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5048-S.E AMH ORMS H2540.1

ESSB 5048 - H AMD 330
By Representative Ormsby

ADOPTED AS AMENDED 03/31/2017

Strike everything after the enacting clause and insert the
following:

"NEW SECTION. Sec. 1. (1) A budget is hereby adopted and,
subject to the provisions set forth in the following sections, the

several amounts specified in parts 1 through IX of this act, or so
much thereof as shall be sufficient to accomplish the purposes
designated, are hereby appropriated and authorized to be incurred for
salaries, wages, and other expenses of the agencies and offices of
the state and for other specified purposes for the fiscal biennium
beginning July 1, 2017, and ending June 30, 2019, except as otherwise
provided, out of the several funds of the state hereinafter named.

(2) Unless the context clearly requires otherwise, the
definitions in this section apply throughout this act.

(a) "Fiscal year 2018" or "FY 2018" means the fiscal year ending
June 30, 2018.

(b) "Fiscal year 2019" or "FY 2019" means the fiscal year ending
June 30, 2019.

(c) "FTE"™ means full time equivalent.

(d) "Lapse"™ or "revert'” means the amount shall return to an
unappropriated status.

(e) "Provided solely”™ means the specified amount may be spent
only for the specified purpose. Unless otherwise specifically
authorized in this act, any portion of an amount provided solely for
a specified purpose which is not expended subject to the specified
conditions and limitations to fulfill the specified purpose shall
lapse.

PART 1
GENERAL GOVERNMENT

NEW SECTION. Sec. 101. FOR THE HOUSE OF REPRESENTATIVES
General Fund—State Appropriation (FY 2018). . . . . . . . $36,796,000

Code Rev/LL:lel 1 H-2540.1/17
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General Fund—State Appropriation (FY 2019). . . . . . . . $37,210,000
Motor Vehicle Account—State Appropriation. . . . . . . . . $1,999,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $76,005,000

The appropriation iIn this section is subject to the following
conditions and limitations: The speaker shall designate one member
from each of the major caucuses in the house of representatives as a
work group to Tfacilitate public discussions throughout the state
regarding Washington®s tax structure. As part of this effort, the
work group may hold up to seven public meetings in geographically
dispersed areas of the state throughout the 2017-2019 Tfiscal
biennitum. These discussions may include but are not limited to the
advantages and disadvantages of the state"s current tax structure and
potential options to improve the current structure for the benefit of
individuals, families, and businesses In Washington state. The work
group i1s staffed by the office of program research. The work group
may report to the house of representatives finance committee and
other house of representatives committees upon request of the
committee chair.

NEW SECTION. Sec. 102. FOR THE SENATE

General Fund—State Appropriation (FY 2018). . . . . . . . $26,219,000
General Fund—State Appropriation (FY 2019). . . . . . . . $27,523,000
Motor Vehicle Account—State Appropriation. . . . . . . . . $1,797,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $55,539,000

NEW SECTION. Sec. 103. FOR THE JOINT LEGISLATIVE AUDIT AND
REVIEW COMMITTEE

General Fund—State Appropriation (FY 2018). . . . . . . . . $119,000
General Fund—State Appropriation (FY 2019). . . . . . . . . $119,000
Performance Audits of Government—State Appropriation. . . $7,651,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $7,889,000

The appropriation in this section i1s subject to the following
conditions and limitations:

(1) Notwithstanding the provisions of this section, the joint
legislative audit and review committee may adjust the due dates for
projects included on the committee®s 2017-2019 work plan as necessary
to efficiently manage workload.

(2) The committee shall complete its analysis of fire suppression
funding and costs for the department of natural resources and the

Code Rev/LL:lel 2 H-2540.1/17
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state fire marshal. A report on the results of the analysis with any
findings and recommendations shall be submitted to the appropriate
committees of the legislature by December 2017.

(3) $60,000 of the general fund—state appropriation for Tfiscal
year 2018 and $96,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the implementation of
Engrossed Substitute House Bill No. 1594 (public records
administration). If the bill 1s not enacted by June 30, 2017, the
amounts provided In this subsection shall lapse.

NEW SECTION. Sec. 104. FOR THE LEGISLATIVE EVALUATION AND
ACCOUNTABILITY PROGRAM COMMITTEE

Performance Audits of Government—State Appropriation. . . $4,318,000
NEW SECTION. Sec. 105. FOR THE JOINT LEGISLATIVE SYSTEMS

COMMITTEE
General Fund—State Appropriation (FY 2018). . . . . . . . $10,647,000
General Fund—State Appropriation (FY 2019). . . . . . . . $11,588,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $22,235,000

NEW SECTION. Sec. 106. FOR THE OFFICE OF THE STATE ACTUARY

General Fund—State Appropriation (FY 2018). . . . . . . . . $298,000
General Fund—State Appropriation (FY 2019). . . . . . . . . $298,000
State Health Care Authority Administrative Account—State
Appropriation. . . . . _ . . _ . . . . . . . . . - - . . $398,000
Department of Retirement Systems Expense
Account—State Appropriation. . . . . . . . . . . . . . $4,967,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $5,961,000

NEW SECTION. Sec. 107. FOR THE STATUTE LAW COMMITTEE

General Fund—State Appropriation (FY 2018). . . . . . . . $4,844,000
General Fund—State Appropriation (FY 2019). . . . . . . . $5,223,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $10,067,000

NEW SECTION. Sec. 108. FOR THE OFFICE OF LEGISLATIVE SUPPORT
SERVICES

General Fund—State Appropriation (FY 2018). . . . . . . . $3,964,000
General Fund—State Appropriation (FY 2019). . . . . . . . $4,289,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $8,253,000
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NEW SECTION. Sec. 109. LEGISLATIVE AGENCIES

In order to achieve operating efficiencies within the financial
resources available to the legislative branch, the executive rules
committee of the house of representatives and the facilities and
operations committee of the senate by joint action may transfer funds
among the house of representatives, senate, joint legislative audit
and review committee, legislative evaluation and accountability
program committee, joint transportation committee, office of the
state actuary, joint legislative systems committee, statute law
committee, and office of legislative support services.

NEW SECTION. Sec. 110. FOR THE SUPREME COURT

General Fund—State Appropriation (FY 2018). . . . . . . . $8,014,000
General Fund—State Appropriation (FY 2019). . . . . . . . $8,103,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $16,117,000

NEW SECTION. Sec. 111. FOR THE LAW LIBRARY

General Fund—State Appropriation (FY 2018). . . . . . . . $1,654,000
General Fund—State Appropriation (FY 2019). . . . . . . . $1,646,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $3,300,000

NEW SECTION. Sec. 112. FOR THE COMMISSION ON JUDICIAL CONDUCT

General Fund—State Appropriation (FY 2018). . . . . . . . $1,348,000
General Fund—State Appropriation (FY 2019). . . . . . . . $1,214,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $2,562,000

NEW SECTION. Sec. 113. FOR THE COURT OF APPEALS

General Fund—State Appropriation (FY 2018). . . . . . . . $18,135,000
General Fund—State Appropriation (FY 2019). . . . . . . . $18,421,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $36,556,000

NEW SECTION. Sec. 114. FOR THE ADMINISTRATOR FOR THE COURTS

General Fund—State Appropriation (FY 2018). . . . . . . . $61,080,000
General Fund—State Appropriation (FY 2019). . . . . . . . $58,931,000
General Fund—Federal Appropriation. . . . . . . . . . . . $2,163,000
General Fund—Private/Local Appropriation. . . . . . . . . . $669,000

Judicial Information Systems Account—State
Appropriation. . . . . _ . . . . . . . . . . . . - . $58,480,000
Judicial Stabilization Trust Account—State

Code Rev/LL:lel 4 H-2540.1/17
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Appropriation. . . . . . . . . . . . . . . . . . . . . %$6,691,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $188,014,000

The appropriations in this section are subject to the following
conditions and limitations:

(@D The distributions made under this subsection and
distributions from the county criminal justice assistance account
made pursuant to section 801 of this act constitute appropriate
reimbursement for costs for any new programs or increased level of
service for purposes of RCW 43.135.060.

(2) $1,399,000 of the general fund—state appropriation for fiscal
year 2018 and $1,399,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for school districts for
petitions to juvenile court for truant students as provided in RCW
28A.225.030 and 28A.225.035. The administrator for the courts shall
develop an interagency agreement with the superintendent of public
instruction to allocate the funding provided in this subsection.
Allocation of this money to school districts shall be based on the
number of petitions filed. This Tfunding includes amounts school
districts may expend on the cost of serving petitions filed under RCW
28A.225.030 by certified mail or by personal service or for the
performance of service of process for any hearing associated with RCW
28A.225.030.

)@ $7,313,000 of the general fund—state appropriation for
fiscal year 2018 and $7,313,000 of the general fund—state
appropriation for fiscal vyear 2019 are provided solely for
distribution to county juvenile court administrators to fund the
costs of processing truancy, children In need of services, and at-
risk youth petitions. The administrator for the courts, in
conjunction with the juvenile court administrators, shall develop an
equitable funding distribution Tformula. The formula shall neither
reward counties with higher than average per-petition processing
costs nor shall 1t penalize counties with lower than average per-
petition processing costs.

(b) Each fiscal year during the 2017-2019 fiscal biennium, each
county shall report the number of petitions processed and the total
actual costs of processing truancy, children in need of services, and
at-risk youth petitions. Counties shall submit the reports to the
administrator for the courts no later than 45 days after the end of
the fiscal year. The administrator for the courts shall

Code Rev/LL:Ilel 5 H-2540.1/17
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electronically transmit this information to the chairs and ranking
minority members of the house of representatives and senate TfTiscal
committees no later than 60 days after a fiscal year ends. These
reports are deemed informational in nature and are not for the
purpose of distributing funds.

(4) $12,000,000 of the judicial information systems account—state
appropriation is provided solely for the superior court case
management system.

(5) $4,339,000 of the judicial information systems account—state
appropriation 1is provided solely for the information network hub
project.

(6) $2,300,000 of the general fund—state appropriation for fiscal
year 2018 and $11,183,000 of the judicial information systems account
—state appropriation are provided solely for other judicial branch
information technology projects, including:

(a) The superior court case management system;

(b) The courts of limited jurisdiction case management system;

(c) Equipment replacement; and

(d) Support staff for information technology projects.
Expenditures from the judicial information systems account shall not
exceed available resources. The office must coordinate with the
steering committee for the superior court case management system and
the steering committee for the courts of limited jurisdiction case
management system to prioritize expenditures TfTor judicial branch
information technology projects. The office of the chief information
officer must review vendor contracts prior to final selection.

(7) $406,000 of the general fund—state appropriation for TfTiscal
year 2018 and $405,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the statewide fiscal 1mpact
on Thurston county courts. The administrative office of the courts
must collaborate with Thurston county to create a new fee formula
that accurately represents the state"s iImpact on Thurston county
courts.

(8) $53,000 of the general fund—state appropriation for Tfiscal
year 2018 is provided solely for implementation of Engrossed Second
Substitute House Bill No. 1163 (domestic violence). If the bill 1is
not enacted by June 30, 2017, the amount provided in this subsection
shall lapse.

Code Rev/LL:Ilel 6 H-2540.1/17
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(9) $939,000 of the general fund—state appropriation for fiscal
year 2018 and $308,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for implementation of Engrossed
Second Substitute House Bill No. 1783 (legal financial obligations).
IT the bill 1s not enacted by June 30, 2017, the amounts provided in
this subsection shall lapse.

(10) $61,000 of the general fund—state appropriation for fiscal
year 2018 and $58,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for implementation of Second
Substitute House Bill No. 1402 (incapacitated persons/rights). If the
bill is not enacted by June 30, 2017, the amounts provided in this
subsection shall lapse.

(11) $1,170,000 of the general fund—state appropriation for
fiscal year 2018 and $1,170,000 of the general Tfund—state
appropriation for Tfiscal year 2019 are provided solely for
interpreter services.

(12) $500,000 of the general fund—state appropriation for fiscal
year 2018 and $500,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for additional court-appointed
special advocates iIn dependency matters. The administrator for the
courts, after consulting with the association of juvenile court
administrators and the association of court-appointed special
advocate/guardian ad litem programs, shall distribute the funds to
volunteer  court-appointed special advocate/guardian ad litem
programs. The distribution of funding shall be based on the number of
children who need volunteer court-appointed special advocate
representation and shall be equally accessible to all volunteer
court-appointed special advocate/guardian ad litem programs. The
administrator for the courts may not retain more than six percent of
total fTunding to cover administrative or any other agency costs.
Funding distributed in this subsection shall not be used to supplant
existing state or Jlocal funding for the court-appointed special
advocates program.

NEW SECTION. Sec. 115. FOR THE OFFICE OF PUBLIC DEFENSE

General Fund—State Appropriation (FY 2018). . . . . . . . $42,951,000
General Fund—State Appropriation (FY 2019). . . . . . . . $43,139,000
Judicial Stabilization Trust Account—State

Appropriation. . . . . . . . . . . . . . . - < . . . . $3,689,000

Code Rev/LL:lel 7 H-2540.1/17
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TOTAL APPROPRIATION. . . . . . . . . . . . . . . $89,779,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The amounts provided include Tfunding for expert and
investigative services in death penalty personal restraint petitions.

(2) $1,101,000 of the general fund—state appropriation for fiscal
year 2018 and $1,101,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for parents representation
program costs related to 1iIncreased parental rights termination
filings from the department of social and health services permanency
initiative.

(3) $900,000 of the general fund—state appropriation for fiscal
year 2018 and $900,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the purpose of improving the
quality of trial court public defense services. The department must
allocate these amounts so that $450,000 per fiscal vyear Iis
distributed to counties, and $450,000 per fiscal year is distributed
to cities, for grants under chapter 10.101 RCW.

(4) $3,114,000 of the general fund—state appropriation for fTiscal
year 2018 and $3,364,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the office to complete the
expansion of the parents representation program in the Tfollowing
counties: Adams, Douglas, Island, Lewis, Lincoln, Okanogan, San Juan,
walla Walla, and the remainder of Pierce.

(5) $490,000 of the general fund—state appropriation for fiscal
year 2018 and $490,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the parents for parents
program. Funds must be used to expand services in four new sites, and
maintain and improve service models for the current programs in Grays
Harbor/Pacific, King, Kitsap, Pierce, Snohomish, Spokane, and
Thurston/Mason counties.

NEW SECTION. Sec. 116. FOR THE OFFICE OF CIVIL LEGAL AID

General Fund—State Appropriation (FY 2018). . . . . . . . $15,860,000
General Fund—State Appropriation (FY 2019). . . . . . . . $19,335,000

Judicial Stabilization Trust Account—State
Appropriation. . . . . . . . . . . . . . . - < - . . . %$1,463,000
TOTAL APPROPRIATION. . . . . . . . . - - - . . . $36,658,000

Code Rev/LL:Ilel 8 H-2540.1/17
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The appropriations in this section are subject to the following
conditions and limitations:

(1) An amount not to exceed $40,000 of the general fund—state
appropriation for Tfiscal year 2018 and an amount not to exceed
$40,000 of the general fund—state appropriation for fiscal year 2019
may be used to provide telephonic legal advice and assistance to
otherwise eligible persons who are sixty years of age or older on
matters authorized by RCW 2.53.030(2) (a) through (k) regardless of
household 1ncome or asset level.

(2) $648,000 of the general fund—state appropriation for fiscal
year 2018 and $648,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the office to provide legal
representation for foster children in Grant and Lewis counties at the
initial shelter care hearing i1In dependency proceedings prior to
termination of parental rights.

(3)(a) $75,000 of the general fund—state appropriation for fiscal
year 2019 1is provided solely for the office to contract with the
Washington state center for court research for a statistically
reliable assessment of differential outcomes in dependency
proceedings prior to termination of parental rights. The assessment
must compare foster children in Grant and Lewis counties, for whom
attorneys will be appointed at the initial shelter care hearing; and
foster children in Douglas and Whatcom counties, where attorneys are
not generally appointed for foster children. The assessment must
include impacts on the following:

(i) The time to achieve permanency; and

(i1) Educational, social and other relevant child welfare
indicators. The assessment must also identify and project cost
savings to the state, i1f any, as a result of providing legal
representation for children at the shelter care hearing.

(b) The office of the superintendent of public iInstruction and
the children®s administration or a successor agency, shall provide,
in compliance with the federal family education rights and privacy
act, the center with necessary data including necessary personal
identifiers. The office of the superintendent of public instruction
shall consult with the center to ensure the validity of data elements
and the interpretation of results. The Washington state center for
court research shall report 1its findings to the legislature by
December 31, 2019. The report may not include personal identifiers,

Code Rev/LL:Ilel 9 H-2540.1/17
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or any personally identifiable information, as defined in the federal
family educational rights and privacy act.

(4) $300,000 of the general fund—state appropriation for fiscal
year 2018 and $500,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for web-based fillable forms and
self-help legal products to assist the public with civil legal
Issues.

(5) $1,200,000 of the general fund—state appropriation for fiscal
year 2018 and $4,075,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the office to partially
implement the civil legal aid reinvestment plan.

NEW SECTION. Sec. 117. FOR THE OFFICE OF THE GOVERNOR

General Fund—State Appropriation (FY 2018). . . . . . . . $6,299,000
General Fund—State Appropriation (FY 2019). . . . . . . . $5,545,000

Economic Development Strategic Reserve Account—State
Appropriation. . . . . . . . . . . . o . . . . . $4,000,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $15,844,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $4,000,000 of the economic development strategic reserve
account appropriation is provided solely for efforts to assist with
industrial recruitment efforts that will bring new jobs to the state
or will retain headquarter locations of major companies currently
housed iIn the state.

(2) $703,000 of the general fund—state appropriation for fiscal
year 2018 and $703,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the office of the education
ombuds.

(3) $730,000 of the general fund—state appropriation for fiscal
year 2018 is provided solely for implementation of Engrossed Second
Substitute House Bill No. 1661 (child, youth, families/department).
The amount of state and federal funding to be transferred from the
department of social and health services to the department of
children, youth, and families for the working connections child care
services, administration, and staff must be included iIn the report
required by the bill on how to incorporate the staff responsible for
determining eligibility for the working connections child care
program into the department of children, youth, and families. If the

Code Rev/LL:Ilel 10 H-2540.1/17
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bill is not enacted by June 30, 2017, the amount provided iIn this
subsection shall lapse.

NEW SECTION. Sec. 118. FOR THE LIEUTENANT GOVERNOR

General Fund—State Appropriation (FY 2018). . . . . . . . . $814,000
General Fund—State Appropriation (FY 2019). . . . . . . . . $825,000
General Fund—Private/Local Appropriation. . . . . . . . . . . $90,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $1,729,000

NEW SECTION. Sec. 119. FOR THE PUBLIC DISCLOSURE COMMISSION

General Fund—State Appropriation (FY 2018). . . . . . . . $2,730,000
General Fund—State Appropriation (FY 2019). . . . . . . . $2,715,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $5,445,000

NEW SECTION. Sec. 120. FOR THE SECRETARY OF STATE

General Fund—State Appropriation (FY 2018). . . . . . . . $14,177,000
General Fund—State Appropriation (FY 2019). . . . . . . . $12,350,000
General Fund—Federal Appropriation. . . . . . . . . . . . $7,685,000
Public Records Efficiency, Preservation, and Access

Account—State Appropriation. . . . . . . . . . . . . . $9,056,000
Charitable Organization Education Account—State

Appropriation. . . . . . . . . . . . . . . . . . . . . . %$673,000
Local Government Archives Account—State

Appropriation. . . . . . . . . . . . . . - - < - . . %$10,392,000
Election Account—Federal Appropriation. . . . . . . . . . $4,387,000
Washington State Heritage Center Account—State

Appropriation. . . . . _ . . _ . . . . . . . . . - . $10,092,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $68,812,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $3,301,000 of the general fund—state appropriation for fiscal
year 2018 is provided solely to reimburse counties for the state"s
share of primary and general election costs and the costs of
conducting mandatory recounts on state measures. Counties shall be
reimbursed only for those odd-year election costs that the secretary
of state validates as eligible for reimbursement.

(2)(a) $2,982,000 of the general fund—state appropriation for
fiscal year 2018 and $3,061,000 of the general fund—state
appropriation for fiscal vyear 2019 are provided solely for
Code Rev/LL:lel 11 H-2540.1/17



© 00N O Ol & WDN P

B W W W W W WWWWWNDNDNDNDNDNDMNMMNMNDMNMNMMNMNMNMNPEPRPREPRPRPEPERPPRERPRERPEPR
O © O ~NO Ol A WNPFPOOOWONO OGP WDNPEPOOOOONOOGMWDNDLPELO

contracting with a nonprofit organization to produce gavel-to-gavel
television coverage of state government deliberations and other
events of statewide significance during the 2017-2019 fiscal
biennium. The funding level for each year of the contract shall be
based on the amount provided in this subsection. The nonprofit
organization shall be required to raise contributions or commitments
to make contributions, In cash or in kind, In an amount equal to
forty percent of the state contribution. The office of the secretary
of state may make full or partial payment once all criteria in this
subsection have been satisfactorily documented.

(b) The legislature finds that the commitment of on-going funding
IS necessary to ensure continuous, autonomous, and independent
coverage of public affairs. For that purpose, the secretary of state
shall enter into a contract with the nonprofit organization to
provide public affairs coverage.

(c) The nonprofit organization shall prepare an annual
independent audit, an annual Tfinancial statement, and an annual
report, including benchmarks that measure the success of the
nonprofit organization In meeting the intent of the program.

(d) No portion of any amounts disbursed pursuant to this
subsection may be used, directly or indirectly, for any of the
following purposes:

(i) Attempting to influence the passage or defeat of any
legislation by the legislature of the state of Washington, by any
county, city, town, or other political subdivision of the state of
Washington, or by the congress, or the adoption or rejection of any
rule, standard, rate, or other legislative enactment of any state
agency;

(i1) Making contributions reportable under chapter 42.17 RCW; or

(iii) Providing any: (A) Gift; (B) honoraria; or (C) travel,
lodging, meals, or entertainment to a public officer or employee.

(3) Any reductions to funding for the Washington talking book and
Braille library may not exceed in proportion any reductions taken to
the funding for the library as a whole.

(4) $10,000 of the general fund—state appropriation for fiscal
year 2018, $15,000 of the general fund—state appropriation for fiscal
year 2019, $4,000 of the public records efficiency, preservation and
access account, and $2,253,000 of the Ilocal government archives
account appropriation are provided solely for the implementation of
Engrossed Substitute House Bill No. 1594 (public records
Code Rev/LL:lel 12 H-2540.1/17
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administration). If the bill iIs not enacted by June 30, 2017, the
amounts provided iIn this subsection shall lapse.

(5) $52,000 of the general fund—state appropriation for fiscal
year 2018 and $48,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the humanities Washington
speakers bureau.

NEW SECTION. Sec. 121. FOR THE GOVERNOR®"S OFFICE OF INDIAN
AFFAIRS

General Fund—State Appropriation (FY 2018). . . . . . . . . $304,000
General Fund—State Appropriation (FY 2019). . . . . . . . . $283,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . . $587,000

The appropriations iIn this section are subject to the following
conditions and limitations: The office shall assist the department of
enterprise services on providing the government-to-government
training sessions for federal, state, local, and tribal government
employees. The training sessions shall cover tribal historical
perspectives, legal issues, tribal sovereignty, and tribal
governments. Costs of the training sessions shall be recouped through
a fee charged to the participants of each session. The department of
enterprise services shall be responsible for all of the
administrative aspects of the training, including the billing and
collection of the fees for the training.

