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SENATE BI LL 5310

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on
By Senators Fairley, Kohl-Wlles, Shin and Rasnussen

Read first time 01/19/1999. Referred to Comrmittee on Labor & Workforce
Devel opnent .

AN ACT Relating to a conditional scholarship for vocational-
techni cal education; amendi ng RCW 43. 79A. 040; addi ng a new chapter to
Title 28B RCW and nmaki ng appropriations.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTI ON. Sec. 1. | NTENT. The legislature finds that the
| abor market demand by businesses in Wshington for vocational-
technical certificates is high and that there is a severe shortage in
this state in the supply of individuals conpleting a postsecondary
vocational -technical certificate or degree program The | egislature

further finds that encouraging students to enroll in postsecondary
vocational -technical degree or certificate prograns in high-demand
i ndustrial sectors will benefit students, business and industry, and

t he econony as a whole. By creating a conditional schol arshi p program
the legislature intends to assist in the effort to recruit students to
be trained for enploynent in high-demand i ndustrial sectors.

NEW SECTI ON. Sec. 2. DEFI NI TI ONS. Unl ess the context clearly
requires otherwise, the definitions in this section apply throughout
this chapter.
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(1) "Conditional schol arship” neans a | oan that may be used for (a)
the paynent of tuition and services and activities fees; (b) the
purchase of books and training supplies; and (c) transportation
expenses; and that is forgiven in whole or in part if the recipient is
enployed in this state in the occupation or industrial sector in which
the recipient was trained.

(2) "Board" neans the higher education coordinating board.

(3) "Eligible student" neans an individual who qualifies for
enrollment in an eligible program

(4) "Eligible progrant neans:

(a) A vocational-technical program offered through a community
coll ege, a technical college, or alicensed private career school that
results in a certificate or degree; and

(b) A program that the work force training and education
coordi nating board determ nes constitutes an eligible program under
section 6 of this act.

(5) "Participant"” nmeans an eligible student who has received a
condi tional scholarship under this chapter.

(6) "Satisfied" neans paid-in-full.

NEWSECTI ON. Sec. 3. PROGRAM CREATED- - PONERS AND DUTI ES OF BOARD.
The bright futures conditional schol arship programis established. The
program shall be adm nistered by the board. In adm nistering the
program the board shall:

(1) Adopt selection criteria based on the date of application;

(2) Allocate conditional scholarship funds, awarding at |east
thirty percent of the scholarships to individuals that are either
currently eligible to receive tenporary assistance for needy famlies
or were so eligible during the twenty-four nonths preceding their
application for the schol arshi p;

(3) Adopt necessary rules and guideli nes;

(4) Record the anount of |oan forgiven for those students who neet
their service obligations and collect and nmanage repaynents from
students who do not neet their service obligations under this chapter;

(5) Accept grants and donations frompublic and private sources for
t he program and

(6) Ensure that the awarding of conditional scholarships to
students under this program(a) results in a net increase in the nunber
of vocational -technical students receiving financial aid; and (b) does

SB 5310 p. 2



w N

©O© 00 N o o b

10
11
12
13
14

15
16
17
18
19
20
21
22
23

24
25
26
27
28
29
30
31
32
33
34
35
36

not result in the loss of other federal or state financial and gift
assi stance to those students, to the extent all owabl e under federal and
state student aid rules and regul ati ons.

NEW_SECTI ON. Sec. 4. DUTIES OF THE WORK FORCE TRAI NI NG AND
EDUCATI ON COORDI NATI NG BOARD. The work force training and education
coordi nati ng board shall:

(1) Publicize and pronote the scholarship program under this
chapter;

(2) Solicit grants and donations from public and private sources
for the program

(3) Determ ne what constitutes an eligible program and

(4) Determ ne what constitutes being enployed in the occupation or
i ndustrial sector in which an individual was trained for purposes of
t he repaynent obligation under section 8 of this act.

NEW SECTI ON. Sec. 5. DUTIES OF THE DEPARTMENT OF SOCI AL AND
HEALTH SERVI CES. The departnent of social and health services shall:

(1) Work with the work force training and educati on coordinating
board to encourage recipients of tenporary assistance for needy
famlies to beconme participants in the schol arship programunder this
chapter; and

(2) Ensure that no departnent rul e prevents recipients of tenporary
assistance for needy famlies from becomng participants in the
schol arshi p program under this chapter.

