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HB 1948

C278L 24
Synopsis as Enacted

Brief Description: Ensuring that methods for calculating the electric load of utilities under the

energy independence act do not have the effect of discouraging voluntary investmentsin
renewable power.

Sponsors. Representatives Y barra, Fitzgibbon, Reed, Graham, Ormsby, Doglio and Pollet.

House Committee on Environment & Energy
Senate Committee on Environment, Energy & Technology

Background:

Energy Independence Act Renewable L oad Targets.

Approved by votersin 2006, the Energy Independence Act, also known as Initiative 937 (I-
937), requires electric utilities with 25,000 or more customers to meet targets for energy
conservation and using eligible renewable resources. Utilities that must comply with 1-937
are called qualifying utilities.

Each qualifying utility must use eligible renewable resources or acquire equivalent
renewable energy credits, or a combination of both, to meet annual targets, based on load.
Load isthe amount of kilowatt-hours of electricity delivered in the most recent year by the
utility to its customers. The targets for renewable resources or renewable energy credits
are:
 at least 3 percent of itsload by January 1, 2012, and each year thereafter through
December 31, 2015;
 at least 9 percent of itsload by January 1, 2016, and each year thereafter through
December 31, 2019; and
* at least 15 percent of itsload by January 1, 2020, and each year thereafter.

To comply with these targets, a qualifying utility may not count:
« eligible renewable resources or distributed generation where the associated renewable

This analysis was prepared by non-partisan legislative staff for the use of legidative
membersin their deliberations. Thisanalysisis not part of the legislation nor does it
constitute a statement of legidative intent.

House Bill Report -1- HB 1948



energy credits are owned by a separate entity; or

* €ligible renewable resources or renewable energy credits obtained for and used in an
optional pricing program such as a utility's voluntary program to purchase qualified
alternative energy resources.

Summary:

Cadculating L oad for Energy Independence Act Targets.

A qualifying utility's load does not include kilowatt-hours delivered to the utility's system
from aretail electric customer's voluntary purchase of an eligible renewable energy
resource. A retail electric customer's voluntary renewable energy purchaseis either a direct
purchase of eligible renewable resources or participation in a utility renewable resources
program where the utility purchases the renewabl e resource megawatt-hours for the utility's
system and retires the associated renewable energy credits on behalf of the customer.

Votes on Final Passage:

House 97 O
Senate 49 O

Effective: June 6, 2024
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