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6163-S AMS KEI' S S3223.1

SSB 6163 - S AMD 516
By Senat or Kei ser

Strike everything after the enacting clause and insert the
fol | ow ng:

"NEW_ SECTION. Sec. 1. (1) The Ilegislature intends that the
nursing facility nedicaid paynment system be structured to pronote
quality care provided by economcally and efficiently operated nursing
facilities and quality of life for residents. The |egislature also
intends that the nursing facility nedicaid paynent systemis efficient
to adm ni ster, accountable to the public and to the legislature, and
transparent to taxpayers and providers. The legislature finds that the
current statute governing the nursing facility nmedicaid paynent system
is overly conplex in contrast to Washington state's statutes governing
rei mbursenent systens for hospitals, physicians, boarding hones, and
ot her vendors, and that this conplexity has made it difficult to focus
on systemc inprovenents in the nursing facility nedicaid paynent
system and in other |ong-termcare policies.

(2) The legislature intends to sinplify the existing nursing
facility medicaid paynment system so that it is fair, predictable,
transparent, and accountable. The legislature further intends that,
effective July 1, 2011, the essential structure of this sinplified
nursing facility nedicaid paynent systemnust be described in statute,
and the details of the systemnust be described in rules adopted by the
departnment of social and health services.

NEW SECTION. Sec. 2. A new section is added to chapter 74.46 RCW
to read as foll ows:

The nursing facility medicaid paynent system shall have the
foll ow ng structure:

(1) Nursing facility nedicaid paynment rate allocations nust be
cost-based and facility-specific and have at |east four conponents:
Direct care, including therapy;, support services; indirect care; and
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capital costs. Additional noncapital conponents may be considered if
the entire nursing facility nedicaid paynent system does not result in
a statewde weighted average paynent rate that exceeds the
appropriations level in the biennial appropriations act.

(2) The direct care conponent shall use a case m x system

(3) Noncapital conponents shall be subject to limts based upon a
determ nation of the nedian of facilities' costs wth respect to a
particul ar conmponent.

(4) Noncapital rates nust be determ ned from annual cost reports
filed by facilities, with costs rebased every two years. The capital
rate conponent shall be determ ned July 1st of each year, based on cost
reports filed by facilities for the preceding year.

(5) Facilities nmust be separated into peer groups, based on
| ocati on.

(6) Paynents nust be subject to a settlenent procedure that
conpares costs to rates received and recovers unspent noneys as
appropri ate.

(7) An occupancy adjustnent nust be applied to the indirect and
capital cost centers.

(8) A statew de wei ghted average paynent rate and adjustnents to
medi caid rate conponents for economic trends and conditions shall be
specified in the biennial appropriations act and may adj ust paynents if
necessary to ensure conpliance. Any economc trends and conditions
factor or factors defined in any earlier biennial appropriations act
shall not be applied solely nor conpounded to the nedicaid rate
conponent s.

(9) The departnent of social and health services nust ensure that
nursing facility nedicaid paynent rates, in the aggregate for all
participating nur si ng facilities, conply wth t he bi enni al
appropriations act.

(10) Capital spending on nursing facilities subject to the
requirement of a certificate of capital authorization nust be limted
by annual authorization anmounts specified by the |egislature pursuant
to RCW74. 46. 807.

(11) The departnent is authorized within funds appropriated in the
bi enni al appropriations act to establish paynents |inked to perfornmance
neasur es.

Oficial Print - 2 6163-S AMS KEI' S S3223. 1



© 00 N O Ol WDN P

e
N R O

13
14
15
16
17
18
19
20
21
22
23
24
25
26

27
28
29
30
31
32
33
34
35
36

NEW SECTION. Sec. 3. A new section is added to chapter 74.46 RCW
to read as foll ows:

The econom c trends and conditions factor or factors defined in the
bi enni al appropriations act shall not be conpounded with the economc
trends and conditions factor or factors defined in any other biennial
appropriations acts before applying it to the conponent rate
all ocations established in accordance with this chapter. Wen no
econom ¢ trends and conditions factor for either fiscal year is defined
in a biennial appropriations act, no economc trends and conditions
factor or factors defined in any earlier biennial appropriations act
shal | be applied solely or conpounded to the conponent rate allocations
established in accordance with this chapter.

NEW SECTION. Sec. 4. A new section is added to chapter 74.46 RCW
to read as foll ows:

The departnent shall inplenment mninmum data set 3.0 under the
authority of this section. The departnent will notify nursing hone
contractors twenty-ei ght days in advance of the date of inplenentation
of mninmum data set 3.0. In the notification, the departnent nust
identify for all quarterly rate settings follow ng the date of m ni num
data set 3.0 inplenentation a previously established quarterly case m x
adj ust nent established for the quarterly rate settings to be used for
quarterly case mx calculations in direct care until m ninmum data set
3.0 is fully inplenmented. After the departnment has fully inplenented
m nimum data set 3.0, it will adjust any quarter in which it used the
previously established quarterly case mx adjustnent using the new
m ni nrum data set 3.0 data.

