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SSB 6116 - S AMD 553
By Senator MAuliffe

Strike everything after the enacting clause and insert the
fol | ow ng:

"Sec. 1. RCWG67.28.180 and 2008 ¢ 264 s 2 are each anended to read
as follows:

(1) Subject to the conditions set forth in subsections (2) and (3)
of this section, the |legislative body of any county or any city, is
authorized to levy and collect a special excise tax of not to exceed
two percent on the sale of or charge made for the furnishing of |odging
that is subject to tax under chapter 82.08 RCW

(2) Any levy authorized by this section shall be subject to the
fol | ow ng:

(a) Any county ordinance or resolution adopted pursuant to this
section shall contain, in addition to all other provisions required to
conform to this chapter, a provision allowmng a credit against the
county tax for the full anmpunt of any city tax inposed pursuant to this
section upon the sane taxabl e event.

(b) I'n the event that any county has |evied the tax authorized by
this section and has, prior to June 26, 1975, either pledged the tax
revenues for paynent of principal and interest on city revenue or
general obligation bonds authorized and issued pursuant to RCW
67.28.150 through 67.28.160 or has authorized and issued revenue or
general obligation bonds pursuant to the provisions of RCW 67.28. 150
t hrough 67.28. 160, such county shall be exenpt fromthe provisions of
(a) of this subsection, to the extent that the tax revenues are pl edged
for paynment of principal and interest on bonds issued at any tine
pursuant to the provisions of RCW 67.28.150 through 67.28.160:
PROVI DED, That so nmuch of such pl edged tax revenues, together with any
i nvestnment earnings thereon, not inmmediately necessary for actual
paynment of principal and interest on such bonds nmay be used: (i) In
any county with a population of one mllion or nore, for repaynent
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either of Iimted tax |evy general obligation bonds or of any county
fund or account fromwhich a |l oan was nmade, the proceeds fromthe bonds
or | oan being used to pay for constructing, installing, inproving, and
equi ppi ng stadium capital inprovenent projects, and to pay for any
engi neering, planning, financial, Ilegal and professional services
incident to the developnent of such stadium capital inprovenent
projects, regardless of the date the debt for such capital inprovenent
projects was or nmay be incurred; (ii) in any county with a popul ation
of one mllion or nore, for repaynent or refinancing of bonded
i ndebt edness incurred prior to January 1, 1997, for any purpose
authorized by this section or relating to stadium repairs or
rehabilitation, including but not limted to the cost of settling | egal
clainms, reinbursing operating funds, interest paynents on short-term
| oans, and any ot her purpose for which such debt has been incurred if
the county has created a public stadiumauthority to devel op a stadi um
and exhibition center under RCW36. 102.030; or (iii) in other counties,
for county-owned facilities for agricultural pronotion until January 1,
2009, and thereafter for any purpose authorized in this chapter.

A county is exenpt under this subsection with respect to city
revenue or general obligation bonds issued after April 1, 1991, only if
such bonds mature before January 1, 2013. |[If any county | ocated east
of the crest of the Cascade nountains has |evied the tax authorized by
this section and has, prior to June 26, 1975, pledged the tax revenue
for paynment of principal and interest on city revenue or general
obligation bonds, the county is exenpt under this subsection wth
respect to revenue or general obligation bonds issued after January 1,
2007, only if the bonds mature before January 1, ((262%)) 2035. Such
a county may only wuse funds wunder this subsection (2)(b) for
constructing or inproving facilities authorized under this chapter,
i ncl udi ng county-owned facilities for agricultural pronotion, and nust
perform an annual financial audit of organi zations receiving fundi ng on
t he use of the funds.

As used in this subsection (2)(b), "capital inprovenent projects”
may include, but not be limted to a stadium restaurant facility,
restroom facilities, artificial turf system seating facilities,
parking facilities and scoreboard and i nformati on system adj acent to or
within a county owned stadium together with equipnent, utilities,
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accessories and appurtenances necessary thereto. The stadi um
restaurant authorized by this subsection (2)(b) shall be operated by a
private concessionaire under a contract with the county.

