaken by the local
government and financed in whole or in part with local
infrastructure financing;

(4) The average wages and benefits received by all
employees of businesses locating within the revenue
development area as a result of the public improvements
undertaken by the local government and financed in whole or in
part with local infrastructure financing; and

(5) That the local government is in compliance with
section 203 of this act.

Directs the department to make a report available to the
public and the legislature by June 1st of each year. The
report shall include a list of public improvements undertaken
by local governments and financed in whole or in part with
local infrastructure financing, and it shall also include a
summary of the information provided to the department by local
governments under this act.

Provides that, beginning September 1, 2013, and
continuing every five years thereafter, the joint legislative
audit and review committee shall submit a report to the
appropriate committees of the legislature. The report shall,



at a minimum, evaluate the effectiveness of the local
infrastructure financing tool program, including a project by
project review. The report that is due September 1, 2028,
should also include any recommendations regarding whether or
not the program should be expanded statewide and what impact
the expansion would have on economic development in
Washington.
X
VETO MESSAGE ON E2SHB 2673XMarch 23, 2006XTo the Honorable Speaker and Members,
The House of Representatives of the State of WashingtonXLadies and Gentlemen:XI am returning, without my approval as to Section 702,
Engrossed Second Substitute House Bill No. 2673 entitled:X

"AN ACT Relating to creating the local
infrastructure financing tool demonstration
program."

The Office of Financial Management (OFM) is required in
Section 702 to conduct a study of governance and selection
criteria for the Local Infrastructure Financing Tool (LIFT)
program. Section 702 reflects discussions that were underway
before the Legislature passed the final version of the bill.
In earlier discussions, before the Community Economic
Revitalization Board (CERB) was identified as the lead agency,
legislators considered having a study of governance issues
underway while the projects in the LIFT program's project list
were being developed. In the final version of the bill,
however, governance and project selection criteria are
identified, making the OFM study moot. In addition, the budget
does not provide funding for the OFM study and OFM is not the
lead agency on the LIFT program.XFor these reasons, I have vetoed Section 702 of Engrossed
Second Substitute House Bill No. 2673.XWith the exception of Section 702, Engrossed Second Substitute
House Bill No. 2673 is approved.XRespectfully submitted,
Christine O. Gregoire
Governor