NEW SECTION. Sec. 122. FOR THE COMMISSION ON ASIAN PACIFIC
AMERICAN AFFAIRS

General Fund—State Appropriation (FY 2018). . . . . . . . . $356,000
General Fund—State Appropriation (FY 2019). . . . . . . . . $265,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . . $621,000

NEW SECTION. Sec. 123. FOR THE STATE TREASURER
State Treasurer®s Service Account—State
Appropriation. . . . . . . . . . . o o o o 4 o 4 . . $18,350,000

NEW SECTION. Sec. 124. FOR THE STATE AUDITOR

General Fund—State Appropriation (FY 2018). . . . . . . . . . $28,000
General Fund—State Appropriation (FY 2019). . . . . . . . . . $32,000
State Auditing Services Revolving Account—State

Appropriation. . . . . . . . . . . . . . . - < < . . . $9,875,000
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Performance Audit of Government Account—State
Appropriation. . . . e e e & & 4 4 4 4 4 4 < < < < - %1,538,000
TOTAL APPROPRIATION. . . . . . . - . . . . . . . $11,473,000

NEW SECTION. Sec. 125. FOR THE CITIZENS®™ COMMISSION ON SALARIES
FOR ELECTED OFFICIALS

General Fund—State Appropriation (FY 2018). . . . . . . . . $196,000
General Fund—State Appropriation (FY 2019). . . . . . . . . $193,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . . $389,000

NEW SECTION. Sec. 126. FOR THE ATTORNEY GENERAL

General Fund—State Appropriation (FY 2018). . . . . . . . $8,314,000
General Fund—State Appropriation (FY 2019). . . . . . . . $13,324,000
General Fund—Federal Appropriation. . . . . . . . . . . . $6,969,000
New Motor Vehicle Arbitration Account—State

Appropriation. . . . . . . . . . . . . . . . - . - . . $1,121,000
Legal Services Revolving Account—State

Appropriation. . . . . _ . . _ . . . . . . . . . . . $240,107,000
Tobacco Prevention and Control Account—State

Appropriation. . . . . . . . . . . . . . . . - - - . . . %$273,000
Medicaid Fraud Penalty Account—State Appropriation. . . . $3,240,000
Public Service Revolving Account—State

Appropriation. . . . e e e e e e e e e 4 444 < 4 - %4,068,000
Child Rescue Fund—State Approprlatlon e e e e e - 4 4 - . . $554,000
Local Government Archives Account—State Appropriation. . . . $678,000
Sexual Assault Prevention and Response Account—State

Appropriation. . . . e e e e e e e e 4 e e e e 4 . . %462,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $279,110,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The attorney general shall report each fiscal year on actual
legal services expenditures and actual attorney staffing levels for
each agency receiving legal services. The report shall be submitted
to the office of financial management and the fiscal committees of
the senate and house of representatives no later than ninety days
after the end of each fiscal year. As part of its by agency report to
the legislative fiscal committees and the office of financial
management, the office of the attorney general shall iInclude
information detailing the agency®s expenditures for its agency-wide

Code Rev/LL:lel 14 H-2540.1/17
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overhead and a breakdown by division of division administration
expenses.

(2) Prior to entering into any negotiated settlement of a claim
against the state that exceeds five million dollars, the attorney
general shall notify the director of financial management and the
chairs of the senate committee on ways and means and the house of
representatives committee on appropriations.

(3) The attorney general shall annually report to the fiscal
committees of the legislature all new cy pres awards and settlements
and all new accounts, disclosing their intended uses, balances, the
nature of the claim or account, proposals, and intended timeframes
for the expenditure of each amount. The report shall be distributed
electronically and posted on the attorney general®s web site. The
report shall not be printed on paper or distributed physically.

(4) %$4,068,000 of the public service revolving account—state
appropriation is provided solely for the work of the public counsel
section of the office of the attorney general.

(5) $353,000 of the general fund—state appropriation for fiscal
year 2018 and $353,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for a grant to the Washington
coalition of crime victim advocates to provide training,
certification, and technical assistance for crime victim service
center advocates.

(6) $44,000 of the [legal services revolving account—state
appropriation 1is provided solely for implementation of Engrossed
House Bill No. 1506 (workplaces/gender pay equity). If the bill 1is
not enacted by June 30, 2017, the amount provided iIn this subsection
shall lapse.

(7) $92,000 of the general fund—state appropriation for Tiscal
year 2018 and $92,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for implementation of Substitute
House Bill No. 1055 (military members/pro bono). If the bill is not
enacted by June 30, 2017, the amounts provided iIn this subsection
shall lapse.

(8) $49,000 of the legal services revolving account—state
appropriation is provided solely for implementation of Second
Substitute House Bill No. 1402 (incapacitated persons/rights). If the
bill is not enacted by June 30, 2017, the amount provided iIn this
subsection shall lapse.

Code Rev/LL:Ilel 15 H-2540.1/17



© 00N O Ol & W N P

W W W W W W WwWwWwwWDNDNDNDDNDNDNDNDNMNDNMNDNDMNMNDNRPRPRPPRPEPPRPEPRPRPRPERPRPPR
© 0 N O Ol W NPEFP O OOWwuNO O WDNPEPOOOWOWNOOGPMAWDNLEO

(9) $169,000 of the general fund—state appropriation for fiscal
year 2018 and $158,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for implementation of Engrossed
Substitute House Bill No. 1796 (pregnancy accommodations). If the
bill 1s not enacted by June 30, 2017, the amounts provided in this
subsection shall lapse.

(10) $133,000 of the Ilegal services revolving account—state
appropriation is provided solely for implementation of House Bill No.
1128 (civil arbitration). If the bill i1s not enacted by June 30,
2017, the amount provided in this subsection shall lapse.

(11) $22,000 of the 1legal services revolving account—state
appropriation 1is provided solely for implementation of Substitute
House Bill No. 1258 (first responders/disability). ITf the bill i1s not
enacted by June 30, 2017, the amount provided in this subsection
shall lapse.

(12) $78,000 of the general fund—state appropriation for fiscal
year 2018 and $62,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for implementation of Substitute
House Bill No. 1298 (job applicants/arrests, etc.). If the bill 1is
not enacted by June 30, 2017, the amounts provided In this subsection
shall lapse.

(13) $35,000 of the 1legal services revolving account—state
appropriation 1is provided solely for implementation of Engrossed
Substitute House Bill No. 1714 (nursing staffing/hospitals). If the
bill is not enacted by June 30, 2017, the amount provided iIn this
subsection shall lapse.

(14) $49,000 of the legal services revolving account—state
appropriation and $678,000 of the local government archives account—
state appropriation are provided solely for implementation of
Engrossed Substitute House Bill No. 1594 (public records
administration). If the bill 1s not enacted by June 30, 2017, the
amounts provided In this subsection shall lapse.

(15) $462,000 of the sexual assault prevention and response
account—state appropriation is provided solely for implementation of
Engrossed Substitute House Bill No. 1109 (victims of sexual assault).
IT the bill is not enacted by June 30, 2017, the amount provided 1in
this subsection shall lapse.

(16) $16,000 of the general fund—state appropriation for fiscal
year 2018, $88,000 of the general fund—state appropriation for fiscal
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year 2019, and $32,000 of the legal services revolving account—state
appropriation are provided solely for implementation of Engrossed
Second Substitute House Bill No. 1440 (student loan assistance). ITf
the bill 1s not enacted by June 30, 2017, the amounts provided 1in
this subsection shall lapse.

(17) $397,000 of the public service revolving account—state
appropriation is provided solely for implementation of House Bill No.
1233 (distributed energy). If the bill 1s not enacted by June 30,
2017, the amount provided iIn this subsection shall lapse.

NEW SECTION. Sec. 127. FOR THE CASELOAD FORECAST COUNCIL

General Fund—State Appropriation (FY 2018). . . . . . . . $1,674,000
General Fund—State Appropriation (FY 2019). . . . . . . . $1,653,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $3,327,000

The appropriations iIn this section are subject to the following
conditions and limitations:

(1) $79,000 of the general fund—state appropriation for fTiscal
year 2018 and $76,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely to implement Engrossed House
Bill No. 2008 (state services fTor children). If the bill 1s not
enacted by June 30, 2017, the amounts provided iIn this subsection
shall lapse.

(2) In addition to caseload forecasts for common schools as
defined iIn RCW 43.88C.010(7), during the 2017-2019 fiscal biennium
the council must provide a separate forecast of enrollment for
charter schools authorized by chapter 28A.710 RCW.

NEW SECTION. Sec. 128. FOR THE DEPARTMENT OF COMMERCE

General Fund—State Appropriation (FY 2018). . . . . . . . $73,585,000
General Fund—State Appropriation (FY 2019). . . . . . . . $76,481,000
General Fund—Federal Appropriation. . . . . . . . . . . $295,336,000
General Fund—Private/Local Appropriation. . . . . . . . . $8,628,000
Public Works Assistance Account—State

Appropriation. . . . . . . . . . . . . o « o < < < . . $7,714,000
Drinking Water Assistance Administrative

Account—State Appropriation. . . . . . . . . . . . . . . $502,000
Lead Paint Account—State Appropriation. . . . . . . . . . . $600,000
Building Code Council Account—State Appropriation. . . . . . $15,000
Home Security Fund Account—State Appropriation. . . . . . $46,819,000
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Affordable Housing for All Account—State

Appropriation. . . . . . ; G« - - - - < - < . -  %13,859,000
Financial Fraud and Identlty Theft Crimes

Investigation and Prosecution Account—State

Appropriation. . . . . . . . . . . . . . . . - - - . . $1,974,000
Low-Income Weatherization and Structural

Rehabilitation Assistance Account—State

Appropriation. . . . . _ . . . . . . . . . . . <« . . . $1,398,000
Community and Economic Development Fee Account—State

Appropriation. . . . . . . . . . . . . o o < < < < .« - %4,591,000
Washington Housing Trust Account—State

Appropriation. . . . . . . . . . o o o o 4 4 4 4 4 . $12,497,000
Prostitution Prevention and Intervention Account—

State Appropriation. . . . . . . . . . . . . . - . . - . $26,000
Public Facility Construction Loan Revolving

Account—State Appropriation. . . . . . . . . . . . . . . $810,000
Drinking Water Assistance Account—State

Appropriation. . . . . _ . . _ . . . . . . . . . - . . . $%20,000
Liquor Revolving Account—State Appropriation. . . . . . . $5,609,000
Energy Freedom Account—State Appropriation. . . . . . . . . . $6,000
Liquor Excise Tax Account—State Appropriation. . . . . . . . $643,000
Economic Development Strategic Reserve Account—State

Appropriation. . . . . . . . . . . . . . o - 4« 4« -« 4« . . . %8,000
Sexual Assault Prevention and Response Account—State

Appropriation. . . . e e e & - 4 - 4 4 4 i 4 4 4 < - . $78,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $551,199,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) Repayments of outstanding mortgage and rental assistance
program loans administered by the department under RCW 43.63A.640
shall be remitted to the department, including any current revolving
account balances. The department shall collect payments on
outstanding loans, and deposit them into the state general fund.
Repayments of funds owed under the program shall be remitted to the
department according to the terms 1included iIn the original Iloan
agreements.

(2) $500,000 of the general fund—state appropriation for fiscal
year 2018 and $500,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for a grant to resolution
Code Rev/LL:lel 18 H-2540.1/17
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Washington to building statewide capacity for alternative dispute
resolution centers and dispute resolution programs that guarantee
that citizens have access to low-cost resolution as an alternative to
litigation.

(3) $306,000 of the general fund—state appropriation for fiscal
year 2018 and $306,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for a grant to the retired
senior volunteer program.

(4) The department shall administer its growth management act
technical assistance and pass-through grants so that smaller cities
and counties receive proportionately more assistance than larger
cities or counties.

(5) $375,000 of the general fund—state appropriation for fiscal
year 2018 and $375,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely as pass-through funding to Walla
Walla Community College for i1ts water and environmental center.

(6) $2,801,000 of the general fund—state appropriation for fTiscal
year 2018 and $2,801,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for associate development
organizations. During the 2017-2019 fiscal biennium, the department
shall consider an associate development organization®s total
resources when making contracting and fund allocation decisions, 1In
addition to the schedule provided in RCW 43.330.086.

) $5,607,000 of the liquor revolving account—state
appropriation is provided solely for the department to contract with
the municipal research and services center of Washington.

(8) $5,000,000 of the home security account—state appropriation
iIs provided solely for the department of commerce to provide
emergency assistance to homeless families iIn the temporary assistance
for needy families program.

(9) $1,145,000 of the general fund—state appropriation for fiscal
year 2018 and $1,145,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the department to identify
and iInvest In strategic growth areas, support key sectors, and align
existing economic development programs and priorities. The department
must consider Washington®s position as the most trade dependent state
when identifying priority investments. The department must engage
states and provinces 1iIn the northwest as well as associate
development organizations, small Dbusiness development centers,
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chambers of commerce, ports, and other partners to leverage the funds
provided. For each dollar expended the department must receive a one
hundred percent match. The match may be provided by the department
through nongeneral fund sources, or any partnering governments or
organizations. Sector leads established by the department must
include the industries of: (@) Tourism; (b) agriculture, wood
products, and other natural resource industries; and (c) clean
technology and renewable and nonrenewable energy. The department may
establish these sector leads by hiring new staff, expanding the
duties of current staff, or working with partner organizations and or
other agencies to serve in the role of sector lead.

(10) The department is authorized to require an applicant to pay
an application fee to cover the cost of reviewing the project and
preparing an advisory opinion on whether a proposed electric
generation project or conservation resource qualifies to meet
mandatory conservation targets.

(11) Wwithin existing resources, the department shall provide
administrative and other indirect support to the developmental
disabilities council.

(12) $175,000 of the general fund—state appropriation for fiscal
year 2018 and $175,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the expansion of the current
long-term care ombuds program to meet the immediate needs of
individuals by advocating on behalf of and protecting residents of
long-term care facilities from abuse, neglect, and exploitation.

(13) WwWithin existing resources, the department of commerce shall
consult with key crime victim services stakeholders to inform
decisions about the Tfunding distribution for federal fiscal years
2017-2019 victims of crime act victim assistance funding. These
stakeholders must include, at a minimum, children®s advocacy centers
of Washington, Washington association of prosecuting attorneys,
Washington association of sheriffs and police chiefs, Washington
coalition against domestic violence, Washington coalition of sexual
assault programs, Washington coalition of crime victim advocates, at
least one representative from a child health coalition, and other
organizations as determined by the department. Funding distribution
considerations shall include, but are not limited to, geographic
distribution of services, underserved populations, age of victims,
best practices, and the unique needs of individuals, families, youth,
and children who are victims of crime.
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(14) $643,000 of the liquor excise tax account—state
appropriation is provided solely for the department of commerce to
provide fiscal note assistance to local governments.

(15) $300,000 of the general fund—state appropriation for fiscal
year 2018 and $300,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the northwest agriculture
business center.

(16) $1,574,000 of the home security fund—state appropriation is
provided solely for the consolidated homeless grant for youth
specific programs and services.

(17) $150,000 of the general fund—state appropriation for fTiscal
year 2018 and $150,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the regulatory roadmap
program for the construction industry.

(18) $802,000 of the general fund—state appropriation for fiscal
year 2018 and $898,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for implementation of Second
Substitute House Bill No. 1169 (student loan assistance). ITf the bill
IS not enacted by June 30, 2017, the amounts provided 1iIn this
subsection shall lapse.

(19)(@) $75,000 of the general fund—state appropriation for
fiscal year 2018 and $75,000 of the general fund—state appropriation
for fiscal year 2019 are provided solely for the department to
contract with a consultant to study the current and ongoing iImpacts
of the international airport in the state that has the highest total
annual number of arrivals and departures. The department must
coordinate with local governments to collect and manage nongeneral
fund state contributions for the study.

(b) The study must prioritize the completion of an analysis of
the impacts of noise and vibration as a result of the airport iIn the
surrounding municipalities within twenty miles of the airport. The
study must also include, but not be Ilimited to, the impacts that
current airport operations and expansions have on public health,
transportation, parking, public safety, property values, and economic
development, in the surrounding municipalities within twenty miles of
the airport.

(c) The department must coordinate with the department of health
and the University of Washington to analyze the results of the
university”"s study of the air quality implications of air traffic. To
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the extent sufficient data 1is available, the department must
coordinate an analysis of the following:

(i) Rates of exposure to ultrafine particulate matter from air
traffic in disproportionately impacted communities;

(i1) Options to mitigate public health 1impacts of ultrafine
particulate matter from air traffic; and

(iii) Risks posed by ultrafine particulate matter from air
traffic in absolute terms and relative to other air pollutant risks.

(20) $1,000,000 of the general fund—state appropriation for
fiscal year 2018 and $1,000,000 of the general fund—state
appropriation for fiscal year 2019 are provided solely for the
Washington new Americans program.

(21) $94,000 of the general fund—state appropriation for fiscal
year 2018 and $253,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for implementation of Second
Substitute House Bill No. 1402 (incapacitated persons/rights). If the
bill is not enacted by June 30, 2017, the amounts provided in this
subsection shall lapse.

(22) $60,000 of the general fund—state appropriation for TfTiscal
year 2018 is provided solely as a grant to the Hoh Indian Tribe for
critical infrastructure, including a backup electrical power
generator to address recurrent power outages in the community.

(23) $100,000 of the general fund—state appropriation for fiscal
year 2018 and $100,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for capacity-building grants
through the Latino community fund to promote and improve education,
economic empowerment, arts and culture, civic engagement, health, and
environmental justice for Latino communities in Washington state.

(24) $643,000 of the general fund—state appropriation for fiscal
year 2018 and $643,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the department to contract
with a private, nonprofit organization to provide developmental
disability ombuds services.

(25)(a) $200,000 of the general fund—state appropriation for
fiscal year 2018 and $175,000 of the general fund—state appropriation
for fiscal year 2019 are provided solely for the department to
administer a safe streets pilot project to foster community
engagement through neighborhood organizing, law enforcement-community
partnerships, neighborhood watch programs, youth mobilization, and
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business engagement. The pilot project must include two grant awards,
one to an eligible applicant west of the crest of the Cascade
mountains and one to an eligible applicant east of the crest of the
Cascade mountains. The department must select grant recipients and
distribute funding by November 1, 2017.

(b) An eligible applicant:

(i) Is a public agency or nongovernmental organization, and 1is
not a law enforcement agency;

(i1) Has prior experience with safe streets iInitiatives or
police-community engagement; and

(iii) Has established or is willing to establish a coordinated
effort with committed partners, which must include law enforcement.

(c) The grant recipient must:

(i) Lead and facilitate neighborhood organizing initiatives;

(i1) Build substantive law enforcement-community partnerships;

(iii) Educate residents on and, when appropriate, foster
neighborhood watch programs aimed at providing timely and detailed
information to law enforcement so they can respond quickly, and
creating positive connections among neighbors and law enforcement
through community engagement;

(iv) Mobilize youth iIn the community, especially high school and
middle school age youth, by: Helping them develop knowledge and
skills to serve as leaders 1iIn their communities; focusing on
prevention of violence and substance abuse; and empowering youth to
directly affect change through bringing youth voices to the table;

(v) Engage businesses to help prevent crimes, such as vandalism
and burglaries, through safety training and other prevention
initiatives;

(vi) ldentify and maintain consistent, experienced, and committed
leadership for managing the grant, including an administrator who
acts as an available point of contact with the department; and

(vii) Collect and report data and information required by the
department.

(d) The department must require grant recipients to report
information to the department on the outcomes of the safe streets
pilot project. The Washington state institute for public policy, in
consultation with the department, must develop options for reporting
guidelines. The reporting guidelines should be reliable and valid
indicators of iImproved criminal justice-related outcomes, which may
include, but are not limited to, crime rates, community engagement
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with law enforcement, and community perceptions of law enforcement.
The department must use the reporting guidelines developed by the
Washington state institute for public policy. The department must
submit a preliminary report to the legislature with details on the
selected grant recipient and the reporting guidelines by January 1,
2018. The department must submit a final report on the safe streets
pilot project, including an analysis of the reported data required
under this subsection, by December 1, 2019.

(26) $78,000 of the sexual assault prevention and response
account—state appropriation is provided solely for implementation of
Engrossed Substitute House Bill No. 1109 (victims of sexual assault).
IT the bill 1s not enacted by June 30, 2017, the amounts provided in
this subsection shall lapse.

(27) $500,000 of the general fund—state appropriation for fiscal
year 2018, $500,000 of the general fund—state appropriation for
fiscal year 2019, $1,000,000 of the home security fund—state
appropriation, $2,000,000 of the Washington housing trust account—
state appropriation, and $1,000,000 of the affordable housing for all
account—state appropriation are provided solely for the department of
commerce TfTor services to homeless families and youth through the
Washington youth and families fund.

(28) $150,000 of the general fund—state appropriation for fiscal
year 2018 and $150,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the department to contract
with economic development organizations for the purpose of assisting
these organizations in obtaining economic gardening certifications or
economic gardening assistance.

(29) $3,500,000 of the home security fund—state appropriation for
fiscal year 2018 and $3,500,000 of the home security fund—state
appropriation for fiscal year 2019 are provided solely for
consolidated homeless grants that prioritize service or assistance
for unsheltered homeless families, chronically homeless families, or
chronically homeless adults.

(30) $1,500,000 of the general fund—state appropriation for
fiscal year 2018, $1,500,000 of the general fund—state appropriation
for fiscal year 2019, and $1,000,000 of the home security fund—state
appropriation are provided solely for the office of homeless youth
prevention and protection programs to:
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(a) Contract with other public agency partners to test innovative
program models that prevent youth from exiting public systems into
homelessness; and

(b) Support the development of an integrated services model,
increase performance outcomes, and ensure providers have the
necessary skills and expertise to effectively operate youth programs.

(31) $140,000 of the general fund—state appropriation for fiscal
year 2018 and $140,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely to create a behavioral health
supportive housing administrator within the department to coordinate
development of effective behavioral health housing options and
services statewide to aide iIn the discharge of individuals from the
state psychiatric hospitals. This position must work closely with the
health care authority, department of social and health services, and
other entities to TfTacilitate linkages among disparate behavioral
health community bed capacity-building efforts. This position must
work to integrate building infrastructure capacity with ongoing
supportive housing benefits, and must also develop and maintain a
statewide inventory of mental health community beds by bed type.

(32) $210,000 of the general fund—state appropriation for fiscal
year 2018 and $210,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the department to contract
for services to provide shelter beds for young adults aged eighteen
through twenty-four.

(33) $1,000,000 of the home security fund—state appropriation for
fiscal year 2018 and $1,000,000 of the home security Tfund—state
appropriation for fiscal year 2019 are provided solely to administer
the grant program required in chapter 43.185C RCW, linking homeless
students and their families with stable housing.

(34) $1,440,000 of the general fund—state appropriation for
fiscal year 2018 and $4,320,000 of the general Tfund—state
appropriation for Tfiscal year 2019 are provided solely for 300
community beds for individuals with a history of mental i1llness. The
department must coordinate with the health care authority and the
department of social and health services iIn establishing conditions
for the awarding of these funds. The department must contract with
local entities to provide a mix of (&) shared permanent supportive
housing; (b) 1independent permanent supportive housing; and (c) low
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and no-barrier housing beds for people with a criminal history,
substance abuse disorder, and/or mental illness.

The department must consider how best to develop new bed capacity
in combination with 1individualized support services, such as
intensive case management and care coordination, clinical
supervision, mental health, substance abuse treatment, and vocational
and employment services. Case-management and care coordination
services must be provided.

Priority for permanent supportive housing must be given to
individuals on the discharge list at the state psychiatric hospitals
or in community psychiatric inpatient beds whose conditions present
significant barriers to timely discharge.

(35) $100,000 of the general fund—state appropriation for fiscal
year 2018 and $100,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for a report and analysis that
models the pathways for the electricity system iIn Washington state
and the Pacific northwest to cost-effectively meet system needs,
enhance strategies to integrate variable resources, and lower risk of
fuel volatility to customers while maintaining system reliability and
resilience. The department must coordinate with other energy-focused
organizations and actively seek additional funding for the report
from public and private partners.

(36) $75,000 of the general fund—state appropriation for fiscal
year 2018 1is provided solely for the department to convene and
support a work group to identify barriers to, and incentives for,
development of low-rent, private sector housing commensurate with
demand. The work group must incorporate the progress of the
governor"s work group convened within the affordable housing advisory
board to examine the Dbarriers to housing availability and
recommendations for how such barriers can be removed at the local,
state and federal levels, including how zoning, planning, permitting,
development, financing, and construction processes can be improved to
increase housing opportunities. The work group must include members
with expertise in building codes, construction, vreal estate
development, local government permitting, the growth management act,
cities, counties, low-income housing and other areas of expertise the
department determines appropriate.

