
WAC 415-02-210  What is an indexed retirement allowance?  If you 
are a member of an indexed retirement plan as defined in WAC 
415-02-030 and have at least 20 years of service credit when you leave 
employment, your pension benefit will increase by three percent for 
each year you delay receiving it, up to your full retirement age. The 
increased amount is referred to as an indexed retirement allowance.

(1) How will my indexed retirement allowance be calculated? If 
there is a period of at least one month between your separation from 
employment in the plan and your date of retirement, the department 
will calculate your indexed retirement allowance in the following way:

Using the average salary, increase the retirement allowance from 
the date both of the following have occurred and end on the last day 
of the month prior to attainment of the full retirement age.

(a) Separation from the retirement plan; and
(b) Accrual of 20 years of service credit.
Example: A PERS Plan 3 member separates December 24, 2017, with 

23 years of service credits at age 63 and defers receiving their re-
tirement until age 65, January 1, 2019. This member will receive in-
dexing starting January 2018 through December 2018 (12 months of in-
dexing).

(2) What if I return to service after completing 20 years of 
service credit? If you separate with at least 240 months of service 
credits, wait to retire, then return to membership before retiring, 
the indexing of your retirement benefit will be calculated two ways, 
with the higher of the two being used for your retirement calculation.

(a) Method 1: Use the average salary from the first separation 
after you attained 20 years of service credit. Indexing would apply to 
the number of calendar months starting from the first separation date. 
Indexing ends the month prior to the chosen retirement date or attain-
ment of the full retirement age whichever is sooner, and excludes the 
months of re-employment following the first separation date.

(b) Method 2: Use the highest average salary based on all earn-
ings throughout the entire employment period. Indexing would apply 
from the last separation date to the end of the month prior to the 
chosen retirement date or full retirement age, whichever is sooner.

Example: You are a member of a single DRS retirement system who 
separates with at least 240 months of service credits, waits to re-
tire, then returns to membership before retiring. You now have 20 
years of service credits on your inactive employment period, and will 
have at least two separation dates. DRS will calculate the benefit in 
the following two ways and provide you the higher of the two results:

Method 1 - System AFC/FAS with Interruptive Indexing.
• Use the AFC/FAS from the first separation after you attained 20 

years of service credit excluding months when you were reemployed.
Method 2 - System AFC/FAS without Interruptive Indexing.
• Use the highest AFC/FAS based on all earnings, where indexing 

only be allowed from the last separation date to the retirement date.
(3) If your separation from employment occurs on the first of the 

month, that month will be included in the months indexed between sepa-
ration and retirement. Any separation date after the first of the 
month will have indexing begin the following month.
[Statutory Authority: RCW 41.50.050. WSR 22-15-007, § 415-02-210, 
filed 7/6/22, effective 8/6/22.]
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