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2SHB 1985 - S COWM AMD
By Commttee on Health & Long- Term Care

Strike everything after the enacting clause and insert the
fol | ow ng:

"NEW SECTION. Sec. 1. The legislature finds that public health is
a core function of state governnent. The local health jurisdictions in
Washi ngton state's decentralized public health system depend on a
conbi nati on of federal, state, and local funding. This funding system
can make public health funding unstable on the local |evel and can
adversely affect the public health services available to the citizens

of the state. It is therefore the intent of the legislature to help
provide local health jurisdictions with a nore stabl e dedi cated fundi ng
system The | egi sl ature further i nt ends t hat | ocal heal t h

jurisdictions receiving state funds be held accountable for the use of
t hose funds based on the m ni nrum standards of public health protection
in the state's public health i nprovenent plan.

NEW SECTION. Sec. 2. A new section is added to chapter 43.70 RCW
to read as foll ows:

(1) Every | ocal health jurisdiction in the state shal
substantially conply with the mninmum standards for public health
protection established under RCW 43.70.520 as a precondition to
receiving state funding from

(a) Appropriations to the departnent for distribution to |ocal
health jurisdictions under RCW 43.70.512, 43.70.514, 43.70.516, and
43. 70. 518;

(b) Appropriations to the departnment of comunity, trade, and
econom ¢ devel opnent for distribution to |local health jurisdictions;

(c) Local capacity developnent funds admnistered by the
departnent; and

(d) Appropriations to the | ocal public health financing account in
the custody of the state treasurer under section 8 of this act.
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(2) The secretary shall establish a review process for determ ning
whether a local health jurisdiction is in substantial conpliance with
the m ni num standards for public health protection established under
RCW 43. 70. 520.

(3) Except as provided in subsection (6) of this section, the
secretary shall use the process established in subsection (2) of this
section to review each local health jurisdiction in the state at | east
once every three years.

(4)(a) If the secretary finds that a local health jurisdiction is
not in substantial conpliance with the mninmm standards for public
health protection, he or she shall notify the | ocal health jurisdiction
in witing.

(b) Alocal health jurisdiction receiving witten notice under this
subsection shall submt a plan of correction within sixty days. The
pl an of correction nust explain the nmeasures that the jurisdiction wll
undertake to achieve substantial conpliance with the standards within
one hundred ei ghty days.

(c) If the secretary determnes that the plan of correction is
likely to bring the jurisdiction into substantial conpliance within one
hundred eighty days, he or she shall provide technical assistance to
the jurisdiction to help it to successfully conmplete the plan of
correction. If the secretary determnes that the plan of correctionis
not likely to bring the jurisdiction into substantial conpliance within
one hundred eighty days, he or she shall reject the plan of correction
and allow the jurisdiction to revise and resubmt the plan wthin
fifteen days. If the secretary finds that the revised plan of
correction is not likely to bring the jurisdiction into substanti al
conpliance within one hundred eighty days, or if the jurisdiction does
not resubmt a revised plan wwthin fifteen days, he or she shall take
action under subsection (5) of this section.

(d) The secretary shall reviewa local health jurisdiction with an
approved plan of correction one hundred eighty days after the approved
pl an's subm ssi on. If the secretary finds that the jurisdiction
remai ns out of substantial conpliance after the reviewrequired by this
subsection (4)(d), he or she shall take action under subsection (5) of
this section.

(5) (a) When the secretary finds, under subsection (4)(c) or (d) of
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this section, that a local health jurisdiction is out of substanti al
conpliance with the mninmm standards for public health protection
establ i shed under RCW43. 70. 520, the secretary shall:

(i) Suspend any distributions nade to the |ocal health jurisdiction
under RCW43.70.512, 43.70.514, 43.70.516, and 43. 70. 518;

(i1) Suspend any | ocal capacity devel opnent funds due to the | ocal
health jurisdiction;

(tit) Notify the departnent of comunity, trade, and economc
devel opnent that the local health jurisdiction is out of conpliance.
Upon notification under this subsection (5)(a)(iii), the departnent of
comunity, trade, and economc devel opnent shall suspend any
distributions due to the jurisdiction until the secretary sends notice
that the jurisdiction is back in substantial conpliance; and

(iv) Notify the state treasurer that the |local health jurisdiction
is out of conpliance. Upon notification wunder this subsection
(5 (a)(iv), the state treasurer shall suspend any distributions from
the I ocal public health financing account due to the jurisdiction until
the secretary sends notice that the jurisdiction is back in substanti al
conpl i ance.