As part of this process, the department must facilitate one or
more demonstration projects to aid in 1identifying and overcoming
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barriers to, and utilizing incentives for, private sector, low rent
housing.

The work group shall report its Tfindings on Dbarrier
identification, recommendations for overcoming barriers and creating
incentives, and lessons learned from demonstration projects to the
legislature by September 1, 2018.

(37) $82,000 of the general fund—state appropriation for fiscal
year 2018 and $78,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for implementation of Substitute
House Bill No. 1022 (crime victim participation). If the bill iIs not
enacted by June 30, 2017, the amounts provided In this subsection
shall lapse.

NEW SECTION. Sec. 129. FOR THE ECONOMIC AND REVENUE FORECAST
COUNCIL

General Fund—State Appropriation (FY 2018). . . . . . . . . $828,000
General Fund—State Appropriation (FY 2019). . . . . . . . . $883,000
Lottery Administrative Account—State Appropriation. . . . . . $50,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $1,761,000

NEW SECTION. Sec. 130. FOR THE OFFICE OF FINANCIAL MANAGEMENT

General Fund—State Appropriation (FY 2018). . . . . . . . $22,900,000
General Fund—State Appropriation (FY 2019). . . . . . . . $21,795,000
General Fund—Federal Appropriation. . . . . . . . . . . . $39,531,000
General Fund—Private/Local Appropriation. . . . . . . . . . $501,000
Economic Development Strategic Reserve Account—State
Appropriation. . . . . . . . . . . . . . . - . . . . . . $%$313,000
Personnel Service Fund—State Appropriation. . . . . . . . $8,622,000
Higher Education Personnel Services Account—State
Appropriation. . . . . . . . . . . . . o < - - - -« . . $1,497,000
Performance Audits of Government Account—State
Appropriation. . . . . . . . _ . . . . . . . o « - - . - $594,000
Statewide Information Technology System Development
Revolving Account—State Appropriation. . . . . . . . . $6,503,000
Education Legacy Trust
Account—State Appropriation. . . . . . . . . . . . . $2,000,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . $104,256,000

The appropriations in this section are subject to the following
conditions and limitations:
Code Rev/LL:lel 27 H-2540.1/17



© 0N O Ol & WDN P

H W W W W WWWWWWNDNDNDNDNDNDMNDDNDMNMNMNNMNN-2,ERPRPREPEPEPERPPERPPRLER
O © 0 ~NO UGl WINPEFPOOWOWNO UG MMWDNPREPOOOOONOOOGPMWNDNLPREL,DO

(1) The appropriations in this section represent a transfer of
expenditure authority of $4,000,000 of the general fund—federal
appropriation from the health care authority to the office of
financial management to implement chapter 246, Laws of 2015 (all-
payer health care claims database).

(2)(a) The student achievement council and all institutions of
higher education eligible to participate iIn the state need grant
shall ensure that data needed to analyze and evaluate the
effectiveness of the state need grant program are promptly
transmitted to the education data center so that it i1s available and
easily accessible. The data to be reported must include but not be
limited to:

(1) The number of state need grant recipients;

(i1) The number of students on the unserved waiting list of the
state need grant;

(i11) Persistence and completion rates of state need grant
recipients and students on the state need grant unserved waiting
list, disaggregated by institutions of higher education;

(iv) State need grant recipients and students on state need grant
unserved waiting list grade point averages; and

(v) State need grant program costs.

(b) The student achievement council shall submit student unit
record data for the state need grant program applicants and
recipients to the education data center.

(3) $2,000,000 of the education Ilegacy trust account—state
appropriation is provided solely for the office of Tfinancial
management to contract with a statewide nonprofit organization with
expertise 1In promoting and supporting STEM education from early
learning through postsecondary education for the computer science and
education grant program. The computer science and education grant
program is to support the Tfollowing three purposes: Train and
credential teachers 1n computer sciences; provide and upgrade
technology needed to Ilearn computer science; and, Tfor computer
science frontiers grants, to introduce students to and engage them in
computer science. Additionally, grants provided for the purpose of
introducing students to computer science are intended to support
innovative ways to introduce and engage students from historically
underrepresented groups, including girls, low-income students, and
minority students, to computer science and to inspire them to enter
computer science careers. Grant funds for the computer science and
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education grant program may be expended only to the extent that they
are equally matched by private or other nonstate sources for the
program, including gifts, grants, or endowments.

(4) $149,000 of the general fund—state appropriation for fiscal
year 2018 and $144,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely to implement Substitute House
Bill No. 1741 (educator preparation data/PESB). If the bill is not
enacted by June 30, 2017, the amounts provided In this subsection
shall lapse.

(5) $350,000 of the general fund—state appropriation for fiscal
year 2018 and $50,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely to implement Second Substitute
House Bill No. 1789 (sentencing laws & practices). IT the bill 1s not
enacted by June 30, 2017, the amounts provided In this subsection
shall lapse.

(6) $250,000 of the general fund—state appropriation for TfTiscal
year 2018 and $125,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely to implement Second Substitute
House Bill No. 1541 (prescription drug cost transparency). If the
bill is not enacted by June 30, 2017, the amounts provided in this
subsection shall lapse.

(7) $84,000 of the general fund—state appropriation for Tfiscal
year 2018 and $75,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely to implement Second Substitute
House Bill No. 1120 (regulatory fairness act). If the bill is not
enacted by June 30, 2017, the amounts provided in this subsection
shall lapse.

(8) The office of financial management must perform a legal and
policy review of whether the 1lead organization of the statewide
health claims database established iIn chapter 43.371 RCW may collect
certain data from drug manufacturers and use this data to bring
greater public transparency to prescription drug prices.
Specifically, the review must analyze whether the organization may
collect and use manufacturer®s pricing data on high-cost new and
existing prescription drugs, including itemized production and sales
data and Canadian pricing. The office of financial management must
report by December 15, 2017, to the health care committees of the
legislature the results of the study and any necessary legislation to
authorize the collection of pricing data and to produce public
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analysis and reports that help promote prescription drug
transparency.

(9) $500,000 of the general fund—state appropriation for fiscal
year 2018, $131,000 of the general fund—state appropriation for
fiscal year 2019, and $139,000 of the personnel service account—state
appropriation are provided solely for implementation of Engrossed
Second Substitute House Bill No. 1661 (child, youth, TfTamilies
department). The cost allocation contract must include a
determination of the amount of administrative funding to be
transferred between appropriations iIn sections 222(1) and 222(2) to
section 222(3) for the new department of children, youth, and
families. If the bill is not enacted by June 30, 2017, the amounts
provided in this subsection shall lapse.

(10) The office must review the accuracy of revenue estimates 1iIn
the outlooks adopted by the economic and revenue forecast council iIn
November of even-numbered years. The office must compare: The
November 2012 outlook revenue estimate for the 2015-2017 Tfiscal
biennium to actual 2015-2017 fiscal biennium revenues; the November
2014 outlook revenue estimate for the 2017-2019 fiscal biennium to
the November 2018 forecast for 2017-2019 fiscal biennium revenues;
and the November 2016 outlook revenue estimate for the 2019-2021
fiscal biennium to the November 2018 forecast for 2019-2021 fiscal
biennium revenues. These comparisons must separately categorize
economic changes and changes resulting from enacted legislation. The
office must provide a report on its comparison to the appropriate
fiscal committees of the legislature and the economic and revenue
forecast committee. The office must provide the comparison for the
2012 outlook by December 1, 2017, and for the 2014 and 2016 outlooks
by December 1, 2018.

NEW SECTION. Sec. 131. FOR THE OFFICE OF ADMINISTRATIVE
HEARINGS
Administrative Hearings Revolving Account—State

Appropriation. . . . . . . . . . . . . . . - . . . . $37,603,000

NEW SECTION. Sec. 132. FOR THE WASHINGTON STATE LOTTERY
Lottery Administrative Account—State
Appropriation. . . . . . . . . . o o o o 4 4 4 4 4 . $27,715,000
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The appropriation in this section iIs subject to the following
conditions and limitations:

(1) No portion of this appropriation may be used for acquisition
of gaming system capabilities that violates state law.

(2) Pursuant to RCW 67.70.040, the commission shall take such
action necessary to reduce by $6,000,000 each fiscal year the total
amount of compensation paid to licensed lottery sales agents. It is
anticipated that the result of this action will reduce retail
commissions to an average of 5.1 percent of sales.

NEW SECTION. Sec. 133. FOR THE COMMISSION ON HISPANIC AFFAIRS

General Fund—State Appropriation (FY 2018). . . . . . . . . $361,000
General Fund—State Appropriation (FY 2019). . . . . . . . . $270,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . . $631,000

NEW SECTION. Sec. 134. FOR THE COMMISSION ON AFRICAN-AMERICAN
AFFAIRS

General Fund—State Appropriation (FY 2018). . . . . . . . . $370,000
General Fund—State Appropriation (FY 2019). . . . . . . . . $256,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . . $%$626,000

NEW SECTION. Sec. 135. FOR THE DEPARTMENT OF RETIREMENT SYSTEMS
—OPERATIONS
Department of Retirement Systems Expense

Account—State Appropriation. . . . . . . . . . . . . $55,653,000

The appropriation in this section i1s subject to the following
conditions and limitations:

(1) $226,000 of the department of retirement systems—state
appropriation 1is provided solely for the administrative costs
associated with implementation of House Bill No. 1558 (PSERS/offender
nursing care). If the bill is not enacted by June 30, 2017, the
amount provided in this subsection shall lapse.

(2) $235,000 of the department of retirement systems—state
appropriation 1is provided solely for the administrative costs
associated with i1mplementation of Substitute House Bill No. 1655
(Industrial iInsurance/stress). IT the bill is not enacted by June 30,
2017, the amount provided in this subsection shall lapse.

(3) $107,000 of the department of retirement systems—state
appropriation is provided solely for the administrative costs
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associated with implementation of House Bill No. 1560 (retirement
system defaults). If the bill is not enacted by June 30, 2017, the
amount provided in this subsection shall lapse.

NEW SECTION. Sec. 136. FOR THE DEPARTMENT OF REVENUE

General Fund—State Appropriation (FY 2018). . . . . . . $144,312,000
General Fund—State Appropriation (FY 2019). . . . . . . $139,163,000
Timber Tax Distribution Account—State
Appropriation. . . . . _ . . _ . . . . . . . . . . . . $6,598,000
Waste Reduction/Recycling/Litter Control—State
Appropriation. . . . . . . . . . . . . o o - < < < 4« - - %144,000
State Toxics Control Account—State Appropriation. . . . . . $103,000
Business License Account—State Appropriation. . . . . . . $24,056,000
Performance Audits of Government Account—State
Appropriation. . . . e e e e e e e e e e e e« < . %4,000,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $318,376,000

The appropriations in this section are subject to the following
conditions and limitations: $5,628,000 of the general fund—state
appropriation for fiscal year 2018, $5,628,000 of the general fund—
state appropriation for fiscal year 2019, and $11,257,000 of the
business license account—state appropriation are provided solely for
the taxpayer legacy system replacement project.

NEW SECTION. Sec. 137. FOR THE BOARD OF TAX APPEALS

General Fund—State Appropriation (FY 2018). . . . . . . . $1,391,000
General Fund—State Appropriation (FY 2019). . . . . . . . $1,434,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $2,825,000

NEW SECTION. Sec. 138. FOR THE OFFICE OF MINORITY AND WOMEN®S
BUSINESS ENTERPRISES
OMWBE Enterprises Account—State Appropriation. . . . . . . $4,703,000

NEW SECTION. Sec. 139. FOR THE INSURANCE COMMISSIONER

General Fund—Federal Appropriation. . . . . . . . . . . . $4,591,000

Insurance Commissioners Regulatory Account—State
Appropriation. . . . e e e = - 4 4 4 4 4 4 < . . . %$58,685,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $63,276,000
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The appropriations in this section are subject to the following
conditions and limitations: $1,047,000 of the iInsurance commissioners
regulatory account—state appropriation is provided solely for the
implementation of Engrossed Substitute House Bill No. 2114 (out-of-
network health services). If the bill is not enacted by June 30,
2017, the amount provided in this subsection shall lapse.

NEW SECTION. Sec. 140. FOR THE STATE INVESTMENT BOARD
State Investment Board Expense Account—State
Appropriation. . . . . . . . . . . . o . . o o 4 . . $47,636,000

NEW SECTION. Sec. 141. FOR THE LIQUOR AND CANNABIS BOARD
Dedicated Marijuana Fund—State

Appropriation (FY 2018). . . . . . . . . . . . . . . $11,188,000

Dedicated Marijuana Fund—State
Appropriation (FY 2019). . . . . . . . . . . . . . . $10,482,000
Liquor Revolving Account—State Appropriation. . . . . . . $67,714,000
General Fund—Federal Appropriation. . . . . . . . . . . . $2,850,000
General Fund—State Appropriation (FY 2018). . . . . . . . . $615,000
General Fund—State Appropriation (FY 2019). . . . . . . . . $553,000
General Fund—Private/Local Appropriation. . . . . . . . . . . $50,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $93,452,000

The appropriations iIn this section are subject to the following
conditions and limitations:

(1) $11,000 of the liquor revolving account—state appropriation
iIs provided solely for the iImplementation of Engrossed Second
Substitute House Bill No. 1351 (sale of spirits, beer and wine). If
the bill is not enacted by June 30, 2017, the amount provided iIn this
subsection shall lapse.

(2) Within amounts appropriated in this section, and using
information submitted to the state during the marijuana license
application process for all marijuana producer, processor, and
retailer licenses applied for since January 1, 2013, the state liquor
and cannabis board must complete a report that contains the
following: (1) The total number of applicants denied a marijuana
producer, processor, or retailer license and the reasons for each
license denial; (2) of the applicants thus denied, the number that
requested an administrative hearing to contest the decision; (3) the
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number of licenses subsequently issued upon a decision reversing the
initial denial; and (4) demographic information regarding all people
in whose name a marijuana producer, processor, or retailer license
was applied for or issued, including but not limited to each person®s
county of residence, age, race, and sex. The report must be submitted
to the legislature by December 1, 2017.

(3) The liquor and cannabis board may require electronic payment
of the marijuana excise tax levied by RCW 69.50.535. The liquor and
cannabis board may allow a waliver to the electronic payment
requirement for good cause as provided by rule.

(4) $1,420,000 of the dedicated marijuana account—state
appropriation for fiscal year 2018 and $885,000 of the dedicated
marijuana account—state appropriation for Tfiscal year 2019 are
provided solely for the marijuana traceability system used to track
the production, processing, and retail sale of each marijuana product
as 1t moves through the regulated recreational and medical
marketplace. The board may accept a proposal for a traceability
system that i1s less than the amounts appropriated within this section
if the proposal meets the board®"s requirements. The traceability
system i1s subject to the conditions, limitations, and review provided
Iin section 949 of this act.

(5) $350,000 of the general fund—state appropriation for fiscal
year 2018 and $264,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely to implement and enforce vapor
products licensing, packaging, and sales regulations pursuant to
chapter 38, Laws of 2016 (ESSB 6328).

NEW SECTION. Sec. 142. FOR THE UTILITIES AND TRANSPORTATION
COMMISSION

General Fund—Private/Local Appropriation. . . . . . . . . $16,390,000

Public Service Revolving Account—State
Appropriation. . . . . . . . . . . . . . . . $39,456,000
Pipeline Safety Account—State Appropriation. . . . . . . . $3,352,000
Pipeline Safety Account—Federal Appropriation. . . . . . . $3,014,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $62,212,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The commission shall work with the Idaho public utilities
commission and the public utility commission of Oregon to identify
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common regulatory functions that can be performed jointly, with the
goal of formalizing an agreement that protects essential services
while 1increasing regulatory effectiveness and efficiencies through
economies of scale. The commission is authorized to enter into an
agreement with such other state public utility commissions to work
jointly iIn administering specified respective regulatory functions.

(2) As needed, the commission may identify and pursue
opportunities to participate in proceedings before the federal energy
regulatory commission and intervene, individually or in cooperation
with regional or national groups, on behalf of the state®s interests
in preserving and protecting state authority to regulate retail
electricity distribution.

(3) By December 31, 2017, the commission shall report findings
and recommendations to the energy committees of the legislature on
best practices and policies for electric utilities to develop
distributed energy resource plans, applying the traditional utility
regulatory principles of fairness, efficiency, reliability, and
revenue stability. The report must address: A review of policies and
practices for distributed energy resource planning in other states,
an inventory of current utility distribution planning practices and
capabilities in Washington, and recommendations for using distributed
energy resource planning to inform utility iIntegrated resource plans.

(€)) $257,000 of the public service revolving account
appropriation is provided solely to implement House Bill No. 1233
(distributed energy). If the bill iIs not enacted by June 30, 2017,
the amount provided in this subsection shall lapse.

NEW SECTION. Sec. 143. FOR THE MILITARY DEPARTMENT

General Fund—State Appropriation (FY 2018). . . . . . . . $7,423,000
General Fund—State Appropriation (FY 2019). . . . . . . . $7,415,000
General Fund—Federal Appropriation. . . . . . . . . . . $117,339,000
Enhanced 911 Account—State Appropriation. . . . . . . . . $49,784,000
Disaster Response Account—State Appropriation. . . . . . $25,530,000
Disaster Response Account—Federal Appropriation. . . . . $59,060,000
Military Department Rent and Lease Account—State

Appropriation. . . . . . . . . . . . . . . . . . . . . . %$615,000
Worker and Community Right-to-Know Account—State

Appropriation. . . . . . . . _ . . . . . . . . . . . . $%$2,318,000
Oil Spill Prevention Account—State Appropriation. . . . . $1,006,000
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TOTAL APPROPRIATION. . . . . . . . . . . . . . . $270,490,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) The military department shall submit a report to the office
of financial management and the legislative fiscal committees on
October 1st and February 1st of each year detailing information on
the disaster response account, including: (a) The amount and type of
deposits into the account; (b) the current available fund balance as
of the reporting date; and (c) the projected fund balance at the end
of the 2017-2019 biennium based on current revenue and expenditure
patterns.

(2) $40,000,000 of the general fund—federal appropriation is
provided solely for homeland security, subject to the following
conditions: Any communications equipment purchased by local
jurisdictions or state agencies shall be consistent with standards
set by the Washington state interoperability executive committee.

(3) $100,000 of the general fund—state appropriation for fiscal
year 2018 and $100,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the conditional scholarship
program pursuant to chapter 28B.103 RCW.

(4) $5,389,000 of the enhanced 911 account—state appropriation is
provided solely for transitioning to an internet protocol based next
generation 911 network and increased network costs during the
transition and hardware required for the new system. The department®s
activities and procurement is a major information technology project
subject to oversight and review by the office of the chief
information officer.

(5) $784,000 of the disaster response account—state appropriation
iIs provided solely for fire suppression training and equipment to
national guard soldiers and airmen.

(6) $38,000 of the enhanced 911 account—state appropriation is
provided solely for implementation of Substitute House Bill No. 1258
(first responders/disability). IT the bill is not enacted by June 30,
2017, the amount provided in this subsection shall lapse.

(7) $372,000 of the disaster response account—state appropriation
is provided solely for implementation of Second Substitute House Bill
No. 1540 (language of public notices). ITf the bill is not enacted by
June 30, 2017, the amount provided iIn this subsection shall lapse.
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(8) Appropriations provided to the department are sufficient to
fund the administrative costs associated with implementation of
Engrossed Second Substitute House Bill No. 1802 (veterans/shared
leave access).

(9) $951,000 of the disaster response account—state appropriation
iIs provided solely to Okanogan and Ferry counties to continue to
address deficiencies within their communications infrastructure for
911 dispatch. Funding will be wused to vreplace failing radio
dispatching hardware within 911 dispatch centers; build interoperable
communications between each county"s dispatch center such that each
can serve as a back-up to the other; and build upon the existing
wireless microwave network for 911 calls, dispatch centers, and fTirst
responder radio operations.

NEW SECTION. Sec. 144. FOR THE PUBLIC EMPLOYMENT RELATIONS
COMMISSION

General Fund—State Appropriation (FY 2018). . . . . . . . $1,916,000
General Fund—State Appropriation (FY 2019). . . . . . . . $2,038,000

Higher Education Personnel Services Account—State
Appropriation. . . . . . . . . . . . . o o - < < < . - %$1,223,000
Personnel Service Account—State Appropriation. . . . . . . $3,686,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $8,863,000

NEW SECTION. Sec. 145. FOR THE BOARD OF ACCOUNTANCY
Certified Public Accountants®™ Account—State
Appropriation. . . . . . . . . . . . o . . o o <« - - . $%$2,799,000

NEW SECTION. Sec. 146. FOR THE FORENSIC INVESTIGATION COUNCIL
Death Investigations Account—State Appropriation. . . . . . $632,000

The appropriation in this section is subject to the following
conditions and limitations:

(1) $250,000 of the death investigations account appropriation is
provided solely for providing Tfinancial assistance to local
jurisdictions in multiple death investigations. The forensic
investigation council shall develop criteria for awarding these funds
for multiple death investigations 1iInvolving an unanticipated,
extraordinary, and catastrophic event or those involving multiple
jurisdictions.
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(2) $210,000 of the death investigations account appropriation is
provided solely for providing Tfinancial assistance to local
jurisdictions in identifying human remains.

NEW SECTION. Sec. 147. FOR THE DEPARTMENT OF ENTERPRISE

SERVICES
General Fund—State Appropriation (FY 2018). . . . . . . . $4,335,000
General Fund—State Appropriation (FY 2019). . . . . . . . $4,321,000
General Fund—Private/Local Appropriation. . . . . . . . . . $102,000
Building Code Council Account—State Appropriation. . . . . $1,036,000
Liability Account—State Appropriation. . . . . . . . . . . . $133,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $9,927,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $3,998,000 of the general fund—state appropriation for fiscal
year 2018 and $3,998,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the payment of facilities
and services charges, utilities and contracts charges, public and
historic facilities charges, and -capital projects surcharges
allocable to the senate, house of representatives, statute law
committee, legislative support services, joint legislative systems
committee, and office of support services. The department shall
allocate charges attributable to these agencies among the affected
revolving funds. The department shall maintain an iInteragency
agreement with these agencies to establish performance standards,
prioritization of preservation and capital iImprovement projects, and
quality assurance provisions for the delivery of services under this
subsection. The legislative agencies named in this subsection shall
continue to enjoy all of the same rights of occupancy and space use
on the capitol campus as historically established.

(2) In accordance with RCW 46.08.172 and 43.135.055, the
department is authorized to iIncrease parking fees in fiscal years
2018 and 2019 as necessary to meet the actual costs of conducting
business.

(3) Before any agency may purchase a passenger motor vehicle as
defined in RCW 43.19.560, the agency must have written approval from
the director of the department of enterprise services. Agencies that
are exempted from the requirement are the Washington state patrol,
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Washington state department of transportation, and the department of
natural resources.

(4) From the fee charged to master contract vendors, the
department shall transfer to the office of minority and women®s
business enterprises in equal monthly installments $1,500,000 in
fiscal year 2018 and $1,300,000 in fiscal year 2019.

NEW SECTION. Sec. 148. FOR THE BOARD FOR VOLUNTEER FIREFIGHTERS
Volunteer Firefighters®™ and Reserve Officers”

Administrative Account—State Appropriation. . . . . . $1,183,000

NEW SECTION. Sec. 149. FOR THE DEPARTMENT OF ARCHAEOLOGY AND
HISTORIC PRESERVATION

General Fund—State Appropriation (FY 2018). . . . . . . . $1,561,000
General Fund—State Appropriation (FY 2019). . . . . . . . $1,570,000
General Fund—Federal Appropriation. . . . . . . . . . . . $2,193,000
General Fund—Private/Local Appropriation. . . . . . . . . . $264,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $5,588,000

The appropriations in this section are subject to the following
conditions and limitations: $103,000 of the general fund—state
appropriation for fiscal year 2018 and $103,000 of the general fund—
state appropriation Tfor fiscal year 2019 are provided for the
position of assistant state physical anthropologist.