NEW SECTI ON. Sec. 6. ELI G BLE PROGRAM (1) In making its
determ nation of what constitutes an eligible program the work force
training and educati on coordi nating board shall consider:

(a) Whether there is a significant industry or occupational gap
bet ween the supply of skilled workers and the demand for such workers
within the occupation or industrial sector that the degree or
certificate program prepares students to work in;

(b) The wage level likely to be earned by persons who conpl ete the
program and

(c) Whether the degree or certificate program perforns at a high
level in terns of placenent rates.

(2) In order to be an eligible program there nust be a
contribution fromthe industry that benefits from students graduating
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fromthe degree or certificate programthat equals or exceeds twenty-
five percent of the schol arshi ps awarded to individuals who enroll in
the degree or certificate prograns that prepare students to work in
t hat occupation or industry.

(3) I'n determ ning what constitutes an eligible program the work
force training and education coordi nati ng board shall consult with the
state board for community and technical colleges for advice on which
public certificate or degree prograns prepare students for work in a
gi ven occupation or industry.

NEW SECTION. Sec. 7. AWARD-- AMOUNT, DURATION. The board shal
all ocate funds for conditional scholarships to eligible students from
the funds appropriated to the board for this purpose, or from any
private donations, or any other funds given to the board for this
pr ogram The amount of the conditional scholarship awarded an
i ndi vi dual shall not exceed an anount that is double the common tuition
and service and activities fees charged at Washington state public
comunity and technical colleges per academ c year. Students are
eligible toreceive conditional schol arshi ps for a nmaxi mumof two years
and nust conpl ete using each award wthin five years of receipt.

NEW SECTI ON. Sec. 8. REPAYMENT OBLI GATION. (1) Participants in
the conditional schol arship programincur an obligation to repay the
conditional scholarship, wth interest, unless they are enployed in
this state for two years in the occupation or industrial sector in
whi ch they were trained, for each year of scholarship received, under
rul es adopted by the board.

(2) The interest rate shall be eight percent for the length of the
repaynent period. The board shall establish the repaynent period, with
paynments accruing quarterly comrencing nine nonths fromthe date the
participant conpletes or discontinues the eligible program Paynents
shall be no | ess than one hundred fifty dollars per quarter.

(3) The entire principal and interest of each paynent shall be
forgiven for each paynent period in which the participant is enployed
in this state in the occupation or industrial sector in which the
participant was trained until either the entire repaynent obligationis
satisfied or the participant has been enployed in this state in the
occupation or industrial sector in which he or she was trained for
ei ght paynent periods for each year of receiving a schol arship under
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this chapter. Shoul d the participant cease to be enployed in this
state in the occupation or industrial sector in which the participant
was trained before the participant’s repaynent obligation is conpleted,
paynments on the unsatisfied portion of the principal and i nterest shal
begi n the next paynent period and continue until the renai nder of the
participant’s repaynent obligation is satisfied.

(4) The board is responsible for collection of repaynents nade
under this section and shall exercise due diligence in such collection,
mai ntai ning all necessary records to ensure that maxi numrepaynents are
made. Coll ection and servicing of repaynents under this section shal
be pursued using the full extent of the |aw, includi ng wage gar ni shnent
i f necessary. The board is responsible to forgive all or parts of such
repaynments under the criteria established in this section and shal
mai ntain all necessary records of forgiven paynents.

(5) Receipts fromthe paynent of principal or interest or any ot her
subsidies to which the board as admnistrator is entitled, which are
paid by or on behalf of participants under this section, shall be
deposited with the board and shall be used to cover the costs of
granting the conditional schol arships, maintaining necessary records,
and nmaki ng col | ecti ons under subsection (4) of this section. The board
shal | mai ntain accurate records of these costs, and all recei pts beyond
t hose necessary to pay such costs shall be used to grant conditional
schol arshi ps under this chapter

NEW_SECTI ON. Sec. 9. BRI GHT FUTURES CONDI TI ONAL SCHOLARSHI P
ACCOUNT. (1) The bright futures conditional scholarship account is
created in the custody of the state treasurer.

(2) Al appropriations for the bright futures conditiona
schol arship program private donations to the bright futures
condi tional schol arship program and recei pts fromstudents’ repaynents
must be deposited into the account.

(3) Expenditures fromthe account may be used only for conditional
| oans to students and the board s adm nistrative costs associated with
t he awardi ng, tracking, and collection of the |oans.

(4) Wth the exception of the operating costs associated with the
managenent of the account by the treasurer’s office as authorized in
chapter 43. 79A RCW the account shall be credited with all investnent
incone earned by the account. Only the director of the higher
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education coordinating board or the director’s designee may authorize
expenditures fromthe account.

(5) Disbursenents fromthe account are exenpt from appropriations
and the allotnent provisions of chapter 43.88 RCW however noney used
for program admnistration is subject to the allotnent and budgetary
controls of chapter 43.88 RCW and an appropriation is required for
expendi t ur es.