Sec. 5. RCW74.46.421 and 2008 ¢ 263 s 1 are each anended to read
as foll ows:

(1) ((The purpose of part E of this chapter is to determne nursing
FactH+ty — redi-catbd — payrent —rates —that— —r — the —aggregate —For —ab-
part-epattng—ursing—tack-H-H-es—are—+n—accordance—wi-th—the—bienni-al
approprattons—act—

2y))(a) The departnent shall use the nursing facility nedicaid
paynment rate nmnethodol ogies described in this chapter and _in_rules
adopted by the departnent to determine initial conponent rate
al l ocations for each nedicaid nursing facility.
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(b) The initial conponent rate allocations shall be subject to
adjustnent as provided in this section in order to assure that the
statew de wei ghted average paynent rate to nursing facilities is |ess
than or equal to the statew de wei ghted average paynent rate specified
in the biennial appropriations act.

((63))) (2) Nothing in this chapter shall be construed as creating
a legal right or entitlement to any paynent that (a) has not been
adj usted under this section or (b) would cause the statew de wei ghted
average paynent rate to exceed the statew de weighted average paynent
rate specified in the biennial appropriations act.

((4))) (3)(a) The statew de wei ghted average paynent rate for any
state fiscal year under the nursing facility nedicaid paynent system
wei ghted by patient days, shall not exceed the annual statew de
wei ghted average nursing facility paynent rate identified for that
fiscal year in the biennial appropriations act.

(b) If the departnent determ nes that the wei ghted average nursing
facility paynment rate calculated in accordance wth this chapter is
likely to exceed the weighted average nursing facility paynent rate
identified in the biennial appropriations act, then the departnent
shall adjust all nursing facility paynent rates proportional to the
anount by which the wei ghted average rate all ocations woul d ot herw se
exceed the budgeted rate anmount. Any such adjustnents for the current
fiscal year shall only be nade prospectively, not retrospectively, and
shal |l be applied proportionately to each conponent rate allocation for
each facility.

(c) If any final order or final judgnent, including a final order
or final judgnent resulting froman adjudicative proceedi ng or judicial
review permtted by chapter 34.05 RCW would result in an increase to
a nursing facility's paynent rate for a prior fiscal year or years, the
departnment shall consider whether the increased rate for that facility
would result in the statew de weighted average paynent rate for al
facilities for such fiscal year or years to be exceeded. If the
increased rate would result in the statewi de wei ghted average paynent
rate for such year or years being exceeded, the departnent shal
increase that nursing facility's paynent rate to neet the final order
or judgnent only to the extent that it does not result in an increase
to the statew de wei ghted average paynent rate for all facilities.
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Sec. 6. RCW74.46.800 and 1998 ¢ 322 s 42 are each anended to read
as follows:

(1) Consistent _wth_ the principles and_provisions_ described in
section 2 of this act, the departnment shall have authority to adopt,
amend, and rescind such admnistrative rules and definitions as it
deens necessary to carry out the policies and purposes of this chapter,
to adm nister the nursing facility nedicaid paynent system to audit
nursing facilities, and to resolve issues and devel op procedures that
it deenms necessary to inplenent, update, and inprove the case mXx
el ements of the nursing facility nedicaid paynent system |n adopting
rules, the departnment may consider the potential inpact of the paynent
system on_the_ level and_quality of services_ received_ by nursing
facility residents; the efficient and econonical operation of nursing
facilities; the anticipated i npact of the systemon private pay clients
and on populations in other parts of the long-termcare system and the
special _circunstances_presented_ by changes_of ownership_of nursing
facilities, bed banking, exceptional care needs of residents, addition
or deletion of |icensed beds, facilities |ocated in_nonurban_areas,
closure_of facilities, and facilities wth |ow occupancy levels, as
wel | as other concerns.

(2) Nothing in this chapter shall be construed to require the
departnment to adopt or enploy any calculations, steps, tests,
nmet hodol ogi es, alternate nethodol ogi es, indexes, fornulas, nmathenati cal
or statistical nodels, concepts, or procedures for nedicaid rate
setting or paynent that are not expressly called for in this chapter.

(3) The departnment shall adopt conprehensive rules to describe and
admnister the nursing_ facility nedicaid paynent system to_ be
effective July 1, 2011. The rules shall result in a statew de wei ghted
average paynent rate that does_not exceed the appropriations level in
the biennial appropriations act.

Sec. 7. RCW 74.46.431 and 2008 c 263 s 2 are each anended to read
as follows:

(1) Effective July 1, 1999, nursing facility medicaid paynent rate
al l ocations shall be facility-specific and shall have seven conponents:
Direct care, therapy care, support services, operations, property,
financing allowance, and variable return. The departnent shal
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establish and adjust each of these conponents, as provided in this
section and elsewhere in this chapter, for each nedicaid nursing
facility inthis state.

