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SENATE BI LL 5335

State of WAshi ngt on 56th Legislature 1999 Regul ar Sessi on

By Senators Goings, Wst, Loveland, Honeyford, Rossi, Rasnussen,
Hochstatter, MDonald and W nsl ey

Read first tinme 01/20/1999. Referred to Committee on Energy,
Technol ogy & Tel ecommuni cati ons.

AN ACT Relating to the taxation of natural gas and electricity
futures contracts trading by persons other than I|ight and power
busi nesses and gas di stri bution businesses; anmendi ng RCW82. 04. 080; and
addi ng a new section to chapter 82.04 RCW

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

Every person engaging in this state in the business of trading
natural gas and electricity futures contracts, other than light and
power busi nesses and gas di stribution businesses that are taxabl e under
chapter 82.16 RCW is taxable as a service under RCW 82. 04. 290(2) upon
the gross income of the business.

Sec. 2. RCW82.04.080 and 1961 c 15 s 82.04.080 are each anended
to read as foll ows:

"Gross incone of the business" neans the value proceeding or
accruing by reason of the transaction of the business engaged in and
i ncl udes gross proceeds of sales, conpensation for the rendition of
services, gains realized from trading in stocks, bonds, or other
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evi dences of indebtedness, gains received fromtrading in natural gas
and electricity futures contracts, interest, discount, rents,
royalties, fees, comm ssions, dividends, and ot her enolunents however
designated, all wthout any deduction on account of the cost of
tangi ble property sold, the cost of materials used, [|abor costs,
interest, discount, delivery costs, taxes, or any other expense
what soever paid or accrued and w thout any deduction on account of
| osses.

~-- END ---
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