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SUBSTI TUTE SENATE BI LL 5653

Passed Legislature - 1997 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1997 Regul ar Sessi on

By Senate Comm ttee on Natural Resources & Parks (originally sponsored
by Senators Cke and Snyder; by request of Comm ssioner of Public Lands
and Departnent of Natural Resources)

Read first tinme 03/03/97.

AN ACT Rel ating to the establishnent of procedures for direct sale
of tinmber from state-owned |and; and anending RCW 79.01.132 and
79.01. 184.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW79.01.132 and 1989 c 148 s 1 are each anended to read
as follows:

Wen any tinber, fallen tinber, stone, gravel, or other val uable
material on state lands is sold separate fromthe land, it may be sold
as a lunmp sum sale or as a scale sale. Lunp sum sal es under five
t housand dollars appraised value shall be paid for in cash. The
initial deposits required in RCW79.01. 204, not to exceed twenty-five
percent of the actual or projected purchase price, but in the case of
| unp sum sal es over five thousand dollars not |ess than five thousand
doll ars, shall be nmade on the day of the sale, and in the case of those
sal es appraised below the amount specified in RCW 79.01. 200, the
departnment of natural resources may require full cash paynment on the
day of sale. The purchaser shall notify the departnent of natura
resources before any tinber is cut and before renoval or processing of
any valuable materials on the sale area, at which tinme the departnent
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of natural resources may require, in the anpunt determ ned by the
departnment, advance paynent for the renoval, processing, and/or cutting
of tinber or other valuable materials, or bank letters of credit,
paynment bonds, or assignnents of savings accounts acceptable to the
departnment as adequate security. The anmount of such advance paynents
and/or security shall at all times equal or exceed the val ue of tinber
cut and ot her valuable materials processed or renoved until paid for.
The initial deposit shall be maintained until all contract obligations
of the purchaser are satisfied: PROVI DED HOWEVER, That all or a
portion of said initial deposit may be applied as the final paynent for
said materials in the event the departnent of natural resources
determ nes that adequate security exists for the performance or
fulfillment of any remaining obligations of the purchaser under the
sal e contract.

In all cases where tinber, fallen tinber, stone, gravel, or other
val uable material is sold separate fromthe | and, the sane shall revert
to the state if not renoved fromthe Iand within the period specified

in the sale contract. Said specified period shall not exceed five
years from the date of the purchase thereof: PROVI DED, That the
specified periods in the sale contract for stone, sand, fill material,

or building stone shall not exceed twenty years: PROVI DED FURTHER

That in all cases where, in the judgnment of the departnent of natural

resources, the purchaser is acting in good faith and endeavoring to
remove such materials, the departnment of natural resources nmay extend
the time for the renoval thereof for any period not exceeding twenty
years fromthe date of purchase for the stone, sand, fill material or
building stone or for a total of ten years beyond the normal

term nation date specified in the original sale contract for all other
material, upon paynent to the state of a sum to be fixed by the
departnent of natural resources, based on the estinmated | oss of incone
per acre to the state resulting fromthe granting of the extension but
in no event less than fifty dollars per extension, plus interest on the
unpai d portion of the contract. The interest rate shall be fixed, from
tinme to tinme, by rule adopted by the board of natural resources and
shall not be | ess than six percent per annum The applicable rate of
interest as fixed at the date of sal e and t he nmaxi num ext ensi on paynent
shall be set forth in the contract. The nmethod for calculating the
unpaid portion of the contract upon which such interest shall be paid
by the purchaser shall be set forth in the contract. The departnent of
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natural resources shall pay into the state treasury all suns received
for such extension and the sane shall be credited to the fund to which
was credited the original purchase price of the material so sol d((:

advertising) ). However, a direct sale of valuable materials may be
sold to the applicant for cash at full appraised value wthout notice
or advertising. The board of natural resources shall, by resolution,
establish the value ampunt of a direct sale not to exceed twenty
t housand dollars in appraised sale value, and establish procedures to
assure that conpetitive market prices and accountability wll be
guar ant eed.

The provisions of this section apply unless otherw se provided by
statute.

The board of natural resources shall establish procedures to
protect against cedar theft and to ensure adequate notice is given for
persons interested in purchasing cedar.

Sec. 2. RCW79.01.184 and 1989 c 148 s 2 are each anended to read
as follows:

When t he departnent of natural resources shall have deci ded to sel
any state |ands or valuable materials thereon, or with the consent of
t he board of regents of the University of Washington, or by |l egislative
directive, shall have decided to sell any lot, block, tract, or tracts
of university lands, or the tinber, fallen tinber, stone, gravel, or
ot her valuable material thereon it shall be the duty of the departnent
to forthwith fix the date, place, and tinme of sale, and no sal e shal
be had on any day which is a |l egal holiday.

The departnment shall give notice of the sale by advertisenent
publ i shed not |less than two tinmes during a four week period prior to
the time of sale in at |east one newspaper of general circulation in
the county in which the whole, or any part of any lot, block, or tract
of land to be sold, or the material upon which is to be sold is
situated, and by causing a copy of said notice to be posted in a
conspi cuous place in the departnment’s Oynpia office and the region
headquarters adm nistering such sale and in the office of the county
audi tor of such county, which notice shall specify the place and tine
of sale, the appraised value thereof, and describe with particularity
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each parcel of land to be sold, or fromwhich valuable materials are to
be sold, and in case of material sales the estinmated vol une thereof,
and specify that the ternms of sale wll be posted in the region

headquarters and the departnent’s A ynpi a of fi ce( (+—PROM-BED—Fhat—any

tuHH—appratsed—valve—wthout—nettce—or—advertistng) ) . However, a

direct sale of valuable materials may be sold to the applicant for cash
at full appraised value without notice or advertising. The board of
natural resources shall, by resolution, establish the value anpbunt of
a direct sale not to exceed twenty thousand dollars in appraised sale
value, and establish procedures to assure that conpetitive market
prices and accountability will be guaranteed.

Passed the Senate March 14, 1997.

Passed the House April 10, 1997.

Approved by the Governor April 21, 1997.

Filed in OOfice of Secretary of State April 21, 1997.
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