WAC 284-29-150 Reporting of amount of business. A title insur-
ance agent must make all reasonable and good faith efforts to deter-
mine the source of the title orders that it receives. This must also
include information that the title insurance agent obtains when it is
also acting as an escrow agent for the transaction. For example:

(1) If a title insurance agent receives a title order in which
the seller is XYZ Home Builders Inc., owned by John Brown who has a
financial interest in the title insurance agent, then it may be as-
sumed that the source of the title order was John Brown (XYZ Home
Builders, Inc.) even though the title order may have been directly re-
ceived from another person.

(2) If the title insurance agent receives a title order from a
producer with a financial interest in the title insurance agent held
through one or more intermediary entities, then the specific producer
must be identified as the source of the title order. For example, Hen-
ry Smith and Frank Jones own an interest in Joint Venture Co., and
Joint Venture Co. directly holds the financial interest in the title
insurance agent. Henry Smith must be reported as the source of the ti-
tle insurance business for title orders received from Henry Smith.
Likewise, Frank Jones must be reported as the source of title insur-
ance business of orders received from Frank Jones. The amount of busi-
ness received from both Henry Smith and Frank Jones may not be aggre-
gated and reported as being from Joint Venture Co.

(3) If a title insurance agent receives an order in its escrow
department from ABC Realty Co. (owned by John Brown who also has a fi-
nancial interest in the title insurance agent), and the escrow depart-
ment then places the title order with the title department of the ti-
tle insurance agent, then the title insurance agent must report the
source of the title order as being ABC Realty Inc.

(4) If the title insurance agent handling the transaction, either
through its title department or its escrow department, or both, has
information that ABC Realty Inc. (owned by John Brown who has a finan-
cial interest in the title insurance agent) 1s one of the real estate
companies involved in the transaction, then it must be assumed that
ABC Realty Inc. was the source of the title order unless the title in-
surance agent has sufficient evidence that the title order was refer-
red to the title insurance agent by another producer.

[Statutory Authority: RCW 48.02.060, 48.29.005, and 48.29.015. WSR

09-20-070 (Matter No. R 2008-22), § 284-29-150, filed 10/5/09, effec-
tive 11/5/09.]
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