NEW SECTION. Sec. 150. FOR THE CONSOLIDATED TECHNOLOGY SERVICES
AGENCY

General Fund—State Appropriation (FY 2018). . . . . . . . . $187,000
General Fund—State Appropriation (FY 2019). . . . . . . . . $188,000

Consolidated Technology Services Revolving
Account—State Appropriation . . . . . . . . . . . . . $17,961,000
TOTAL APPROPRIATION. . . . . . . . . - - . . . . $18,336,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $7,263,000 of the consolidated technology services revolving
account—state appropriation is Tfor the office of the chief
information officer.

(2) $550,000 of the consolidated technology services revolving
account—state appropriation is provided solely for implementation of
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Substitute House Bill No. 1787 (information technology procurement
oversight). If the bill is not enacted by June 30, 2017, the amount
provided in this subsection shall lapse.

(3) $10,148,000 of the consolidated technology services revolving
account—state appropriation is for the office of cyber security.

(a) $74,000 of the consolidated technology services revolving
account—state appropriation for the office of cyber security 1is
provided solely for the implementation of Substitute House Bill No.
1421 (sensitive data/state networks). If the bill 1s not enacted by
June 30, 2017, the amount provided in this subsection (3)(a) shall
lapse.

(b) $631,000 of the consolidated technology services revolving
account—state appropriation Tfor the office of cyber security 1is
provided solely for the implementation of Second Substitute House
Bill No. 1929 (information technology system security testing). IFf
the bill is not enacted by June 30, 2017, the amount provided iIn this
subsection (3)(b) shall lapse.

(4) The consolidated technology services agency shall work with
customer agencies using the Washington state electronic records vault
(WASERV) to identify opportunities to:

(a) Reduce storage volumes and costs associated with vault
records stored beyond the agencies®™ record retention schedules; and

(b) Assess a customized service charge as defined iIn Engrossed
House Bill No. 1595 (public records request costs) for costs of using
WASERV to prepare data compilations in response to public records
requests. The requirement to 1identify opportunities to assess a
customized service charge shall not apply if Engrossed House Bill No.
1595 i1s not enacted by June 30, 2017.

(5) The consolidated technology services agency shall provide
desktop support services without charging a per device fee to the
following agencies: The governor®s office of Indian affairs, the
commission on Asian Pacific American affairs, the citizen"s
commission on salaries fTor elected officials, the commission on
Hispanic affairs, and the commission on African-American affairs.

(6) In conjunction with the office of the chief iInformation
officer”s prioritization of proposed information technology
expenditures, agency budget requests for proposed iInformation
technology expenditures shall 1include the following: The agency®s
priority ranking of each information technology request; the
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estimated cost for the current biennium; the estimated total cost of
the request over all biennia; and the expected timeline to complete
the request. The office of the chief iInformation officer and the
office of financial management may request agencies to iInclude
additional information on proposed information technology expenditure
requests.

NEW SECTION. Sec. 151. FOR THE LAW ENFORCEMENT OFFICERS®" AND
FIREFIGHTERS® PLAN 2 RETIREMENT BOARD
Law Enforcement Officers®™ and Firefighters*

Retirement System Plan 2 Expense Account—State
Appropriation . . . . . . _ . . . . . . . . . - . -« - . . $50,000

The $50,000 appropriation 1in this section 1is for the law
enforcement officers®™ and Tirefighters®™ retirement system plan 2
board to study the tax, legal, fTiscal, policy and administrative
issues related to allowing tribal law enforcement officers to become
members of the law enforcement officers®™ and TfTirefighters®™ plan 2
retirement system. This funding is in addition to other expenditures
in the nonappropriated law enforcement officers®™ and Tirefighters®
retirement system plan 2 expense account. In preparing this study,
the department of retirement systems, the attorney general®s office,
and the office of the state actuary shall provide the board with any
information or assistance the board requests. The board shall also
receive stakeholder input as part of its deliberation. The board
shall submit a report of the results of this study to the legislature
by January 8, 2018.

(End of part)
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PART 11
HUMAN SERVICES

NEW SECTION. Sec. 201. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES

(1) The appropriations to the department of social and health
services in this act shall be expended for the programs and in the
amounts specified in this act. Appropriations made In this act to the
department of social and health services shall initially be allotted
as required by this act. Subsequent allotment modifications shall not
include transfers of moneys between sections of this act except as
expressly provided in this act, nor shall allotment modifications
permit moneys that are provided solely for a specified purpose to be
used for other than that purpose.

(2) The department of social and health services shall not
initiate any services that require expenditure of state general fund
moneys unless expressly authorized iIn this act or other law. The
department may seek, receive, and spend, under RCW 43.79.260 through
43.79.282, federal moneys not anticipated in this act as long as the
federal funding does not require expenditure of state moneys for the
program in excess of amounts anticipated in this act. |If the
department receives unanticipated unrestricted federal moneys, those
moneys shall be spent for services authorized in this act or iIn any
other legislation providing appropriation authority, and an equal
amount of appropriated state general fund moneys shall lapse. Upon
the lapsing of any moneys under this subsection, the office of
financial management shall notify the legislative fiscal committees.
As used iIn this subsection, "unrestricted federal moneys"™ includes
block grants and other funds that federal law does not require to be
spent on specifically defined projects or matched on a formula basis
by state funds.

(3) The legislature finds that medicaid payment rates, as
calculated by the department pursuant to the appropriations iIn this
act, bear a reasonable relationship to the costs incurred by
efficiently and economically operated facilities for providing
quality services and will be sufficient to enlist enough providers so
that care and services are available to the extent that such care and
services are available to the general population iIn the geographic
area. The legislature finds that cost reports, payment data from the
federal government, historical utilization, economic data, and
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clinical input constitute reliable data upon which to determine the
payment rates.

(4) The department shall to the maximum extent practicable use
the same system for delivery of spoken-language interpreter services
for social services appointments as the one established for medical
appointments in the health care authority. When contracting directly
with an individual to deliver spoken language interpreter services,
the department shall only contract with language access providers who
are working at a location in the state and who are state-certified or
state-authorized, except that when such a provider is not available,
the department may use a language access provider who meets other
certifications or standards deemed to meet state standards, including
interpreters in other states.

(5) Information technology projects or investments and proposed
projects or investments impacting time capture, payroll and payment
processes and systems, eligibility, case management, and
authorization systems within the department of social and health
services are subject to technical oversight by the office of the
chief information officer.

(6)(@a) The department shall facilitate enrollment under the
medicaid expansion for clients applying for or receiving state funded
services from the department and its contractors. Prior to open
enrollment, the department shall coordinate with the health care
authority to provide referrals to the Washington health benefit
exchange for clients that will be ineligible for medicaid.

(b) To facilitate a single point of entry across public and
medical assistance programs, and to maximize the use of federal
funding, the health care authority, the department of social and
health services, and the health benefit exchange will coordinate
efforts to expand HealthPlanfinder access to public assistance and
medical eligibility staff. The department shall complete medicaid
applications in the HealthPlanfinder for households receiving or
applying for public assistance benefits.

NEW SECTION. Sec. 202. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—CHILDREN AND FAMILY SERVICES PROGRAM

General Fund—State Appropriation (FY 2018). . . . . . . $343,526,000
General Fund—Federal Appropriation. . . . . . . . . . . $264,919,000
General Fund—Private/Local Appropriation. . . . . . . . . $1,477,000
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Domestic Violence Prevention Account—State

Appropriation. . . . . . . . . . . . . . . . . . - . . %1,002,000

Child and Family Reinvestment Account—State
Appropriation. . . . . . . . . . . . . . . . . . $3,609,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $614,533,000

The appropriations iIn this section are subject to the following
conditions and limitations:

(1) %$668,000 of the general fund—state appropriation for fiscal
year 2018 is provided solely to contract for the operation of one
pediatric interim care center. The center shall provide residential
care for up to thirteen children through two years of age. Seventy-
five percent of the children served by the center must be in need of
special care as a result of substance abuse by their mothers. The
center shall also provide on-site training to biological, adoptive,
or foster parents. The center shall provide at least three months of
consultation and support to the parents accepting placement of
children from the center. The center may recruit new and current
foster and adoptive parents for infants served by the center. The
department shall not require case management as a condition of the
contract.

(2) $253,000 of the general fund—state appropriation for fiscal
year 2018 1is provided solely for the costs of hub home foster
families that provide a foster care delivery model that includes a
licensed hub home. Use of the hub home model is iIntended to support
foster parent retention, improve child outcomes, and encourage the
least restrictive community placements for children iIn out-of-home
care.

(3) $579,000 of the general fund—state appropriation for fiscal
year 2018 and $55,000 of the general fund—federal appropriation are
provided solely for a receiving care center east of the Cascade
mountains.

(4) $990,000 of the general fund—state appropriation for fiscal
year 2018 is provided solely for services provided through children®s
advocacy centers.

(5) $1,351,000 of the general fund—state appropriation for fiscal
year 2018 is provided solely for implementation of performance-based
contracts for fTamily support and related services pursuant to RCW
74.13B.020.
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(6) $4,715,000 of the general fund—state appropriation for fiscal
year 2018, $3,609,000 of the child and family reinvestment account—
state appropriation, and $6,022,000 of the general Tfund—federal
appropriation, are provided solely for family assessment response.

(7) $94,000 of the general fund—state appropriation for fiscal
year 2018 1is provided solely for a contract with a child advocacy
center iIn Spokane to provide continuum of care services for children
who have experienced abuse or neglect and their families.

(8) $2,498,000 of the general fund—state appropriation for fiscal
year 2018 and $746,000 of the general fund—federal appropriation are
provided solely fTor the children®s administration to reduce the
caseload ratios of social workers serving children iIn foster care to
promote decreased lengths of stay and to make progress towards
achievement of the Braam settlement caseload outcome.

(9)(a) 9$539,000 of the general fund—state appropriation for
fiscal year 2018, $328,000 of the general fTund private/local
appropriation, and $126,000 of the general fund—federal appropriation
are provided solely for a contract with an educational advocacy
provider with expertise iIn Tfoster care educational outreach. The
amounts iIn this subsection are provided solely for contracted
education coordinators to assist foster children 1In succeeding 1n
K-12 and higher education systems and to assure a focus on education
during the department®s transition to performance-based contracts.
Funding must be prioritized to regions with high numbers of foster
care youth, or regions where backlogs of youth that have formerly
requested educational outreach services exist. The children®s
administration 1iIs encouraged to use private matching funds to
maintain educational advocacy services.

(b) The children®s administration shall contract with the office
of the superintendent of public instruction, which iIn turn shall
contract with a nongovernmental entity or entities to provide
educational advocacy services pursuant to RCW 28A.300.590.

(10) The children®s administration shall continue to implement
policies to reduce the percentage of parents requiring supervised
visitation, including clarification of the threshold for transition
from supervised to unsupervised visitation prior to reunification.

(11) $111,000 of the general fund—state appropriation for fiscal
year 2018 and $26,000 of the general fund—federal appropriation are
provided solely for a base rate increase for licensed family child
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care providers. $45,000 of the general fund—state appropriation for
fiscal year 2018 and $11,000 of the general Tfund—federal
appropriation are provided for increasing paid professional days from
three days to five days for licensed family child care providers.
This fTunding is for the 2017-2019 collective bargaining agreement
covering family child care providers as set forth iIn section 940 of
this act.

(12) $159,000 of the general fund—state appropriation for fiscal
year 2018 and $65,000 of the general fund—federal appropriation are
provided solely to implement Substitute House Bill No. 1867 (ext.
foster care transitions). If the bill i1s not enacted by June 30,
2017, the amounts provided in this subsection shall lapse.

(13) $100,000 of the general fund—state appropriation for fiscal
year 2018 is provided solely for a contract with a community-based
organization that, in partnership with a national nonprofit
organization and private matching funds, must provide specialized,
enhanced adoption placement services for legally free children in
state custody. The contract must supplement, but not supplant, the
work of the children®s administration to secure permanent adoptive
homes for children.

(14) $1,324,000 of the general fund—state appropriation for
fiscal year 2018 and $198,000 of the general Tfund—federal
appropriation are provided solely for the children®s administration
to develop, implement, and expand strategies to improve the capacity,
reliability, and effectiveness of contracted visitation services for
children in temporary out-of-home care and their parents and
siblings. Strategies may include, but are not limited to, increasing
mileage reimbursement for providers, offering transportation-only
contract options, and mechanisms to reduce the level of parent-child
supervision when doing so is in the best interest of the child. The
children®s administration must submit an analysis of the strategies
and associated outcomes no later than October 1, 2018.

(15) $63,000 of the general fund—state appropriation for fiscal
year 2018 and $19,000 of the general fund—federal appropriation are
provided solely for i1mplementation of Engrossed Second Substitute
House Bill No. 1661 (child, youth, families/department). If the bill
iIs not enacted by June 30, 2017, the amounts provided 1In this
subsection shall lapse.
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(16) No later than September 1, 2017, the children®s
administration shall issue a request for qualifications or request
for information to establish a network administrator on the western
side of the state for performance-based contracts of family support
and related services, pursuant to RCW 74.13B.020. The children®s
administration must submit a budget request for the costs of the
second network administrator to the office of financial management
for consideration in the 2018 supplemental budget. The establishment
of the second network administrator is subject to the availability of
amounts appropriated specifically for this purpose, but it is the
intent of the legislature to give network administrators
responsibility for managing all categories of family support and
related services identified by the department pursuant to RCW
74.13B.020(2).

(17) $336,000 of the general fund—state appropriation for fiscal
year 2018 and $64,000 of the general fund—federal appropriation are
provided solely for a two percent base rate increase for child care
center providers. $688,000 of the general fund—state appropriation
for fiscal year 2018 and $132,000 of the general Tfund—federal
appropriation are provided solely for the department to 1Increase
tiered reimbursement rates for child care center providers.

NEW SECTION. Sec. 203. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—JUVENILE REHABILITATION PROGRAM

General Fund—State Appropriation (FY 2018). . . . . . . . $93,706,000
General Fund—State Appropriation (FY 2019). . . . . . . . $93,221,000
General Fund—Federal Appropriation. . . . . . . . . . . . $3,464,000
General Fund—Private/Local Appropriation. . . . . . . . . $1,985,000

Washington Auto Theft Prevention Authority Account—
State Appropriation. . . . . . . . . . . . . . . . . . . $%$196,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $192,572,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $331,000 of the general fund—state appropriation for fiscal
year 2018 and $331,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for deposit in the county
criminal justice assistance account for costs to the criminal justice
system associated with the implementation of chapter 338, Laws of
1997 (@uvenile code revisions). The amounts provided 1in this
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subsection are intended to provide funding for county adult court
costs associated with the implementation of chapter 338, Laws of 1997
and shall be distributed in accordance with RCW 82.14.310.

(2) $2,841,000 of the general fund—state appropriation for fiscal
year 2018 and $2,841,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for grants to county juvenile
courts for the following juvenile justice programs identified by the
Washington state 1institute fTor public policy (institute) in 1its
report: "Inventory of Evidence-based, Research-based, and Promising
Practices for Prevention and Intervention Services for Children and
Juveniles in the Child Welfare, Juvenile Justice, and Mental Health
Systems."™ Additional funding for this purpose is provided through an
interagency agreement with the health care authority. County juvenile
courts shall apply to the juvenile rehabilitation administration for
funding for program-specific participation and the administration
shall provide grants to the courts consistent with the per-
participant treatment costs identified by the institute.

(3) $1,537,000 of the general fund—state appropriation for fiscal
year 2018 and $1,537,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for expansion of the following
juvenile justice treatments and therapies in juvenile rehabilitation
administration programs identified by the Washington state iInstitute

for public policy 1In 1ts report: "Inventory of Evidence-based,
Research-based, and Promising Practices for Prevention and
Intervention Services fTor Children and Juveniles 1i1n the Child
Welfare, Juvenile Justice, and Mental Health Systems.”™ The

administration may concentrate delivery of these treatments and
therapies at a limited number of programs to deliver the treatments
Iin a cost-effective manner.

(4)(a) $6,198,000 of the general fTund—state appropriation for
fiscal year 2018 and $6,198,000 of the general Tfund—state
appropriation for fiscal year 2019 are provided solely to implement
evidence- and research-based programs through community juvenile
accountability grants, administration of the grants, and evaluations
of programs funded by the grants. In addition to funding provided in
this subsection, funding to implement alcohol and substance abuse
treatment programs for locally committed offenders 1is provided
through an interagency agreement with the health care authority.
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(b) The juvenile rehabilitation administration shall administer a
block grant to county juvenile courts for the purpose of serving
youth as defined in RCW 13.40.510(4)(a) in the county juvenile
justice system. Funds dedicated to the block grant include:
Consolidated juvenile service (CJS) funds, community juvenile
accountability act (CJAA) grants, chemical dependency/mental health
disposition alternative (CDDA), and suspended disposition alternative
(SDA). The juvenile rehabilitation administration shall follow the
following formula and must prioritize evidence-based programs and
disposition alternatives and take 1into account juvenile courts
program-eligible youth in conjunction with the number of youth served
in each approved evidence-based program or disposition alternative:
(i) Thirty-seven and one-half percent for the at-risk population of
youth ten to seventeen years old; (ii) Tfifteen percent for the
assessment of low, moderate, and high-risk youth; (iii) twenty-five
percent for evidence-based program participation; (iv) seventeen and
one-half percent for minority populations; (v) three percent for the
chemical dependency and mental health disposition alternative; and
(vi) two percent for the suspended dispositional alternatives.
Funding for the special sex offender disposition alternative (SSODA)
shall not be included in the block grant, but allocated on the
average daily population in juvenile courts. Funding for the
evidence-based expansion grants shall be excluded from the block
grant Tformula. Funds may be used for promising practices when
approved by the juvenile rehabilitation administration and juvenile
courts, through the community juvenile accountability act committee,
based on the criteria established iIn consultation with Washington
state institute for public policy and the juvenile courts.

(c) If Second Substitute House Bill No. 1280 (referred and
diverted youth) is enacted, then the administration must implement a
stop-loss policy when allocating funding under (b) of this subsection
in the 2017-2019 fiscal biennium. Under the stop-loss policy, funding
formula changes may not result in a funding loss for any juvenile
court of more than two percent from one year to the next. The
committee in (d) of this subsection must establish a minimum base
level of funding for juvenile courts with lower numbers of at-risk
youth age 10 — 17. The administration must report to the legislature
by December 1, 2018, about how funding is used for referred youth and
the impact of that use on overall use of funding. If the bill is not
enacted by June 30, 2017, this subsection is null and void.
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(d) The juvenile rehabilitation administration and the juvenile
courts shall establish a block grant Tfunding formula oversight
committee with equal representation from the juvenile rehabilitation
administration and the juvenile courts. The purpose of this committee
Is to assess the ongoing implementation of the block grant funding
formula, utilizing data-driven decision making and the most current
available information. The committee will be co-chaired by the
juvenile rehabilitation administration and the juvenile courts, who
will also have the ability to change members of the committee as
needed to achieve its purpose. The committee may make changes to the
formula categories in (b) of this subsection if it determines the
changes will increase statewide service delivery or effectiveness of
evidence-based program or disposition alternative resulting in
increased cost/benefit savings to the state, including Jlong-term
cost/benefit savings. The committee must also consider these outcomes
in determining when evidence-based expansion or special sex offender
disposition alternative funds should be included in the block grant
or left separate.

(e) The juvenile courts and administrative office of the courts
must collect and distribute iInformation and provide access to the
data systems to the juvenile rehabilitation administration and the
Washington state institute for public policy related to program and
outcome data. The juvenile rehabilitation administration and the
juvenile courts must work collaboratively to develop program outcomes
that reinforce the greatest cost/benefit to the state 1iIn the
implementation of evidence-based practices and disposition
alternatives.

(5) $98,000 of the general fund—state appropriation for fiscal
year 2018 and $98,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely to the juvenile block grant
funding formula oversight committee described iIn subsection (4)(d) of
this section to contract with research entities to: (a) Assist
juvenile justice programs identified as promising practices or
research-based in undergoing the research necessary to demonstrate
that the program is evidence-based; and (b) establish an annual,
county-level evaluation of existing evidence-based juvenile justice
programs.

(6) $750,000 of the general fund—state appropriation for fiscal
year 2018 and $750,000 of the general fund—state appropriation for
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fiscal year 2019 are provided solely for funding of the teamchild
project.

(7) $283,000 of the general fund—state appropriation for fiscal
year 2018 and $283,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the juvenile detention
alternatives initiative.

(8) $600,000 of the general fund—state appropriation for fiscal
year 2018 and $600,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for a grant program focused on
criminal street gang prevention and iIntervention. The juvenile
rehabilitation administration may award grants under this subsection.
The juvenile rehabilitation administration shall give priority to
applicants who have demonstrated the greatest problems with criminal
street gangs. Applicants composed of, at a minimum, one or more local
governmental entities and one or more nonprofit, nongovernmental
organizations that have a documented history of creating and
administering effective criminal street gang prevention and
intervention programs may apply for funding under this subsection.
Each entity receiving funds must report to the juvenile
rehabilitation administration on the number and types of youth
served, the services provided, and the iImpact of those services on
the youth and the community.

(9) The juvenile rehabilitation institutions may use TfTunds
appropriated i1n this subsection to purchase goods and supplies
through hospital group purchasing organizations when it 1s cost-
effective to do so.

(10) $150,000 of the general fund—state appropriation for fTiscal
year 2018 is provided solely to coordinate the examination of data
associated with juvenile gang and firearm offenses.

(11) Wwithin the amounts appropriated in this section, the
department must prepare a report outlining the different options for
housing youthful offenders in a juvenile rehabilitation Tfacility
until age twenty-five. As part of this process, the department of
social and health services shall seek guidance from the department of
jJustice office of juvenile justice and delinquency prevention
regarding the ability to house youthful offenders 1in juvenile
rehabilitation facilities until age twenty-five without violating the
juvenile justice and delinquency prevention act, 42 U.S.C. Sec. 5633.
The department must deliver the report to the governor and the
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appropriate committees of the legislature by December 1, 2017, and
must include a description of the following:

(a) The communication with the department of jJustice office of
juvenile jJustice and delinquency prevention and all iInformation
provided by that office regarding housing youthful offenders in
juvenile rehabilitation fTacilities until age twenty-five without
violating the juvenile justice and delinquency prevention act, 42
U.S.C. Sec. 5633;

(b) The facility or Tfacilities that would be used to house
youthful offenders in juvenile rehabilitation facilities until age
twenty-five; and

(c) The Fiscal implications, including potential impacts on
federal funding, of housing youthful offenders iIn juvenile
rehabilitation facilities until age twenty-five.

NEW SECTION. Sec. 204. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—MENTAL HEALTH PROGRAM

(1) INSTITUTIONAL SERVICES

General Fund—State Appropriation (FY 2018). . . . . . . $256,091,000
General Fund—State Appropriation (FY 2019). . . . . . . $241,019,000
General Fund—Federal Appropriation. . . . . . . . . . . $142,715,000
General Fund—Private/Local Appropriation. . . . . . . . . $52,630,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $692,455,000

The appropriations in this subsection are subject to the
following conditions and limitations:

(a) The state psychiatric hospitals may use funds appropriated iIn
this subsection to purchase goods and supplies through hospital group
purchasing organizations when it is cost-effective to do so.

(b) $311,000 of the general fund—state appropriation for fiscal
year 2018 and $310,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for a community partnership
between western state hospital and the city of Lakewood to support
community policing efforts in the Lakewood community surrounding
western state hospital. The amounts provided in this subsection
(2)(b) are for the salaries, benefits, supplies, and equipment for
one full-time investigator, one full-time police officer, and one
full-time community service officer at the city of Lakewood. The
department must collect data from the city of Lakewood on the use of
the funds and the number of calls responded to by the community
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policing program and submit a report with this information to the
office of financial management and the appropriate fiscal committees
of the legislature each December of the fiscal biennium.

