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HOUSE BI LL 2098

Passed Legislature - 1997 Regul ar Sessi on
St ate of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on
By Representative L. Thomas

Read first tinme 02/20/97. Referred to Commttee on Financi al
I nstitutions & | nsurance.

AN ACT Relating to longshore and harbor workers’ conpensation
i nsurance; anendi ng RCW48. 22. 070; repealing 1995 ¢ 327 s 2, 1993 ¢ 177
s 3, & 1992 ¢ 209 s 6 (uncodified); and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWA48.22.070 and 1993 ¢ 177 s 1 are each anended to read
as follows:

(1) ((Beteore—3uly—31—31992-)) The conm ssioner shall adopt rules
establishing a reasonable plan to insure that workers’ conpensation
coverage as required by the United States | ongshore and har bor workers’
conpensation act, 33 US C Secs. 901 through 950, and maritine
enployer’s liability coverage incidental to the workers’ conpensation
coverage is avail able to those unable to purchase it through the normal
i nsurance market. This plan shall require the participation of all
authorized insurers witing primary or excess United States | ongshore
and harbor workers’ conpensation insurance in the state of Washi ngton
and the Washington state industrial insurance fund as defined in RCW
51.08. 175 which is authorized to participate in the plan and to make
paynments in support of the plan in accordance with this section. Any
underwiting |osses or surpluses incurred by the plan shall be
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determ ned by the governing commttee of the plan and shall be shared
by plan participants in accordance with the following ratios: The
state industrial insurance fund, fifty percent; and authorized i nsurers
witing primary or excess United States |ongshore and harbor workers’
conpensation insurance, fifty percent.

(2) The Washington state industrial insurance fund may obtain or
provi de rei nsurance coverage for the plan created under subsection (1)
of this section the terns of which shall be negotiated between the
state fund and the plan. This coverage shall not be obtained or
provided if the comm ssioner determ nes that the premumto be charged
woul d result in unaffordable rates for coverage provided by the plan.
I n consi deri ng whet her excess of | oss coverage prem uns would result in
unaf fordabl e rates for workers’ conpensation coverage provi ded by the
pl an, the conmm ssioner shall conpare the resulting plan rates to those
provi ded under any simlar pool or plan of other states ((+nrexistence
prier—to—Jduby—1-—-1992)) .

(3) An applicant for plan insurance, a person insured under the
pl an, or an insurer, affected by a ruling or decision of the manager or
commttee designated to operate the plan may appeal to the comm ssi oner
for resolution of a dispute. In adopting rules under this section, the
comm ssioner shall require that the plan use generally accepted
actuarial principles for rate making.

NEW SECTI ON. Sec. 2. 1995 ¢ 327 s 2, 1993 ¢ 177 s 3, & 1992 c 209
s 6 (uncodified) are each repeal ed.

NEW SECTI ON. Sec. 3. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
i mredi atel y.

Passed the House March 13, 1997.

Passed the Senate April 9, 1997.

Approved by the Governor April 21, 1997.

Filed in OOfice of Secretary of State April 21, 1997.
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