(2) Conmponent rate allocations in therapy care, support services,
variable return, operations, property, and financing allowance for
essential community providers as defined in this chapter shall be based
upon a mnimum facility occupancy of eighty-five percent of |icensed
beds, regardless of how nmany beds are set up or in use. For all
facilities other than essential community providers, effective July 1,
2001, conponent rate allocations in direct care, therapy care, support
services, and variable return shall be based upon a mninumfacility
occupancy of eighty-five percent of |icensed beds. For all facilities
ot her than essential community providers, effective July 1, 2002, the
conponent rate allocations in operations, property, and financing
al l owmance shall be based upon a mninmumfacility occupancy of ninety
percent of |icensed beds, regardl ess of how nmany beds are set up or in
use. For all facilities, effective July 1, 2006, the conponent rate

allocation in direct care shall be based wupon actual facility
occupancy. The nedian cost |imts wused to set conponent rate
allocations shall be based on the applicable mninmm occupancy
percentage. In determning each facility's therapy care conponent rate

al l ocation wunder RCW 74.46.511, the departnent shall apply the
applicable mnimum facility occupancy adjustnent before creating the
array of facilities' adjusted therapy costs per adjusted resident day.
In determning each facility's support services conponent rate
all ocation under RCW 74.46.515(3), the departnent shall apply the
applicable mnimum facility occupancy adjustnent before creating the
array of facilities' adjusted support services costs per adjusted
resident day. |In determning each facility's operations conponent rate
al l ocation under RCW 74.46.521(3), the departnent shall apply the
m nimum facility occupancy adjustnent before creating the array of
facilities' adjusted general operations costs per adjusted resident
day.

(3) Information and data sources used in determning nedicaid
paynment rate allocations, including fornmulas, procedures, cost report
periods, resident assessnent instrument formats, resident assessnent
nmet hodol ogi es, and resident classification and case mx weighting
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met hodol ogi es, may be substituted or altered from tine to tinme as
determ ned by the departnent.

(4)(a) Direct care conponent rate allocations shall be established
usi ng adjusted cost report data covering at |east six nonths. Adjusted
cost report data from 1996 will be used for Cctober 1, 1998, through
June 30, 2001, direct care conponent rate allocations; adjusted cost
report data from 1999 will be used for July 1, 2001, through June 30,
2006, direct care conponent rate allocations. Adjusted cost report
data from 2003 wll be used for July 1, 2006, through June 30, 2007,
direct care conponent rate allocations. Adjusted cost report data from
2005 will be used for July 1, 2007, through June 30, 2009, direct care
conponent rate allocations. Effective July 1, 2009, the direct care
conponent rate allocation shall be rebased biennially, and thereafter
for each odd-nunbered year beginning July 1st, using the adjusted cost
report data for the calendar year two years imedi ately preceding the
rate rebase period, so that adjusted cost report data for cal endar year
2007 is used for July 1, 2009, through June 30, 2011, and so forth.

(b) Direct care conponent rate allocations based on 1996 cost

report data shall be adjusted annually for economc trends and
conditions by a factor or factors defined 1in the biennial
appropriations act. A different economc trends and conditions

adjustnment factor or factors may be defined in the biennia
appropriations act for facilities whose direct care conponent rate is
set equal to their adjusted June 30, 1998, rate, as provided in RCW
74.46.506(5) (i).

(c) Direct care conponent rate allocations based on 1999 cost

report data shall be adjusted annually for economc trends and
conditions by a factor or factors defined 1in the biennial
appropriations act. A different economc trends and conditions

adjustnment factor or factors may be defined in the biennia
appropriations act for facilities whose direct care conponent rate is
set equal to their adjusted June 30, 1998, rate, as provided in RCW
74.46.506(5) (i).

(d) Direct care conponent rate allocations based on 2003 cost

report data shall be adjusted annually for economc trends and
conditions by a factor or factors defined 1in the biennial
appropriations act. A different economc trends and conditions

adjustnment factor or factors may be defined in the biennia
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appropriations act for facilities whose direct care conponent rate is
set equal to their adjusted June 30, 2006, rate, as provided in RCW
74.46.506(5) (i).

(e) Direct care conponent rate allocations established_ in
accordance with this chapter shall be adjusted annually for economc
trends and conditions by a factor or factors defined in the biennial
appropriations act. The economic_trends and_ conditions_factor _or
factors defined in_ the biennial appropriations act shall not be
conpounded with_the economc trends_and conditions factor _or factors
defined in any other biennial appropriations acts before applying it to
the direct care_ conponent rate_ allocation_established in_accordance
with this chapter. Wen no_econom ¢ trends and _conditions factor or
factors for either fiscal year are defined in a biennial appropriations
act, no economc trends and conditions factor or factors defined in any
earlier biennial appropriations act shall be applied solely or
conpounded to the direct care conponent rate allocation established in
accordance with this chapter

(5) (a) Therapy care conponent rate allocations shall be established
usi ng adjusted cost report data covering at |east six nonths. Adjusted
cost report data from 1996 will be used for Cctober 1, 1998, through
June 30, 2001, therapy care conponent rate allocations; adjusted cost
report data from 1999 will be used for July 1, 2001, through June 30,
2005, therapy care conponent rate allocations. Adjusted cost report
data from 1999 will continue to be used for July 1, 2005, through June
30, 2007, therapy care conponent rate allocations. Adj ust ed cost
report data from 2005 will be used for July 1, 2007, through June 30,
2009, therapy care conponent rate allocations. Effective July 1, 2009,
and thereafter for each odd-nunbered year beginning July 1st, the
therapy care conponent rate allocation shall be cost rebased
bi ennially, using the adjusted cost report data for the cal endar year
two years imediately preceding the rate rebase period, so that
adj usted cost report data for calendar year 2007 is used for July 1,
2009, through June 30, 2011, and so forth.