(c)(i) No city within a county exenpt under subsection (2)(b) of
this section may levy the tax authorized by this section so |long as
said county i s so exenpt.

(i) No city within a county with a popul ation of one mllion five
hundred thousand or nore may | evy the tax authorized by this section.

(ti1) However, in the event that any city in a county described in
(c)(i) or (ii) of this subsection (2) has levied the tax authorized by
this section and has, prior to June 26, 1975, authorized and issued
revenue or general obligation bonds pursuant to the provisions of RCW
67.28. 150 through 67.28.160, such city may levy the tax so long as the
tax revenues are pledged for paynent of principal and interest on bonds
i ssued at any time pursuant to the provisions of RCW67.28.150 through
67.28. 160.

(3) Any levy authorized by this section by a county that has | evied
the tax authorized by this section and has, prior to June 26, 1975,
ei ther pledged the tax revenues for paynent of principal and interest
on city revenue or general obligation bonds authorized and issued
pursuant to RCW 67.28.150 through 67.28.160 or has authorized and
i ssued revenue or general obligation bonds pursuant to the provisions
of RCW®67.28. 150 through 67.28. 160 shall be subject to the foll ow ng:

(a) Taxes collected under this section in any cal endar year before
2013 in excess of five mllion three hundred thousand dollars shal
only be used as foll ows:

(1) Seventy-five percent fromJanuary 1, 1992, through Decenber 31,
2000, and seventy percent from January 1, 2001, through Decenber 31
2012, for art nuseuns, cultural nuseuns, heritage nuseuns, heritage and
preservation progranms, the arts, and the performng arts. Moneys spent
under this subsection (3)(a)(i) shall be used for the purposes of this
subsection (3)(a)(i) in all parts of the county.

(ii) Twenty-five percent fromJanuary 1, 1992, through Decenber 31,
2000, and thirty percent from January 1, 2001, through Decenber 31,
2012, for the followng purposes and in a manner reflecting the
followng order of priority: St adi um purposes as authorized under
subsection (2)(b) of this section; acquisition of open space | ands;
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youth sports activities; and tourismpronotion. |If all or part of the
debt on the stadiumis refinanced, all revenues under this subsection
(3)(a)(ii) shall be used to retire the debt.

(b) From January 1, 2013, through Decenber 31, 2015, in a county
with a population of one mllion five hundred thousand or nore, all
revenues under this section shall be used to retire the debt on the
stadium until the debt on the stadiumis retired. On and after the
date the debt on the stadiumis retired, and through Decenber 31, 2015,
((aH)) one-half of the revenues under this section in a county of ((a
Fene})) one mllion five hundred thousand or nore shall be deposited in
the ((speetal)) arts and cultural account under ((&5)) (d)(i) of this
subsection, and the remai nder of the revenues shall be deposited in the
af f ordabl e housi ng account under (d)(ii) of this subsection.

(c) From January 1, 2016, through Decenber 31, 2020, in a county
with a population of one mllion five hundred thousand or nore, all
revenues under this section shall be deposited in the stadium and
exhi bition center account under RCW43. 99N. 060.

(d) On and after January 1, 2021, ((at+—least—thirty-seven—and
ene—halt+—pereent—of)) revenues under this section in a county of ((a

Fene})) one mllion five hundred_thousand or nore shall be deposited
( { FA—the—spectal—acecount—under—{)—ofths—subsection)) as (ol l ows:

(i) At least thirty-seven and one-half_ percent of the_ revenues
shall be deposited in an arts and cultural account. The account may
only be used for the purposes of (a)(i) of this subsection.

(ii) At least thirty-seven and one-half percent of the revenues
shall be deposited in an affordable housing account for the purposes of
distributions to nonprofit organizations or public housing authorities
for affordable workforce housing near or at transit stations. For the
purposes of this section, "affordable workforce housing"” neans housing
for a single person, famly, or unrelated persons |living together whose
incone is at or bel ow one hundred twenty percent of the nedian incone,
adjusted_for_ household size, for_ the county where the_ housing is
| ocat ed.

(iii) The balance of the revenues_shall be deposited in a specia
pur poses account under section 6 of this act.

