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Chapt er 359,
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EFFECTI VE DATE:

Passed by the Senate April 26, 1997
YEAS 43 NAYS 0

BRAD OWEN

Presi dent of the Senate

Passed by the House April 25, 1997
YEAS 97 NAYS 0

CLYDE BALLARD
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CERTI FI CATE

I, Mke O Connell, Secretary of the
Senate of the State of Washi ngton, do
hereby certify that the attached is
SUBSTI TUTE SENATE BI LL 5270 as passed
by the Senate and the House of
Representatives on the dates hereon
set forth.

M KE O CONNELL

Speaker of the
House of Representatives

Approved May 14, 1997

GARY LOCKE

Covernor of the State of Washi ngton

Secretary

FI LED

May 14, 1997 - 2:22 p.m

Secretary of State
State of Washi ngton
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SUBSTI TUTE SENATE BI LL 5270

AS RECOMMENDED BY CONFERENCE COWM TTEE
Passed Legislature - 1997 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Senate Committee on Financial Institutions, Insurance & Housing
(originally sponsored by Senators Wnsley and Snyder; by request of
State | nvestnent Board)

Read first tine 02/ 06/97.

AN ACT Rel ating to the operation of the state investnent board; and
addi ng new sections to chapter 43. 33A RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. A newsection is added to chapter 43. 33A RCW
to read as foll ows:

(1) The board is authorized to create corporations under Title 23B
RCW limted liability conpani es under chapter 25.15 RCW and limted
part nershi ps under chapter 25.10 RCW of which it may or nmay not be the
general partner, for the purposes of transferring, acquiring, holding,
overseei ng, operating, or disposing of real estate or other investnent
assets that are not publicly traded on a daily basis or on an organi zed
exchange. The liability of each entity created by the boardis limted
to the assets or properties of that entity. No creditor or other
person has any right of action against the board, its nenbers or
enpl oyees, or the state of W shington on account of any debts,
obligations, or liabilities of the entity. Entities created under this
section may be authorized by the board to nake any investnent that the
board may make, including but not limted to the acquisition of:

p. 1 SSB 5270. SL



© 00 N O Ol WDN P

e e e
oo NOoO” o A WDN R O

19
20
21
22
23
24
25
26
27
28
29
30
31
32

Equity interests in operating conpani es, the indebtedness of operating
conpani es, and real estate.

(2) Directors, officers, and other principals of entities created
under this section nust be board nenbers, board staff, or principals or
enpl oyees of an advi sor or manager engaged by contract by the board or
the entity to manage real estate or other investnment assets of the
entity. Directors of entities created under this section nust be
appoi nted by the board. O ficers and other principals of entities
created under this section are appointed by the directors.

(3) A public corporation, limted liability conpany, or limted
partnership created under this section has the sane immunity or
exenption fromtaxation as that of the state. The entity shall pay an
anount equal to the anpbunts that would be paid for taxes otherw se
| evi ed upon real property and personal property to the public official
charged wth the coll ection of such real property and personal property
taxes as if the property were in private ownership. The proceeds of
such paynents nust be allocated as though the property were in private
owner shi p.

NEWSECTION. Sec. 2. A newsectionis added to chapter 43. 33A RCW
to read as foll ows:

Rent and other income fromreal estate or other investnment assets
that are not publicly traded on a daily basis or on an organized
exchange that are acquired and being held for investnent by the board
or by an entity created under section 1 of this act by the board, and
bei ng managed by an external advisor or other property manager under
contract, shall not be deened i ncone or state funds for the purposes of
chapter 39.58 RCWand this title, until distributions are nade to the
board of such inconme from the advisor or nanager. Bank and ot her
accounts established by the advi sor or property nmanager for the purpose
of the managenent of such investnent assets shall not be deened
accounts established by the state for the purpose of chapter 39.58 RCW
and this title.

Passed the Senate April 26, 1997.

Passed the House April 25, 1997.

Approved by the Governor May 14, 1997.

Filed in Ofice of Secretary of State May 14, 1997.
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