WAC 326-20-049 Personal net worth. (1) Each individual owner of
a firm applying for state certification, whose ownership and control
are relied on for certification, must fill out a personal net worth
statement and sign a declaration of eligibility that their personal
net worth does not exceed $2,047,000. If any individual's personal net
worth exceeds $2,047,000, the individual's presumption of economic
disadvantage is rebutted and the individual does not meet the criteria
for certification.

(2) The office may require additional financial information where
necessary to accurately determine an individual's personal net worth.

(3) In determining an individual's personal net worth, the office
will use the following criteria:

(a) Exclude the individual's ownership interest in the applicant
firm;

(b) Exclude the individual's equity in his or her primary resi-
dence. The equity is the market value of the residence less any mort-
gages and home equity loan balances;

(c) Not use a contingent liability to reduce the individual's net
worth;

(d) Exclude retirement assets in full;

(e) Include any assets the individual has transferred within two
years prior to the application or certification update to:

(1) An immediate family member;

(ii) A trust where the beneficiary is an immediate family member;
or

(iii) The applicant firm for less than fair market value.

(f) The assets described in (e) of this subsection will not be
counted toward an individual's personal net worth if:

(1) The applicant demonstrates that the transfer is to or on be-
half of an immediate family member for that individual's education,
medical expenses, or some other form of essential support; or

(ii) The transfer is consistent with the customary recognition of
special occasions, such as birthdays, graduations, anniversaries, and
retirements.

(g) For the purposes of this section, "immediate family member"
means father, mother, husband, wife, son, daughter, brother, sister,
grandfather, grandmother, father-in-law, mother-in-law, sister-in-law,
brother-in-law, and domestic partner and civil unions recognized under
state law.

(4) If an individual's personal net worth does not exceed
$2,047,000 as described in this section, the office may rebut an indi-
vidual's presumption of economic disadvantage if the statement of per-
sonal net worth and supporting documentation demonstrates that a rea-
sonable person would not consider the individual to be economically
disadvantaged even though the individual's personal net worth (PNW)
did not exceed the limitation cap. Among the evidence the office can
consider are ready access to wealth, income or assets of a type or
magnitude inconsistent with economic disadvantage, a lavish lifestyle,
community property, or other circumstances that economically disadvan-
taged people typically do not enjoy. Liabilities and the kind of asset
exclusions used in PNW calculations would not be taken into account as
part of this determination.

[Statutory Authority: RCW 34.05.353 (1) (b) . WSR 25-01-023, S
326-20-049, filed 12/6/24, effective 1/6/25. Statutory Authority: RCW
39.19.030. WSR 17-13-020, § 326-20-049, filed 6/12/17, effective
8/1/17.]
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