(e) At least seventy percent of noneys spent under (a)(i) of this
subsection for the period January 1, 1992, through Decenber 31, 2000,
shall be wused only for the purchase, design, construction, and
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renmodeling of performng arts, visual arts, heritage, and cultural
facilities, and for the purchase of fixed assets that will benefit art,
heritage, and cultural organi zations. For purposes of this subsection,
fi xed assets are tangi bl e objects such as machi nery and ot her equi pnent
intended to be held or used for ten years or nore. Moneys recei ved
under this subsection (3)(e) may be used for paynent of principal and
i nt er est on bonds i ssued for capital proj ects. Qual i fying
organi zati ons receiving noneys under this subsection (3)(e) nust be
financially stable and have at | east the foll ow ng:

(1) Alegally constituted and working board of directors;

(1i) Arecord of artistic, heritage, or cultural acconplishnents;

(ii1) Been in existence and operating for at | east two years;

(iv) Denonstrated ability to maintain net current liabilities at
| ess than thirty percent of general operating expenses;

(v) Denonstrated ability to sustain operational capacity subsequent
to conpletion of projects or purchase of nachinery and equi pnent; and

(vi) Evidence that there has been independent financial review of
t he organi zati on.

(f) At least forty percent of the revenues distributed pursuant to
(a)(i) of this subsection for the period January 1, 2001, through July
1, 2008, shall be deposited in a special account. The account may only
be used for the purposes of (a)(i) of this subsection.

(g) School districts and schools shall not receive revenues
distributed pursuant to (a)(i) of this subsection.

(h) Moneys distributed to art nmuseuns, cultural nuseuns, heritage
museuns, heritage and preservation progranms, the arts, and the
performng arts, and noneys distributed for tourismpronotion shall be
in addition to and nmay not be used to replace or supplant any other
funding by the | egislative body of the county.

(1) As wused in this section, "tourism pronotion"” includes
activities intended to attract visitors for overnight stays, arts,
heritage, and cultural events, and recreational, professional, and
amat eur sports events. Moneys allocated to tourism pronotion in a
class AA county shall be allocated to nonprofit organizations forned
for the express purpose of tourism pronotion in the county. Such
organi zations shall use noneys fromthe taxes to pronbte events in al
parts of the class AA county.
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(j) No taxes collected under this section may be used for the
operation or mai ntenance of a public stadiumthat is financed directly
or indirectly by bonds to which the tax is pledged. Expenditures for

operation or maintenance include all expenditures other than
expenditures that directly result in new fixed assets or that directly
increase the capacity, life span, or operating econony of existing

fixed assets.

(k) No ad val orem property taxes may be used for debt service on
bonds issued for a public stadiumthat is financed by bonds to which
the tax is pledged, unless the taxes collected under this section are
or are projected to be insufficient to neet debt service requirenents
on such bonds.

(1) I'f a substantial part of the operation and nmanagenent of a
public stadium that is financed directly or indirectly by bonds to
which the tax is pledged is perforned by a nonpublic entity or if a
public stadiumis sold that is financed directly or indirectly by bonds
to which the tax is pledged, any bonds to which the tax is pledged
shall be retired. This subsection (3)(l) does not apply in respect to
a public stadi umunder chapter 36.102 RCWtransferred to, owned by, or
constructed by a public facilities district under chapter 36.100 RCW or
a stadiumand exhibition center.

(m The county shall not |ease a public stadiumthat is financed
directly or indirectly by bonds to which the tax is pledged to, or
aut hori ze the use of the public stadium by, a professional major |eague
sports franchise unless the sports franchise gives the right of first
refusal to purchase the sports franchise, upon its sale, to I|ocal
gover nnment . This subsection (3)(nm does not apply to contracts in
exi stence on April 1, 1986.

| f a court of conpetent jurisdiction declares any provision of this
subsection (3) invalid, then that invalid provision shall be null and
void and the renmainder of this section is not affected. ((Seet+on—2-

chapter—264—aws—of—2008expitres—Juby—1-—2009-))

Sec. 2. RCW 82.14.0485 and 1995 3rd sp.s. ¢ 1 s 101 are each
anmended to read as foll ows:

(1) The legislative authority of a county with a popul ati on of one
mllion five hundred thousand or nore may i npose a sales and use tax in
accordance with the terns of this chapter. The tax is in addition to
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ot her taxes authorized by | aw and shall be collected fromthose persons
who are taxable by the state under chapters 82.08 and 82.12 RCW upon
the occurrence of any taxable event within the county. The rate of tax
shall not exceed 0.017 percent of the selling price in the case of a
sales tax or value of the article used in the case of a use tax.