Sec. 10. RCW 43. 79A. 040 and 1998 ¢ 268 s 1 are each anmended to
read as foll ows:

(1) Money inthe treasurer’s trust fund may be deposited, invested,
and reinvested by the state treasurer in accordance with RCW43. 84. 080
in the sanme manner and to the sane extent as if the noney were in the
state treasury.

(2) Al incone received frominvestnent of the treasurer’s trust
fund shall be set aside in an account in the treasury trust fund to be
known as the investnent inconme account.

(3) The investnent inconme account may be utilized for the paynent
of purchased banking services on behalf of treasurer’s trust funds
i ncl udi ng, but not Ilimted to, depository, saf ekeepi ng, and
di sbursenment functions for the state treasurer or affected state
agencies. The investnent income account is subject in all respects to
chapter 43.88 RCW but no appropriation is required for paynents to
financial institutions. Paynents shall occur prior to distribution of
earnings set forth in subsection (4) of this section.

(4)(a) Monthly, the state treasurer shall distribute the earnings
credited to the investnent inconme account to the state general fund
except under (b) and (c) of this subsection.

(b) The following accounts and funds shall receive their
proportionate share of earnings based upon each account’s or fund' s
average daily balance for the period: The bright futures conditional

schol arshi p _account, the Washi ngton advanced college tuition paynent

program account, the agricultural local fund, the Anerican Indian
schol arship endowrent fund, the WAashington international exchange
schol arshi p endowrent fund, the energy account, the fair fund, the gane
farm alternative account, the grain inspection revolving fund, the
rural rehabilitation account, the stadium and exhibition center
account, the youth athletic facility grant account, the self-insurance
revolving fund, the sulfur dioxide abatenent account, and the
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children’s trust fund. However, the earnings to be distributed shal
first be reduced by the allocation to the state treasurer’s service
fund pursuant to RCW 43. 08. 190.

(c) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account’s or
fund’ s average daily balance for the period: The advanced right of way
revolving fund, the advanced environnental mtigation revolving
account, the federal narcotics asset forfeitures account, the high
occupancy vehicle account, the local rail service assistance account,
and the m scel | aneous transportation prograns account.

(5 In conformance with Article |1, section 37 of the state
Constitution, no trust accounts or funds shall be allocated earnings
W thout the specific affirmative directive of this section.

NEW SECTION. Sec. 11. CAPTIONS NOT LAW Captions used in this
chapter are not any part of the | aw

NEW SECTION. Sec. 12. Sections 1 through 9 and 11 of this act
constitute a new chapter in Title 28B RCW

NEWSECTI ON. Sec. 13. (1)(a) The sumof three mllion dollars, or
as much thereof as nmay be necessary, is appropriated for the fisca
year ending June 30, 2000, from the general fund to the higher
education coordinating board for the purposes of this act.

(b) The sumof seven mllion seven hundred fifty thousand doll ars,
or as much thereof as may be necessary, is appropriated for the fiscal
year ending June 30, 2001, from the general fund to the higher
education coordinating board for the purposes of this act.

(2)(a) The sum of seven mllion seven hundred fifty thousand
dollars, or as nmuch thereof as may be necessary, is appropriated for
the fiscal year ending June 30, 2002, from the general fund to the
hi gher education coordinating board for the purposes of this act.

(b) The sumof seven mllion seven hundred fifty thousand doll ars,
or as much thereof as may be necessary, is appropriated for the fiscal
year ending June 30, 2003, from the general fund to the higher
education coordinating board for the purposes of this act.

NEW SECTI ON. Sec. 14. (1) (a) The sum of one hundred twenty
thousand dollars, or as nmuch thereof as may be necessary, is
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appropriated for the fiscal year endi ng June 30, 2000, fromthe general
fund to the work force training and education coordinating board for
t he purposes of section 4 of this act.

(b) The sumof sixty thousand dollars, or as nuch thereof as may be
necessary, is appropriated for the fiscal year ending June 30, 2001,
from the general fund to the work force training and education
coordi nating board for the purposes of section 4 of this act.

(2)(a) The sumof sixty thousand dollars, or as nmuch t hereof as may
be necessary, is appropriated for the fiscal year endi ng June 30, 2002,
from the general fund to the work force training and education
coordi nating board for the purposes of section 4 of this act.

(b) The sumof sixty thousand dollars, or as nuch thereof as may be
necessary, is appropriated for the fiscal year ending June 30, 2003,
from the general fund to the work force training and education
coordi nating board for the purposes of section 4 of this act.

~-- END ---
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