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HOUSE BI LL 1196

Passed Legislature - 1997 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Representatives MDonald, Costa, Sheahan, Sterk and Skinner; by
request of Secretary of State

Read first tine 01/16/97. Referred to Commttee on Law & Justi ce.

AN ACT Relating to charitable trusts; anending RCW 11.110. 060,
11.110. 070, and 11.110.075; adding a new section to chapter 11.110 RCW
and repealing RCW11.110.050, 11.110.073, and 11.110. 080.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. A newsection is added to chapter 11.110 RCW
to read as foll ows:

(1) Except as provided in subsection (2) of this section, a
trustee, as defined by RCW11.110. 020, nust register with the secretary
of state if, as to a particular charitable trust:

(a) The trustee holds assets in trust, invested for income-
produci ng purposes, exceeding a val ue established by the secretary of
state by rule;

(b) Under the terns of the trust all or part of the principal or
i ncone of the trust can or nust currently be expended for charitable
pur poses; and

(c) The trust instrument does not require the distribution of the
entire trust corpus within a period of one year or |ess.

(2) Atrustee of atrust, in which the only charitable interest is
in the nature of a remainder, is not required to register during any

p. 1 HB 1196. SL
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life estate or other termthat precedes the charitable interest. This
exclusion fromregistration applies to trusts which have nore than one
noncharitable life incone beneficiary, even if the death of one such
beneficiary obligates the trustee to distribute a remai nder interest to
charity.

(3) A trustee of a charitable trust that is not required to
regi ster pursuant to this section is subject to all requirements of
this chapter other than those governing registration and reporting to
the secretary of state.

Sec. 2. RCW 11.110.060 and 1993 c 471 s 28 are each anended to
read as foll ows:

(1) Every trustee required to file under section 1 of this act
shall file with the secretary of state within ((+we)) four nonths after
recei vi ng possessi on or control of the trust corpus, or after the trust
becones a trust described by section 1(1) of this act:

(a) A copy of the instrunent establishing his or her title, powers,
or duties((s-—and)).

(b) An inventory of the assets of such charitable trust((—n

hall v it bt hi : T he ¢4 rer)): and

(c) Aregistration formsetting forth the trustee’s nane, mailing
address, physical address if different, and additional identifying
information required by the secretary by rule.

(2) A successor trustee to a previously registered trust shall file
a registration form and inventory of assets within four nonths after
recei ving possession or control of the trust corpus.

(3) Atrustee required to register shall file wth the secretary of
state copies of all anmendnents to the trust instrunent within four
nont hs of the making of the anendnent.

HB 1196. SL p. 2
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Sec. 3. RCW 11.110.070 and 1993 c¢ 471 s 29 are each anended to
read as foll ows:

( ( BExcept—as—otherwse—provided)) Every trustee ((subjeet—to—this
I et fid o I : I |
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T I . led_shall_be filed withi . I :
Juy—30,—1967)) required to reqgister under section 1 of this act shal

file with the secretary of state a copy of each publicly available
United States tax or information return or report of the trust at the
tine that the trustee files with the internal revenue service. The
secretary may provide by rule for the exenption from reporting under
this section by sone or all trusts not required to file a federal tax
or information return, and for a substitute form containing simlar
information to be used by any trusts not so exenpted.

Sec. 4. RCW 11.110.075 and 1993 c 471 s 30 are each anended to
read as foll ows:

A trust is not exclusively for charitable purposes, within the
meani ng of RCW 11. 110. 040, when the instrunment creating it contains a
trust for several or mxed purposes, and any one or nore of such
purposes is not charitable within the nmeaning of RCW 11.110.020, as
enacted or hereafter anmended. Such instrument shall be wi thheld from
public inspection by the secretary of state and no infornmation as to
such noncharitabl e purpose shall be made public. The attorney general
shal |l have free access to such information.

NEWSECTION. Sec. 5. The following acts or parts of acts are each
r epeal ed:

(1) RCW11.110.050 and 1993 c 471 s 27 & 1985 ¢ 30 s 116;

(2) RCW11.110.073 and 1994 c 92 s 2 & 1985 ¢ 30 s 119; and
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(3) RCW11.110.080 and 1993 c 471 s 31 & 1985 ¢ 30 s 121.

Passed t he House February 28, 1997.

Passed the Senate April 10, 1997.

Approved by the Governor April 22, 1997.

Filed in OOfice of Secretary of State April 22, 1997.
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