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SUBSTI TUTE SENATE BI LL 6119

AS AMENDED BY THE HOUSE
Passed Legislature - 1998 Regul ar Session
St ate of WAshi ngt on 55th Legislature 1998 Regul ar Sessi on

By Senate Conm ttee on Governnment Operations (originally sponsored by
Senators Schow, Haugen, Patterson, MCaslin and Roach)

Read first tinme 02/ 06/ 98.

AN ACT Relating to voter approval of a city assunption of a water-
sewer district; anmendi ng RCW35. 13A. 010 and 35. 13A. 020; creating a new
section; and declaring an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW35.13A. 010 and 1971 ex.s. ¢ 95 s 1 are each anended to
read as foll ows:

Whenever used in this chapter, the follow ng words shall have the
fol | ow ng neani ngs:

(1) The words "district," "water district," and "sewer district"
shal | nmean a ((water—dtstr+et—oer——sewer—distriet—as—tndicated—by—the
context—of—theseet+on—+nwhiech—used)) "water-sewer district" as that
termis used in Title 57 RCW

(2) The word "city" shall nean a city or town of any class and
shal | also include any code city as defined in chapter 35A 01 RCW

(3) ((Fhewerds—i+necluded—wth—shalt—+eanthei+nelustonof—all—o+
part—ef—the—terrttory—of—a—distret—as—indicated—by—the—econtext-

i I i : . e By . :

ey . ey i dati E et o .
thereof
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4y)) The word "indebtedness"” shall include general obligation
revenue, and speci al indebtedness and tenporary, enmergency, and i nterim
| oans.

Sec. 2. RCW35.13A. 020 and 1971 ex.s. ¢ 95 s 2 are each anended to
read as foll ows:

(1) Whenever all of the territory of a water ((eistret—o+))-sewer
district is included within the corporate boundaries of acity, ((and))
the city legislative body ((has—eleetedby)) may adopt a resol ution or
ordi nance to assune jurisdiction ((thereef)) over all of the district.

(2) Upon the assunption, all real and personal property,
franchi ses, rights, assets, taxes levied but not collected for the
district for other than indebtedness, water ((and)), sewer ((H-nes)),
and drainage facilities, and all other facilities and equi pnment of the
district shall becone the property of ((sueh)) the city subject to al
financial, statutory, or contractual obligations of the district for
the security or performance of which ((sueh)) the property nay have
been pledged. ((Sueh)) The city, in addition to its other powers
shal | have the power to manage, control, maintain, and operate ((sueh))
the property, facilities and equi pnment and to fix and collect service
and ot her charges fromowners and occupants of properties so served by
the city, subject, however, to any outstandi ng i ndebt edness, bonded or
ot herw se, of the district payable fromtaxes, assessnents, or revenues
of any kind or nature and to any other contractual obligations of the
district.

((Sueh)) (3) The city may by resolution or ordinance of its
| egi sl ative body, assune the obligation of paying such district
i ndebt edness and of |levying and of <collecting or causing to be
collected ((sueh)) the district taxes, assessnents, and utility rates
and charges of any kind or nature to pay and secure the paynent of
((sueh)) the indebtedness, according to all of the terns, conditions
and covenants incident to ((steh)) the indebtedness, and shall assune
and perform all other outstanding contractual obligation of the
district in accordance with all of ((+ts)) their terns, conditions, and
covenants. ((Ne—sueh)) An assunption shall not be deened to inpair the
obligation of any indebtedness or other contractual obligation
( ( eptered—nto—after—August—9—1971) ). During the period until the
out standi ng indebtedness of the district has been discharged, the
territory of the district and the owners and occupants of property

SSB 6119. SL p. 2
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therein, shall continue to be liable for its and their proportionate

share of ((sweh)) the indebtedness, including any outstanding
assessnments levied within any local inprovement district or utility
| ocal inprovenment district thereof. The city shall assune the

obligation of <causing the paynment of ((sueh)) the district’s
i ndebt edness, collecting ((sueh)) the district’s taxes, assessnents,
and charges, and observing and performng the other district
contractual obligations. The |egislative body of the city shall act as
the officers of the district for the purpose of certifying the anount
of any property tax to be levied and collected therein, and causing
servi ce and ot her charges and assessnents to be collected from((sueh))
the property or owners or occupants thereof, enforcing ((sueh)) the
coll ection and performng all other acts necessary to ((+nRsure)) ensure
performance of the district’s contractual obligations in the sane
manner and by the sane neans as if the territory of the district had
not been included within the boundaries of a city.

Wen a city assunes the obligation of paying the outstanding
i ndebt edness, and i f property taxes or assessnents have been | evi ed and
service and other charges have accrued for ((sueh)) this purpose but
have not been collected by the district prior to ((sueh—eleetion)) the
assunption, the sanme when collected shall belong and be paid to the
city and be used by ((sueh)) the city so far as necessary for paynment
of the indebtedness of the district existing and unpaid on the date
((sueh)) the city ((eleets—+to)) assunes the indebtedness. Any funds
received by the city which have been collected for the purpose of
payi ng any bonded or other indebtedness of the district, shall be used
for the purpose for which they were coll ected and for no ot her purpose.
Any out st andi ng i ndebt edness shall be paid as provided in the ((bond))
terms, conditions, and covenants of the indebtedness. Al funds of the
district on deposit with the county treasurer at the tinme of title
transfer shall be used by the city solely for the benefit of the
assuned utility and shall not be transferred to or used for the benefit
of the city’s general fund.

NEW SECTI ON. Sec. 3. During the period comencing wth the
effective date of this act and running through July 1, 1999, acity may
not assune jurisdiction of all or a portion of a water-sewer district
under RCW35. 13A. 030 or 35.13A. 040, unless voters of the entire water-
sewer district approve a ball ot proposition authorizing the assunption
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under general electionlawwth the city paying for the el ection costs,
and during the sane period a water-sewer district may not:

(1) Merge or consolidate with another water-sewer district unless
each city that is partially included within any of the districts
proposing to nerge or consolidate indicates that it has no interest in
assumng jurisdiction of the district; or

(2) Take any action that would establish different contractua
obligations, requirenments for retiring indebtedness, authority to issue
debt in parity with the district’s existing outstandi ng i ndebtedness,
rates of conpensation, or terns of enploynment contracts, if a city
assunmes jurisdiction of all or a portion of the district. Nothing in
this subsection shall be construed to prevent a district fromissuing
obligations on a parity with its outstanding obligations, to repeat
terms and conditions of obligations provided wth respect to earlier
parity obligations, or to provide covenants that are customary for
obligations of simlar utilities whether those utilities are operated
by cities or special purpose districts.

NEW SECTI ON. Sec. 4. This act is necessary for the imedi ate
preservation of the public peace, health, or safety, or support of the
state governnment and its existing public institutions, and takes effect
i mredi atel y.

Passed the Senate March 11, 1998.

Passed the House March 4, 1998.

Approved by the Governor April 3, 1998.

Filed in OOfice of Secretary of State April 3, 1998.
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