(b) The secretary shall review, using the process established under
subsection (1) of this section, a jurisdiction subject to suspension
under (a) of this subsection no sooner than one hundred eighty days
after funding was suspended. If the secretary finds that the
jurisdiction remai ns out of substantial conpliance, the secretary shal
continue the suspension and reviewthe jurisdiction at intervals of at
| east one hundred eighty days until the secretary finds that the
jurisdiction is in substantial conpliance. Once the secretary finds
that the jurisdictionis in substantial conpliance after a revi ew under
this subsection, he or she shall imediately resune the distributions
suspended under this subsection. Once the suspension has been lifted
the department and the departnent of community, trade, and econom c
devel opnent shall distribute any noneys the jurisdiction should have
recei ved during the period of suspension.

(6) The secretary may exenpt a local health jurisdiction fromthe
review process required by this section if the jurisdiction is
accredited by an organi zati on whose accreditation standards neet or
exceed the m ni mum standards for public health protection established
under RCW43. 70. 520.
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NEW SECTION. Sec. 3. (1) By Novenber 1, 2009, each local health
jurisdiction shall submt a report to the departnent of health
i ndi cati ng whether the jurisdiction is in conpliance with each of the
m ni nrum standards for public health protection established under RCW
43. 70. 520.

(2) The departnment of health shall forward the reports to the
governor and the appropriate commttees of the legislature no |ater
t han Decenber 1, 20009.

(3) This section expires January 1, 2010.

Sec. 4. RCW43.70.512 and 2007 ¢ 259 s 60 are each anended to read
as follows:

(1) Protecting the public's health across the state is a
fundanmental responsibility of the state. Wth any new state fundi ng of
the public health system as appropriated for the purposes of ((seetions
60—through—65—6f thisaet)) this section and RCW43.70.514, 43.70. 516,
43.70.518, and section 8 of this act, the state expects that neasurable
benefits will be realized to the health of the residents of Washi ngton.
A transparent process that shows the inpact of increased public health
spendi ng on performance neasures related to the ((heatthoutecormes—in
stubseetion{2)—oef—this—seetion)) mninum standards for public health
protection established under RCW 43.70.520 is of great value to the
state and its residents. In addition, a well-funded public health
system is expected to becone a nore integral part of the state's
emer gency preparedness system

(2) Subject to the availability of anounts appropriated for the

pur poses of ((seetions—60-through—656fthisaet)) this section and RCW
43.70.514, 43.70.516, 43.70.518, and section 8 of this act,
distributions to local health jurisdictions shall be_used for_ core
public health functions of statew de significance and shall deliver the
fol | ow ng out cones:

(a) Create a disease response system capabl e of responding at all
tinmes;

(b) Stop the increase in, and reduce, sexually transmtted di sease
rates;

(c) Reduce vacci ne prevent abl e di seases;

(d) Build capacity to quickly contain di sease out breaks;
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(e) Decrease childhood and adult obesity and types | and Il
di abetes rates, and resulting kidney failure and di al ysis;

(f) Increase chil dhood i muni zati on rates;

(g) Inprove birth outcones and decrease child abuse;

(h) Reduce ani mal -to-human di sease rates; and

(1) Mnitor and protect drinking water across jurisdictional
boundari es.

(3) Benchmarks for these outcones shall be drawn fromthe nationa
heal t hy peopl e 2010 goal s, other reliable data sets, and any subsequent
nati onal goals.

Sec. 5. RCW43.70.514 and 2007 ¢ 259 s 61 are each anended to read
as follows:

The definitions in this section apply throughout ((seetiens—66
through—65—6f—this—aet)) this section and RCW 43.70.512, 43.70.516
43.70.518, and_section_8_ of this_ act unless the context «clearly
requi res otherw se.

(1) "Core public health functions of statew de significance" or
"public health functions" neans health services that:

(a) Address: Comruni cabl e disease prevention and response;
preparation for, and response to, public health energencies caused by
pandem ¢ di sease, earthquake, flood, or terrorism prevention and
managenment of chronic diseases and disabilities; pronotion of healthy
fam lies and the devel opnent of children; assessnent of |ocal health
conditions, risks, and trends, and evaluation of the effectiveness of
intervention efforts; and environnmental health concerns;

(b) Pronote uniformty in the public health activities conducted by
all local health jurisdictions in the public health system increase
the overall strength of the public health system or apply to broad
public health efforts; and

(c) If left neglected or inadequately addressed, are reasonably
likely to have a significant adverse inpact on counties beyond the
borders of the |l ocal health jurisdiction.

