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ENGROSSED SUBSTI TUTE HOUSE BI LL 1260

AS AMENDED BY THE SENATE
Passed Legislature - 2007 Regul ar Session
State of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on

By House Commttee on Transportation (originally sponsored by
Representatives Conway, Crouse, Fronhold, Kenney, Ericks, Onsby,
Si npson and Moel l er; by request of Select Commttee on Pension Policy)

READ FI RST TI ME 03/ 05/ 07.

AN ACT Relating to contribution rates in the Wshington state
patrol retirement system anmending RCW 41.45.0631; creating a new
section; providing an effective date; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWA41.45.0631 and 2006 ¢ 94 s 2 are each anended to read
as follows:

(1) The allocation of costs between the enployer and nenbers of the
Washington state patrol retirenent systemshall be nade only after the
application of any mninum total contribution rate that may be in
effect for the system under subsection (4) of this section. For
benefit inprovenents effective on or after July 1, 2007, costs shall be
shared equally by nenbers and the enployer, and any cap on nenber
contributions shall be adjusted accordingly. The nenber contribution
rate shall be based on the adjusted total contribution rate described
in subsection (2) of this section. Begi nning July 1, ((2606%)) 2007
the required nenber contribution rate for nmenbers of the Wshington

state patrol retirenment systemshall be ((two—perecent—or—egqual—tothe

p. 1 ESHB 1260. PL



©O© 00 N O Ol WDN P

N NN NNMNMNNNNRRRRERRRRRRPR
0o NO” o A WNEFEP O O OO NOOD O M WNERO

29
30
31

32
33
34

a—+fesutt—of)) the lesser of the followng: (a) One-half of the
adjusted total contribution rate for the system or (b) seven percent,
plus fifty percent of the contribution rate increase caused by any
benefit inprovenents effective on or after July 1, 2007.

(2) The enployer shall continue to pay for all costs attributable
to distributions under RCW 43.43.270(2) for survivors of nenbers who
becane di sabled under RCW 43.43.040(2) prior to July 1, 2006, unti

such costs are fully paid. In order to avoid charging nmenbers for
these costs, the total required contribution rate shall be adjusted to
exclude these costs. The result of the adjustnent shall be the

adjusted total contribution rate that is to be used to calculate the
requi red nenber contribution rate.

(3) The enployer rate shall be the contribution rate required to
cover all total system costs that are not covered by the nenber
contribution rate.

(4) Bedginning July 1, 2009, a mninum total contribution rate is
established for the WAshington state patrol retirenent system The
total WAshington state patrol retirenent system contribution rate as
adopted by the pension funding council and subject to revision by the
legislature may exceed, but may not drop below, the established m ni num
total contribution rate. The mninmum total contribution rate shall
equal the total contribution rate required to fund seventy percent of
the Washington state patrol retirenent systems normal cost as
cal cul ated under the entry age nornal cost nethod. Upon conpletion of
each biennial actuarial valuation, the state actuary shall review the
appropriateness of this mninumtotal contribution rate and recommend
to the legislature any adjustnents as nmay be needed.

NEW SECTION. Sec. 2. If both Senate Bill No. 6129 and Substitute
Senate Bill No. 5937 are not enacted by June 30, 2007, this act is null
and voi d.

NEW SECTION. Sec. 3. This act is necessary for the immediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
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1 July 1, 2007.
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