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HOUSE BI LL 1928

Passed Legislature - 1997 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Representatives Skinner, Mason, Van Luven, Radcliff and D. Schm dt;
by request of Housing Finance Comm ssion

Read first time 02/ 14/97. Referred to Committee on Trade & Economc
Devel opnent .

AN ACT Rel ating to the Washi ngton st ate housing finance conm ssi on;
and anendi ng RCW 43. 180. 080.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.180.080 and 1983 ¢ 161 s 8 are each anended to read
as follows:

In addition to other powers and duties specified in this chapter,
t he comm ssi on may:

(1) Establish in resolutions relating to any i ssuance of bonds, or
in any financing docunents relating to such issuance, such standards
and requirenents applicable to the purchase of nortgages and nortgage
| oans or the making of loans to nortgage |enders as the conm ssion
deens necessary or desirable, including but not limted to: (a) The
time within which nortgage |enders nust make commtnents and
di sbursenents for nortgages or nortgage |loans; (b) the l|ocation and
ot her characteristics of single-famly housing or nultifam |y housing
to be financed by nortgages and nortgage l|loans; (c) the terns and
conditions of nortgages and nortgage |oans to be acquired; (d) the
anounts and types of i nsurance coverage required on nortgages, nortgage
| oans, and bonds; (e) the representations and warranties of nortgage
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| enders confirm ng conpliance with such standards and requirenents; (f)
restrictions as to interest rate and other ternms of nortgages or
nortgage loans or the return realized therefrom by nortgage | enders;
(g) the type and anmount of collateral security to be provided to assure
repaynent of any |oans fromthe comm ssion and to assure repaynent of
bonds; and (h) any other matters related to the purchase of nortgages
or nortgage loans or the making of loans to lending institutions as
shal | be deened rel evant by the conm ssion;

(2) Sue and be sued in its own nane;

(3) Make and execute contracts and all other instrunents necessary
or convenient for the exercise of its purposes or powers, including but
not limted to contracts or agreenents for the origination, servicing,
and adm ni stration of nortgages or nortgage | oans, and the borrow ng of
noney;

(4) Procure such insurance, including but not limted to insurance:
(a) Against any loss in connection with its property and ot her assets,
including but not limted to nortgages or nortgage |oans, in such
anmounts and from such insurers as the comm ssion deens desirable, and
(b) to indemify nenbers of the comm ssion for acts done in the course
of their duties;

(5) Provide for the investnment of any funds, including funds held
in reserve, not required for inmediate disbursenent, and provide for
the selection of investnents;

(6) Fix, revise, and collect fees and charges in connection with
the investigation and financing of housing or in connection wth
assi gnnents, contracts, purchases of nortgages or nortgage |oans, or
any other actions permtted under this chapter or by the conm ssion;
and receive grants and contri butions;

(7) Make such expenditures as are appropriate for paying the
adm nistrative costs of the commssion and for carrying out the
provisions of this chapter. These expenditures may be nade only from
funds consisting of the conmssion’s receipts fromfees and charges,
grants and contributions, the proceeds of bonds issued by the
comm ssion, and other revenues; these expenditures shall not be made
fromfunds of the state of WAshi ngton

(8) Establish such special funds, and controls on deposits to and
di sbursenents fromthem as it finds convenient for the inplenmentation
of this chapter;

HB 1928. SL p. 2
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(9) Conduct such investigations and feasibility studies as it deens
appropri at e;

(10) Proceed with foreclosure actions or accept deeds in lieu of
foreclosure together with the assignnents of |eases and rentals
incidental thereto. Any properties acquired by the conm ssion through
such actions shall be sold as soon as practicable through persons
i censed under chapter 18.85 RCWor at public auction, or by transfer
to a public agency. In preparation for the disposition of the
properties, the commission nay own, | ease, <clear, construct,
reconstruct, rehabilitate, repair, maintain, manage, operate, assign
or encunber the properties;

(11) Take assignnents of |eases and rentals;

(12) Subject to any provisions of the conm ssion’s contracts with
the holders of obligations of the comm ssion, consent to any
nodi fication with respect torate of interest, tinme, and paynment of any
instal l ment of principal or interest or any other termof any contract,
nortgage, nortgage |oan, nortgage |oan commtnent, contract, or
agreenent of any ki nd;

(13) Subject to provisions of the comm ssion’s contracts with the
hol ders of bonds, permt the reduction of rental or carrying charges to
persons unable to pay the regular rent or schedule of charges if, by
reason of other incone of the comm ssion or by reason of paynent by any
departnent, agency, or instrunentality of the United States or of this
state, the reduction can be nmade w thout jeopardizing the economc
stability of the housing being financed,

(14) Sell, at public or private sale, with or wthout public
bi ddi ng, any nortgage, nortgage | oan, or other instrunment or asset held
by the comm ssi on;

(15) Enploy, contract wth, or engage engineers, architects,
attorneys, financial advisors, bond underwiters, nortgage | enders,
nortgage adm nistrators, housing construction or financing experts,
ot her techni cal or professional assistants, and such ot her personnel as
are necessary. The conmm ssion may del egate to the appropriate persons
the power to execute legal instrunents on its behalf;

(16) Receive contributions or grants from any source unless
ot herwi se prohi bited;

(17) lnpose covenants running with the land in order to satisfy and

enforce the requirenents of applicable state and federal |aw and

conm ssion policy with respect to housing or other facilities financed

p. 3 HB 1928. SL
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by the commission or assisted by federal, state, or |ocal programs

adm ni stered by the conmi ssion, by executing and recording requl atory
agreenents or ot her covenants between the conmm ssion and t he person or
entity to be bound. These requl atory agreenents and covenants shal

run with the land and be enforceable by the commssion or its

successors or assigns against the person or entity making the

regul atory agreenent or covenants or its successors or assigns, even

t hough there may be no privity of estate or privity of contract between

the conmission or its successors or assigns and the person or entity

agai nst whom enforcenent is sought. The term of any such covenant

shall be set forth in the recorded agreenent containing the covenant.

This subsection shall apply to regulatory agreenents and covenants

previously entered into by the conmmission as well as reqgulatory

agreenents and covenants entered into by the conm ssion on or after the

effective date of this act;

(18) Delegate any of its powers and duties if consistent with the
pur poses of this chapter;

((£x8))) (19) Exercise any other power reasonably required to
i npl ement the purposes of this chapter.

Passed the House March 13, 1997.

Passed the Senate April 10, 1997.

Approved by the Governor Apr|I 23, 1997.

Filed in Ofice of Secretary of State April 23, 1997.
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