VETO MESSAGE ON SB 5272
May 15, 2007

To the Honor abl e President and Menbers,
The Senate of the State of Washi ngton

Ladi es and Gentl enen:
| am returning, wthout ny approval as to Section 7, Senate
Bill 5272 entitl ed:

"AN ACT Relating to the admnistration of fuel
t axes. "

This bill elimnates current statutory |anguage from state
notor vehicle and special fuel tax statutes declaring that
not or vehicle and special fuel taxes are inposed on the end

user. It also authorizes the Governor, or the gubernatori al
designee, to enter into fuel tax conpact agreements wth
federally recognized tribes operating or |licensing retai
stations on reservations or trust |ands.

Section 7 of the bill limts the handling loss for fuel to

licensed suppliers and licensed inporters. Wthout Section 7,
fuel distributors retain the handling loss that had been
avai lable to them prior to the passage of this |egislation.
The handling loss allowance is provided as an offset for
evapor ati on and shrinkage that occurs in the transfer of fuel
fromthe termnal racks to fuel tank trucks.

For these reasons, | have vetoed Section 7 of Senate Bill
5272.

Wth the exception of Section 7, Senate Bill 5272 is approved.

Respectfully submtted,
Christine O Gegoire
Gover nor