(c) $45,000 of the general fund—state appropriation for fiscal
year 2018 and $45,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for payment to the city of
Lakewood for police services provided by the city at western state
hospital and adjacent areas.

(d) $25,049,000 of the general fund—state appropriation for
fiscal year 2018 and $25,049,000 of the general fund—state
appropriation for fiscal vyear 2019 are provided solely for
implementation of efforts to i1mprove the timeliness of competency
restoration services pursuant to chapter 5, Laws of 2015 (SSB 5889)
(timeliness of competency treatment and evaluation services). These
amounts must be used to maintain and further iIncrease the number of
forensic beds at western state hospital and eastern state hospital.
Pursuant to chapter 7, Laws of 2015 1st sp. sess. (2E2SSB 5177)
(timeliness of competency treatment and evaluation services), the
department may contract some of these amounts for services at
alternative locations if the secretary determines that there is a
need.

(e) $3,261,000 of the general fund—state appropriation for fiscal
year 2018 and $3,261,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely to maintain implementation of
efforts to improve the timeliness of competency evaluation services
for individuals who are in local jails pursuant to chapter 5, Laws of
2015 (SSB 5889) (timeliness of competency treatment and evaluation
services). This funding must be used solely to maintain iIncreases Iin
the number of staff providing competency evaluation services.

() $135,000 of the general fund—state appropriation for fiscal
year 2018 and $135,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the department to hire an
on-site safety compliance officer, stationed at Western State
Hospital, to provide oversight and accountability of the hospital”s
response to safety concerns regarding the hospital®™s work
environment.

(g) $21,086,000 of the general fund—state appropriation for
fiscal year 2018 and $21,086,000 of the general Tfund—state
appropriation for fiscal year 2019 are provided solely for improving

Code Rev/LL:Ilel 53 H-2540.1/17



© 00N O Ol & WDN P

e el ol e =
oM WNPRFR O

N B R R
O © 0 N O

21
22
23
24
25
26
27
28

29
30
31
32
33
34
35
36
37
38

patient safety and quality of care and maintaining federal
certification at the state hospitals. The department must submit a
financial analysis to the office of financial management and the
appropriate committees of the Ilegislature which compares current
staffing levels at eastern and western state hospitals, at the ward
level, with the specific staffing levels recommended in the state
hospitals®™ clinical model analysis project report submitted by OTB
Solutions in 2016. To the extent that the financial analysis includes
any differential in staffing from what was recommended iIn the report,
the department must clearly 1identify these differences and the
associated costs. The department must submit the financial analysis
by September 1, 2017.

(h) Within these amounts, the department must hire chemical
dependency professionals to provide integrated substance use disorder
and mental health treatment at the state psychiatric hospitals.

(2) PROGRAM SUPPORT

General Fund—State Appropriation (FY 2018). . . . . . . . $4,415,000
General Fund—State Appropriation (FY 2019). . . . . . . . $4,436,000
General Fund—Federal Appropriation. . . . . . . . . . . . $5,558,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $14,409,000

NEW SECTION. Sec. 205. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—DEVELOPMENTAL DISABILITIES PROGRAM
(1) COMMUNITY SERVICES

General Fund—State Appropriation (FY 2018). . . . . . . $608,732,000
General Fund—State Appropriation (FY 2019). . . . . . . $655,113,000
General Fund—Federal Appropriation. . . . . . . . . . $1,290,091,000
General Fund—Private/Local Appropriation. . . . . . . . . $4,070,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . $2,558,006,000

The appropriations 1i1n this subsection are subject to the
following conditions and limitations:

(a) Individuals receiving services as supplemental security
income (SS1) state supplemental payments shall not become eligible
for medical assistance under RCW 74.09.510 due solely to the receipt
of SSI state supplemental payments.

(b) In accordance with RCW 18.51.050, 18.20.050, 70.128.060, and
43.135.055, the department 1is authorized to 1Increase nursing
facility, assisted living facility, and adult family home fees as
necessary to TfTully support the actual costs of conducting the
Code Rev/LL:lel 54 H-2540.1/17
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licensure, inspection, and regulatory programs. The license fees may
not exceed the department®s annual licensing and oversight activity
costs and shall include the department®s cost of paying providers for
the amount of the license fee attributed to medicaid clients.

(i) The current annual renewal license fee for adult family homes
shall be $225 per bed beginning in Ffiscal year 2018 and $225 per bed
beginning in fiscal year 2019. A processing fee of $2,750 shall be
charged to each adult family home when the home 1is initially
licensed. This fee is nonrefundable. A processing fee of $700 shall
be charged when adult family home providers Tfile a change of
ownership application.

(i1) The current annual renewal license fee for assisted living
facilities shall be $106 per bed beginning in fiscal year 2018 and
$106 per bed beginning in fiscal year 2019.

(iii) The current annual renewal license fee for nursing
facilities shall be $359 per bed beginning in fiscal year 2018 and
$359 per bed beginning in fiscal year 2019.

(c) $7,142,000 of the general fund—state appropriation for fiscal
year 2018, $18,249,000 of the general fund—state appropriation for
fiscal year 2019, and $27,336,000 of the general fund—federal
appropriation are provided solely for the implementation of the
agreement reached between the governor and the service employees
international union healthcare 775nw under the provisions of chapters
74_.39A and 41.56 RCW for the 2017-2019 fiscal biennium.

(d) $787,000 of the general fund—state appropriation for fiscal
year 2018, $2,183,000 of the general fund—state appropriation for
fiscal year 2019, and $3,714,000 of the general Tfund—federal
appropriation are provided solely for the homecare agency parity
impacts of the agreement between the governor and the service
employees international union healthcare 775nw.

(e) The department may authorize a one-time waiver of all or any
portion of the Ilicensing and processing fTees required under RCW
70.128.060 in any case iIn which the department determines that an
adult family home 1i1s being relicensed because of exceptional
circumstances, such as death or incapacity of a provider, and that to
require the full payment of the licensing and processing fees would
present a hardship to the applicant. In these situations the
department 1is also granted the authority to waive the required
residential administrator training for a period of 120 days 1if
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necessary to ensure continuity of care during the relicensing
process.

() Community residential cost reports that are submitted by or
on behalf of contracted agency providers are required to include
information about agency staffing including health insurance, wages,
number of positions, and turnover.

(g) $650,000 of the general fund—state appropriation for fiscal
year 2018, $650,000 of the general fund—state appropriation for
fiscal year 2019, and $800,000 of the general fund—federal
appropriation are provided solely for the development and
implementation of eight enhanced respite beds across the state for
children. These services are intended to provide families and
caregivers with a break in caregiving, the opportunity for behavioral
stabilization of the child, and the ability to partner with the state
in the development of an individualized service plan that allows the
child to remain in his or her TfTamily home. The department must
provide the legislature with a respite utilization report iIn January
of each year that provides information about the number of children
who have used enhanced respite In the preceding year, as well as the
location and number of days per month that each respite bed was
occupied.

(h) $900,000 of the general fund—state appropriation for fiscal
year 2018 and $900,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the development and
implementation of eight community respite beds across the state for
adults. These services are iIntended to provide fTamilies and
caregivers with a break 1in caregiving and the opportunity for
stabilization of the individual in a community-based setting as an
alternative to using a residential habilitation center to provide
planned or emergent respite. The department must provide the
legislature with a respite utilization report by January of each year
that provides information about the number of individuals who have
used community respite in the preceding year, as well as the location
and number of days per month that each respite bed was occupied.

(i) $62,000 of the general fund—state appropriation for fiscal
year 2018, $70,000 of the general fund—state appropriation for fiscal
year 2019, and $132,000 of the general fund—Ffederal appropriation are
provided solely for discharge case managers stationed at the state
psychiatric hospitals. Discharge case managers will transition
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clients ready Tfor  hospital discharge into less restrictive
alternative community placements. The transition of clients ready for
discharge will free up bed capacity at the state psychiatric
hospitals.

(J) $1,145,000 of the general fund—state appropriation for fiscal
year 2018, $2,950,000 of the general fund—state appropriation for
fiscal year 2019, and $4,029,000 of the general Tfund—federal
appropriation are provided solely to create new community alternative
placement beds that prioritize the transition of clients ready for
discharge from the state psychiatric hospitals, but who have
additional long-term care or developmental disability needs.
Community alternative placement beds include enhanced service
facility beds, adult family home beds, skilled nursing facility beds,
shared supportive housing beds, assisted living fTacility beds,
community residential beds, and state operated living alternatives.
In development of bed capacity, the department shall consider the
complex needs of individuals waiting for discharge from the state
psychiatric hospitals.

(k) $738,000 of the general fund—state appropriation for fiscal
year 2018, $1,963,000 of the general fund—state appropriation for
fiscal year 2019, and $2,701,000 of the general Tfund—federal
appropriation are provided solely for expanding the number of clients
receiving services under  the basic plus medicaid walver.
Approximately six hundred additional clients are anticipated to
graduate from high school during the 2017-2019 fiscal biennium and
will receive employment services under this expansion.

(1) $14,127,000 of the general fund—state appropriation for
fiscal year 2018, $25,428,000 of the general fund—state appropriation
for fiscal year 2019, and $39,554,000 of the general fund—federal
appropriation are provided solely to increase the benchmark rate for
community residential service providers offering supported living,
group home, and licensed staff residential services to iIndividuals
with development disabilities. The amounts in this subsection (1)(I)
include funding to 1iIncrease the benchmark rate by the following
amounts:

(1) $1.25 per hour effective July 1, 2017, and;

(ii) An additional $1.00 per hour effective July 1, 2018.

The amounts provided in this subsection must be used to improve
the recruitment and retention of quality direct care staff to better
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protect the health and safety of clients with developmental
disabilities.

(m) Respite personal care provided by individual providers to
developmental disabilities administration clients, as authorized by
the department and accessed by clients through a medicaid waiver,
must be funded in maintenance level of the operating budget on the
basis of actual and forecasted client utilization.

(n) $4,000 of the general fund—state appropriation for fiscal
year 2018, $11,000 of the general fund—state appropriation for fiscal
year 2019, and $13,000 of the general fund—federal appropriation are
provided solely to implement House Bill No. 1772 (personal needs
allowance). If the bill is not enacted by June 30, 2017, the amounts
provided in this subsection shall lapse.

(o) $3,536,000 of the general fund—private/local appropriation
and $3,538,000 of the general fund—federal appropriation are provided
solely to implement Substitute House Bill No. 1792 (residential
services & supports). The annual certification renewal fee for
community residential service businesses shall be $856 per client.
The annual certification renewal fee may not exceed the department®s
annual licensing and oversight activity costs. If the bill is not
enacted by June 30, 2017, the amounts provided in this subsection
shall lapse.

(p) $42,000 of the general fund—state appropriation for fiscal
year 2018, $69,000 of the general fund—state appropriation for fiscal
year 2019, and $141,000 of the general fund—Ffederal appropriation are
provided solely to increase vendor rates for adult residential care
and enhanced adult residential care providers in the 2017-2019 fiscal
biennium consistent with the statewide minimum wage established in
Initiative Measure No. 1433.

(2) INSTITUTIONAL SERVICES

General Fund—State Appropriation (FY 2018). . . . . . . . $97,466,000
General Fund—State Appropriation (FY 2019). . . . . . . . $97,563,000
General Fund—Federal Appropriation. . . . . . . . . . . $180,521,000
General Fund—Private/Local Appropriation. . . . . . . . . $25,041,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $400,591,000

The appropriations in this subsection are subject to the
following conditions and limitations:
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(a) Individuals receiving services as supplemental security
income (SSI1) state supplemental payments shall not become eligible
for medical assistance under RCW 74.09.510 due solely to the receipt
of SS1 state supplemental payments.

(b) $495,000 of the general fund—state appropriation for fiscal
year 2018 and $495,000 of the general fund—state appropriation for
fiscal year 2019 are for the department to fulfill its contracts with
the school districts under chapter 28A.190 RCW to provide
transportation, building space, and other support services as are
reasonably necessary to support the educational programs of students
living In residential habilitation centers.

(c) $558,000 of the general fund—state appropriation for fiscal
year 2018, $558,000 of the general fund—state appropriation for
fiscal year 2019, and $1,074,000 of the general TfTund—federal
appropriation are for specialized services required by the centers
for medicare and medicaid services as a result of preadmission
screening and resident review assessments.

(d) $2,978,000 of the general fund—state appropriation for fiscal
year 2018, $2,978,000 of the general fund—state appropriation for
fiscal year 2019, and $5,956,000 of the general fund—federal
appropriation are fTor additional staff to ensure compliance with
centers for medicare and medicaid services requirements for
habilitation, nursing care, staff safety, and client safety at the
residential habilitation centers.

(e) The residential habilitation centers may use funds
appropriated in this subsection to purchase goods and supplies
through hospital group purchasing organizations when 1t 1iIs cost-
effective to do so.

() $2,000 of the general fund—state appropriation for Tfiscal
year 2018, $5,000 of the general fund—state appropriation for fiscal
year 2019, and $5,000 of the general fund—federal appropriation are
provided solely to implement House Bill No. 1772 (personal needs
allowance). If the bill 1s not enacted by June 30, 2017, the amounts
provided in this subsection shall lapse.

(3) PROGRAM SUPPORT

General Fund—State Appropriation (FY 2018). . . . . . . . $2,378,000
General Fund—State Appropriation (FY 2019). . . . . . . . $2,377,000
General Fund—Federal Appropriation. . . . . . . . . . . . $2,892,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $7,647,000
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(4) SPECIAL PROJECTS

General Fund—State Appropriation (FY 2018). . . . . . . . . . $64,000
General Fund—State Appropriation (FY 2019). . . . . . . . . . $64,000
General Fund—Federal Appropriation. . . . . . . . . . . . $1,092,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $1,220,000

NEW SECTION. Sec. 206. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—AGING AND ADULT SERVICES PROGRAM

General Fund—State Appropriation (FY 2018). . . . . . $1,087,758,000
General Fund—State Appropriation (FY 2019). . . . . . $1,181,392,000
General Fund—Federal Appropriation. . . . . . . . . . $2,818,169,000
General Fund—Private/Local Appropriation. . . . . . . . . $37,000,000
Traumatic Brain Injury Account—State Appropriation. . . . $3,044,000

Skilled Nursing Facility Safety Net Trust Account—
State Appropriation. . . . . . . . . . . . . . . . . $133,360,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . $5,260,723,000

The appropriations in this section are subject to the following
conditions and limitations:

(1)(@) For purposes of implementing chapter 74.46 RCW, the
weighted average nursing Tacility payment rate shall not exceed
$201.58 for fiscal year 2018 and shall not exceed $209.60 for Tfiscal
year 2019.

(b) The department shall provide a medicaid rate add-on to
reimburse the medicaid share of the skilled nursing facility safety
net assessment as a medicaid allowable cost. The nursing fTacility
safety net rate add-on may not be included in the calculation of the
annual statewide weighted average nursing facility payment rate.

(2) In accordance with RCW 18.51.050, 18.20.050, 70.128.060, and
43.135.055, the department 1is authorized to 1iIncrease nursing
facility, assisted living facility, and adult family home fees as
necessary to TfTully support the actual costs of conducting the
licensure, inspection, and regulatory programs. The license fees may
not exceed the department®s annual licensing and oversight activity
costs and shall include the department®s cost of paying providers for
the amount of the license fee attributed to medicaid clients.

(a) The current annual renewal license fee for adult family homes
shall be $225 per bed beginning in fiscal year 2018 and $225 per bed
beginning in fiscal year 2019. A processing fee of $2,750 shall be
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charged to each adult Tfamily home when the home 1is initially
licensed. This fee is nonrefundable. A processing fee of $700 shall
be charged when adult family home providers Tfile a change of
ownership application.

(b) The current annual renewal license fee for assisted living
facilities shall be $106 per bed beginning in fiscal year 2018 and
$106 per bed beginning in fiscal year 2019.

(c) The current annual renewal license fee for nursing facilities
shall be $359 per bed beginning in fiscal year 2018 and $359 per bed
beginning in fiscal year 2019.

(3) The department is authorized to place long-term care clients
residing in nursing homes and paid for with state only funds into
less restrictive community care settings while continuing to meet the
client™s care needs.

(4) In accordance with chapter 74.46 RCW, the department shall
issue no additional certificates of capital authorization for fiscal
year 2018 and no new certificates of capital authorization for fiscal
year 2019 and shall grant no rate add-ons to payment rates for
capital 1improvements not requiring a certificate of need and a
certificate of capital authorization for fiscal years 2018 and 2019.

(5) $1,858,000 of the general fund—state appropriation for fiscal
year 2018 and $1,857,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for operation of the volunteer
services program. Funding shall be prioritized towards serving
populations traditionally served by Jlong-term care services to
include senior citizens and persons with disabilities.

(6) $14,674,000 of the general fund—state appropriation for
fiscal year 2018, $37,239,000 of the general fund—state appropriation
for fiscal year 2019, and $55,716,000 of the general fund—federal
appropriation are provided solely for the implementation of the
agreement reached between the governor and the service employees
international union healthcare 775nw under the provisions of chapters
74_.39A and 41.56 RCW for the 2017-2019 fiscal biennium.

(7) $4,833,000 of the general fund—state appropriation for fiscal
year 2018, $13,413,000 of the general fund—state appropriation for
fiscal year 2019, and $22,812,000 of the general fund—federal
appropriation are provided solely for the homecare agency parity
impacts of the agreement between the governor and the service
employees international union healthcare 775nw.
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(8) $5,094,000 of the general fund—state appropriation for fiscal
year 2018 and $5,094,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for services and support to
individuals who are deaf, hard of hearing, or deaf-blind.

(9) The department may authorize a one-time waiver of all or any
portion of the licensing and processing fees required under RCW
70.128.060 1n any case iIn which the department determines that an
adult family home 1is being relicensed because of exceptional
circumstances, such as death or incapacity of a provider, and that to
require the full payment of the licensing and processing fees would
present a hardship to the applicant. In these situations the
department 1i1s also granted the authority to waive the required
residential administrator training for a period of 120 days if
necessary to ensure continuity of care during the relicensing
process.

(10) In accordance with RCW 18.390.030, the biennial registration
fee for continuing care retirement communities shall be $1,889 for
each facility.

(11) $468,000 of the general fund—state appropriation for fiscal
year 2018 and $468,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the Kkinship navigator
program in the Colville Indian reservation, Yakama Nation, and other
tribal areas.

(12) $42,000 of the general fund—state appropriation for Tiscal
year 2018, $127,000 of the general fund—state appropriation for
fiscal year 2019, and $169,000 of the general Tfund—federal
appropriation are provided solely to implement House Bill No. 1772
(personal needs allowance). If the bill is not enacted by June 30,
2017, the amounts provided in this subsection shall lapse.

(13) $3,428,000 of the general fund—private/local appropriation
and $992,000 of the general fund—federal appropriation are provided
solely to i1mplement Substitute House Bill No. 1792 (residential
services and supports). The annual certification renewal fee for
community residential service businesses shall be $856 per client.
The annual certification renewal fee may not exceed the department®s
annual licensing and oversight activity costs. If the bill is not
enacted by June 30, 2017, the amounts provided In this subsection
shall lapse.
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(14) Within available funds, the aging and long term support
administration must create a unit within adult protective services
that specializes in the iInvestigation of financial abuse allegations
and self-neglect allegations.

(15) Within amounts appropriated 1in this subsection, the
department shall assist the legislature to continue the work of the
joint legislative executive committee on planning for aging and
disability issues.

(a) A joint legislative executive committee on aging and
disability is continued, with members as provided in this subsection.

(i) Four members of the senate, with the leaders of the two
largest caucuses each appointing two members. Four members of the
house of representatives, with the leaders of the two largest
caucuses each appointing two members;

(i1) A member from the office of the governor, appointed by the
governor;

(iii) The secretary of the department of social and health
services or his or her designee;

(iv) The director of the health care authority or his or her
designee;

(v) A member from disability rights Washington and a member from
the long-term care ombuds;

(vi) The iInsurance commissioner or his or her designee, who shall
serve as an ex officio member; and

(vii) Other agency directors or designees as necessary.

(b) The committee must make recommendations and continue to
identify key strategic actions to prepare for the aging of the
population in Washington, including state budget and policy options,
by conducting at least, but not limited to, the following tasks:

(i) ldentify strategies to better serve the health care needs of
an aging population and people with disabilities to promote healthy
living and palliative care planning;

(i1) Ildentify strategies and policy options to create financing
mechanisms for long-term service and supports that allow individuals
and families to meet their needs for service;

(iii) ldentify policies to promote Ffinancial security 1In
retirement, support people who wish to stay in the workplace longer,
and expand the availability of workplace retirement savings plans;
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(iv) Ildentify ways to promote advance planning and advance care
directives and implementation strategies for the Bree collaborative
palliative care and related guidelines;

(v) Ildentify ways to meet the needs of the aging demographic
impacted by reduced federal support;

(vi) Ildentify ways to protect the rights of vulnerable adults
through assisted decision-making and guardianship and other relevant
vulnerable adult protections;

(vii) Ildentify options for promoting client safety through
residential care services and consider methods of protecting older
people and people with disabilities from physical abuse and financial
exploitation; and

(viii) ldentify other policy options and recommendations to help
communities adapt to the aging demographic in planning for housing,
land use, and transportation.

(c) Staff support for the committee shall be provided by the
office of program research, senate committee services, the office of
financial management, and the department of social and health
services.

(d) Within existing appropriations, the cost of meetings must be
paid jointly by the senate, house of representatives, and the office
of financial management. Joint committee expenditures are subject to
approval by the senate fTacilities and operations committee and the
house of representatives executive rules committee, or their
successor committees. The joint committee members may be reimbursed
for travel expenses as authorized under RCW 43.03.050 and 43.03.060,
and chapter 44.04 RCW as appropriate. Advisory committee members may
not receive compensation or reimbursement for travel and expenses.

(16)(a) The department of social and health services must
facilitate a stakeholder work group consisting of assisted living
provider associations and the state long-term care ombuds iIn a
collaborative effort to redesign the medicaid payment methodology for
contracted assisted living, adult residential care, and enhanced
adult residential care. The department must submit a report with the
final work group recommendations to the appropriate legislative
committees by November 30, 2017. A proposed timeline for
implementation of the new methodology must be included in the report.
The new methodology must:
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(i) Adhere to the standards of an acuity-based payment system as
originally intended by the legislature, and the department will rely
on the time study conducted in 2003 in establishing the acuity scale;

(i1) Create a standardized methodology that supports a reasonable
medicaid payment that promotes access, choice, and quality;

(iii) Incorporate metrics such as medians, lids, floors, and
other options that provide flexibility to adjust to economic
conditions while maintaining the integrity of the methodology;

(iv) Be supported by relevant, reliable, verifiable, and
independent data to the extent possible; and

(v) To the extent possible, repurpose and streamline data sources
and modeling that the aging and long-term support administration uses
for other rate-setting processes.

(b) In developing payment metrics for medicaid-covered services,
staff and service requirements must be reviewed for assisted living,
adult residential care, and enhanced adult residential care as
described 1iIn chapters 74.39A and 18.20 RCW. At a minimum, the
proposed rate methodology must include a component that recognizes
staffing for intermittent nursing and personal care services. Service
area adjustments based on population density must be reviewed and
compared with other options to recognize high-cost areas. The most
recent and complete wage data available through the bureau of labor
statistics must also be included for review and consideration. The
methodology work group must consider operational requirements and
indirect services in developing the model. The work group must
include a rate component that recognizes statutory and regulatory
physical plant requirements. The work group must review and consider
physical plant requirements for assisted living as described in
chapter 51.50 RCW. A fair rental valuation must be reviewed and
considered as an option for the capital component. The recognition of
food for medicaid residents must also be included in the work group
considerations. The department®s current methodology to address room
and board requirements, and the appropriateness of the continued use
of the 2003 time study and whether it can be reasonably adjusted or
whether a new time study should be conducted, must be reviewed and
considered by the work group.

(17) Within amounts appropriated iIn this section, the department
must pay medicaid nursing facility payment rates for public hospital
district providers in rural communities as defined under chapter
70.44 RCW that are no less than June 30, 2016, reimbursement levels.