(b) Therapy care conponent rate allocations established_in
accordance with this chapter shall be adjusted annually for econonc
trends and conditions by a factor or factors defined in the biennial
appropriations act. The economic_trends and_ conditions_factor _or
factors defined in_ the biennial appropriations act shall not be
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conpounded with_the economc trends_and conditions factor _or factors
defined in any other biennial appropriations acts before applying it to
the therapy care conponent rate_allocation established in_accordance
with this chapter. Wen no_econom ¢ trends and _conditions factor or
factors for either fiscal year are defined in a biennial appropriations
act, no econonmic trends and conditions factor or factors defined in any
earlier biennial appropriations act shall be applied solely or
conpounded to the therapy care conponent rate allocation established in
accordance with this chapter

(6)(a) Support services conponent rate allocations shall be
established using adjusted cost report data covering at |east six
mont hs. Adjusted cost report data from 1996 shall be used for Cctober
1, 1998, through June 30, 2001, support services conponent rate
al l ocations; adjusted cost report data from1999 shall be used for July
1, 2001, through June 30, 2005, support services conponent rate
all ocations. Adjusted cost report data from 1999 will continue to be
used for July 1, 2005, through June 30, 2007, support services
conponent rate allocations. Adjusted cost report data from 2005 w ||
be used for July 1, 2007, through June 30, 2009, support services
conponent rate allocations. Effective July 1, 2009, and thereafter for
each odd-nunbered year beginning July 1st, the support services
conponent rate allocation shall be cost rebased biennially, using the
adj usted cost report data for the cal endar year two years imredi ately
preceding the rate rebase period, so that adjusted cost report data for
cal endar year 2007 is used for July 1, 2009, through June 30, 2011, and
so forth

(b) Support services conponent rate allocations established in
accordance with this chapter shall be adjusted annually for econonc
trends and conditions by a factor or factors defined in the biennial
appropriations act. The economic_trends and_ conditions_factor _or
factors defined in the biennial appropriations act shall not be
conpounded with_the economc trends_and conditions factor _or factors
defined in any other biennial appropriations acts before applying it to
the support services conponent rate allocation established in
accordance with this chapter. Wen no econonic trends and conditions
factor or factors for_either fiscal year are_defined in_a_biennial
appropriations act, no economc trends and conditions factor or factors
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defined in_any earlier biennial appropriations act shall be applied
solely or conpounded to the support services conponent rate allocation
established in accordance with this chapter.

(7)(a) Operations conponent rate allocations shall be established
usi ng adjusted cost report data covering at |east six nonths. Adjusted
cost report data from 1996 shall be used for Cctober 1, 1998, through
June 30, 2001, operations conponent rate allocations; adjusted cost
report data from 1999 shall be used for July 1, 2001, through June 30,
2006, operations conponent rate allocations. Adjusted cost report data
from 2003 will be wused for July 1, 2006, through June 30, 2007,
operations conponent rate allocations. Adjusted cost report data from
2005 will be used for July 1, 2007, through June 30, 2009, operations
conponent rate allocations. Effective July 1, 2009, and thereafter for
each odd-nunbered year beginning July 1st, the operations conponent
rate allocation shall be cost rebased biennially, using the adjusted
cost report data for the cal endar year two years i medi ately preceding
the rate rebase period, so that adjusted cost report data for cal endar
year 2007 is wused for July 1, 2009, through June 30, 2011, and so
forth.

(b) Operations conponent rate allocations established in accordance
with this chapter shall be adjusted annually for econom c trends and
conditions by a factor or factors defined 1in the biennial
appropriations act. The economic_trends and_ conditions_factor _or
factors defined in the biennial appropriations act shall not be
conpounded with_the economc trends_and conditions factor _or factors
defined in any other biennial appropriations acts before applying it to
the operations conponent rate allocation established in accordance with
this chapter. When no economc trends and conditions factor or factors
for either fiscal year are defined in a biennial appropriations act, no
econom c trends and conditions factor or factors defined in any earlier
bi enni al appropriations_act shall be_applied solely or_ conpounded to
the operations conponent rate allocation established in accordance with
this chapter. A different econom c trends and conditions adjustnment
factor or factors may be defined in the biennial appropriations act for
facilities whose operations conponent rate is set equal to their
adj usted June 30, 2006, rate, as provided in RCW74. 46.521(4).

(8) For July 1, 1998, through Septenber 30, 1998, a facility's
property and return on investnment conponent rates shall be the
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facility's June 30, 1998, property and return on investnent conponent
rates, w thout increase. For Cctober 1, 1998, through June 30, 1999,
a facility's property and return on investnent conponent rates shall be
rebased utilizing 1997 adjusted cost report data covering at |east six
nont hs of dat a.

(9) Total paynment rates under the nursing facility nmedicaid paynent
system shall not exceed facility rates charged to the general public
for conparabl e services.

(10) Medicaid contractors shall pay to all facility staff a m ni num
wage of the greater of the state m nimum wage or the federal m ninmm
wage.

(11) The departnent shall establish in rule procedures, principles,
and conditions for determning conponent rate allocations for
facilities in circunstances not directly addressed by this chapter,
including but not limted to: The need to prorate inflation for
partial -period cost report data, newy constructed facilities, existing
facilities entering the nmedicaid programfor the first tinme or after a
period of absence from the program existing facilities with expanded
new bed capacity, existing nedicaid facilities follow ng a change of
ownership of the nursing facility business, facilities banking beds or
converting beds back into service, facilities tenporarily reducing the
nunber of set-up beds during a renodel, facilities having | ess than six
mont hs of either resident assessnent, cost report data, or both, under
the current contractor prior to rate setting, and other circunstances.

