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S-0330.1

SENATE BI LL 5057

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on
By Senators Jacobsen and Rasnmussen

Read first tinme 01/11/1999. Referred to Commttee on H gher Educati on.

AN ACT Rel ating to financial aid; adding a new section to chapter
28B. 10 RCW and adding a new chapter to Title 28B RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON. Sec. 1. It is the intent of the legislature to
restructure and fully fund the state’'s system of financial aid,
however, funding levels for the state’s system of financial aid are
subject to avail able funds. The restructured financial aid system
shal | be known as coll ege prom se.

NEW SECTION. Sec. 2. (1) The hi gher education coordinating board

shal | restructure the state’s financial aid prograns into a
conprehensi ve and coordi nated system of assistance known as coll ege
prom se. Coll ege prom se shall expand and nodify three existing

prograns for needy students: The state need grant program under RCW
28B. 10. 790 through 28B.10.824; the state work-study program under
chapter 28B. 12 RCW and the educati onal opportunity grant programunder
chapter 28B.101 RCW In addition, college promse may include a
denonstration project to assist needy students whose parents did not
conplete a degree or certificate from an institution of higher
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education. College prom se shall be i npl enented begi nning i n the 2000-
01 academ c year

(2) By January 1, 2000, the higher education coordinating board, in
consultation with the house of representatives and senate higher
education and fiscal conmmttees, and the institutions of higher
education, shall develop a detailed inplenentation plan for college
promse. |In preparing the plan, the board shall follow the goals and
priorities set forth in sections 3 and 4 of this act. The plan shal
i nclude, but not be limted to:

(a) Specific program eligibility nmeasures and application
procedures for the new popul ations of state financial aid recipients
identified in section 3 of this act;

(b) Specific need analysis criteria and asset protection
al | onances;

(c) Estimates of how nmany state residents, both those who are
currently enrolled in a college or university, and those not currently
enroll ed, would be eligible and woul d apply for aid under the expanded
eligibility criteria identified in section 3 of this act. The
estimates, developed in consultation wth the office of financial
managenent, the office of the superintendent of public instruction, and
ot her agencies as appropriate, shall take into account state economc
and denographic factors and other appropriate information;

(d) Estimates of where the new aid applicants identified under (c)
of this subsection would choose to enroll by type of institution and
| evel of program and

(e) Estimates of the costs for each state financial aid program
including the state need grant program under RCW 28B. 10. 790 t hrough
28B. 10. 824; the state work-study programunder chapter 28B.12 RCW and
t he educati onal opportunity grant programunder chapter 28B. 101 RCWto
accommodate any new aid applicants estimated under (c) of this
subsection, as offset by nonstate sources of aid. Separate cost
estimates shall be nade for each of the new aid popul ations identified
under section 3 of this act.

(3) It is the intent of the legislature that the cost estimates
conpl eted under subsection (2) of this section shall be the basis for
recommendi ng funding levels for state financial aid prograns for the
2000- 01 academ c year and each bienniumthereafter
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(4) The net hodol ogi es used to estinmate costs under subsection (2)
of this section shall be used for the annual cost estimtes required
under section 5 of this act.

(5) The plan conpl eted under subsection (2) of this section shal
be deened approved on June 30, 2000, unless legislation is enacted to
alter the policies set forth in the plan. The board shall al so propose
to the legislature any changes to the |aws governing state financi al
aid prograns that it deens necessary to acconplish the purposes of
col | ege prom se.

NEW SECTION. Sec. 3. In restructuring the state’s financial aid
prograns, the higher education coordinating board shall follow these
goal s:

(1) For all need-based financial aid progranms under RCW28B. 10. 790
t hrough 28B. 10. 824 and chapters 28B. 12 and 28B. 101 RCW

(a) Through a m x of federal, state, and other resources:

(1) Limt the debt of an undergraduate student to no nore than one-
hal f of a student’s cost of attendance; and

(1i) Provide nore self-help opportunities than grant aid to m ddl e-
i ncone students, and approximately equal anmounts of self-help
opportunities and grant aid to lowincone and |ower mddle-incone
students. Self-help opportunities include work-study and | oans;

(b) I'n determning eligibility for state financial aid prograns,
shelter home equity on a famly’'s principal place of residence, and
shel ter a reasonabl e portion of savings and farmor business net worth,
each insofar as is perm ssible under state and federal |aw,

(c) Consistent with federal law, sinplify the financial aid
appl i cation process;

(d) Strive to preserve a range of educational options for needy
students, including choice of institutions and prograns;

(e) Recogni ze ot herw se unfunded equi prent and assi stance needed to
reasonably accommobdate students with disabilities; and

(f) Deliver clear and tinely information to current and future
post secondary students about the costs of attending college and
avai |l abl e financial aid.

(2) For the state need grant program under RCW 28B. 10. 790 t hrough
28B. 10.824: As funds are avail abl e, expand the programto include new
popul ations of resident students in the followng priority order,
ensuring that wundergraduate students wth the nost denonstrated
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financial need receive full grants before | ess needy students receive
any grant:

(a) Lowincone undergraduates;

(b) Lower m ddl e-incone undergraduates;

(c) Mddle-inconme undergraduates; and

(d) Resident graduate and professional students, followi ng the
income priorities established for undergraduate students.

(3) For the state work-study program under chapter 28B.12 RCW
| ncr ease enpl oynent opportunities i ncl udi ng of f - canpus j ob
opportunities with off-canpus community service enpl oyers.