(2) The tax inposed under subsection (1) of this section shall be
deducted fromthe anobunt of tax otherw se required to be collected or
paid over to the departnment of revenue under chapter 82.08 or 82.12
RCW  The departnent of revenue shall perform the collection of such
taxes on behal f of the county at no cost to the county.

(3) Until the bonds issued for the construction of the baseball
stadiumare retired, noneys collected under this section shall only be
used for the purpose of paying the principal and interest paynents on
bonds issued by a county to construct a baseball stadium After the
bonds issued for the construction of the baseball stadiumare retired,
noneys collected under this section nust be deposited in the special
pur poses account under section 6 of this act.

vhder—ROW-8214-360—are—being—colleeted—)) The tax inposed in this
section shall expire ((whearthe—bonds—issuedfor—the—construction—of
the—tax—ts—H+rst—ecolleeted)) on the first day that there is no tax
under RCW82.14.390 in effect anywhere in the state.

(5) As used in this section, "baseball stadiunf neans a basebal
stadiumw th natural turf and a retractable roof or canopy, together
W th associated parking facilities, constructed in the largest city in
a county with a popul ation of one mllion or nore.

Sec. 3. RCW82.14.049 and 2008 c 264 s 4 are each anended to read
as follows:

The legislative authority of any county may inpose a sales and use
tax, in addition to the tax authorized by RCW82.14. 030, upon retai
car rentals within the county that are taxable by the state under
chapters 82.08 and 82.12 RCW The rate of tax shall be one percent of
the selling price in the case of a sales tax or rental value of the
vehicle in the case of a use tax. Proceeds of the tax shall not be
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used to subsidi ze any professional sports team and shall be used solely
for the foll ow ng purposes:

(1) Acquiring, constructing, maintaining, or operating public
sports stadiumfacilities;

(2) Engineering, planning, financial, legal, or professional
services incidental to public sports stadiumfacilities;

(3) Youth or amateur sport activities or facilities; ((eF))

(4) Debt or refinancing debt issued for the purposes of subsection
(1) of this section, _or

(5) For deposit into a special purposes account under section 6 of
this act.

In a county with a population |less than one mllion five hundred
t housand, at |east seventy-five percent of the tax inposed under this
section shall be used for the purposes of subsections (1), (2), and (4)
of this section. 1In a county of one mllion five hundred thousand or
nore, at |east seventy-five percent of the tax inposed under this
section shall be used to retire the debt on the stadium under RCW
67.28.180(2)(b)(ii), until that debt is fully retired, and at_ |east
seventy-five percent nust_ be deposited under subsection (5) of this
section after the debt is fully retired.

Sec. 4. RCW82.14.0494 and 1997 c 220 s 204 are each anended to
read as foll ows:

(1) The legislative authority of a county that has created a public
stadi um authority to devel op a stadi um and exhi bition center under RCW
36.102. 050 may inpose a sales and use tax in accordance with this
chapter. The tax is in addition to other taxes authorized by | aw and
shall be collected from those persons who are taxable by the state
under chapters 82.08 and 82.12 RCW upon the occurrence of any taxable
event within the county. The rate of tax shall be 0.016 percent of the
selling price in the case of a sales tax or value of the article used
in the case of a use tax.