(12) The departnent shall establish in rule procedures, principles,
and conditions, including necessary threshold costs, for adjusting
rates to reflect capital inprovenents or new requirenents inmposed by
the departnent or the federal governnent. Any such rate adjustnents
are subject to the provisions of RCW 74. 46. 421.

(13) Effective July 1, 2001, nedicaid rates shall continue to be
revised downward in all conponents, in accordance wth departnent
rules, for facilities converting banked beds to active service under
chapter 70.38 RCW by wusing the facility's increased |icensed bed
capacity to recal cul ate m nimum occupancy for rate setting. However,
for facilities other than essential conmunity providers which bank beds
under chapter 70.38 RCW after May 25, 2001, nedicaid rates shall be
revised upward, in accordance wth departnent rules, in direct care,
t herapy care, support services, and variable return conponents only, by
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using the facility's decreased |icensed bed capacity to recalculate
m ni num occupancy for rate setting, but no upward revision shall be
made to operations, property, or financing allowance conponent rates.
The direct care conponent rate allocation shall be adjusted, wthout
using the mnimum occupancy assunption, for facilities that convert
banked beds to active service, under chapter 70.38 RCW beginning on
July 1, 2006. Effective July 1, 2007, conponent rate allocations for
direct care shall be based on actual patient days regardl ess of whether
a facility has converted banked beds to active service.

(14) Facilities obtaining a certificate of need or a certificate of
need exenption under chapter 70.38 RCW after June 30, 2001, nust have
a certificate of capital authorization in order for (a) the
depreciation resulting fromthe capitalized addition to be included in
cal cul ation of the facility's property conponent rate allocation; and
(b) the net invested funds associated with the capitalized addition to
be included in calculation of the facility's financing all owance rate
al I ocati on.

Sec. 8. RCW74.46.485 and 1998 ¢ 322 s 22 are each anended to read
as follows:

(1) The departnent shall :

(a)  Enploy the resource utilization group |11 case mx
classification nmethodol ogy. The departnent shall use the forty-four
group index maximzing nodel for the resource utilization group |11
grouper version 5.10, but the departnent may revise or update the
classification nethodology to reflect advances or refinenents in
resi dent assessnent or classification, subject to federal requirenents;
and

(b) Inplenent mninmum data set 3.0 under the authority of this
section and RCW 74.46.431(3). The departnent nmust notify nursing honme
contractors twenty-eight days in advance the date of inplenentation of
the mninum data set 3.0. In the notification, the departnent nust
identify for all quarterly rate settings follow ng the date of m ni hrum
data set 3.0 inplenentation a previously established quarterly case m x
adj ustnment _established for the quarterly rate settings that wll _ be
used for quarterly case mx_calculations in direct care until m ninmm
data_set 3.0 is fully inplenented. After the departnent has fully
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inplenented mninumdata set 3.0, it nust adjust any quarter in which
it used the previously established quarterly case m x adjustnent using
the new m nimumdata set 3.0 data.

(2) A default case mx group shall be established for cases in
which the resident dies or is discharged for any purpose prior to
conpletion of the resident's initial assessnent. The default case m x
group and case m x weight for these cases shall be designated by the
depart nent.

(3) A default case mx group may al so be established for cases in
which there is an untinmely assessnment for the resident. The default
case m x group and case m x weight for these cases shall be designated
by the departnent.

NEW SECTION. Sec. 9. The following acts or parts of acts, as now
exi sting or hereafter anended, are each repeal ed:

(1) RCW 74.46.010 (Short title--Purpose) and 1998 ¢ 322 s 1 & 1980
c 177 s 1;

(2) RCW74.46.020 (Definitions) and 2007 ¢ 508 s 7, 2006 c 258 s 1
2001 1st sp.s. ¢ 8 s 1, 1999 ¢ 353 s 1, 1998 c 322 s 2, 1995 1st sp.s.
c 18 s 90, 1993 sp.s. ¢ 13 s 1, 1991 sp.s. ¢ 8 s 11, 1989 c 372 s 17,
1987 c 476 s 6, 1985 c 361 s 16, 1982 ¢ 117 s 1, & 1980 c 177 s 2;

(3) RCW 74.46.030 (Principles of reporting requirenents) and 1980
c 177 s 3,

(4) RCW 74.46.040 (Due dates for cost reports) and 1998 ¢ 322 s 3,
1985 ¢ 361 s 4, 1983 1st ex.s. ¢ 67 s 1, & 1980 c 177 s 4;

(5 RCW 74.46.050 (Inproperly conpleted or l|ate cost report--
Fi nes--Adverse rate actions--Rules) and 1998 ¢ 322 s 4, 1985 ¢ 361 s 5,
& 1980 ¢ 177 s 5;

(6) RCW74.46.060 (Conpl eting cost reports and nai ntai ni ng records)
and 1998 ¢ 322 s 5, 1985 c 361 s 6, 1983 1st ex.s. ¢ 67 s 2, & 1980 c
177 s 6;

(7) RCW 74.46.080 (Requirenents for retention of records by the
contractor) and 1998 ¢ 322 s 6, 1985 ¢ 361 s 7, 1983 1st ex.s. c 67 s
3, &1980 c 177 s 8§;

