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SUBSTI TUTE HOUSE BI LL 1010

Passed Legislature - 1997 Regul ar Session

St ate of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on
By House Commttee on Transportation Policy & Budget (originally
sponsored by Representatives Mtchell, Hankins, Cairnes, Skinner and
M el ke)

Read first tinme 01/21/97

AN ACT Relating to reinbursable transportation expenditures;
amendi ng RCW 43. 79A. 040; adding a new section to chapter 47.04 RCW
creating a new section; providing an effective date; and declaring an
enmer gency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. Federal funds that are adm nistered by the
departnment of transportation and are passed through to nunicipal
corporations or political subdivisions of the state and noneys that are
received as total reinbursenent for goods, services, or projects
constructed by the departnment of transportation are renoved fromthe
transportation budget. To process and account for these expenditures
a new treasury trust account is created to be used for all departnent
of transportation one hundred percent federal and |ocal reinbursable
transportati on expenditures. This new account is nonbudgeted and
nonappr opri at ed. At the sanme tine, federal and private |ocal
appropriations and full-tinme equival ents in subprograns R2, R3, T6, Y6,
and Z2 processed through this new account are renoved from the
departnent of transportation’s 1997-99 budget.
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The departnent of transportation may nake expenditures from the
account before receiving federal and | ocal rei nbursenents. However, at
the end of each biennium the account nust maintain a zero or positive
cash bal ance. In the twenty-fourth nonth of each biennium the
departnent of transportation shall calculate and transfer sufficient
cash fromeither the notor vehicle fund or the transportation fund to
cover any negative cash bal ances. The anount transferred is cal cul ated
based on expenditures from each fund. In addition, any interest
charges accruing to the new account nust be distributed to the notor
vehicle fund and the transportation fund.

The departnent of transportation shall provide an annual report to
the legislative transportation comnmttee and the office of financial
managenent on expenditures and full-time equival ents processed through
the new account. The report nust also include recomrendations for
process changes, if needed.

NEW SECTION. Sec. 2. A new section is added to chapter 47.04 RCW
to read as foll ows:

(1) The m scel |l aneous transportation prograns account is created in
the custody of the state treasurer.

(2) Moneys fromthe account may be used only for the costs of:

(a) Mscellaneous transportation services provided by the
departnent that are reinbursed by other public and private entities;

(b) Local transportation projects for which the departnent is a
conduit for federal reinbursenent to a nunicipal corporation or
political subdivision; or

(c) @ her reinbursable activities as recommended by the | egislative
transportation conmttee and approved by the office of financial
managenent .

(3) Mneys received as reinbursenent for expenditures under
subsection (2) of this section nust be deposited into the account.

(4) No appropriation is required for expenditures from this
account . This fund is not subject to allotnment procedures provided
under chapter 43.88 RCW

(5 Only the secretary of transportation or the secretary’s
desi gnee may aut hori ze expenditures fromthe account.

(6) It istheintent of the legislature that this account maintain
a zero or positive cash balance at the end of each biennium Toward
this purpose the departnment may nake expenditures from the account

SHB 1010. SL p. 2
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before receiving rei nbursenents under subsection (2) of this section
Before the end of the biennium the departnent shall transfer
sufficient cash to cover any negative cash balances from the notor
vehicle and transportation funds to the m scell aneous transportation
prograns account for unrecovered rei nbursenents. The departnent shal
calculate the distribution of this transfer based on expenditures. 1In
t he ensui ng bienniumthe departnment shall transfer the rei nbursenents
received in the m scell aneous transportati on prograns account back to
the notor vehicle and transportation funds to the extent of the cash
transferred at bienniumend. The departnent shall also distribute any
i nterest charges accruing to the m scel |l aneous transportation prograns
account to the notor vehicle and transportation funds. Adjustnents for
any indirect cost recoveries may also be nade at this tine.

(7) The departnent shall provide an annual report to the
| egislative transportation conmttee and the office of financial
managenent on the expenditures and full-tinme equivalents processed
t hrough the m scel | aneous transportati on progranms account. The report
must also include recommendations for changes to the process, if
needed.

Sec. 3. RCW43.79A 040 and 1996 c 253 s 409 are each anended to
read as foll ows:

(1) Money in the treasurer’s trust fund may be deposited, invested
and reinvested by the state treasurer in accordance with RCW43. 84. 080
in the sanme manner and to the sanme extent as if the noney were in the
state treasury.

(2) Al incone received frominvestnent of the treasurer’s trust
fund shall be set aside in an account in the treasury trust fund to be
known as the investnent inconme account.

(3) The investnent income account nay be utilized for the paynent
of purchased banking services on behalf of treasurer’s trust funds
i ncl udi ng, but not Ilimted to, depository, saf ekeepi ng, and
di sbursenent functions for the state treasurer or affected state
agencies. The investnent incone account is subject in all respects to
chapter 43.88 RCW but no appropriation is required for paynents to
financial institutions. Paynents shall occur prior to distribution of
earnings set forth in subsection (4) of this section.
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(4)(a) Monthly, the state treasurer shall distribute the earnings
credited to the investnent inconme account to the state general fund
except under (b) and (c) of this subsection.

(b) The following accounts and funds shall receive their
proportionate share of earnings based upon each account’s or fund' s
aver age dai ly balance for the period: The agricultural |ocal fund, the
Aneri can I ndian scholarship endowrent fund, the  Washi ngton
i nt ernati onal exchange schol arshi p endownent fund, the energy account,
the fair fund, the gane farmalternative account, the grain inspection
revolving fund, the rural rehabilitation account, and the self-
i nsurance revolving fund. However, the earnings to be distributed
shall first be reduced by the allocation to the state treasurer’s
service fund pursuant to RCW 43. 08. 190.

(c) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account’s or
fund’ s average daily balance for the period: The advanced right of way
revolving fund, the federal narcotics asset forfeitures account, the
hi gh occupancy vehicle account, ((and)) the local rail service
assistance account, and the m scellaneous transportation prograns
account .

(5 1In conformance with Article 11, section 37 of the state
Constitution, no trust accounts or funds shall be allocated earnings
W thout the specific affirmative directive of this section.

NEW SECTI ON. Sec. 4. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
July 1, 1997.

Passed the House March 7, 1997.

Passed the Senate April 9, 1997.

Approved by the Governor April 21, 1997.

Filed in OOfice of Secretary of State April 21, 1997.
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