(2) "Local health jurisdiction" or "jurisdiction" means a county
board of health organi zed under chapter 70.05 RCW a health district
organi zed under chapter 70.46 RCW or a conbined city and county health
depart nment organi zed under chapter 70.08 RCW
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Sec. 6. RCW43.70.516 and 2007 ¢ 259 s 62 are each anended to read
as follows:

(1) ((Fhe—departaent —shatt—accombish —the —tasks —inetuded —n

I . (2} of thi . by—utitizi I . of o

. |  ded | hi I on.

a)—n—-additiontotheperspeectives—ofttocalhealthjurisdi-etions:
the —state—board —of —healt-h- —the —\Vashi-ngten —health—foundat+on——and
departrent —stafft—that—are—ewr+rentby—engaged —in—developrent—of-—the
publ-e —health —services—inproverent —plan —under —ROA-43-70-520-—the
secretary shall- actively engage:

t—tndivi-duals —or—entites—wit-h—experti-se—in—the—developrent—ol
performance—reasures—aceountabity—and—systens—maragerent—sueh—as
Hre—Universtty —of —Vashington—scheol —of —publ-c—heal th—and —comuni-ty
rned-ene——and —experts—in—the —developrent —ob —evi-dence-based —nedical
gHLde#+ﬂes—eF—pub++e—hea#%h—p#ae%+ee—ga+de¥+nes;—and

p&b¥+e- heatth—Functtons — ol —statew-de —stgni-H-cance —anpng —akH-—loeal
heatth—furtsdietb-ons—best —setenti-He—evidence—national—standards—of
pe##e#n&nee— and — Fanovations — -/ — prFFG health — p#ae%+ee————lhe

provi-de — written — just-Heatton — For — any — departure — Hom— the
reconmendat i ons.

2y)) By January 1, 2008, the departnent shall ( (=

{2&)y)) adopt a prioritized list of activities and services perforned
by local health jurisdictions that qualify as core public health
functions of statew de significance as defined in RCWA43. 70. 514( (+—and
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functions of statew de significance that 1local health jurisdictions
must provide)).

((3))) (2) The secretary may revise the list of activities ((and
the—performance—reasures)) in future years as appropriate. Prior to
nmodi fying ((etther)) the list ((er—the—perforrance—neasures)), the
secretary nust provide a witten explanation of the rationale for such
changes.

((4)Y)) (3) The departnment and the | ocal health jurisdictions shal
abide by the prioritized list of activities and services ((anrd—the
performance neasures devel oped pursuant to this section)).

((65))) (4) The departnent, in consultation with representatives of
county governnents, shall provide local jurisdictions with financia
incentives to encourage and increase |local investnents in core public
health functions. The local jurisdictions shall not supplant existing
| ocal funding with ((sueh)) state((-—+neented)) resources.

(5) By July 1, 2009, the departnent shall identify through a
priorities of governnent budgeting process, seventy mllion dollars of
total additional savings for fiscal years 2010 and 2011 to reflect the
change in appropriation levels pursuant to section 9(2)(b) of this act.
In determ ning budget priorities, the departnent shall:

(a) Achieve savings fromdirect, discretionary services of and by
the departnent and not funds_previously budgeted for _distribution to
| ocal public health jurisdictions;

(b) Through July 1, 2011, suspend all tel ephone surveys and ot her
efforts ained at collecting nonessential data on the behavi oral choices
of the public that may or may not be related to public health;

(c) Tenporarily suspend all print and other nedia costs associ ated
Wi th nonessential public relations activities;

(d) Identify additional savings by prioritizing the allocation of
di scretionary state resources to prograns and adm nistrative tasks that
cannot ot herwi se be achieved by local public health entities;

(e) Wrk wth local public health boards to detern ne an
appropriate division of duties that wll allow savings while
mai ntaining a public health structure that provides the core_ public
health functions of statewi de significance as defined in RCW43.70.514;
and
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(f) By July 1, 2009, subnmt to the governor a_ line-item budget
detail that reflects the savings achieved with a full accounting for
the priorities of governnment process which created such savings.

(6) Any staffing or progranmmati c changes within the departnent that
are necessary to inplenent savings for fiscal years 2010 and 2011 shal
be made effective July 1, 2009.

Sec. 7. RCW43.70.518 and 2007 ¢ 259 s 63 are each anended to read
as follows:

Begi nni ng Novenber 15, ((2609)) 2010, the departnment shall report
to the legislature and the governor annually on the distribution of
funds to local health jurisdictions under ((seetiohrs—60through—65+6f
this—aet)) this section_and RCW43.70.512, 43.70.514, 43.70.516, and
section 8 of this act, and the use of those funds. The ((+nAal))

reports must discuss the ((perfoermance—neasures—adopted—by—the

I . he ' . I ’ . 20071
had —on —btocal —health — puribsdietion — performance — and — health — status
Hrdi-cators—Future—+repoerts—shal-—evaluate)) inpact the funds have had
on local health jurisdictions' ability to neet the m ninmum standards
for public health protection established under RCW43. 70.520 as well as
trends in performance over tine and the effects of expenditures on
per f ormance over tine.