(8 RCW 74.46.090 (Retention of cost reports and resident
assessnent information by the departnent) and 1998 ¢ 322 s 7, 1985 c
361 s 8, & 1980 c 177 s 9;
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(9) RCW 74.46.100 (Purposes of departnment audits--Exam nation--
I nconplete or incorrect reports--Contractor's duties--Access to
facility--Fines--Adverse rate actions) and 1998 ¢ 322 s 8, 1985 c 361
s 9, 1983 1st ex.s. ¢ 67 s 4, & 1980 c 177 s 10;

(10) RCW 74.46.155 (Reconciliation of medicaid resident days to
billed days and nedicaid paynents--Paynents due--Accrued interest--
W t hhol di ng funds) and 1998 c¢ 322 s 9;

(11) RCW 74.46.165 (Proposed settlenent report--Paynent refunds--
Over paynent s--Determ nati on of unused rate funds--Total and conponent
paynment rates) and 2001 1st sp.s. ¢ 8 s 2 & 1998 ¢ 322 s 10;

(12) RCW 74.46.190 (Principles of allowable costs) and 1998 c¢ 322
s 11, 1995 1st sp.s. ¢ 18 s 96, 1983 1st ex.s. ¢ 67 s 12, & 1980 c 177
s 19;

(13) RCW 74.46.200 (O fset of m scellaneous revenues) and 1980 c
177 s 20;

(14) RCW 74.46.220 (Paynments to related organizations--Limts--
Docunentation) and 1998 ¢ 322 s 12 & 1980 ¢ 177 s 22;

(15) RCW74.46.230 (Initial cost of operation) and 1998 c¢ 322 s 13,
1993 sp.s. ¢ 13 s 3, & 1980 c 177 s 23;

(16) RCW74.46. 240 (Education and training) and 1980 ¢ 177 s 24;

(17) RCW74.46.250 (Omer or rel ative--Conpensation) and 1980 c 177
S 25;

(18) RCW 74.46.270 (Disclosure and approval or rejection of cost
al l ocation) and 1998 c 322 s 14, 1983 1st ex.s. ¢ 67 s 13, & 1980 c 177
s 27,

(19) RCW 74.46.280 (Managenent fees, agreenents--Limtation on
scope of services) and 1998 ¢ 322 s 15, 1993 sp.s. ¢ 13 s 4, & 1980 c
177 s 28;

(20) RCW 74.46. 290 (Expense for construction interest) and 1980 c
177 s 29;

(21) RCW 74.46.300 (Operating |eases of office equipnent--Rules)
and 1998 ¢ 322 s 16 & 1980 c¢ 177 s 30;

(22) RCW 74.46.310 (Capitalization) and 1983 1st ex.s. ¢ 67 s 16 &
1980 c 177 s 31,

(23) RCW74.46.320 (Depreciation expense) and 1980 c 177 s 32;

(24) RCW74.46. 330 (Depreciable assets) and 1980 ¢ 177 s 33;

(25) RCW 74.46.340 (Land, inprovenents--Depreciation) and 1980 c
177 s 34,
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(26) RCW 74.46. 350 (Met hods of depreciation) and 1999 ¢ 353 s 13 &
1980 c 177 s 35;

(27) RCW 74.46.360 (Cost basis of |and and depreciation base of
depreci abl e assets) and 1999 ¢ 353 s 2, 1997 ¢ 277 s 1, 1991 sp.s. c 8
s 18, & 1989 c 372 s 14;

(28) RCW 74.46.370 (Lives of assets) and 1999 c¢ 353 s 14, 1997 c
277 s 2, & 1980 ¢ 177 s 37;

(29) RCW 74. 46. 380 (Depreciable assets) and 1993 sp.s. ¢ 13 s 5,
1991 sp.s. ¢ 8 s 12, & 1980 c 177 s 38;

(30) RCW 74.46.390 (Gins and |osses upon replacenent of
depreci abl e assets) and 1980 ¢ 177 s 39;

(31) RCW74.46.410 (Unall owabl e costs) and 2007 ¢ 508 s 1, 2001 1st
Sp.s. ¢ 8 s 3, 1998 ¢ 322 s 17, 1995 1st sp.s. c¢c 18 s 97, 1993 sp.s. ¢
13 s 6, 1991 sp.s. ¢ 8 s 15, 1989 c¢c 372 s 2, 1986 c¢c 175 s 3, 1983 1st
ex.s. ¢ 67 s 17, & 1980 c 177 s 41,

(32) RCW 74.46.431 (Nursing facility nedicaid paynent rate
al | ocati ons--Conponent s--M ni nrum wage- - Rul es) and 2008 ¢ 263 s 2, 2007
c 508 s 2, 2006 ¢ 258 s 2, 2005 c 518 s 944, 2004 c 276 s 913, 2001 1st
Sp.s. ¢ 8s 5, 1999 c 353 s 4, & 1998 ¢ 322 s 19;

(33) RCW 74.46.433 (Variable return conponent rate allocation) and
2006 ¢ 258 s 3, 2001 1st sp.s. ¢ 8 s 6, & 1999 ¢ 353 s 9;