Code Rev/LL:Ilel 65 H-2540.1/17



© 00N O Ol A W DN P

W W W W W W wwwdDNDNDMNDNDNDNDNDMNDNDNMNMNMNDMNMNRPRPRPPEPRPEPEPRPEPRPPREPPRPEPRE
00O NO O hh W NP OOOOWNO OGP~ WDNPEPOOONOOGPMWNDLPELDO

This action 1is 1intended to assure continued access to essential
services in rural communities.

(18) $2,607,000 of the general fund—state appropriation for
fiscal year 2018, $4,458,000 of the general fund—state appropriation
for fiscal year 2019, and $8,571,000 of the general fund—federal
appropriation are provided solely to 1iIncrease vendor rates for
nursing homes, assisted living facilities including adult residential
care and enhanced adult residential care, adult day care and adult
day health providers, and home care agency administration in the
2017-2019 fiscal biennium consistent with the statewide minimum wage
established in Initiative Measure No. 1433.

(19) 9$4,596,000 of the general fund—state appropriation for
fiscal year 2018, $10,215,000 of the general fund—state appropriation
for fiscal year 2019, and $13,649,000 of the general fund—federal
appropriation are provided solely to create new community alternative
placement beds that prioritize the transition of clients who are
ready for discharge from the state psychiatric hospitals, but who
have additional long-term care or developmental disability needs.

(a) Community alternative placement beds include enhanced service
facility beds, adult family home beds, skilled nursing facility beds,
shared supportive housing beds, and assisted living facility beds.

(b) Of the amounts provided in this subsection, $308,000 of the
general fund—state appropriation for fiscal year 2018, $1,519,000 of
the general fund—state appropriation for Ffiscal year 2019, and
$1,820,000 of the general fund—federal appropriation are provided
solely for establishment of one state-operated living facility for
clients who are being discharged from the state psychiatric hospitals
and have long-term care needs.

In developing bed capacity, the department shall consider the
complex needs of individuals waiting for discharge from the state
psychiatric hospitals.

(20) $135,000 of the general fund—state appropriation for fiscal
year 2018, $168,000 of the general fund—state appropriation for
fiscal year 2019, and $304,000 of the general Tfund—federal
appropriation are provided solely for discharge case managers
stationed at the state psychiatric hospitals. Discharge case managers
will transition clients ready for hospital discharge into less
restrictive alternative community placements. The transition of
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clients ready for discharge will free up bed capacity at the state
psychiatric hospitals.

(21) $122,000 of the general fund—state appropriation for fiscal
year 2018, $143,000 of the general fund—state appropriation for
fiscal year 2019, and $264,000 of the general fund—federal
appropriation are provided solely for financial service specialists
stationed at the state psychiatric hospitals. Financial service
specialists will help to transition clients ready for hospital
discharge into alternative community placements. The transition of
clients ready for discharge will free up bed capacity at the state
hospitals.

(22) Within amounts appropriated 1in this subsection, the
department of social and health services aging and long-term support
administration shall convene and lead a work group that includes
representatives from the office of the governor, the health care
authority, and the employment security department to complete a study
on implementing the long-term services and supports trust program
proposed in House Bill No. 1636 (long-term services and support). The
work group must:

(a) ldentify the administrative start-up costs for the proposed
long-term services trust program and a plan for how such costs would
be reimbursed from the trust once i1t is operational;

(b) Determine the respective roles of the department of social
and health services aging and long-term supports administration, the
health care authority, and the employment security department in
program administration and operations; and

(c) Ildentify a mechanism to capture potential medicaid savings
that result from the program, and create a plan for how the state may
work with the federal government to recoup medicaid savings.

The work group shall report the results of the study to the
office of financial management and the appropriate committees of the
legislature by November 1, 2017.

(23) $5,007,000 of the general fund—state appropriation for
fiscal year 2018, $5,143,000 of the general fund—state appropriation
for fiscal year 2019, and $10,154,000 of the general fund—federal
appropriation are provided solely to implement Substitute House Bill
No. 1968 (nursing home payments). ITf the bill Is not enacted by June
30, 2017, the amounts provided in this subsection shall lapse.
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NEW SECTION. Sec. 207. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—ECONOMIC SERVICES PROGRAM

General Fund—State Appropriation (FY 2018). . . . . . . $411,422,000
General Fund—State Appropriation (FY 2019). . . . . . . $440,100,000
General Fund—Federal Appropriation. . . . . . . . . . $1,408,924,000
General Fund—Private/Local Appropriation. . . . . . . . . $5,144,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . $2,265,590,000

The appropriations in this section are subject to the following
conditions and limitations:

(@) $167,172,000 of the general fund—state appropriation for
fiscal year 2018, $184,092,000 of the general fund—state
appropriation for fiscal year 2019 and $835,561,000 of the general
fund—federal appropriation are provided solely for all components of
the WorkFirst program. Within the amounts provided for the WorkFirst
program, the department may provide assistance using state-only funds
for families eligible for temporary assistance for needy families.
The department must create a WorkFirst budget structure that allows
for transparent tracking of budget units and subunits of expenditures
where these units and subunits are mutually exclusive from other
department budget units. The budget structure must include budget
units TfTor the fTollowing: Cash assistance, child care, WorkFirst
activities, and administration of the program. Within these budget
units, the department must develop program index codes for specific
activities and develop allotments and track expenditures using these
codes. The department shall report to the office of financial
management and the relevant fiscal and policy committees of the
legislature prior to adopting a structure change.

(b) $281,173,000 of the amounts in (@) of this subsection are
provided solely for assistance to clients, including grants,
diversion cash assistance, and additional diversion emergency
assistance including but not limited to assistance authorized under
RCW 74.08A.210. The department may use state funds to provide support
to working families that are eligible for temporary assistance for
needy families but otherwise not receiving cash assistance.

(c) $175,335,000 of the amounts in (@) of this subsection are
provided solely for WorkFirst jJob search, education and training
activities, barrier removal services, limited English proficiency
services, and tribal assistance under RCW 74_.08A.040. The department
must allocate this Tfunding based on client outcomes and cost
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effectiveness measures. Amounts provided 1in this subsection (c¢)
include funding for implementation of Substitute House Bill No. 1566
(WorkFirst "work activity').

(d) $524,664,000 of the amounts in (@) of this subsection are
provided solely for the working connections child care program under
RCW 43.215.135. Of the amounts provided in this subsection (1)(d),
$4,620,000 of the appropriation for fiscal year 2018 and $4,792,000
of the appropriation for fiscal year 2019 are provided for a base
rate 1iIncrease, a rate increase for Family Friend and Neighbor
providers, covering an increase for health iInsurance premiums, and
increasing paid professional development days from three days to five
days. This funding 1is for the 2017-2019 collective bargaining
agreement covering Tamily child care providers as set forth in
section 940 of this act. The department of social and health services
and the department of early learning must take additional actions to
identify and reduce the backlog of overpayment cases related to
public assistance programs, including the working connections child
care program. The departments shall collaborate and create a plan to
triage overpayment cases in a manner that identifies and prioritizes
cases with large overpayments and likelihood of fraudulent activity.
The departments shall provide a quarterly report to the appropriate
policy and fiscal committees of the legislature detailing the
specific actions taken as a result of this subsection (d). OF the
amounts provided in (1)(d) of this subsection, $3,419,000 of the
general fund—state appropriation for fiscal year 2018 and $3,479,000
of the general fund—state appropriation for Tfiscal year 2019 are
provided solely for a two percent base rate increase for child care
center providers.

(e) $34,248,000 of the general fund—federal appropriation is
provided solely for child welfare services within the department of
children, youth, and families.

(F) $171,405,000 of the amounts in (a) of this subsection are
provided solely for WorkFirst and working connections child care
administration and overhead.

(g) The amounts in (b) through (e) of this subsection shall be
expended for the programs and in the amounts specified. However, the
department may transfer up to 10 percent of funding between (b)
through (f) of this subsection. The department shall provide
notification prior to any transfer to the office of financial
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management and to the appropriate legislative committees and the
legislative-executive WorkFirst oversight task force. The approval of
the director of financial management 1is required prior to any
transfer under this subsection.

(h) Each calendar quarter, the department shall provide a
maintenance of effort and participation rate tracking report for
temporary assistance for needy families to the office of financial
management, the appropriate policy and fiscal committees of the
legislature, and the legislative-executive WorkFirst oversight task
force. The report must detail the following information for temporary
assistance for needy families:

(i) An overview of federal rules related to maintenance of
effort, excess maintenance of effort, participation rates for
temporary assistance for needy fTamilies, and the child care
development fund as 1t pertains to maintenance of effort and
participation rates;

(i1) Countable maintenance of effort and excess maintenance of
effort, by source, provided for the previous federal fiscal year;

(ii1) Countable maintenance of effort and excess maintenance of
effort, by source, for the current fiscal year, including changes in
countable maintenance of effort from the previous year;

(iv) The status of reportable federal participation rate
requirements, including any impact of excess maintenance of effort on
participation targets;

(v) Potential new sources of maintenance of effort and progress
to obtain additional maintenance of effort; and

(vi) A two-year projection for meeting federal block grant and
contingency fund maintenance of effort, participation targets, and
future reportable federal participation rate requirements.

(i) In the 2017-2019 fiscal biennium, i1t is the iIntent of the
legislature to provide appropriations from the state general fund for
the purposes of (b) through (f) of this subsection if the department
does not receive additional federal temporary assistance for needy
families contingency funds iIn each fiscal year as assumed iIn the
budget outlook.

(2) $1,657,000 of the general fund—state appropriation for fiscal
year 2018 and $1,657,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for naturalization services.
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(3) $2,366,000 of the general fund—state appropriation for fiscal
year 2018 is provided solely for employment services for refugees and
immigrants, of which $1,774,000 is provided solely for the department
to pass through to statewide refugee and iImmigrant assistance
organizations for limited English proficiency pathway services; and
$2,366,000 of the general fund—state appropriation for fiscal year
2019 1i1s provided solely for employment services for refugees and
immigrants, of which $1,774,000 is provided solely for the department
to pass through to statewide refugee and i1Immigrant assistance
organizations for limited English proficiency pathway services.

(4) On December 1, 2017, and annually thereafter, the department
must report to the governor and the legislature on all sources of
funding available for both refugee and iImmigrant services and
naturalization services during the current fiscal year and the
amounts expended to date by service type and funding source. The
report must also include the number of clients served and outcome
data for the clients.

(5) To ensure expenditures remain within available funds
appropriated in this section, the legislature establishes the benefit
under the state food assistance program, pursuant to RCW 74_.08A.120,
to be one hundred percent of the federal supplemental nutrition
assistance program benefit amount.

(6) The department shall review clients receiving services
through the aged, blind, or disabled assistance program, to determine
whether they would benefit from assistance iIn becoming naturalized
citizens, and thus be eligible to receive federal supplemental
security income benefits. Those cases shall be given high priority
for naturalization funding through the department.

(7) $433,000 of the general fund—state appropriation for fiscal
year 2018, $451,000 of the general fund—state appropriation for
fiscal year 2019, and $6,451,000 of the general Tfund—federal
appropriation are provided solely for ESAR Architectural Development
and are subject to the conditions, limitations, and review provided
in section 949 of this act.

(8) The department shall continue the iInteragency agreement with
the department of veterans®™ affairs to establish a process for
referral of veterans who may be eligible for veterans®™ services. This
agreement must include out-stationing department of veterans® affairs
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staff iIn selected community service office locations in King and
Pierce counties to facilitate applications for veterans®™ services.

(9) $1,000,000 of the general fund—state appropriation for fiscal
year 2018 and $1,000,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for operational support of the
Washington information network 211 organization.

(10) $90,000 of the general fund—state appropriation for fiscal
year 2018, $8,000 of the general fund—state appropriation for fiscal
year 2019, and $36,000 of the general fund—federal appropriation are
provided solely for implementation of House Bill No. 1772 (personal
needs allowance). If the bill is not enacted by June 30, 2017, the
amounts provided iIn this subsection shall lapse.

(11) $1,643,000 of the general fund—state appropriation for
fiscal year 2018 and $4,500,000 of the general fund—state
appropriation for fiscal year 2019 are provided solely for
implementation of Engrossed Substitute House Bill No. 1831 (public
assistance/resources). If the bill is not enacted by June 30, 2017,
the amounts provided in this subsection shall lapse.

(12) $30,000 of the general fund—state appropriation for fiscal
year 2018 and $30,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for implementation of Engrossed
Second Substitute House Bill No. 1482 (WorkFirst poverty reduction).
IT the bill 1s not enacted by June 30, 2017, the amounts provided in
this subsection shall lapse.

(13) $415,000 of the general fund—state appropriation for fiscal
year 2018 and $903,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for implementation of Engrossed
Substitute House Bill No. 2121 (TANF/nonparent caregivers). If the
bill is not enacted by June 30, 2017, the amounts provided in this
subsection shall lapse.

(14) $127,000 of the general fund—state appropriation for fiscal
year 2019 is provided solely for implementation of Substitute House
Bill No. 1624 (working connections child care). If the bill is not
enacted by June 30, 2017, the amount provided in this subsection
shall lapse.

(15) $119,000 of the general fund—state appropriation for fiscal
year 2018 is provided solely for implementation of Substitute House
Bill No. 1291 (Pacific Islander health care). If the bill is not

Code Rev/LL:lel 72 H-2540.1/17



N

0o ~N O O bW

10
11
12
13

14
15
16
17
18
19
20
21
22
23
24
25
26

27
28
29
30
31
32
33

34
35

enacted by June 30, 2017, the amount provided in this subsection
shall lapse.

NEW SECTION. Sec. 208. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—VOCATIONAL REHABILITATION PROGRAM

General Fund—State Appropriation (FY 2018). . . . . . . . $13,546,000
General Fund—State Appropriation (FY 2019). . . . . . . . $13,546,000
General Fund—Federal Appropriation. . . . . . . . . . . . $97,328,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $124,420,000

NEW SECTION. Sec. 209. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—SPECIAL COMMITMENT PROGRAM

General Fund—State Appropriation (FY 2018). . . . . . . . $43,304,000
General Fund—State Appropriation (FY 2019). . . . . . . . $42,461,000
TOTAL APPROPRIATION. . . . . . . . . . . . . . . $85,765,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) %$400,000 of the general fund—state appropriation for fiscal
year 2018 and $100,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the department to purchase
new equipment in support of the operations and administration of the
program.

(2) $448,000 of the general fund—state appropriation for fiscal
year 2018 and $179,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for hepatitis C treatment.

(3) The special commitment center may use funds appropriated 1iIn
this subsection to purchase goods and supplies through hospital group
purchasing organizations when it is cost-effective to do so.

NEW SECTION. Sec. 210. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—ADMINISTRATION AND SUPPORTING SERVICES PROGRAM

General Fund—State Appropriation (FY 2018). . . . . . . . $35,630,000
General Fund—State Appropriation (FY 2019). . . . . . . . $31,276,000
General Fund—Federal Appropriation. . . . . . . . . . . . $38,536,000
General Fund—Private/Local Appropriation. . . . . . . . . . $654,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $106,096,000

The appropriations iIn this section are subject to the following
conditions and limitations:

Code Rev/LL:Ilel 73 H-2540.1/17



© 00N O Ol & WIN P

NNNNNNRPRERRERPRRERRPREREPREPR
O N WNPFP OO Ww-NOUNWNLERO

26
27
28
29
30
31

32
33
34
35
36
37

(1) $425,000 of the general fund—state appropriation for fiscal
year 2018 and $425,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for a Washington state mentoring
organization to continue its public-private partnerships to provide
technical assistance and training to mentoring programs that serve
at-risk youth.

(2) within amounts appropriated In this section, the department
shall provide to the department of health, where available, the
following data for all nutrition assistance programs funded by the
United States department of agriculture and administered by the
department. The department must provide the report for the preceding
federal fTiscal year by February 1, 2018, and February 1, 2019. The
report must provide:

(a) The number of people In Washington who are eligible for the
program;

(b) The number of people i1n Washington who participated in the
program;

(c) The average annual participation rate In the program;

(d) Participation rates by geographic distribution; and

(e) The annual federal funding of the program in Washington.

(3) $3,320,000 of the general fund—state appropriation for fiscal
year 2019 1is provided solely for the implementation of Engrossed
Second Substitute House Bill No. 1661 (child, youth, TfTamilies
department). If the bill is not enacted by June 30, 2017, the amount
provided in this subsection shall lapse.

NEW SECTION. Sec. 211. FOR THE DEPARTMENT OF SOCIAL AND HEALTH
SERVICES—PAYMENTS TO OTHER AGENCIES PROGRAM

General Fund—State Appropriation (FY 2018). . . . . . . . $74,313,000
General Fund—State Appropriation (FY 2019). . . . . . . . $35,534,000
General Fund—Federal Appropriation. . . . . . . . . . . . $50,680,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $160,527,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $39,000 of the general fund—state appropriation for Tfiscal
year 2018 and $11,000 of the general fund—federal appropriation are
provided solely for the implementation of Engrossed Second Substitute
House Bill No. 1661 (child, youth, families department). If the bill
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iIs not enacted by June 30, 2017, the amounts provided 1iIn this
subsection shall lapse.

(2) $12,000 of the general fund—state appropriation for fiscal
year 2018, $12,000 of the general fund—state appropriation for fiscal
year 2019, and $24,000 of the general fund—federal appropriation are
provided solely for the implementation of Second Substitute House
Bill No. 1402 (incapacitated persons/rights). If the bill 1is not
enacted by June 30, 2017, the amounts provided in this subsection
shall lapse.

NEW SECTION. Sec. 212. FOR THE STATE HEALTH CARE AUTHORITY
During the 2017-2019 fiscal biennium, the health care authority
shall provide support and data as required by the office of the state
actuary 1in providing the Ilegislature with health care actuarial
analysis, including providing any information in the possession of
the health care authority or available to the health care authority
through contracts with providers, plans, insurers, consultants, or
any other entities contracting with the health care authority.
Information technology projects or investments and proposed
projects or investments impacting time capture, payroll and payment
processes and systems, eligibility, case management, and
authorization systems within the health care authority are subject to
technical oversight by the office of the chief information officer.
The health care authority shall not initiate any services that
require expenditure of state general fund moneys unless expressly
authorized iIn this act or other law. The health care authority may
seek, receive, and spend, under RCW 43.79.260 through 43.79.282,
federal moneys not anticipated in this act as long as the federal
funding does not require expenditure of state moneys for the program
in excess of amounts anticipated in this act. If the health care
authority receives unanticipated unrestricted federal moneys, those
moneys shall be spent for services authorized in this act or iIn any
other legislation providing appropriation authority, and an equal
amount of appropriated state general fund moneys shall lapse. Upon
the Ilapsing of any moneys under this subsection, the office of
financial management shall notify the legislative fiscal committees.
As used iIn this subsection, "unrestricted federal moneys™ includes
block grants and other funds that federal law does not require to be
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spent on specifically defined projects or matched on a formula basis
by state funds.
(1) MEDICAL ASSISTANCE

General Fund—State Appropriation (FY 2018) . . . . . $2,625,124,000
General Fund—State Appropriation (FY 2019 . . . . . $2,740,491,000
General Fund—Federal Appropriation . . . . . . . . . $13,515,963,000
General Fund—Private/Local Appropriation . . . . . . . . $269,449,000
Emergency Medical Services and Trauma Care Systems

Trust Account—State Appropriation . . . . . . . . . . $15,086,000
Hospital Safety Net Assessment Account—State

Appropriation . . . _ . . . . . . o o . o o . - . $725,012,000
Medicaid Fraud Penalty Account—State Appropriation . . . $18,450,000
Dedicated Marijuana Account—State Appropriation

(FY 2018) . . . . - . o o o 4 4 o 4 i i e e e 4 4 . . %$44,117,000
Dedicated Marijuana Account—State Appropriation

(FY 2019) . . . . . . . . o . . o 4 o 4 4« 4« -« 4 - . %$45,439,000
Medical Aid Account—State Appropriation . . . . . . . . . . $528,000
Criminal Justice Treatment Account—State Appropriation. . $12,978,000
Problem Gambling Account—State Appropriation. . . . . . . $1,453,000

TOTAL APPROPRIATION. . . . . . . . . . . . . $20,014,090,000

The appropriations in this section are subject to the following
conditions and limitations:

(a) PHYSICAL HEALTH CARE

(i) Sufficient amounts are appropriated in this subsection to
implement the medicaid expansion as defined In the social security
act, section 1902(a)(10) (A VIID).

(i1) Medicaid payment rates, as calculated by the health care
authority pursuant to the appropriations 1in this act, bear a
reasonable relationship to the costs 1incurred by efficiently and
economically operated facilities for providing quality services and
will be sufficient to enlist enough providers so that care and
services are available to the extent that such care and services are
available to the general population in the geographic area. The
legislature finds that the cost reports, payment data from the
federal government, historical utilization, economic data, and
clinical input constitute reliable data upon which to determine the
payment rates.

(iii) Based on quarterly expenditure reports and caseload
forecasts, i1f the health care authority estimates that expenditures
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for the medical assistance program will exceed the appropriations,
the health care authority shall take steps including but not limited
to reduction of rates or elimination of optional services to reduce
expenditures so that total program costs do not exceed the annual
appropriation authority.

(iv) In determining financial eligibility for medicaid-funded
services, the health care authority is authorized to disregard
recoveries by Holocaust survivors of 1iInsurance proceeds or other
assets, as defined in RCW 48.104.030.

(v) It is In the state"s interest for Harborview medical center
to remain an economically viable component of the state®s health care
system.

(vi) When a person is ineligible for medicaid solely by reason of
residence in an institution for mental diseases, the health care
authority shall provide the person with the same benefits as he or
she would receive if eligible for medicaid, using state-only funds to
the extent necessary.

(vii) $4,261,000 of the general fund—state appropriation for
fiscal year 2018, $4,261,000 of the general fund—state appropriation
for fiscal year 2019, and $8,522,000 of the general fund—federal
appropriation are provided solely for low-income disproportionate
share hospital payments.

(viii) Within the amounts appropriated in this section, the
health care authority shall provide disproportionate share hospital
payments to hospitals that provide services to children 1in the
children®s health program who are not eligible for services under
Title XIX or XX1 of the federal social security act due to their
citizenship status.

(ix) $6,000,000 of the general fund—federal appropriation is
provided solely for supplemental payments to nursing homes operated
by public hospital districts. The public hospital district shall be
responsible for providing the required nonfederal match for the
supplemental payment, and the payments shall not exceed the maximum
allowable under federal rules. It is the legislature®s iIntent that
the payments shall be supplemental to and shall not in any way offset
or reduce the payments calculated and provided iIn accordance with
part E of chapter 74.46 RCW. It i1s the legislature®s further intent
that costs otherwise allowable for rate-setting and settlement
against payments under chapter 74.46 RCW shall not be disallowed
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solely because such costs have been paid by revenues retained by the
nursing home from these supplemental payments. The supplemental
payments are subject to retrospective interim and final cost
settlements based on the nursing homes® as-filed and final medicare
cost reports. The timing of the interim and final cost settlements
shall be at the health care authority"s discretion. During either the
interim cost settlement or the final cost settlement, the health care
authority shall vrecoup from the public hospital districts the
supplemental payments that exceed the medicaid cost limit and/or the
medicare upper payment limit. The health care authority shall apply
federal rules for identifying the eligible incurred medicaid costs
and the medicare upper payment limit.