(4) For students whose parents did not conplete a higher education
degree or certificate: Determne the feasibility of providing grants
to needy first generation schol ars.

NEW SECTI ON. Sec. 4. In inplenmenting the goals for expanding
financial aid to needy undergraduate students, the board shall be
guided by the follow ng matrix. The matrix defines incone |evels, and
for each level, the funding priority, and the assistance m x goal.
| ncone | evel s shall be adjusted annually for famly size and changes in
the state’s nedian incone. It is the intent of the |egislature these
goals not inpair the ability of financial aid officers to adjust aid
packages to neet the needs of students. However, it is the further
intent of the legislature that financial aid officers, insofar as
possi ble attenpt to inplenent these goals.

Goal s for Funding Needy Undergraduate Students

Cl assification: Lowincone Lower m ddl e-i ncone M ddl e-i ncone
Fam |y
| ncone: 0- $20, 864 $20, 865- $31, 296 $31, 297- $52, 160

(1991 dol |l ars,
famly of four)

Per cent age Fifty percent Fifty-one to Sevent y-si x
of State seventy-five to one hundred
Medi an per cent twenty-five
| ncone: per cent
Priority for
Recei vi ng
Grants: First Second Third
Assi st ance One- hal f One- hal f Up to one-third
M x goal : grants grants grants
One- hal f One- hal f Two-t hi rds or nore
wor k st udy wor k st udy wor k st udy
and | oans and | oans and | oans
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NEW_ SECTI ON. Sec. 5. By Septenber 30th of each even-nunbered
year, the higher education coordinating board shall adopt an estimate
of the anmount of fundi ng, annualized for each fiscal year, that will be
needed during the ensuing bienniumto fully fund each of the state’s
student financial aid prograns including but not limted to: RCW
28B. 10. 210 t hrough 28B. 10. 220, 28B. 10. 790 t hr ough 28B. 10. 824, chapters
28B. 12, 28B. 101, and 28B. 102 RCW and, if funded, the first generation
schol ars denonstration project. The board shall report its findings to
t he governor, and the house of representatives and senate fiscal and
hi gher education committees.

NEWSECTI ON. Sec. 6. A new section is added to chapter 28B. 10 RCW
to read as foll ows:

In adm nistering the state student financial aid program also
known as the state need grant program under RCW 28B. 10. 790 through
28B. 10. 824, the higher education coordinating board shall proceed
substantially as follows unless it determnes that a nodification is
required in order to conform with federal law or to inprove the
adm nistration of the program consistent with the purposes of this
chapter. The higher education coordinating board shall:

(1) Define and assist additional popul ations of needy students as
fundi ng becones available, in the priorities described in section 3 of
this act, and wusing incone level classification definitions as
described in section 4 of this act;

(2) In calculating eligibility for aid, where not otherw se
inconsistent with federal or state law, shelter hone equity on a
famly’s principal place of residence and shelter a reasonabl e anount
of savings and a reasonable portion of farm or business net worth, in
order to equitably evaluate famly ability to pay; and

(3) To the extent feasible, adjust the student budget of a needy
student with disabilities to reflect otherw se unfunded equi pnent or
assi stance needed to reasonably accommpbdate the student in a
post secondary education or training program

NEW SECTION. Sec. 7. (1) Wth the exception of institutions of
hi gher education as defined in RCW 28B.10.016, any institution of
post secondary education that enrolls students receiving state-funded
financial aid shall:
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(a) For Washington residents, match the total anobunt of the state
financial aid grant funds received by all enrolled students at that
institution from the state need grant and equal opportunity grant
progranms, with an equal anmount of institutionally raised grant funds
from nongover nnment al sources; and

(b) Enter into new or honor existing transfer agreenents wth
institutions of higher education as defined in RCW 28B. 10. 016.

(2) The higher education coordinating board shall adopt rules to
i npl ement these requirenents. The rules shall ensure that al
institutional matching grant funds go to students who are needy as
defined in RCW 28B. 10.802(3) and who are residents of the state of
Washi ngton. As used in this subsection, "residents of the state of
Washi ngton" neans that the students would be eligible to pay resident
tuition rates under RCW 28B. 15.011 through 28B.15.013 if they were
enrolled at a state institution of higher education as defined in RCW
28B. 10. 016.

NEW SECTION. Sec. 8. The higher education coordinating board may
desi gn a denonstrati on project to assi st needy first generation coll ege
students to obtain either a comunity or technical college degree or
certificate, or a baccal aureate degree. Through the project, a needy
student, as defined in RCW 28B. 10.802(3), who attends a Washi ngton
institution of higher education that is accredited by an accrediting
associ ation recogni zed by the board by rule, and whose parents did not
conplete a degree or certificate from an institution of higher
education, may receive a grant of up to fifteen hundred dollars per
year, not to exceed the student’s docunented need. The grant may be
renewabl e each year, if the student makes satisfactory academc
progr ess. Grants awarded to any one student shall not exceed a
cunmul ative total of nine thousand dollars for an individual pursuing a
baccal aureat e degree or five thousand dollars for a student pursuing a
comunity or technical college degree or certificate. Before seeking
funding for the program the board shall submt to the governor and the
| egislature a plan for inplenenting the project. The plan shall
include a provision for verification of student eligibility to
participate in the denonstration project.
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1 NEW SECTION. Sec. 9. Sections 1 through 5, 7, and 8 of this act
2 constitute a new chapter in Title 28B RCW

~-- END ---
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