(2) The tax inposed under subsection (1) of this section shall be
deducted fromthe anobunt of tax otherw se required to be collected or
paid over to the departnment of revenue under chapter 82.08 or 82.12
RCW  The departnent of revenue shall perform the collection of such
taxes on behal f of the county at no cost to the county.
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(3) ((Betorethe+ssuance—of bonds—+nROMA3-OBON-O20—al—+evenues
cottected —on—behatt—of —the — county —under —this —section—shalH-—be
transterredtothe publte stadiumauthoerity-—)) After bonds are issued
under RCW 43.99N. 020, all revenues collected on behalf of the county
under this section shall be deposited in the stadium and exhibition
center account under RCW 43.99N. 060, until the bonds issued for the
construction of a stadium and exhibition center are retired. After the
bonds issued for the construction of a stadium and exhibition center
are retired, all revenues collected on behalf of the county under this
section nmust be deposited in the special purposes account under section
6 of this act.

(4) The definitions in RCW36.102.010 apply to this section.

(5) This section expires on the earliest of the foll ow ng dates:

(a) Decenmber 31, 1999, if the conditions for issuance of bonds
under RCW43. 99N. 020 have not been nmet before that date;

(b) The date on which all bonds issued under RCW 43. 99N. 020 have
been retired; or

(c) Twenty-three years after the date the tax under this sectionis
first inposed. The tax inposed under this section expires on the first
day that there is no tax under RCW82.14.390 in effect anywhere in the
state.

Sec. 5. RCWS82.14.360 and 2008 ¢ 86 s 104 are each anended to read
as follows:

(1) The legislative authority of a county with a popul ati on of one
mllion five hundred thousand or nore may inpose a special stadium
sal es and use tax upon the retail sale or use within the county by
restaurants, taverns, and bars of food and beverages that are taxable
by the state under chapters 82.08 and 82.12 RCW The rate of the tax
shal |l not exceed five-tenths of one percent of the selling price in the
case of a sales tax, or value of the article used in the case of a use
tax. The tax authorized under this subsection is in addition to any
ot her taxes authorized by |aw and shall not be credited agai nst any
other tax inposed upon the sanme taxable event. As used in this
section, "restaurant" does not include grocery stores, mni-markets, or
conveni ence stores. A county may not inpose the tax authorized in this
subsection after Decenber 31, 2015.
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(2) The legislative authority of a county with a popul ati on of one
mllion five hundred thousand or nore may inpose a special stadium
sal es and use tax upon retail car rentals within the county that are
taxabl e by the state under chapters 82.08 and 82.12 RCW The rate of
the tax shall not exceed two percent of the selling price in the case
of a sales tax, or rental value of the vehicle in the case of a use
tax. The tax inposed under this subsectionis in addition to any ot her
t axes authorized by | aw and shall not be credited agai nst any ot her tax
i nposed upon the sane taxabl e event.

(3)(a) Except as provided in (b) of this subsection, the revenue
fromthe taxes inposed under the authority of this section shall be
used for the purpose of principal and interest paynents on bonds,
i ssued by the county, to acquire, construct, own, renodel, maintain,
equi p, reequip, repair, and operate a baseball stadium Revenues from
the taxes authorized in this section may be used for design and ot her
preconstruction costs of the baseball stadium until bonds are issued
for the baseball stadium The county shall issue bonds, in an anpunt
determ ned to be necessary by the public facilities district, for the
district to acquire, construct, own, and equip the baseball stadium
The county shall have no obligation to i ssue bonds in an anount greater
than that which would be supported by the tax revenues under this
section, RCW82.14.0485, and 36.38.010(4) (a) and (b). |If the revenue
fromthe taxes inposed under the authority of this section exceeds the
anmount needed for such principal and interest paynents in any year, the
excess shall be used solely:

((()) (i) For early retirenent of the bonds issued for the
basebal | stadium and

((b)y)) (i) If the revenue from the taxes inposed under this
section exceeds the anmpbunt needed for the purposes in (a)(i) of this
subsection in any year, the excess shall be placed in a contingency
fund which may only be used to pay unanticipated capital costs on the
basebal | stadi um excluding any cost overruns on initial construction.

(b) After the bonds issued for the construction of the basebal
stadiumare retired, and except as_provided in subsection (6) of this
section, the revenue fromthe taxes i nposed under the authority of this
section nmust be deposited in the special purposes account under section
6 of this act.
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(4) The proceeds of any bonds i ssued for the baseball stadi umshal
be provided to the district.