(xX) The health care authority shall continue the iInpatient
hospital certified public expenditures program for the 2017-2019
fiscal biennium. The program shall apply to all public hospitals,
including those owned or operated by the state, except those
classified as critical access hospitals or state psychiatric
institutions. The health care authority shall submit reports to the
governor and legislature by November 1, 2017, and by November 1,
2018, that evaluate whether savings continue to exceed costs for this
program. If the certified public expenditures (CPE) program in 1its
current form is no longer cost-effective to maintain, the health care
authority shall submit a report to the governor and legislature
detailing cost-effective alternative uses of Ilocal, state, and
federal resources as a replacement for this program. During fiscal
year 2018 and fiscal year 2019, hospitals in the program shall be
paid and shall retain one hundred percent of the federal portion of
the allowable hospital cost for each medicaid inpatient fee-for-
service claim payable by medical assistance and one hundred percent
of the federal portion of the maximum disproportionate share hospital
payment allowable under federal regulations. Inpatient medicaid
payments shall be established using an allowable methodology that
approximates the cost of claims submitted by the hospitals. Payments
made to each hospital in the program iIn each fiscal year of the
biennium shall be compared to a baseline amount. The baseline amount
will be determined by the total of: (A) The inpatient claim payment
amounts that would have been paid during the fiscal year had the
hospital not been in the CPE program based on the reimbursement rates
developed, implemented, and consistent with policies approved iIn the
2017-2019 biennial operating appropriations act and in effect on July
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1, 2017; (B) one-half of the 1indigent assistance disproportionate
share hospital payment amounts paid to and retained by each hospital
during fiscal year 2005; and (C) all of the other disproportionate
share hospital payment amounts paid to and retained by each hospital
during fiscal year 2005 to the extent the same disproportionate share
hospital programs exist in the 2017-2019 fiscal biennium. If payments
during the fiscal year exceed the hospital®s baseline amount, no
additional payments will be made to the hospital except the federal
portion of allowable disproportionate share hospital payments for
which the hospital can certify allowable match. If payments during
the fiscal year are less than the baseline amount, the hospital will
be paid a state grant equal to the difference between payments during
the fiscal year and the applicable baseline amount. Payment of the
state grant shall be made in the applicable fiscal year and
distributed in monthly payments. The grants will be recalculated and
redistributed as the baseline is updated during the fiscal year. The
grant payments are subject to an interim settlement within eleven
months after the end of the fiscal year. A final settlement shall be
performed. To the extent that either settlement determines that a
hospital has received funds iIn excess of what it would have received
as described in this subsection, the hospital must repay the excess
amounts to the state when requested. $10,575,000 of the general fund—
state appropriation for Tfiscal year 2018 and $13,185,000 of the
general fund—state appropriation for Tfiscal year 2019 are provided
solely for state grants for the participating hospitals.

(xi) The health care authority shall seek public-private
partnerships and federal funds that are or may become available to
provide on-going support for outreach and education efforts under the
federal children®s health insurance program reauthorization act of
2009.

(xi1) The health care authority shall target funding for
maternity support services towards pregnant women with factors that
lead to higher rates of poor birth outcomes, iIncluding hypertension,
a preterm or low birth weight birth i1In the most recent previous
birth, a cognitive deficit or developmental disability, substance
abuse, severe mental 1illness, unhealthy weight or fTailure to gain
weight, tobacco use, or African American or Native American race. The
health care authority shall prioritize evidence-based practices for
delivery of maternity support services. To the extent practicable,
the health care authority shall develop a mechanism to increase
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federal fTunding for maternity support services by leveraging local
public funding for those services.

(xiii) Managed care contracts must incorporate accountability
measures that monitor patient health and improved health outcomes,
and shall include an expectation that each patient receive a wellness
examination that documents the baseline health status and allows for
monitoring of health Improvements and outcome measures.

(xiv) Sufficient amounts are appropriated iIn this section for the
authority to provide an adult dental benefit.

(xv) The health care authority shall coordinate with the
department of social and health services to provide referrals to the
Washington health benefit exchange for clients that will be
ineligible for medicaid.

(xvi) To fTacilitate a single point of entry across public and
medical assistance programs, and to maximize the use of federal
funding, the health care authority, the department of social and
health services, and the health benefit exchange will coordinate
efforts to expand HealthPlanfinder access to public assistance and
medical eligibility staff. The health care authority shall complete
medicaid applications in the HealthPlanfinder for households
receiving or applying for medical assistance benefits.

(xvii) $90,000 of the general fund—state appropriation for fiscal
year 2018, $90,000 of the general fund—state appropriation for fiscal
year 2019, and $180,000 of the general fund—Ffederal appropriation are
provided solely to continue operation by a nonprofit organization of
a toll-free hotline that assists families to learn about and enroll
in the apple health for kids program.

(xviii) The appropriations in this section reflect savings and
efficiencies by transferring children receiving medical care provided
through fee-for-service to medical care provided through managed
care.

(xix) Within the amounts appropriated 1in this section, the
authority shall reimburse for primary care services provided by
naturopathic physicians.

(xx) Within the amounts appropriated in this section, the
authority shall continue to provide coverage for pregnant teens that
qualify under existing pregnancy medical programs, but whose
eligibility for pregnancy related services would otherwise end due to
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the application of the new modified adjusted gross income eligibility
standard.

(xxi) Sufficient amounts are appropriated in this section to
remove the mental health visit limit and to provide the shingles
vaccine and screening, brief iIntervention, and referral to treatment
benefits that are available iIn the medicaid alternative benefit plan
in the classic medicaid benefit plan.

(xxii1) The authority shall use revenue appropriated from the
dedicated marijuana fund for contracts with community health centers
under RCW 69.50.540 in lieu of general fTund—state payments to
community health centers for services provided to medical assistance
clients, and it is the intent of the legislature that this policy
will be continued In subsequent fiscal biennia.

(xx111) The authority shall submit reports to the governor and
the legislature by September 15, 2018, and by September 15, 2019,
that delineate the number of individuals iIn medicaid managed care, by
carrier, age, gender, and eligibility category, receiving
preventative services and vaccinations. The reports should include
baseline and benchmark information from the previous two fiscal years
and should be inclusive of, but not limited to, services recommended
under the United States preventative services task force, advisory
committee on immunization practices, early and periodic screening,
diagnostic, and treatment (EPSDT) guidelines, and other relevant
preventative and vaccination medicaid guidelines and requirements.

(xxiv) Within the amounts appropriated within this section,
beginning July 1, 2017, the authority must increase facility fees for
birth centers to the amount listed on page 2 of their report to the
legislature dated October 15, 2016, entitled ™"reimbursement for
births performed at birth centers.'™ This increased rate i1s applicable
in both fee-for-service settings and is the minimum allowable rate in
a managed care setting. The authority shall report to the governor
and appropriate committees of the legislature by October 15, 2018, on
updated i1nformation regarding access to care, improvements to the
Cesarean section rate, and savings outcomes Tor utilizing birth
centers as an alternative to hospitals.

(xxv) Within the amounts appropriated within this section, the
authority shall i1mplement the plan to show how Improved access to
home health nursing reduces potentially preventable readmissions,
increases access to care, reduces hospital length of stay, and
prevents overall hospital admissions for clients receiving private
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duty nursing, medically intensive care, or home health benefits as
described in their report to the legislature dated December 15, 2016,
entitled "home health nursing.” The authority shall report to the
governor and appropriate committees of the legislature by December
31, 2017, information regarding the effect of the ten-dollar rate
increases for skilled nursing care delivered via private duty nursing
or home health nursing, and how the rate changes impacted the
utilization and cost of emergency room visits, reduced the length of
stay for initial hospital admissions, and reduced utilization and
costs of preventable hospital readmissions. The report will quantify
potential cost saving opportunities that may exist through improved
access to private duty and home health nursing statewide.

(xxvi) $165,000 of the general fund—state appropriation for
fiscal year 2018, $329,000 of the general fund—state appropriation
for fiscal year 2019, and $604,000 of the general fund—federal
appropriation are provided solely for implementation of Engrossed
Second Substitute House Bill No. 1713 (children®s mental health). If
the bill i1s not enacted by June 30, 2017, the amounts provided 1in
this subsection shall lapse.

(xxvii) $1,813,000 of the general fund—state appropriation for
fiscal year 2018, $3,764,000 of the general fund—state appropriation
for fiscal year 2019, and $12,930,000 of the general fund—federal
appropriation are provided solely for implementation of Substitute
House Bill No. 1338 (state health insurance pool). If the bill is not
enacted by June 30, 2017, the amounts provided iIn this subsection
shall lapse.

(xxviii) $696,000 of the general fTund—state appropriation for
fiscal year 2018 and $1,006,000 of the general Tfund—state
appropriation for Tfiscal year 2019 are provided solely for
implementation of Substitute House Bill No. 1291 (Pacific Islander
health care). If the bill is not enacted by June 30, 2017, the
amounts provided in this subsection shall lapse.

(xxix) $347,000 of the general fund—state appropriation for
fiscal year 2018, $839,000 of the general fund—state appropriation
for fiscal year 2019, and $943,000 of the general fund—federal
appropriation are provided solely for implementation of Substitute
House Bill No. 1520 (hospital payment methodology). If the bill 1is
not enacted by June 30, 2017, the amounts provided iIn this subsection
shall lapse.
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(xxx) Sufficient amounts are appropriated iIn this section for the
implementation of Substitute House Bill No. 1358 (community
assistance referral programs).

(xxxi1) Within the amounts appropriated in this section, the
authority shall reimburse for manipulative therapy services provided
by chiropractors to eligible medicaid clients. Nothing in this
subsection shall constitute the expansion of the current manipulative
therapy benefit or its application to nonmedicaid eligible
individuals.

(xxxii) $450,000 of the general fund—state appropriation for
fiscal year 2018, $450,000 of the general fund—state appropriation
for fiscal year 2019, and $1,058,000 of the general fund—federal
appropriation are provided solely for the authority to hire ten nurse
case managers to coordinate medically assisted treatment and
movements to medical homes for those being treated for opioid use
disorder. Nurses shall be located iIn areas and provider settings with
the highest concentration of opioid use disorder patients.

(xxxiii) Sufficient amounts are appropriated iIn this section for
the authority to provide a collaborative care benefit beginning July
1, 2017.

(xxxiv) $500,000 of the general fund—state appropriation for
fiscal year 2018 and $500,000 of the general fund—state appropriation
for fiscal year 2019 are provided solely to increase payments for
health home services.

(xxxv) The authority and the department of social and health
services shall convene a work group consisting of representatives of
skilled nursing Tfacilities, adult family homes, assisted living
facilities, managers of 1In-home Ilong-term care, hospitals, and
managed health care systems. The work group shall identify barriers
that may prevent skilled nursing facilities from accepting and
admitting clients from acute care hospitals iIn a timely and
appropriate manner. The work group shall consider what additional
resources are needed to allow for faster transfers of enrollees,
including those with complex needs. By December 1, 2017, the
authority shall report the work group®s findings to the governor and
the appropriate committees of the legislature.

(xxxvi) Sufficient amounts are appropriated in this section to
increase the daily rate by $155.20 for skilled nursing performed by
licensed practical nurses and registered nurses who serve medically
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intensive children®s program clients who reside iIn a group home
setting.

O«xxvii)(A) Within the amounts appropriated in this section, the
authority shall issue a request for iInformation (RFl1) for the
administration of the medicaid dental program, pursuant to the
December 2016 report to the legislature entitled 'contracting out
dental services administration.'” The RFI should be framed within the
context of whole person care and support the goals of coordinated and
integrated care. It shall include, but is not limited to, questions
necessary to inform:

) Recommendations for quarterly reporting requirements
including medicaid utilization and encounter data by current dental
technology code;

(11) Recommendations for dental provider network requirements,
including the use of denturists licensed under chapter 18.30 RCW;

(111) Identification of iInnovative programs that iImprove access
and care;

(1V) Recommendations to reduce dental emergency room use;

(V) Recommendations for requirements to ensure dental and primary
care coordination and integration;

(V) Recommendations to ensure that contracting fees are
sufficient to compensate county health departments and federally
qualified health centers for dental care;

(VI1) Estimations for managed care dental plan start-up costs and
savings estimations from managed care dental as compared to the 2016
fee-for-service program; and

(VI11) Recommendations for evaluating the impact in areas where
only a single plan is available.

(B) The authority shall provide an 1initial report to the
appropriate committees of the legislature on the RFI under (A) of
this subsection (1)()(xxxvii) by December 31, 2017, and a Tfinal
report by December 31, 2018. By July 1, 2018, the authority shall
issue a request for proposals (RFP) if recommended at the conclusion
of the RFI process. The RFP shall be consistent with recommendations
informed by the RFI.

(xxxviii) $500,000 of the general fund—state appropriation for
fiscal year 2019 and $500,000 of the general Tfund—federal
appropriation are provided solely for the authority to implement the
oral health connections pilot project 11n collaboration with
Washington dental service foundation. The purpose of the three-year
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pilot is to test the effect that enhanced dental benefits for adult
medicaid clients with diabetes and pregnant women have on access to
dental care, health outcomes, and medical care costs. The authority
must model the pilot on the access to baby and child dentistry
program. The pilot program must include enhanced reimbursement rates
for participating dental providers, including denturists licensed
under chapter 18.30 RCW, and an increase in the allowable number of
periodontal treatments to up to four per calendar year. Diabetic or
pregnant adult medicaid clients who are receiving dental care within
the pilot region(s), regardless of location of the service within the
pilot region(s), are eligible for the increased number of periodontal
treatments. The Washington dental service foundation shall partner
with the authority and provide wraparound services to link patients
to care. The authority and Washington dental service foundation shall
jointly develop the program. The authority and foundation shall
provide a joint progress report to the appropriate committees of the
legislature on December 1, 2017, and December 1, 2018.

(xxxix) Beginning no later than January 1, 2018, for any service
eligible under the medicaid state plan for encounter payments,
managed care organizations at the request of a rural health clinic
shall pay the full published encounter rate directly to the clinic.
Managed care organizations do not have any risk for or right to the
supplemental portion of the claim. Payments must be reconciled on at
least an annual basis between the managed care organization and the
authority, with final review and approval by the authority. By
September 31, 2017, the authority shall report to the legislature on
its progress implementing this subsection.

(xxxx) Within the amounts appropriated in this section, and 1in
consultation with appropriate parties, iIncluding the rural health
clinic association of Washington and the centers for medicare and
medicaid services, by December 1, 2017, the authority shall submit a
report to the governor and appropriate committees of the legislature
evaluating legislative and administrative options to reduce or
eliminate any amounts owed by a rural health clinic under the payment
reconciliation process established in the medicaid state plan.

(Oxxxxi) $2,149,267,000 of the general fund—state appropriation
for fiscal year 2018, $2,249,373,000 of the general fund—state
appropriation for fiscal year 2019, and $8,830,670,000 of the general
fund—Tfederal appropriation are provided solely for state medical
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assistance services and the medical assistance program. Sufficient
amounts are provided iIn this subsection to 1iIncrease managed care
rates In calendar year 2018 and calendar year 2019 by 2 percent on a
one-time basis.

(Oxxxxii) $259,313,000 of the general fund—state appropriation for
fiscal year 2018 and $271,550,000 of the general fund—state
appropriation for fiscal year 2019 are provided solely for the
authority to implement a single, standard state preferred drug list
to be used by all contracted medicaid managed health care systems, on
or before January 1, 2018. The preferred drug list shall be developed
in consultation with all contracted managed health care systems and
the state pharmacy and therapeutics committee. The list shall be
designed to maximize fTederal rebates and supplemental rebates and
ensure access to clinically effective and appropriate drug therapies
under each class. The authority may utilize external consultants with
expertise iIn evidence based drug class reviews, pharmacy benefit
management, and purchasing to assist with the completion of this
development and 1mplementation. To assist in the implementation of
the single preferred drug list, contracted medicaid managed health
care systems shall provide the authority drug specific Tinancial
information in a format and frequency determined by the authority to
include: The actual amounts paid to pharmacies for prescription drugs
dispensed to covered individuals compared to the cost invoiced to the
health plan and individual rebates collected for prescription drugs
dispensed to medicaid members. The administration of the prescription
drug benefit for medicaid managed health care systems shall be
carried out by a single pharmacy benefits manager under the
prescription drug purchasing consortium with full transparency of all
rebates, supplemental rebates, and associated administrative costs.
The authority shall provide a report to the governor and appropriate
committees of the legislature by November 15, 2018, and no later than
November 15, 2019, including a comparison of the amount spent iIn the
previous two fiscal years to expenditures under the new system by, at
a minimum, fund source, total expenditure, drug class, and top
twenty-five drugs.

(xxxxiii) $304,000 of the general fund—state appropriation for
fiscal year 2018, $304,000 of the general fund—state appropriation
for fTiscal year 2019, and $608,000 of the general Tfund—federal
appropriation are provided solely for the authority to contract with
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the University of Washington tele-pain pain management program and
pain management call center to advance primary care provider
knowledge of complex pain management 1issues, including opioid
addiction.

(b) BEHAVIORAL HEALTH

(i) For the purposes of this subsection, amounts provided for
behavioral health organizations shall also be available for the
authority to contract with entities that assume the responsibilities
of behavioral health organizations In regions in which the authority
iIs purchasing medical and behavioral health services through fully
integrated contracts pursuant to RCW 71.24.380.

(i1) The authority shall evaluate adding a tele-pyschiatry
consultation benefit for medicaid covered individuals. The authority
shall submit a report with the cost associated with adding such a
benefit to the governor and appropriate committees of the legislature
by October 1, 2017.

(iii) $6,590,000 of the general fund—state appropriation for
fiscal year 2018, $6,590,000 of the general fund—state appropriation
for fiscal year 2019, and $7,620,000 of the general fund—federal
appropriation are provided solely for the authority and behavioral
health organizations to continue to contract for implementation of
high-intensity programs for assertive community treatment (PACT)
teams. In determining the proportion of medicaid and nonmedicaid
funding provided to behavioral health organizations with PACT teams,
the authority shall consider the differences between behavioral
health organizations in the percentages of services and other costs
associated with the teams that are not reimbursable under medicaid.
The authority may allow behavioral health organizations which have
nonmedicaid reimbursable costs that are higher than the nonmedicaid
allocation they receive under this section to supplement these funds
with local dollars or funds received under section 212(1)(b)(xvi) of
this act. The authority and behavioral health organizations shall
maintain consistency with all essential elements of the PACT
evidence-based practice model iIn programs funded under this section.

(iv) From the general fund—state appropriations 1in this
subsection, the authority shall assure that behavioral health
organizations reimburse the department of social and health services
aging and long term support administration for the general fund—state
cost of medicaid personal care services that enrolled behavioral
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health organization consumers use because of their psychiatric
disability.

(v) $3,520,000 of the general fund—Ffederal appropriation is
provided solely for the authority to maintain a pilot project to put
peer bridging staff into each behavioral health organization as part
of the state psychiatric liaison teams to promote continuity of
service as individuals return to their communities. The authority
must collect data and submit a report to the office of financial
management and the appropriate committees of the legislature on the
impact of peer staff on state hospital discharges and community
placements by December 1, 2017.

(vi) $2,000,000 of the general fund—state appropriation for
fiscal year 2018, $4,286,000 of the general fund—state appropriation
for fiscal year 2019, and $1,726,000 of the general fund—federal
appropriation are provided solely for enhancement of community mental
health services. These amounts must be used for new crisis triage
centers, mobile crisis teams, and housing and recovery support
programs. The authority must seek proposals from behavioral health
organizations for the wuse of these funds based on regional
priorities. The authority must not use any of these amounts for
services in TfTacilities that are subject to federal funding
restrictions that apply to institutions for mental diseases.

(vii) $29,134,000 of the general fTund—state appropriation for
fiscal year 2018 and $29,134,000 of the general fund—state
appropriation for Tfiscal year 2019 are provided solely to assist
behavioral health organizations with the costs of providing services
to medicaid clients receiving services 1iIn psychiatric TfTacilities
classified as institutions of mental diseases. In fiscal year 2018,
the authority must distribute these amounts proportionate to the
number of bed days for medicaid clients iIn iInstitutions for mental
diseases that were excluded from behavioral health organization
fiscal year 2018 capitation rates because they exceeded the amounts
allowed under federal regulations. In fiscal year 2019, the authority
must distribute these funds based on a formula iIn which seventy-five
percent are distributed proportionate to the number of bed days for
medicaid clients 1iIn 1institutions fTor mental diseases that were
excluded from behavioral health organization Tfiscal year 2019
capitation rates because they exceeded the amounts allowed under
federal regulations and twenty-five percent are distributed
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proportionate to the estimated medicaid caseload of the behavioral
health organizations. The authority must also use these amounts to
directly pay for costs in institutions of mental disease Tfacilities
for American Indian and Alaska Natives who opt to receive behavioral
health services on a fee for service basis. The amounts used for
these individuals must be reduced from the allocation of the
behavioral health organization where the individual resides. If a
behavioral health organization receives more TfTunding through this
subsection than is needed to pay for the cost of their medicaid
clients in iInstitutions for mental diseases, they must use the
remainder of the amounts to provide other services not covered under
the medicaid program.

(viii) $830,000 of the general fund—state appropriation for
fiscal year 2018 and $830,000 of the general fund—state appropriation
for Tfiscal year 2019 are provided solely for behavioral health
organizations to contract with local entities to develop a street
outreach program. This program will utilize peer supports to engage
adults with mental health i1llness who may have not yet been engaged
in mental health treatment with the goal of reducing jail admissions
and involuntary commitments.

(ix) $3,278,000 of the dedicated marijuana account—state
appropriation for fiscal year 2018 and $3,278,000 of the dedicated
marijuana account—state appropriation Tfor Tfiscal year 2019 are
provided solely for a memorandum of understanding with the department
of social and health services juvenile rehabilitation administration
to provide substance abuse treatment programs for juvenile offenders.
Of the amounts provided in this subsection:

(A) $1,130,000 of the dedicated marijuana account—state
appropriation for fiscal year 2018 and $1,130,000 of the dedicated
marijuana account—state appropriation for Tfiscal year 2019 are
provided solely for alcohol and substance abuse treatment programs
for locally committed offenders. The juvenile rehabilitation
administration shall award these funds as described in section 203(4)
of this act.

() $282,000 of the dedicated marijuana  account—state
appropriation for fiscal year 2017 and $282,000 of the dedicated
marijuana account—state appropriation for fiscal year 2019 are
provided solely for the expansion of evidence-based treatments and
therapies as described in section 203(2) of this act.
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(xX) During the 2017-19 fiscal biennium, any amounts provided 1in
this section that are used for case management services for pregnant
and parenting women must be contracted directly between the authority
and providers rather than through contracts with behavioral health
organizations.

(xi) $81,930,000 of the general fund—state appropriation for
fiscal year 2018 and $81,930,000 of the general fund—state
appropriation for fiscal year 2019 are provided solely for persons
and services not covered by the medicaid program. To the extent
possible, levels of behavioral health organization spending shall be
maintained iIn the following priority order: Crisis and commitment
services; community iInpatient services; and residential care
services, iIncluding personal care and emergency housing assistance.
These amounts must be distributed to behavioral health organizations
proportionate to the fiscal vyear 2017 allocation of flexible
nonmedicaid funds. The authority must include the following language
in medicaid contracts with behavioral health organizations unless
they are provided formal notification from the center for medicaid
and medicare services that the language will result In the loss of
federal medicaid participation: "The contractor may voluntarily
provide services that are in addition to those covered under the
state plan, although the cost of these services cannot be included
when determining payment rates unless 1iIncluding these costs are
specifically allowed under federal law or an approved waiver."

(xi1) The authority 1is authorized to continue to contract
directly, rather than through contracts with behavioral health
organizations for children®s long-term inpatient facility services.

(xiii) $1,125,000 of the general fund—state appropriation for
fiscal year 2018 and $1,125,000 of the general fund—state
appropriation for fiscal year 2019 are provided solely for the
Spokane county behavioral health organization to implement services
to reduce utilization and the census at eastern state hospital. Such
services shall i1nclude:

(A) High intensity treatment team for persons who are high
utilizers of psychiatric inpatient services, including those with co-
occurring disorders and other special needs;

(B) Crisis outreach and diversion services to stabilize iIn the
community individuals 1n crisis who are at risk of requiring
inpatient care or jail services;
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(C) Mental health services provided in nursing Tfacilities to
individuals with dementia, and consultation to facility staff
treating those individuals; and

(D) Services at the sixteen-bed evaluation and treatment
facility.

At least annually, the Spokane county behavioral health
organization shall assess the effectiveness of these services in
reducing utilization at eastern state hospital, 1identify services
that are not optimally effective, and modify those services to
improve their effectiveness.

