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Brief Description: Aligning statutory language concerning the retired state employee and
retired or disabled school employee health insurance subsidy with the historical
interpretation and implementation of the relevant subsidy language in the operating budget.

Sponsors. Senator Robinson; by request of Health Care Authority.

Brief Summary of Bill

» Expands uses of the retiree drug subsidy available to certain retired
public employees to include both medical and prescription drug
premiums.

* Removes language authorizing the Health Care Authority to establish a
separate subsidy to reduce the premiums for Medicare supplements.

Hearing Date: 2/15/24
Staff: David Pringle (786-7310).
Background:

Retirees from state agencies, school districts, and some local government entities receive health
benefit coverage from the Public Employees Benefits Board (PEBB) program administered by
the Health Care Authority (HCA). About 80,000 retired employees subscribe to PEBB retiree
health benefit coverage, 76,000 of those are Medicare-eligible.

The cost of premiums for Medicare-eligible retirees is reduced by up to 50 percent of the total
cost by the prescription drug subsidy. The amount of the subsidy is set by the Legislature and is
currently set at up to $183 per member per month. This subsidy is currently applied to all the
Medicare-eligible plans available to retirees, including the Medicare supplements, and is applied
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to the cost of the entire plan.

Summary of Bill:

The prescription drug subsidy is expanded to reduce the cost of both medical and prescription
drug premiums. Language authorizing the HCA to establish a separate subsidy to reduce the
premiums for Medicare supplements is removed.

Appropriation: None.

Fiscal Note: Available.

Effective Date: The hill takes effect 90 days after adjournment of the session in which the bill is
passed.
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