
WAC 208-620-835  Under what circumstances will the department de-
termine that the making of a reverse mortgage was unsuitable for a 
particular borrower and therefore an unfair and deceptive practice in 
violation of RCW 31.04.027?  Examples of circumstances which might in-
dicate that an offered reverse mortgage loan is unsuitable include re-
verse mortgage loans when the applicant:

(1) Does not intend to reside in the property on a long-term ba-
sis.

(2) Does not want nonborrower residents of the property to be 
displaced at the maturity of the loan because they will not be able to 
pay off the reverse mortgage loan.

(3) Will use the proceeds of the reverse mortgage loan to pur-
chase a product, such as annuities or other investments, which are not 
appropriate for the borrower.

(4) Does not understand the terms and conditions of a reverse 
mortgage loan or what happens to the collateral when the reverse mort-
gage loan matures.

(5) Would receive disbursements from the reverse mortgage loan 
that are insufficient to meet the applicant's stated needs or is not 
enough to justify the initial cost of a reverse mortgage loan.
[Statutory Authority: RCW 43.320.040, 31.04.165 and 2010 c 35. WSR 
10-20-122, § 208-620-835, filed 10/5/10, effective 11/5/10.]
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