NEW SECTION. Sec. 8. A new section is added to chapter 43.70 RCW
to read as foll ows:

(1) The local public health financing account is created in the
custody of the state treasurer. Expenditures fromthe account nay be
used only for the purposes in subsections (2) and (3) of this section.
Only the treasurer or the treasurer's designee nay authorize
expenditures fromthe account. The account is subject to the allotnent
procedures under chapter 43.88 RCW but an appropriation is not
required for expenditures.

(2) For fiscal year 2010, and each fiscal year thereafter, the
state treasurer shall distribute fromthe | ocal public health financing
account any anmounts in the account up to a maxi mumof two mllion six
hundred twenty-five thousand dollars to be shared in equal proportion
anongst all local health jurisdictions to address core public health
functions of statew de significance.
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(3) For fiscal year 2010, and each fiscal year thereafter, the
state treasurer, in consultation with the departnent of revenue or the
departnment of health, as necessary, shall distribute noney in the | ocal
public health financing account as provided in this subsection.

Appropriated funds available follow ng the distribution of noneys
under subsection (2) of this section nust be apportioned to |ocal
health jurisdictions in the manner provided in this subsection (3).
The apportionnment factor for each jurisdictionis the popul ation of the
jurisdiction's county as a percentage of the statew de popul ation for
the prior cal endar year. For two or nore counties that have jointly
created a health district under chapter 70.46 RCW the conbined
popul ation of all counties conprising the health district nust be used.
Money received by a jurisdiction under this subsection (3) nust be used
to fund core public health functions of statew de significance.

(4) Until July 1, 2011, fifty percent of funds allocated in
subsections (2) and (3) of this section shall be used for expansion of
| ocal public health services by the | ocal health jurisdiction. No nore
than fifty percent of funds allocated in subsections (2) and (3) of
this section nmay be used to supplant existing services. After July 1,
2011, no funds all ocated under subsections (2) and (3) of this section
may be used to supplant base level funding of |ocal public health
servi ces.

Sec. 9. RCW43.72.900 and 2005 c 518 s 930 are each anended to
read as foll ows:

(1) The health services account is created in the state treasury.
Moneys in the account may be spent only after appropriation. Subject
to the transfers described in subsection (3) of this section, noneys in
t he account may be expended only for maintaining and expandi ng health
servi ces access for | owinconme residents, maintaining and expandi ng t he
public health system maintaining and inproving the capacity of the
health care system containing health care costs, and the regul ation,
pl anni ng, and adm ni stering of the health care system

(2) Funds deposited into the health services account under RCW
82.24.028 and 82. 26. 028 shall be used solely as foll ows:

(a) Five mllion dollars for the state fiscal year beginning July
1, 2002, and five mllion dollars for the state fiscal year beginning
July 1, 2003, shall be appropriated by the |egislature for prograns

Oficial Print - 9 1985-S2 AMS HEA S2775.1



©O© 00 N O Ol WDN P

W W W W W W W WPNDNDNDNDNMNDNMNDNDDNNMNDMNMNMNMNMNNMNPEPPRPPRPPRPPRPERPEPRPPRPPREPE
N o oA WNEFE OO 0o N0, WDNPE OO oo N Ok W DN e o

that effectively inprove the health of |owinconme persons, including
efforts to reduce diseases and ill nesses that harm| ow i nconme persons.
The departnent of health shall submt a report to the |egislature on
March 1, 2002, evaluating the cost-effectiveness of prograns that
inprove the health of |owincone persons and address diseases and
i1l nesses that disproportionately affect |owincone persons, and nmaking
recomendations to the legislature on which of these progranms could
nmost effectively utilize the funds appropriated under this subsection.
(b) Thirty-five mllion dollars for the state fiscal year beginning
July 1, 2009, and thirty-five mllion dollars for the state fiscal year
begi nning July 1, 2010, shall be transferred to the local public health
financing account created in section 8 of this act. Beginning July 1,
2011, and on_July 1 of each fiscal year to follow, a transfer to the
| ocal public health financing account shall be nmade in the anmount of
thirty-five mllion dollars. The appropriation in_this subsection
(2)(b) shall in_no_way_ inpact_ the_ disbursenent of funds_otherw se
authorized in this section. For fiscal years 2010 and 2011, all funds
transferred to the local public health financing account under this
section shall be diverted fromappropriations otherw se designated for

the state general fund or the departnent of health.

