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SENATE BI LL 5157

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on
By Senators Rasnussen, Gardner, Jacobsen, Ei de and W nsl ey

Read first tinme 01/14/1999. Referred to Commttee on H gher Educati on.

AN ACT Rel ating to the community schol arship partnership program
and adding a new chapter to Title 28B RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON. Sec. 1. The community scholarship partnership
programis established. The board shall adm nister the program The
purpose of the program is to encourage the developnent of |ocal
organi zati ons dedicated to hel p students achi eve a hi gher educati on.

NEW_ SECTI ON. Sec. 2. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.

(1) "Affiliate scholarship foundation" is an affiliate of the
qualified organization that receives funding from the qualified
organi zation to provide schol arshi ps under this chapter.

(2) "Board" neans the higher education coordinating board.

(3) "Local schol arship foundation"” nmeans an organi zati on that:

(a) I's either a nonprofit organization under section 501(c)(3) of
the i nternal revenue code, 26 U S.C. Sec. 501(c)(3), and is exenpt from
taxation under section 501(a) of the internal revenue code or is
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affiliated with a state, regional, or national organization that neets
this criteria;

(b) Is fornmed to provide scholarships for students to attend
institutions of higher education. The foundation may provi de academni c
support for residents of the community served by the foundation;

(c) Has broad-based comunity support;

(d) Represents the community where it 1is located including
vol unteers representative of the comunity;

(e) Has a board of directors that includes both |eaders from
communi ty organi zations and residents of the community;

(f) Awards scholarships to students to attend institutions of
hi gher education without regard to a recipient’s age, sex, narita
status, race, creed, color, religion, national origin, or disability;
and

(g) Meets other criteria established by the board.

(4) "Qualified local foundation”" neans a local scholarship
foundati on designated to receive grants under this chapter

(5 "Qualified organization" nmeans the state-wide conmmunity
schol arship organi zation that is designated to receive a grant under
this chapter.

(6) "State-wide comunity scholarship organization" nmeans an
organi zati on that:

(a) Operates in fifty or nore communities throughout the state;

(b) Hel ps create and support affiliate schol arship foundations and
provi des training and other support prograns to affiliate scholarship
f oundat i ons;

(c) Is a nonprofit organization under section 501(c)(3) of the
internal revenue code, 26 U S C Sec. 501(c)(3), and is exenpt from
taxati on under section 501(a) of the internal revenue code;

(d) Is a publicly supported organization under section
170(b)(1)(a)(vi) of the internal revenue code;

(e) Certifies each affiliate local scholarship foundation as
nmeeting the criteria for participation under this chapter;

(f) Has a programfor and experience in cooperating with secondary
and hi gher education institutions in carrying out the organization’s
schol arshi p and academ ¢ support activities; and

(g) Meets other criteria established by the board.

NEW SECTION. Sec. 3. The board shall:
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(1) Solicit and analyze conpetitive proposals from state-w de
comunity organi zations seeking to be designated as the qualified
organi zati on and sel ect one state-w de conmunity organi zation as the
qgual i fied organi zation. Only one state-wi de community organi zati on may
be designated as a qualified organization at a tine, however the board
may adopt rul es regardi ng changes in designation;

(2) Beginning July 1, 2000, distribute funds, to the extent funds
are available, tothe qualified organization. The board may distribute
funds in whole or in part whenever the qualified organization has
rai sed a portion equal to one hundred thousand dollars or nore of the
required qualifying match

(3) Designate |local schol arship foundations that neet the criteria
under this chapter as qualified foundations;

(4) Beginning July 1, 2000, make grants to qualified |ocal
foundati ons fromnoney appropriated to the board for these grants; and

(5) Adopt rules as necessary to carry out the purposes of this
chapter.

NEW SECTION. Sec. 4. The qualified organization or a qualified
| ocal foundation receiving a grant under this chapter shall:

(1) Match the grant on a dollar-for-dollar basis with noney raised
fromprivate sources within the state

(2) Use the funds to either:

(a) Establish a pernmanent endowrent fund and pl ace both the private
funds and the funds from the state grant in the fund and use the
interest and incone received from the investnent of the permanent
endownent fund under this section to support the purposes and general
operations of the qualified organization or a qualified |Iocal
f oundati on; or

(b) Use the fund to provide schol arshi ps.

NEW SECTION. Sec. 5. The qualified organization or a qualified
| ocal foundation receiving funds under this chapter to be placed in a
per mmnent endownent fund shall return the noney received under this
chapter to the state general fund if it:

(1) Loses its status as a public charitable organization;

(2) I's liquidated; or

(3) Violates a provision of this chapter.
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1 NEW SECTION. Sec. 6. Sections 1 through 5 of this act constitute
2 a new chapter in Title 28B RCW

~-- END ---
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