(34) RCW 74.46.435 (Property conponent rate allocation) and 2001
1st sp.s. ¢ 8 s 7, 1999 c 353 s 10, & 1998 c 322 s 29;

(35) RCW 74. 46.437 (Financing all owance conponent rate allocation)
and 2001 1st sp.s. ¢ 8 s 8 & 1999 c 353 s 11;

(36) RCW 74.46.439 (Facilities leased in arnl s-1ength agreenents--
Recomputation of financing allowance--Reinbursenent for annualized
| ease paynents--Rate adjustnent) and 1999 c¢ 353 s 12;

(37) RCW 74. 46. 441 (Public disclosure of rate-setting infornation)
and 1998 c¢ 322 s 20;

(38) RCW 74.46.445 (Contractors--Rate adjustnents) and 1999 c 353
s 15;

(39) RCW 74.46.475 (Subm tted cost report--Analysis and adj ust nent
by departnent) and 1998 c¢ 322 s 21, 1985 ¢ 361 s 13, & 1983 1st ex.s.
c 67 s 23,

(40) RCW 74.46.485 (Case m x classification nethodol ogy) and 1998
c 322 s 22;
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(41) RCW74.46.496 (Case m x wei ghts--Determ nation--Revisions) and
2006 ¢ 258 s 4 & 1998 c 322 s 23;

(42) RCW74.46.501 (Average case m x i ndexes determ ned quarterly--
Facility average case m x index--Medicaid average case m x i ndex) and
2006 ¢ 258 s 5, 2001 1st sp.s. ¢ 8 s 9, & 1998 c 322 s 24,

(43) RCW 74.46.506 (Direct care conponent rate allocations--
Det erm nation--Quarterly updates--Fines) and 2007 ¢ 508 s 3, 2006 c 258
S 6, & 2001 1st sp.s. ¢ 8 s 10;

(44) RCW 74.46.508 (Direct <care conponent rate allocation--
| ncreases--Rul es) and 2003 1st sp.s. ¢ 6 s 1 & 1999 c 181 s 2;

(45) RCW 74.46.511 (Therapy care conponent rate allocation--
Det erm nation) and 2008 ¢ 263 s 3, 2007 c 508 s 4, & 2001 1st sp.s. c
8 s 11,

(46) RCW 74.46.515 (Support services conponent rate allocation--
Det erm nati on-- Emergency situations) and 2008 ¢ 263 s 4, 2001 1st sp.s.
c 8s 12, 1999 ¢ 353 s 7, & 1998 c 322 s 27;

(47) RCW 74.46.521 (Operations conponent rate allocation--
Det erm nation) and 2007 ¢ 508 s 5, 2006 ¢ 258 s 7, 2001 1st sp.s. c 8
s 13, 1999 ¢ 353 s 8, & 1998 c 322 s 28;

(48) RCW 74.46.531 (Departnent may adjust conponent rates--
Contractor may request--Errors or om ssions) and 1998 c 322 s 31;

(49) RCW 74.46.533 (Conbined and estinated rebased rates--
Det erm nation--Hold harml ess provision) and 2007 ¢ 508 s 6;

(50) RCW74.46.600 (Billing period) and 1980 c 177 s 60;

(51) RCW 74.46.610 (Billing procedure--Rules) and 1998 ¢ 322 s 32,
1983 1st ex.s. ¢ 67 s 33, & 1980 c 177 s 61,

(52) RCW74.46.620 (Paynment) and 1998 ¢ 322 s 33 & 1980 ¢ 177 s 62;

(53) RCW74.46.625 (Suppl enental paynents) and 1999 ¢ 392 s 1;

(54) RCW74.46.630 (Charges to patients) and 1998 ¢ 322 s 34 & 1980
c 177 s 63;

(55) RCW 74.46.640 (Suspension of paynents) and 1998 c 322 s 35,
1995 1st sp.s. ¢ 18 s 112, 1983 1st ex.s. c 67 s 34, & 1980 c 177 s 64,

(56) RCW 74.46. 650 (Term nation of paynents) and 1998 c 322 s 36 &
1980 ¢ 177 s 65;

(57) RCW 74.46.660 (Conditions of participation) and 1998 ¢ 322 s
37, 1992 ¢ 215 s 1, 1991 sp.s. ¢ 8 s 13, & 1980 c 177 s 66;

(58) RCW74. 46. 680 (Change of ownership--Assignnent of departnent's
contract) and 1998 ¢ 322 s 38, 1985 c 361 s 2, & 1980 c 177 s 68;
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(59) RCW74. 46.690 (Change of ownership--Final reports--Settlenent)
and 1998 c¢ 322 s 39, 1995 1st sp.s. ¢ 18 s 113, 1985 c 361 s 3, 1983
1st ex.s. ¢ 67 s 36, & 1980 c 177 s 69;

(60) RCW 74.46. 700 (Resident personal funds--Records--Rules) and
1991 sp.s. ¢ 8 s 19 & 1980 c 177 s 70;

(61) RCW 74.46. 711 (Resident personal funds--Conveyance upon death
of resident) and 2001 1st sp.s. ¢ 8 s 14 & 1995 1st sp.s. ¢ 18 s 69;

(62) RCW 74.46.770 (Contractor appeal s--Chall enges of |aws, rules,
or contract provisions--Challenge based on federal |aw) and 1998 ¢ 322
s 40, 1995 1st sp.s. ¢ 18 s 114, 1983 1st ex.s. ¢ 67 s 39, & 1980 c 177
s 77;