(c) Ten percent of the funds deposited into the health services
account under RCW 82.24.028 and 82.26.028 remaining after the
appropriation under (a) of this subsection shall be transferred no | ess
frequently than annually by the treasurer to the tobacco prevention and
control account established by RCW 43.79.480. The funds transferred
shall be used exclusively for inplenmentation of the Washi ngton state
tobacco prevention and control plan and shall be wused only to
suppl enent, and not supplant, funds in the tobacco prevention and
control account as of January 1, 2001, however, these funds nay be used
to replace funds appropriated by the legislature for further
i npl ement ati on of the WAshington state tobacco prevention and contro
pl an for the biennium beginning July 1, 2001. For each state fisca
year beginning on and after July 1, 2002, the legislature shal
appropriate no less than twenty-six mllion two hundred forty thousand
dollars from the tobacco prevention and control account for
i npl ementati on of the WAshington state tobacco prevention and contro
pl an.
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((€e))) (d) Because of its denonstrated effectiveness in inproving
the health of |owincome persons and addressing ill nesses and di seases
that harm! ow i nconme persons, the remai nder of the funds deposited into
the health services account under RCW 82. 24. 028 and 82. 26. 028 shal | be
appropriated solely for Wshington basic health plan enrollnent as
provided in chapter 70.47 RCW Funds appropriated wunder this
subsection may be used to support outreach and enrollnment activities
only to the extent necessary to achieve the enroll nent goals descri bed
in this section.

(3) Prior to expenditure for the purposes described in subsection
(2) of this section, funds deposited into the health services account
under RCW 82.24.028 and 82.26.028 shall first be transferred to the
foll owi ng accounts to ensure the continued availability of previously
dedi cated revenues for certain existing prograns:

(a) To the violence reduction and drug enforcenent account under
RCW 69. 50. 520, two mllion two hundred forty-nine thousand five hundred
dollars for the state fiscal year beginning July 1, 2001, four mllion
two hundred forty-eight thousand dollars for the state fiscal year
beginning July 1, 2002, seven mllion seven hundred eighty-nine
t housand doll ars for the biennium beginning July 1, 2003, six mllion
nine hundred thirty-two thousand dollars for the biennium beginning
July 1, 2005, and six mllion nine hundred thirty-two thousand dollars
for each bienniumthereafter, as required by RCW82. 24. 020(2);

(b) To the health services account under this section, nine mllion
seventy-seven thousand dollars for the state fiscal year beginning July
1, 2001, seventeen mllion one hundred eighty-eight thousand dollars
for the state fiscal year beginning July 1, 2002, thirty-one mllion
seven hundred fifty-five thousand dollars for the biennium begi nning
July 1, 2003, twenty-eight mllion six hundred twenty-two thousand
dollars for the biennium beginning July 1, 2005, and twenty-eight
mllion six hundred twenty-two thousand dollars for each biennium
thereafter, as required by RCW82. 24. 020(3); and

(c) To the water quality account under RCW 70.146. 030, two mllion
two hundred three thousand five hundred dollars for the state fisca
year beginning July 1, 2001, four mllion tw hundred forty-four
t housand dollars for the state fiscal year beginning July 1, 2002,
eight mllion one hundred ei ghty-two thousand dollars for the biennium
beginning July 1, 2003, seven mllion eight hundred eighty-five
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t housand dollars for the biennium beginning July 1, 2005, and seven
mllion eight hundred eighty-five thousand dollars for each biennium
thereafter, as required by RCW82.24.027(2)(a).

During the 2005-2007 fiscal biennium the |legislature may transfer
from the health services account such anpbunts as reflect the excess
fund bal ance of the account to the state general fund.

NEW SECTION. Sec. 10. RCW 43.70.522 (Public health performance
measur es- - Assessing the use of funds--Secretary's duties) and 2007 c
259 s 65 are each repeal ed.

NEW SECTION. Sec. 11. This act is necessary for the imrediate
preservation of the public peace, health, or safety, or support of the
state governnent and its existing public institutions, and takes effect
i mredi ately."

2SHB 1985 - S COWM AMD
By Commttee on Health & Long- Term Care

On page 1, line 1 of the title, after "financing;" strike the
remai nder of the title and insert "amending RCW43.70.512, 43.70.514,
43.70. 516, 43.70.518, and 43.72.900; adding new sections to chapter
43. 70 RCW creating new sections; repealing RCW43.70.522; providing an
expiration date; and declaring an energency."
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