(xiv) $1,204,000 of the general fund—state appropriation for
fiscal year 2018 and $1,204,000 of the general fund—state
appropriation for fiscal year 2019 are provided solely to reimburse
Pierce and Spokane counties for the cost of conducting 180-day
commitment hearings at the state psychiatric hospitals.

(xv) Behavioral health organizations may use local funds to earn
additional federal medicaid match, provided the locally matched rate
does not exceed the upper-bound of their federally allowable rate
range, and provided that the enhanced funding is used only to provide
medicaid state plan or waiver services to medicaid clients.
Additionally, behavioral health organizations may use a portion of
the state funds allocated 1in accordance with (b)(x) of this
subsection to earn additional medicaid match, but only to the extent
that the application of such funds to medicaid services does not
diminish the level of crisis and commitment, community iInpatient,
residential care, and outpatient services presently available to
persons not eligible for medicaid.

(xvi) $2,291,000 of the general fund—state appropriation for
fiscal year 2018 and $2,291,000 of the general fund—state
appropriation for fiscal year 2019 are provided solely for mental
health services for mentally ill offenders while confined in a county
or city jail and for fTacilitating access to programs that offer
mental health services upon release from confinement. The authority
must collect information from the behavioral health organizations on
their plan for using these funds, the numbers of individuals served,
and the types of services provided and submit a report to the office
of financial management and the appropriate fiscal committees of the
legislature by December 1lst of each year of the biennium.
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(xvii) Within the amounts appropriated In this section, funding
is provided for the authority to develop and phase in intensive
mental health services for high needs youth consistent with the
settlement agreement in T.R. v. Dreyfus and Porter.

(xviii) The authority must establish minimum and maximum funding
levels for all reserves allowed under behavioral health organization
contracts and insert contract language that clearly states the
requirements and limitations. The authority must monitor and ensure
that behavioral health organization reserves do not exceed maximum
levels. The authority must monitor behavioral health organization
revenue and expenditure reports and must require a behavioral health
organization to submit a corrective action plan on how it will spend
iIts excess reserves within a reasonable period of time, when its
reported reserves exceed maximum levels established under the
contract. The authority must review and approve such plans and
monitor to ensure compliance. If the authority determines that a
behavioral health organization has failed to provide an adequate
excess reserve corrective action plan or is not complying with an
approved plan, the authority must reduce payments to the behavioral
health organization in accordance with remedial actions provisions
included in the contract. These reductions in payments must continue
until the authority determines that the behavioral health
organization has come iInto substantial compliance with an approved
excess reserve corrective action plan.

(xix) $446,000 of the general fund—state appropriation for fiscal
year 2018, $446,000 of the general fund—state appropriation for
fiscal year 2019, and $178,000 of the general fund—federal
appropriation are provided solely for the University of Washington®s
evidence-based practice institute which supports the identification,
evaluation, and implementation of evidence-based or promising
practices. The institute must work with the authority to develop a
plan to seek private, federal, or other grant funding iIn order to
reduce the need for state general funds. The authority must collect
information from the institute on the use of these funds and submit a
report to the office of financial management and the appropriate
fiscal committees of the legislature by December 1st of each year of
the biennium.

(xx) Within the amounts appropriated in this section, the
authority may contract with the University of Washington and
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community-based providers for the provision of the parent-child
assistance program or other specialized chemical dependency case
management providers for pregnant, post-partum, and parenting women.
For all contractors: (i) Service and other outcome data must be
provided to the authority by request; and (ii) indirect charges for
administering the program shall not exceed ten percent of the total
contract amount.

(xxi) $3,500,000 of the general fund—federal appropriation (from
the substance abuse prevention and treatment federal block grant) 1is
provided solely for the continued funding of existing county drug and
alcohol use prevention programs.

(xxii) $200,000 of the dedicated marijuana account—state
appropriation for fiscal year 2018 and $200,000 of the dedicated
marijuana account—state appropriation for fiscal year 2019 are
provided solely for a contract with the Washington state institute
for public policy to conduct cost-benefit evaluations of the
implementation of chapter 3, Laws of 2013 (Initiative Measure No.
502).

(xxiii) $500,000 of the dedicated marijuana account—state
appropriation for fiscal year 2018 and $500,000 of the dedicated
marijuana account—state appropriation for fiscal year 2019 are
provided solely to design and administer the Washington state healthy
youth survey and the Washington state young adult behavioral health
survey.

(xxiv) $396,000 of the dedicated marijuana account—state
appropriation for fiscal year 2018 and $396,000 of the dedicated
marijuana account—state appropriation for fiscal year 2019 are
provided solely for maintaining increased services to pregnant and
parenting women provided through the parent child assistance program.

(xxv) $250,000 of the dedicated marijuana account—state
appropriation for fiscal year 2018 and $250,000 of the dedicated
marijuana account—state appropriation for Tfiscal year 2019 are
provided solely for a grant to the office of superintendent of public
instruction to provide life skills training to children and youth in
schools that are In high needs communities.

(xxvi) $386,000 of the dedicated marijuana account—state
appropriation for Tfiscal year 2018 and $386,000 of the dedicated
marijuana account—state appropriation for Tfiscal year 2019 are
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provided solely to maintain iIncreased prevention and treatment
services provided by tribes to children and youth.

(xxvii) $2,684,000 of the dedicated marijuana account—state
appropriation for fiscal year 2018, $2,684,000 of the dedicated
marijuana account—state appropriation for fiscal year 2019, and
$1,900,000 of the general fund—federal appropriation are provided
solely to maintain 1increased residential treatment services for
children and youth.

(xxviii) $250,000 of the dedicated marijuana account—state
appropriation for fiscal year 2018 and $250,000 of the dedicated
marijuana account—state appropriation for fiscal year 2019 are
provided solely for training and technical assistance for the
implementation of evidence based, research based, and promising
programs which prevent or reduce substance use disorders.

(xxix) $2,434,000 of the dedicated marijuana account—state
appropriation for fiscal year 2018 and $2,434,000 of the dedicated
marijuana account—state appropriation for fiscal year 2019 are
provided solely for expenditure into the home visiting services
account.

(xxx) $2,500,000 of the dedicated marijuana account—state
appropriation for fiscal year 2018 and $2,500,000 of the dedicated
marijuana account—state appropriation for Tfiscal year 2019 are
provided solely for grants to community-based programs that provide
prevention services or activities to youth, 1including programs for
school-based resource officers. These funds must be utilized 1In
accordance with RCW 69.50.540.

(xxx1) Within the amounts provided in this section, behavioral
health organizations must provide outpatient chemical dependency
treatment for offenders enrolled in the medicaid program who are
supervised by the department of corrections pursuant to a term of
community supervision. Contracts with behavioral health organizations
must require that behavioral health organizations include i1n their
provider network specialized expertise iIn the provision of
manualized, evidence-based chemical dependency treatment services for
offenders. The department of corrections and the authority must
develop a memorandum of understanding for department of corrections
offenders on active supervision who are medicaid eligible and meet
medical necessity fTor outpatient substance use disorder treatment.
The agreement will ensure that treatment services provided are
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coordinated, do not result in duplication of services, and maintain
access and quality of care for the individuals being served. The
authority must provide all necessary data, access, and reports to the
department of corrections for all department of corrections offenders
that receive medicaid paild services.

(xxxii) $140,000 of the general fund—state appropriation for
fiscal year 2018 and $140,000 of the general Tfund—federal
appropriation are provided solely for the authority to iIncorporate
long-term inpatient care as defined In RCW 71.24.025 1i1nto the
psychiatric managed care capitation risk model. The model shall be
submitted to the governor and appropriate committees of the
legislature by October 1, 2017. The model must 1iIntegrate civil
inpatient psychiatric hospital services including ninety and one
hundred eighty day commitments provided 1In state hospitals or
community settings iInto medicaid managed care capitation rates and
nonmedicaid contracts. The model should phase-in the financial risk
such that managed care organizations bear fTull financial risk for
long-term civil 1npatient psychiatric hospital commitments beginning
January 2020. The model must address strategies to ensure that the
state 1i1s able to maximize the state"s allotment of federal
disproportionate share funding.

(xxxiii) $4,959,000 of the general fund—state appropriation for
fiscal year 2018, $4,959,000 of the general fund—state appropriation
for fiscal year 2019, and $8,202,000 of the general fund—federal
appropriation are provided solely for the authority to increase rates
for community hospitals which provide a minimum of 730 medicaid
psychiatric days. The authority must 1increase both medicaid and
nonmedicaid psychiatric per-diem reimbursement rates for these
providers within these amounts. The rate increases for providers must
be set so as not to exceed the amounts provided within this
subsection. The rate increase related to nonmedicaid clients must be
done to maintain the provider at the same percentage as currently
required under WAC 182-550-4800. In addition, the authority 1is
authorized to accelerate the process for establishing provider-
specific per diem rates for new psychiatric hospitals and units that
provide or commit to provide more than 730 medicaid psychiatric bed
days per year.

(xxxiv) $150,000 of the general fund—state appropriation for
fiscal year 2018 and $150,000 of the general fund—state appropriation
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for fiscal year 2019 are provided solely for the authority to
collaborate with tribal governments and develop a plan for
establishing an evaluation and treatment facility that will
specialize iIn providing care specifically to the American Indian and
Alaska Native population. The plan must include options for
maximizing federal participation and ensuring that utilization will
be based on medical necessity.

(xxxv) $1,466,000 of the general fund—state appropriation for
fiscal year 2018, $7,103,000 of the general fund—state appropriation
for fiscal year 2019, and $9,715,000 of the general fund—federal
appropriation are provided solely for the authority to contract with
community hospitals or freestanding evaluation and treatment centers
to provide up to forty-eight long-term inpatient care beds as defined
in RCW 71.24.025. The authority must seek proposals and contract
directly for these services rather than contracting through
behavioral health organizations. The authority must coordinate with
the department of social and health services in developing the
contract requirements, selecting contractors, and establishing
processes fTor identifying patients that will be admitted to these
facilities. The authority must not use any of the amounts provided
under this subsection for contracts with facilities that are subject
to federal funding restrictions that apply to institutions of mental
diseases.

(xxxvi) $2,265,000 of the general fund—state appropriation for
fiscal year 2019 and $2,594,000 of the general fund—federal
appropriation are provided solely to increase the number of
psychiatric residential treatment beds for iIndividuals transitioning
from psychiatric inpatient settings. The authority must seek
proposals from behavioral health organizations for the use of these
amounts and coordinate with the department of social and health
services iIn awarding these funds. The authority must not allow for
any of the amounts provided under this subsection to be used for
services in Tfacilities that are subject to federal funding
restrictions that apply to institutions of mental diseases.

(xxxvii) $7,972,000 of the general fund—state appropriation for
fiscal year 2018, $8,093,000 of the general fund—state appropriation
for fiscal year 2019, and $34,778,000 of the general fund—federal
appropriation are provided solely for the authority to increase
medicaid capitation payments for behavioral health organizations. The
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authority must work with the actuaries responsible for certifying
behavioral health capitation rates to adjust average salary
assumptions in order to implement this increase. In developing
further updates for medicaid managed care rates for behavioral health
services, the authority must 1include and make available all
applicable documents and analysis to legislative staff from the
fiscal committees throughout the process. The authority must require
the actuaries to develop and submit rate ranges for each behavioral
health organization prior to certification of specific rates.

(xxxviii) $1,125,000 of the general fund—federal appropriation is
provided solely fTor the authority to develop a memorandum of
understanding with the department of health for implementation of
Engrossed Second Substitute House Bill No. 1426 (prescription
monitoring program data). The authority must use these amounts to
reimburse the department of health for costs incurred through the
implementation of the bill.

(xxxix) In Tiscal year 2018, the number of nonforensic beds
allocated for use by behavioral health organizations at eastern state
hospital shall be 192 per day and the number of nonforensic beds
allocated for use by behavioral health organizations at western state
hospital shall be 557 per day. In fiscal year 2019, the authority
must reduce the number of beds allocated for use by behavioral health
organizations at western state hospital by 30 beds and repurpose a
civil ward to provide forensic services. The contracted beds provided
under section 212(1)(b)(xxxiv) shall be allocated to the behavioral
health organizations in lieu of beds at the state hospital and be
incorporated in their allocation of state hospital patient days of
care for the purposes of calculating reimbursements pursuant to RCW
71.24.310.

(xxxx) The authority must complete an update of the state quality
strategy required under federal managed care regulations and submit
to the center for medicaid and medicare services by October 1, 2017.
The authority must provide a report to the office of financial
management and the appropriate committees of the Ilegislature by
December 1, 2017, which includes the following: (a) A copy of the
quality strategy submitted to the center for medicaid and medicare
services, (b) identification of all performance measures that are
currently being measured for behavioral health organizations, and
managed care organizations and the variations iIn performance among
these entities, (c) identification of any performance measures that
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are included 1i1n behavioral health organization and managed care
organization 2018 contracts and whether these measures are connected
to payment, and (d) identification of any performance measures
planned for 1incorporation of behavioral health organization and
managed care organization 2019 contracts and whether these measures
will be connected to payment during that contract period.

(2) PUBLIC EMPLOYEES BENEFITS BOARD AND EMPLOYEE BENEFITS
PROGRAMS
State Health Care Authority Administrative Account—State
Appropriation . . . . . . _ . . . . . . . . . - . . - $33,360,000

The appropriation in this subsection iIs subject to the following
conditions and limitations:

(a) The authority and the public employees®™ benefits board shall
consult with the Washington state iInstitute for public policy on the
cost-effectiveness of the wellness plan and any changes to the plan
that can be made to increase the health care efficiency of the
wellness plan.

(b) The authority and the public employees®™ benefits board shall
ensure that procurement Tfor employee health benefits during the
2017-2019 fiscal biennium is consistent with the funding limitations
provided in part 9 of this act.

(3) HEALTH BENEFIT EXCHANGE

General Fund—State Appropriation (FY 2018) . . . . . . . $5,380,000
General Fund—State Appropriation (FY 2019) . . . . . . . $5,184,000
General Fund—Federal Appropriation . . . . . . . . . . . $53,237,000
Health Benefit Exchange Account—State Appropriation . . . $57,836,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $121,637,000

The appropriations in this subsection are subject to the
following conditions and limitations:

(a) The receipt and use of medicaid funds provided to the health
benefit exchange from the health care authority are subject to
compliance with state and federal regulations and policies governing
the Washington apple health programs, including timely and proper
application, eligibility, and enrollment procedures.

(b) (1) By July 15th and January 15th of each year, the authority
shall make a payment of half the general fund—state appropriation and
half the health benefit exchange account—state appropriation to the
health benefit exchange.
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(i1) For the 2017-2019 biennium, Tfor the purpose of annually
calculating 1issuer assessments, exchange operational costs may
include up to three months of additional operating costs.

(iii1) The exchange shall monitor actual to projected revenues and
make necessary adjustments In expenditures or carrier assessments to
ensure expenditures do not exceed actual revenues.

(iv) Payments made from general fund—state appropriation and
health benefit exchange account—state appropriation shall be
available for expenditure for no longer than the period of the
appropriation from which 1t was made. When the actual cost of
materials and services have been fully determined, and In no event
later than the lapsing of the appropriation, any unexpended balance
of the payment shall be returned to the authority for credit to the
fund or account from which i1t was made, and under no condition shall
expenditures exceed actual revenue.

(c) $196,000 of the general fund—state appropriation for fiscal
year 2018 is provided solely for implementation of Substitute House
Bill No. 1291 (Pacific Islander health care). ITf the bill is not
enacted by June 30, 2017, the amount provided in this subsection
shall lapse.

NEW SECTION. Sec. 213. FOR THE HUMAN RIGHTS COMMISSION

General Fund—State Appropriation (FY 2018) . . . . . . . $2,350,000
General Fund—State Appropriation (FY 2019) . . . . . . . $2,248,000
General Fund—Federal Appropriation . . . . . . . . . . . . $2,354,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . . $6,952,000

NEW SECTION. Sec. 214. FOR THE BOARD OF INDUSTRIAL INSURANCE
APPEALS
Worker and Community Right-to-Know Account—State

Appropriation . . . . . . . . . . . . . . 4 « < < < - . . $%10,000
Accident Account—State Appropriation . . . . . . . . . . $21,704,000
Medical Aid Account—State Appropriation . . . . . . . . . $21,704,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $43,418,000

NEW SECTION. Sec. 215. FOR THE CRIMINAL JUSTICE TRAINING
COMMISSION
General Fund—State Appropriation (FY 2018) . . . . . . . $19,658,000
General Fund—State Appropriation (FY 2019) . . . . . . . $19,351,000
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General Fund—Private/Local Appropriation . . . . . . . . . $5,503,000

Death Investigations Account—State Appropriation . . . . . . $148,000
Municipal Criminal Justice Assistance Account—State

Appropriation . . . . . . _ . . . . . . . . . - - . - . %$460,000
Washington Auto Theft Prevention Authority Account—State

Appropriation . . . . . . . . . . . . . . < . - - . . %$8,167,000
24/7 Sobriety Account—State Appropriation . . . . . . . . . . $30,000
Sexual Assault Prevention and Response Account—

State Appropriation . . . . . . . . . . . . . . . - . . $610,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $53,927,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $5,000,000 of the general fund—state appropriation for fiscal
year 2018 and $5,000,000 of the general fund—state appropriation for
fiscal year 2019, are provided to the Washington association of
sheriffs and police chiefs solely to verify the address and residency
of registered sex offenders and kidnapping offenders under RCW
9A.44.130.

(2) $745,000 of the general fund—Ilocal appropriation is provided
solely to purchase ammunition for the basic law enforcement academy.
Jurisdictions shall reimburse to the criminal justice training
commission the costs of ammunition, based on the average cost of
ammunition per cadet, for cadets that they enroll 1In the basic law
enforcement academy.

(3) The criminal justice training commission may not run a basic
law enforcement academy class of fewer than 30 students.

(4) $100,000 of the general fund—state appropriation for fiscal
year 2018 and $100,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for a school safety program. The
commission, In collaboration with the school safety center advisory
committee, shall provide the school safety training for all school
administrators and school safety personnel hired after the effective
date of this section.

(5) $96,000 of the general fund—state appropriation for Tiscal
year 2018 and $96,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the school safety center
within the commission. The safety center shall act as an information
dissemination and resource center when an incident occurs in a school
district in Washington or in another state, coordinate activities
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relating to school safety, and review and approve manuals and
curricula used for school safety models and training. Through an
interagency agreement, the commission shall provide funding for the
office of the superintendent of public iInstruction to continue to
develop and maintain a school safety information web site. The school
safety center advisory committee shall develop and revise the
training program, using the best practices in school safety, for all
school safety personnel. The commission shall provide research-
related programs in school safety and security issues beneficial to
both law enforcement and schools.

(6) $146,000 of the general fund—state appropriation for fiscal
year 2018 and $146,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the costs of providing
statewide advanced driving training with the use of a driving
simulator.

(7) $595,000 of the general fund—state appropriation for fiscal
year 2018 and $595,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for implementation of chapter
87, Laws of 2015.

(8) $250,000 of the general fund—state appropriation for Tiscal
year 2018 and $250,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for the criminal justice
training commission to develop and deliver research-based programs to
instruct, guide, and support Ilocal law enforcement agencies in
fostering the "guardian philosophy'™ of policing, which emphasizes de-
escalating conflicts and reducing the use of force.

(9) $197,000 of the general fund—state appropriation for Tfiscal
year 2018 and $116,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for implementation of Substitute
House Bill No. 1501 (attempts to obtain firearms). ITf the bill iIs not
enacted by June 30, 2017, the amounts provided in this subsection
shall lapse.

(10) $57,000 of the general fund—state appropriation for fiscal
year 2018 1i1s provided solely for implementation of Substitute House
Bill No. 1258 (first responders/disability). If the bill 1s not
enacted by June 30, 2017, the amount provided in this subsection
shall lapse.

(11) $150,000 of the general fund—state appropriation for fiscal
year 2018 and $155,000 of the general fund—state appropriation for
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fiscal year 2019 are provided solely for the statewide protection
order notification system.

(12) $610,000 of the sexual assault prevention and response
account—state appropriation is provided solely for implementation of
Engrossed Substitute House Bill No. 1109 (victims of sexual assault).
IT the bill is not enacted by June 30, 2017, the amount provided in
this subsection shall lapse.

(13) $1,284,000 of the general fund—state appropriation for
fiscal year 2018 and $1,283,000 of the general Tfund—state
appropriation for fiscal year 2019 are provided solely for seventy-
five percent of the costs of providing six additional statewide basic
law enforcement trainings in each fiscal year. The criminal justice
training commission must schedule i1ts funded classes to minimize wait
times throughout each fiscal year and meet statutory wait time
requirements.

(14) $117,000 of the general fund—state appropriation for fiscal
year 2018, $117,000 of the general fund—state appropriation for
fiscal year 2019, and $1,000,000 of the Washington auto theft
prevention account—state appropriation are provided solely for the
first responder building mapping information system.

(15) $60,000 of the general fund—state appropriation for fiscal
year 2018 and $10,000 of the general fund—state appropriation for
fiscal year 2019 are provided solely for implementation of Substitute
House Bill No. 1022 (crime victim participation). If the bill i1s not
enacted by June 30, 2017, the amounts provided in this subsection
shall lapse.

NEW SECTION. Sec. 216. FOR THE DEPARTMENT OF LABOR AND
INDUSTRIES
General Fund—State Appropriation (FY 2018) . . . . . . . $7,207,000
General Fund—State Appropriation (FY 2019) . . . . . . . $8,213,000
General Fund—Federal Appropriation . . . . . . . . . . . $11,876,000
Asbestos Account—State Appropriation . . . . . . . . . . . . $489,000
Electrical License Account—State Appropriation . . . . . $50,826,000
Farm Labor Contractor Account—State Appropriation . . . . . . $28,000
Worker and Community Right-to-Know Account—State

Appropriation . . . . . . _ . . . . . . . o < - o -« - . $962,000
Public Works Administration Account—State

Appropriation . . . . . . . . . . . o o . . & o o o . $7,587,000
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Manufactured Home Installation Training

Account—State Appropriation . . . . . . . . . . . . . . $363,000
Accident Account—State Appropriation . . . . . . . . . . $310,834,000
Accident Account—Federal Appropriation . . . . . . . . . $16,765,000
Medical Aid Account—State Appropriation . . . . . . . . $322,637,000
Medical Aid Account—Federal Appropriation . . . . . . . . $3,739,000
Plumbing Certificate Account—State Appropriation . . . . . $1,829,000
Pressure Systems Safety Account—State Appropriation . . . $4,323,000
Construction Registration Inspection Account—State

Appropriation . . . . . . _ . . . . . . . . . - . . . $19,128,000

TOTAL APPROPRIATION. . . . . . . . . . . . . . . $766,806,000

The appropriations in this section are subject to the following
conditions and limitations:

(1) $6,124,000 of the accident account—state appropriation and
$5,989,000 of the medical aid account—state appropriation are
provided solely for business transformation projects and are subject
to the conditions, limitations, and review provided in section 949 of
this act.

(2) $1,524,000 of the public works administration account
appropriation is provided solely to implement Substitute House Bill
No. 1673 (responsible bidder criteria). IT the bill 1s not enacted by
June 30, 2017, the amount provided in this subsection shall lapse.

(3) $792,000 of the accident account appropriation and $454,000
of the medical aid account appropriation are provided solely to
implement Engrossed House Bill No. 1506 (workplaces/gender pay
equity). If the bill is not enacted by June 30, 2017, the amounts
provided in this subsection shall lapse.

(4) $19,128,000 of the construction registration inspection
account appropriation is provided solely to implement House Bill No.
1716 (construction inspection account). If the bill is not enacted by
June 30, 2017, the amounts provided in this subsection shall lapse.

(5) $250,000 of the medical aid account—state appropriation and
$250,000 of the accident fund—state appropriation are provided solely
for the department of labor and industries safety and health
assessment and research for prevention program to conduct research to
address the high 1iInjury rates of the janitorial w