(63) RCW 74. 46. 780 (Appeal s or exception procedure) and 1998 c 322
s 41, 1995 1st sp.s. ¢ 18 s 115, 1989 ¢ 175 s 159, 1983 1st ex.s. c 67
s 40, & 1980 c 177 s 78;

(64) RCW74.46.790 (Denial, suspension, or revocation of |icense or
provi sional license--Penalties) and 1980 ¢ 177 s 79;

(65) RCW 74.46.820 (Public disclosure) and 2005 ¢ 274 s 356, 1998
c 322 s 43, 1985 ¢ 361 s 14, 1983 1st ex.s. ¢ 67 s 41, & 1980 c 177 s
82;

(66) RCW74.46.835 (AIDS pilot nursing facility--Paynent for direct
care) and 1998 c 322 s 46;

(67) RCW74.46.900 (Severability--1980 ¢ 177) and 1980 c¢ 177 s 93;

(68) RCW 74.46.901 (Effective dates--1983 1st ex.s. ¢ 67; 1980 c
177) and 1983 1st ex.s. ¢ 67 s 49, 1981 1st ex.s. ¢ 2 s 10, & 1980 c
177 s 94,

(69) RCW 74.46.902 (Section captions--1980 ¢ 177) and 1980 ¢ 177 s
89;

(70) RCW74.46.905 (Severability--1983 1st ex.s. ¢ 67) and 1983 1st
ex.s. ¢ 67 s 43;

(71) RCW 74.46.906 (Effective date--1998 ¢ 322 88 1-37, 40-49, and
52-54) and 1998 ¢ 322 s 55; and

(72) RCW74.46.907 (Severability--1998 c 322) and 1998 c 322 s 56.

NEW SECTION. Sec. 10. A newsection is added to chapter 74.46 RCW
to read as foll ows:

Rat es under the nursing facility nedicaid paynent systemfor care
provi ded during the period before July 1, 2011, shall continue to be
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cal cul ated and settled on the basis of the statutes and rules in effect
during that period.

Sec. 11. RCW74.46.835 and 1998 ¢ 322 s 46 are each anmended to
read as foll ows:

(1) Paynent for direct care at the pilot nursing facility in King
county designed to neet the service needs of residents living with
Al DS, as defined in RCW 70.24.017, and as specifically authorized for
this purpose under chapter 9, Laws of 1989 1st ex. sess., shall be
exenpt from case m x nethods of rate determ nation set forth in this
chapter and shall be exenpt from ((+he)) a direct care netropolitan
statistical area peer group cost limtation ((set—ftorth—inr—this
chapter)).

(2) Direct care conponent rates at the AIDS pilot facility shall be
based on direct care reported costs at the pilot facility, ((wHzrg
tHhe—sare three-year—rate-settingeoyele —preseribed—for—other nursing
faett+es,—and)) as supported by a staffing benchmark based upon a
depart nent - approved acuity nmeasurenent system

(3) The provisions of RCW 74.46.421 and all other rate-setting
principles, cost lids, and limts, including settlenent ((as—provided
HA—ROW74-46-165)), shall apply to the AIDS pilot facility.

(4) This section applies only to the AIDS pilot nursing facility.

NEW SECTION. Sec. 12. Sections 2 through 4 and 9 of this act take
effect July 1, 2011.

NEW SECTION.  Sec. 13. Sections 5 through 8, 10, and 11 of this
act are necessary for the imedi ate preservation of the public peace,
heal th, or safety, or support of the state governnent and its existing
public institutions, and take effect July 1, 2009."
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On page 1, line 1 of the title, after "system" strike the
remai nder of the title and insert "anmending RCW 74. 46. 421, 74. 46. 800,
74.46. 431, 74.46.485, and 74.46.835; adding new sections to chapter
74.46 RCW creating a new section; repealing RCW74.46. 010, 74.46. 020,
74.46. 030, 74.46.040, 74.46.050, 74.46.060, 74.46.080, 74.46.090,
74.46. 100, 74.46.155, 74.46.165, 74.46.190, 74.46.200, 74.46.220,
74.46. 230, 74.46.240, 74.46.250, 74.46.270, 74.46.280, 74.46.290,
74.46. 300, 74.46.310, 74.46.320, 74.46.330, 74.46.340, 74.46. 350,
74.46. 360, 74.46.370, 74.46.380, 74.46.390, 74.46.410, 74.46.431,
74.46.433, 74.46.435, T74.46.437, T74.46.439, 74.46.441, T74.46. 445,
74.46. 475, T74.46.485, 74.46.496, 74.46.501, 74.46.506, 74.46.508,
74.46.511, 74.46.515, 74.46.521, 74.46.531, 74.46.533, 74.46.600,
74.46. 610, 74.46.620, 74.46.625, 74.46.630, 74.46.640, 74.46.650,
74.46. 660, 74.46.680, 74.46.690, 74.46.700, 74.46.711, 74.46.770,
74.46. 780, 74.46.790, 74.46.820, 74.46.835, 74.46.900, 74.46.901,
74.46. 902, 74.46.905, 74.46.906, and 74.46.907; providing effective
dates; and decl aring an energency."

--- END ---
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