(5 As wused in this section, "baseball stadiunf neans "baseball
stadi um' as defined in RCW82. 14. 0485.

(6) ((Fhetaxes—inposed—under—this—seection—shatt—expire—when—the
I o W I . f the | ball " . 1
bot—not—ater—thantwenty—years—alterthe taxes—areHrst—coltected))
(a) After the bonds issued for the construction of the baseball stadium
are retired, the legislative authority of the city with the |argest
population within a county with a population of one mllion_ five
hundred thousand or nbre may i npose the follow ng special excise taxes
within the city to be used for_ economc_ and_community devel opnent
pur poses:

(i) A special sales and use tax upon the retail sale or use within
the city by restaurants, taverns, and bars of food and beverages that
are taxable by the state under chapters 82.08 and 82.12 RCW The rate
of the tax may not exceed five-tenths of one percent of the selling
price in the case of a sales tax, or value of the article used in the
case of a use tax. The tax authorized under this subsection is in
addition to any other taxes authorized by |aw, nust be credited agai nst
the tax_ inposed by the county upon_the_ sane_ taxable_ event under
subsection (1) of this section as _provided in (b) of this subsection,
and may _not be credited against any other tax inposed upon_the sane
taxable event. As used inthis section, "restaurant” does not include
grocery stores, mni-markets, or convenience _stores. A city nmay not
i npose the tax authorized in this subsection after Decenber 31, 2015.

(ii) Aspecial sales and use tax upon retail car rentals within the
city that are taxable by the state under chapters 82.08 and 82.12 RCW
The rate of the tax may not exceed two percent of the selling pricein
the case of a sales tax, or rental value of the vehicle in the case of
a use tax. The tax authorized under this subsectionis in addition to
any other taxes authorized by law, must be credited against the tax
i nposed by the county upon the sane taxable event under subsection (2)
of this section as provided in (b) of this subsection, and nay not be
credited against any other tax inposed upon the sane taxable event.

(b) The full ampunt of any taxes_inposed by the city under (a)(i)
of this subsection nust be credited against the tax inposed by the
county under subsection (1) of this section, and the full anpunt of any
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taxes inposed by the city under (a)(ii) of this subsection nust be
credited against the tax inposed by the county under subsection (2) of
this section.

NEW SECTION. Sec. 6. A new section is added to chapter 67.28 RCW
to read as foll ows:

(1) Except as provided in subsection (2) of this section, noney
deposited in a special purposes account under this section my be used
only for one or nore of the foll ow ng purposes within the county:

(a) Funding tourismpronotion as defined in RCW67. 28. 080;

(b) Funding youth or amateur sports activities or facilities;

(c) Funding regional centers;

(d) Funding performng arts centers;

(e) Maintaining or inproving publicly owed stadiuns or arenas as
long as inprovenents can be nmade w thout economc harm to existing
tenants of those stadiuns or arenas; or

(f) Funding comunity preservation and devel opnent authorities
created in chapter 43.167 RCW

(2) Beginning in 2013, funding shall be provided annually in an
anount necessary for repairs, reequipping, and capital inprovenents of
a stadium constructed by a public facilities district wunder the
aut hority of RCW36. 100. 035.

NEW SECTION. Sec. 7. Section 1 of this act is necessary for the
i mredi ate preservation of the public peace, health, or safety, or
support of the state governnment and its existing public institutions,
and takes effect July 1, 2009."

SSB 6116 - S AMD
By Senat or

On page 1, line 4 of the title, after "1975;" strike the remai nder
of thetitle and insert "amendi ng RCW 67. 28. 180, 82.14. 0485, 82.14. 049,
82.14. 0494, and 82.14.360; adding a new section to chapter 67.28 RCW
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providing an effective date; and decl aring an energency."

EFFECT: After the Safeco Field bonds are retired, the city of
Seattle is allowed to inpose the 2% car rental tax and a .5% food and
beverage tax (until 2016) within the city. The taxes are credited
agai nst the county tax, so the county still may inpose that tax in al
ot her areas of the county. Al references to a |ease to a basket bal
team or a multi purpose arena are renoved.

~-- END ---
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