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SUBSTI TUTE SENATE BI LL 5125

Passed Legislature - 1997 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Senate Committee on Health & Long-TermCare (originally sponsored by
Senat ors Decci o, Wj ahn and Wnsl ey; by request of Departnent of Soci al
and Heal th Services)

Read first tinme 03/03/97.

AN ACT Rel ating to statutory authority to revise nedi cal assi stance
managed care contracting under federal denonstration waivers granted
under section 1115; anendi ng RCW 74. 09. 522; repeal i ng RCW 48. 46. 150;
and decl aring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW74.09.522 and 1989 ¢ 260 s 2 are each anended to read
as follows:

(1) For the purposes of this section, "managed health care systent
means any health care organi zation, including health care providers,
i nsurers, health care service contractors, health mai nt enance
organi zations, health insuring organizations, or any conbination
thereof, that provides directly or by contract health care services
covered under RCW 74.09.520 and rendered by |icensed providers, on a
prepaid capitated ((ease—managenent)) basis and that neets the
requi renments of section 1903(m(1)(A) of Title XIX of the federa
social security act or federal denobnstration waivers granted under
section 1115(a) of Title XI of the federal social security act.

(2) ((Ne—tater—than—3duly—31—23991-)) The departnent of social and

health services shall enter into agreenents with nmanaged health care

p. 1 SSB 5125. SL
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systens to provide health care services to recipients of aid to
famlies wth dependent children under the follow ng conditions:

(a) Agreenents shall be nade for at least thirty thousand
reci pients state-w de;
(b) Agreenents in at |east one county shall include enroll nent of

all recipients of aid to famlies with dependent children;

(c) To the extent that this provision is consistent with section
1903(m of Title XIX of the federal social security act or federa
denonstration waivers granted under section 1115(a) of Title XI of the
federal social security act, recipients shall have a choice of systens
in which to enroll and shall have the right to termnate their
enrollment in a system PROVI DED, That the departnment may limt
reci pient termnation of enroll nment without cause to the first nonth of
a period of enrollnment, which period shall not exceed ((stx)) twelve
nmont hs: AND PROVI DED FURTHER, That the departnent shall not restrict
arecipient’s right totermnate enrollnment in a systemfor good cause
as established by the departnent by rule;

(d) To the extent that this provision is consistent with section
1903(m of Title XIX of the federal social security act, participating
managed heal th care systens shall not enroll a disproportionate nunber
of nedical assistance recipients within the total nunbers of persons
served by the managed health care systens, except ((t+hat—this

{By—oef——seet+on—1903(m)-)) as authorized by the departnent under federal

denonstration wai vers granted under section 1115(a) of Title ((XX)) XL

of the federal social security act;

areas—)) In negotiating wth managed health care systens the
departnent shall adopt a uniformprocedure to negotiate and enter into
contractual arrangenents, including standards regarding the quality of
services to be provided; and financial integrity of the responding
syst em

(f) The departnent shall seek waivers fromfederal requirenents as
necessary to inplenent this chapter

SSB 5125. SL p. 2
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(g) The departnent shall, wherever possible, enter into prepaid
capitation contracts that include inpatient care. However, if thisis
not possible or feasible, the departnent may enter into prepaid
capitation contracts that do not include inpatient care;

(h) The departnent shall define those circunstances under which a
managed heal th care systemis responsi bl e for ((eut—ef—systen)) out-of -
pl an services and assure that recipients shall not be charged for such
services; and

(1) Nothing in this section prevents the departnent fromentering
into simlar agreenents for other groups of people eligible to receive

services under this chapter ((#4-—09RcW).
(3) ((Fhre—departrment—shalH—seek—to—obtatn—a—targe—nunber—eof
o d f healtd . i caid . )
The departnent shall ensure that publicly supported community health
centers and providers in rural areas, who show serious intent and

apparent capability to participate ((+Artheproejeet)) as nmanaged heal th
care systens are seriously considered as ((providers—tn—theprojeet))
contractors. The departnent shall coordi nate ((theseprojeects—wth-the
pans—developed)) its managed care activities with activities under
chapter 70.47 RCW

(4) The departnent shall work jointly with the state of Oregon and
other states in this geographical region in order to develop
recommendations to be presented to the appropri ate federal agenci es and
the United States congress for inproving health care of the poor, while
controlling related costs.

(5) The legislature finds that conpetition in the nmanaged health
care marketplace is enhanced, in the long term by the existence of a
| arge nunber of mnmanaged health care system options for nedicaid
clients. 1In a managed care delivery system whose goal is to focus on
prevention, primary care, and inproved enrollee health status,
continuity in care relationships is of substantial inportance, and
disruption to clients and health care providers should be m nim zed.
To help ensure these goals are net, the follow ng principles shal
guide the departnent in its healthy options managed health care
purchasing efforts:

(a) Al managed health care systens should have an opportunity to
contract with the departnent to the extent that mninmum contracting
requi renents defined by the departnent are net, at paynent rates that
enable the departnment to operate as far bel ow appropriated spending

p. 3 SSB 5125. SL
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| evel s as possible, consistent with the principles established in this
section.

(b) Managed health care systens should conpete for the award of
contracts and assignnent of nedicaid beneficiaries who do not
voluntarily select a contracting system based upon:

(i) Denponstrated conmtnent to or experience in serving | owincone
popul ati ons;

(1i) Quality of services provided to enrollees;

(iii) Accessibility, including appropriate utilization, of services
offered to enroll ees;

(iv) Denonstrated capability to perform contracted services,
including ability to supply an adequate provider network;

(v) Paynent rates; and

(vi) The ability to mneet other specifically defined contract
requi renents established by the departnent, including consideration of
past and current performance and participation in other state or
federal health prograns as a contractor.

(c) Consideration should be given to wusing nultiple year
contracting periods.

(d) Quality, accessibility, and denpbnstrated commitnent to serving
| owi ncone populations shall be given significant weight in the
contracting, evaluation, and assignnent process.

(e) All contractors that are regulated health carriers nust neet
state mninmum net worth requirenents as defined in applicable state
laws. The departnent shall adopt rules establishing the m ninum net
worth requirenents for contractors that are not regulated health
carriers. This subsection does not |limt the authority of the
departnent to take action under a contract upon finding that a
contractor’s financial status seriously jeopardizes the contractor’s
ability to neet its contract obligations.

(f) Procedures for resolution of disputes between the departnent
and contract bidders or the departnent and contracting carriers rel ated
to the award of, or failure to award, a nmanaged care contract nust be
clearly set out in the procurenent docunent. In designing such
procedures, the departnent shall give strong consideration to the
negotiation and dispute resolution processes used by the WAshington
state health care authority in its managed health care contracting
activities.

SSB 5125. SL p. 4
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(6) The departnment nmay apply the principles set forth in subsection

(5) of this section to its nmanaged health care purchasing efforts on

behalf of clients receiving supplenental security incone benefits to

t he extent appropriate.

NEW SECTI ON.  Sec. 2. RCW48. 46.150 and 1975 1st ex.s. ¢ 290 s 16
are each repeal ed.

NEW SECTI ON. Sec. 3. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
i mredi atel y.

Passed the Senate March 11, 1997.

Passed the House April 8, 1997.

Approved by the Governor April 16, 1997.

Filed in OOfice of Secretary of State April 16, 1997.
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